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Assets over $1,000,000-—Surplus to Policyholders, over $500,000 


“The Policy Has An Advantage”’ 





Our simplified contract with the following 
advantages has proven helpful to our agents 
in combating competition and sales resistance: 
All coverages in one short form contract, writ- 
ten in simple language, the ability to report 
all accidents and claims to one company 


Fire, Property Damage, 
Theft, Liability, Collision 


Written in one contract and never a question with the 
assured which company covers the accident or claim. 
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Established 1782 


A CORPORATION which has stood 
the test of time! 143 Years of 


- successful business operation! Thus 


does the Past live in the Present 
and project itself into the Future. 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


100 WILLIAM STREET NEW YORK 


PHOENIX 


INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 
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Patriotic Insuranc e Company 


of America 


Abstract of Statement December 31, 1924 


Rendered To New York Insurance Department. 


ASSETS 


Government Bonds . . . . : . . $ 463,960.00 
Railroad and Other Bonds and Stocks . : . . 678,255.00 
Cash in Banks , . ‘ ‘ ‘ . : . 241,016.35 





Premiums in course of collection : . ‘ . , 216,356.35 
Other admitted Assets . . . . . . . 21,089.37 





$1, 620,677.07 


LIABILITIES 


PORE Eo 


Reserve for unearned Premiums - . . . - - $ 705,550.02 
Reserve for losses in course of adjustment — - . . . 136,835.34 
Reserve for other liabilities - : . . . . . 26,928.42 
Capital - . - . : . . - $200,000.00 
Surplus - - - - - : . - 551,363.29 
Surplus to Policyholders - . . . . 751,363. 29 





$1,620,677.07 


United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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FINANCIAL STATEMENT 


DECEMBER 31, 1924 









































ASSETS 
Public Utility Bonds..................... $1,314,475.00 
I NR AM le dra inca d's Oi a 1,140,728.12 
RE Oe re 837,802.50 
I on can eeseer dies 353,760.00 
U. S. Government Liberty Bonds.......... 254,877.81 
Street Railway Bonds.................... 30,606.25 
Stocks (N. Y. Central R. R. Co.)........... 119,500.00 
Total Investments (Market Value Dec. 

FE Srey See ee $4,051,749.68 
Premiums in course of collection.......... 1,208,693.49 
eo ee a bale an 5 be ke doa 610,099.74 
SE PO Pe ee 42,740.23 
Due from reinsuring companies........... 1,927.85 

Total Admitted Assets............... $5,915,210.99 
LIABILITIES ) 
Reserve for unearned premiums........... $2,495,650.68 
Reserve for liability claims (New York Law) 1,316,385.65 
Reserve for other claims.................. 246,553.60 
Reserve for commissions (not due)........ 324,484.31 
a 139,610.22 
IO. . os soc evo uuwameeeueas 15,530.64 
Cosstel Steck ........... $ 300,000.00 
a a as 1,076,995.89 
Surplus as to policyholders............ ... 1,376,995.89 
Te I cae ae cde sdiveaa staat $5,915,210.99 





AMERICAN AUTOMOBILE 


INSURANCE COMPANY 
St. Louis 








Charles W. Disbrow, President 
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Satisfaction to All 


It takes more than time to build up a list of 
satisfied clients and friends. 


It takes experience and the knowledge that 
can be gained during a period of over fifty 
years of continuous service. But still it takes 
more than experience and knowledge to make 
satisfied clients. 


It takes the Spirit of Service. Combine all 
three, and you have the reason why the W. L. 
Nelson & Co., renders real aid to insurance 
men in Arkansas, Tennessee, Mississippi and 
Missouri. 








W. L. NELSON & CO. 


MEMPHIS TENNESSEE 
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International Newsreel 


Remarkable Photo of a Tornado ‘‘Caught in the Act’”’ 
Just as it was roaring down upon the little town of Weskan, Kansas. 


“In three minutes 


There wasn’t a building standing. We had 
a nice little town, business was coming 
along in good shape, we felt that 1924 was 
going to be a banner year for us. Where 
are we now? Tornado Insurance? No, 
no one carried any. Didn't figure any 
Tornado was ever liable to get around this 
section of the country.” 

This same scene was reenacted many times 
in many places last year. And only a few 


days ago we read of the big Tornado 
sweeping through Missouri, Illinois, 
Indiana and Kentucky, leaving horrible 
death and destruction in its wake. 


Are these and countless other communities 
going to be safe-guarded against loss this 
year? The Tornado season is On. Sell 
your clients protection now. <A policy in 
the Eureka-Security is a guarantee of sub- 
stantial protection in an American com- 
pany of undisputed solidity. 


KFUREKA-SECURITY 


* Fire & Marine Insurance Company 


(Known also as the Cincinnati Underwriters) 


22 Garfield Place 


Cincinnati, Ohio 

















Twe 


Pat 


BIt 











XUM 








UN WM 
VA Th Le , 1e NI 1s J 7 44 on y 
| a 4 wy, je 
I, » Un Mins J. Y} “J ] tl 


Skiers LL ecdcdcdecceeeeeceedddeeedadedeeeadddddddddedddaddddddddddddd 
CHICAGO, CINCINNATI AND NEW vee THURSDAY, MARCH 26, 1925 


— Year, No. 13 


4 La! 


1, J, 4, 1, 


a 


Ms 


das 


a + 


y . 
nderw 


Y 
1,.4,/4 JG Uy Yr 


her 


y 


U 





HOW THE STORM HIT 
THE INDIANA TOWNS 


Part of Princeton Is Demolished 
With Desolation Apparent on 
All Sides 


BIG STRUCTURES CRUMBLE 


‘FARM LOSS NOT HEAVY 


Heinz Pickle Factory and the Southern | 


Railway Shops Could Not With- 
stand Attack 


Huge piles of broken 
=plintered 


molished like 


masonry 
brick walls 
shells in the grip 


timbers; heavy 


Ces 
1 
i 


some mighty hand; houses torn 


and | 


isunder and in some instances destroyed | 


without a trace; millions of 





yperty reduced to worthlessness; and 

sacrifice of many ‘lives and a still 
greater number injured! This is the 
story of the tornado at Princeton, Ind., 
nd other nearby cities. 


Like Devastated French 
Village in War Time 


the wooden construc- 
the rows of 
no better reproduction of a 
French village in war time 
been conceived by any movie 


Excepting for 
many of 
uildings, 
devastated 
uuld have 


ion Ol 


nducer. Even the soldiers in full field 
uttit and equipment, with bayonets 
xed, were not lacking. Little com- 


inies of them, marching with measured 

step through the wreck strewn streets, 
idded the last necessary bit to the real- 
sm of the homogeniety. 


Ruins and Wreckage 
Are on All Sides 


From the main through-thoroughtare 
Princeton, with the wrecked Heinz 
kle plant on one side and the demol- 


ished Southern Railroad shops in the 
distance on the other, there is nothing 
but ruin and wreckage in every direc- 
ion as far as the eye can reach. To the 


vestward the view reveals a gently roll- 
ing landscape free from obscuring trees, 
ind on every hill top is the jagged ruin 


some battered or collapsed farm 
ouse, silhouetted sharply against the 
sky. 

ry here must have been a downpour of 


accompanying 
everything in 
vered with it. 


the howling wind, 
the tornado area is 
Even the torrential rain 





it followed the disaster did not re- 
move this coat ing from the sides of the 
Idings. It is everywhere—even the 
aver.» is plastered with 
Southern Section of 
Princeton Is Crushed 
e section Princeton devastated is 
extreme southern portiot It is the 
er part ot the residence di strict, with 
‘inkling of mercantiles and two large 
cturing plan intermixes Che 
t the storm reached just into the 
r residence section, but little dam- 
vas done to the better residences, 
the Memorial Methodist 
just over into that district was 
(CONTINUED ON PAGE 64) 
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ruined + 


dollars in | 


| SO severe. 


FEW COMPANIES INVOLVED 


Tornado’s Damage to Rural Property in 
Southern Illinois and Indiana Com- 
paratively Light 


Damage to farm property as a result 
of the tornado which swept through 
southern Illinois and Indiana was pro- 
portionately light when a comparison is 
made with the heavy losses reported 
from the cities and towns in the terri- 
tory swept by the storm. Southern IIli- 
nois especially is not thickly settled in 
the rural communities. The land is not 
particularly fertile; farming, generally 
speaking, is rather unprofitable, and the 
dwellings and barns erected on southern 
Illinois farm property are not costly. 
This section of the state does not com- 
pare with northern Illinois, so far as 
farm values are concerned. In addition, 
the tornado did not strike large stretches 
of farm property. It cut a path ranging 
from a mile to 300 feet wide, and seemed 
to sweep down to the earth with great 
ferocity at points about ten miles apart. 
Strangely enough, the tornado seemed 
to gather the greatest velocity as it 
passed through the larger centers. Dam- 
age in the rural sections was not nearly 
A tornado a mile wide may 
cause hundreds of thousands of dollars’ 
worth of damage in a city whereas, a 
mile wide storm in a thinly settled rural 
district will not cause a very heavy prop- 
erty damage loss. 

Indiana Losses 


It is, of course, impossible to calcu- 


| late the total amount of damage done 


to farm property in southern Illinois 
and Indiana by the tornado. Many com- 
panies do not write farm business in the 
southern part of these two states. In 


Indiana the Fidelitv-Phenix will un- 
doubtedly bear the heaviest burden of 
j losses, as it wrote a large business 
through the old Cook Brothers Agency, 
of Evansville, Ind., the leading farm 
writing office in southern Indiana. The 
Hartford will undoubtedly rank second 
so far as total losses in southern Indi- 


(CONTINUED ON PAGE 29) 
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LOSS MEN ON GROUND 


TRYING TO ADJUST CLAIMS 


Central Bureau Will Be Established at | 


Murphysboro to Take Care of Com- 
plicated Losses 


March 25.— 


MURPHYSBORO, ILL, 


Loss of life, injury and property dam- 
age at Murphysboro, is fully as bad as 


early reports of the storm indicated. 
At this point, the tornado appears to 
have been about four miles wide. The 
remains of buildings and property of all 
kinds are strewn in a flat mass from 
Murphysboro in a _ direction slightly 
north of northeast for a distance of 
nearly 75 miles. About 52 square blocks 
of the city were destroyed and the bal- 
ance shows various slight damage. The 
mercantile buildings on both sides of 
Walnut street in the block just east of 
the M. & O. Railway appear to have 
been affected by the wind but later were 
totally destroyed by fire. All the whole- 
sale houses just east of the M. & O., 
though sustaining much more severe tor- 
nado damage, were also destroyed by 
fire, In the really affected section, the 
buildings are so completely leveled that 


it is impossible to get a photograph 
which would describe the situation. 
There are acres upon acres of ground 


strewn with boards and building parts 


and other materials, which no picture 
can adequately describe. 
Thirty Percent Insured 
From an insurance standpoint, the 


tornado loss might have been tremend- 
ous. It appears that only about 30 per- 
cent of the property had any tornado in- 
surance. In most cases, insurance car- 
ried is but one-third of the value. Many 
state agents, 
of the two 
the ground. 
make 


adjusting bureaus, are on 
However, it is difficult to 
adjustments, because most of 
those who lost their property are not 
to be found at present. Many have 
moved to other points for temporary 
homes, and, of course, an enormous num- 
ber are either injured or dead. Some 
of the field men are making settlements 
(CONTINUED ON PAGE 64) 








WHERE TORNADO DID ITS DEADLY “WORK 
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as well as representatives | 


STORM FIEND RIDES 
ON DESTRUCTIVE WING 


Millions of Damage Done by Tor- 
nado in Southern Sections of 
Two States 


ALL IN CONFUSION YET 


Adjusters Will Be Able This Week to 
Bring Some Order Out of Cha- 
otic State 


terrific windstorm that swept in 


Che 
a northeasterly direction from the Mis- 
Illinois 


most 


southern 
up to Ind., the 
frightful in its human toll of any similar 
There are prob- 
The dead 
will total about 815 and there are 2,939 
The the catas- 
trophe has made it of world wide im- 
portance. So much confusion prevailed 
in the devastated area that the insurance 
adjusters have not been able to accomp- 
lish anything of any importance so far, 
nor have many been able to make an 
accurate estimate of their liability. Ow- 
ing to the number killed and injured all 
hands were busy taking care of the 
necessary duties, burying the dead, look- 
ing after the homeless, providing for the 
injured, ge tting food and shelter, etc. A 
number of field men were at Murphys- 
boro and West Frankfort last week, but 
accomplished nothing. The inhabitants 
were in a bewildered state. The agents 
were assisting in caring for the human 
needs 


sisSippil river, across 


Princeton, was 


disaster in this country. 
ibly 15,000 homeles: people. 


injured. human side of 


Loss Will Reach About $11,000,000 


By the latter part of this week some 
progress can be made in adjustments. 
It would be a wild guess to estimate the 
property loss in this section. The ImIli- 
Agricultural Association after a 
survey puts the loss to farm property at 
$2,000,000. 

Some put the total property loss in 
southern Illinois at about $8,000,000. In- 
diana’s loss is put between $2,000,000 and 
$3,000,000. The combined loss in Ten- 
nessee, Kentucky and Missouri it is 
stated will reach $1,000,000. 


Freaks of the Storm 


nois 


Che rnado would leap from the 
zround pe travel miles above the earth, 
then dip down and for a width of two 
or three farms wide would scoop every- 
thir head of it. It started at Gorham 
on the Mississippi river, coming over 
from Missouri. It struck the earth back 

f DeS fairly lifting that village off 
the map. Evidently the tornado was just 
bout the width of the town. Murphys 
ro suffered the most of any Illinois 
and West F k rt the next so 
fa s property and life are concerned. 
| McLeansboro, Enfield, Parrish 
and other villages were badly riddled. 
G e Wab was virtually de- 
stroyed Princeton was badly hit and 
€ ss there will be heavy. 
Aside from Griffin and Princeton there 
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is damage at Owensville, Poseyville and 
Elizabeth, Ind. 

There was some damage at Carmi, III. 
This was particularly true in the farm 
districts. There was considerable dam- 
age in the neighborhood of Louisville, 
Ky., which seemed to be the end of the 
storm. There was also damage at Gal- 
latin, Tenn., and Biehele, Mo. The storm 
seemed to have started in the Ozark 
mountains in Missouri and Arkansas, 
after passing through the central part 
of Illinois, it dropped again near the In- 
diana line at Carmi, traveled about 20 
or 30 miles in Indiana, then rose again 
and dropped in Kentucky and Tennes- 
see. Annapolis, Mo., was the first town 
struck. 

Carbondale Is General Headquarters 

The headquarters of the loss adjusting 
in southern Illinois are at Carbondale. 
Assistant General Manager J. P. Buene- 
mann of the general office at Chicago 
left Sunday night with a crew of adjust- 
ers. The Western Adjustment has a 
branch office at Carbondale, and this will 
be the headquarters for its work, but it 
has opened an office at Murphysboro. 
A number of men were drafted from 
other offices to assist in this section. The 
Western Adjustment will handle the In- 
diana losses from Evansville where it 
has a branch office. Field men have 
been brought in from other states to 
assist the Illinois and Indiana state 
agents. Some company officials went to 
the scene of the disaster to take charge. 

Hits Three Coal Mines 

The tornado smashed through the 
famous southern Illinois coal fields. 
There are three mines at West Frank- 
fort which are badly injured, the Orient 
mine being the worst damaged. The 
total damage to the property of the three 
mines is put at $250,000. The Orient 
suffered a loss of $100,000. No. 18 mine 
of the Peabody Coal Company was 
badly hit. With the sole exception of 
the fan house, a low concrete structure, 
every vestige of the surface workings at 
this time was destroyed. No. 19 mine 
of the Peabody Coal Company, but a 
short distance from No. 18, was not 
so severely dealt with. Here the engine 
house, fan house and tipple suffered no 
structural damage. Minor structures 
were wrecked. These two mines are 
the property of the Industrial Coal Com- 
pany. 

Orient Mine Badly Damaged 

The Orient mine of the Chicago, Wil- 
mington and Franklin Coal Company 
received a most severe blow. It was 
designed to have a production capacity 
greater than that of any other coal mine 
in the world. The property of this mine 
was badly wrenched and jolted. 

In the southern part of Illinois and 
Indiana the combined policy was writ- 
ten to a great extent. The insurance 
loss will be heavy. At West Frankfort 
where so many miners’ cottages and 
bungalows were blown down, there is 
much tornado insurance carried because 
the banks demanded it to cover the 
loans. Aside from the demand of the 
banks the local agents had pushed the 
combined policy assiduously. 

Owing to the fire that followed the 
tornado in a section of Murphysboro, 
the question of liability will come up 
between the tornado and fire companies 
where there were different ones on the 
same risk. This shows again the ad- 
vantage of having some way to bridge 
the gap between the two policies. Ow- 
ing to the storm that struck St. Louis 
in 1896 and other severe losses in that 
section, much tornado business was 
written in southern Illinois. 

The Concordia made a record getting 
men on the ground to adjust tornado 
losses in the stricken district. A. C. 
Meeker, assistant secretary, and Ross A. 
Moore, state agent in Indiana, were in 
Princeton, Ind., 24 hours after the storm 
to look after the interest,of claimants. 


Robert H. Moore, assistant secretary, 
and J. E. Knapp, state agent in Illinois, 
were in Murphysboro in 24 hours after 


the storm to take care for losses there. 

The Concordia men will be on- the 

ground until the work is completed. 
(CONTINUED ON PAGE 46) 





MUCH LEEWAY IS SEEN 
UNION COMPANIES NOT TIED 


Can Withdraw from Mixed Agencies in 
Kansas Pending Decision from 
the Supreme Court 


Western Union companies in reading 
the decision of the Kansas Supreme 
Court in the separation case brought by 
the Western Insurance Bureau com- 
panies in an appeal from Judge McClure 


‘of the district court at Topeka find that 


the former are not tied up as tightly as 
was indicated in the press dispatches 
sent out from Topeka. The injunction 
holds pending the decision of the su- 
preme court. The Bureau lost in the 
court below and appealed. It is true 
that in all mixed agencies that were 
mixed prior to Aug. 22 last, the Union 
companies are prohibited from putting 
up the election to the agents as to 
whether they shall go on a Union or a 
3ureau basis. However, Union com- 
panies are entirely free to withdraw 
from such agencies. If they feel that 
their interests are better served by with- 
drawing, they can do so. They can use 
no pressure on the agents, however. Al- 
ready some Union companies have with- 
drawn from mixed agencies following 
the decision. 

Furthermore, there have been a num- 
ber of agencies that have been mixed 
since Aug. 22 last when the suit was 
filed by the Western Insurance Bureau 
in the effort to secure an injunction to 
prohibit separation. In all such agen- 
cies, the W estern Union companies have 
the right to put the election to the agent 
as to what course he will pursue. Thus 
there is considerable leeway left to the 
Union companies and they are taking 
advantage of it. 


Pass on Fireman’s Fund Increase 


A meeting of the stockholders of the 
Fireman’s Fund has been called for 
March 31 to vote on the company’s pro- 
posed increase in capital. 
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BUSINESS IS EXPANDED | 
DAWES PUTS ON MUCH STEAM 
Eureka Security Fire of Cincinnati Is 


Enlarging Its Scope and Add to 
Organization 





The Eureka Security Fire of Cincin- 
nati has been expanding its business and 
facilities rapidly during the past several 
months. Under the energetic direction 
of B. G. Dawes, vice-president, this com- 
pany has been forging rapidly to the 
front as a leading contender for busi- 
ness. Recent additions to the staff of 
the company include Dorsey A. Wil- 
liams, manager of the automobile de- 
partment, formerly with T. A. Manning 
& Son of Dallas, Tex.; R. E. Bond, an 
engineer, formerly an engineer with the 
Ohio Inspection Bureau, who will have 
special charge of the engineering and in- 
—s work on the Pure Oil proper- 
ties; W. Arey, manager of the cas- | 
ualty po Riattinn previously with the | 
Earls-Blain Agency in Cincinnati, and 
S. A. Sharwood, manager of the marine 
department and vice-president of the 
Cincinnati Underwriters’ Agency Com- 
pany. Mr. Sharwood goes to Cincin- 
nati from Philadelphia. All of these 
men are experienced and capable in their 
fields. 








Peoples National Statement 


$1,000,000; 
net surplus, 


premium reserve, $1,149,667; 
$272,750, increase, $72,555. 
Its reserves increased $100,935. The 
company has recently entered Indiana 
and intends to enter other western states | 
in the near future. The Peoples Na- | 
tional is a member of the Western In- | 
3ureau. It had a very excel- | 


The Peoples National has published | 
its annual statement showing assets, | 
$2,550,265, increase $164,867; capital, | 


lent year. 

actin” ging 4 ' 
of the Ary Sales | 
Company of Xenia, O. was destroyed by | 
fire with a loss of $40,000. 
mobiles were burned. 


The storage room 








CONDENSED NEWS OF ‘THE WEEK 




















Tornado did much damage at points 
in Indiana, especially Princeton. Page5 


*x* * * 


Big wind storm devastated parts of 
Illinois and Indiana. Page 5 
+ @ 

The western department of the Na- 


tional Liberty will on May 1 move to 
New York where it will be operated 
in connection with the home office. 
Page 16 
*x* * * 


Annual meeting of the Florida Local 
Agents Association was held at Jack- 


sonville. Page 10 
*x* * * 

Secretary Walter H. Bennett of the 

National Association of Insurance 


Agents interpreted the spirit of the Mil- 

waukee declaration at the Florida 

agents meeting. Page 9 
x * * 


A. H. Averill of Portland, Ore., 
been elected president of the Pacific 
States Fire succeeding Thomas H. Wil- 
liams. Page 10 

-.-e * 

Loss in the Palm Beach, Fla. fire will 

reach $6,000,000. Page 10 
: * * * 

The executive committee of the Inter- 
national Association.of Fire Chiefs sanc- 
tions plan for having fire film used, the 
proceeds to go to 
fund of the organization. 

* i £ 


American 


Page 9 


The Great 





| 
has | 
| Pacific 


| demnifying 
| injured 
the film 
the fire prevention | 
| Surety 


Casualty and | 


Standard American Fire of Chicago have | 


purchased a site and will erect a home 
office building. Page 2 | 
; *x * 

The annual meeting of the Interna- 
tional Association of Fire Chiefs will 
be held at Louisville, Ky., Sept. 29- 
Oct. 2. : Page 10 

* * * 
Harvey L. Jones, manager of the 


Maryland Casualty at Chicago has been 
elected vice-president of the New York 
Casualty. Page 51 


The Eagle Fire of Newark, N. J., has 
voted to increase its capital to $500,000 


and surplus to qver that sum. Page 26 
* * * j 
A hearing on the reciprocal bill in 


Massachusetts indicates that the com- 

mittee may not favor the measure sup- 

ported by the reciprocals and advocated 

by the interim legislative investigating | 

committee. Page 8 
*x* * x 


A central bureau for the handling of 
losses is proposed at’ Murphysboro, Ill. 
Page 5 





xk *k x 


Following the resignation of John P. 
Breeden, Alfred L. Merritt has been 
placed in entire charge of the Pacific 
coast department of the America Fore 
companies, aided by Assistant Secretary 
Cc, V. McCarthy. Page 42 


* * x 


John 
are 


M. Gordon and Henry 
appointed general agent's for the 
coast for the Independence Fire 
and Lumbermen’s of Philadelphia. 

Page 42 


Ss. Dunn 


* * * 
Central West Casualty issues 
to an Indianapolis theater in- 
it against claims for those 
due to hysterics in witnessing 
“Charley's Aunt.” Page 51 
* * x 


Arnold, president of the Chicago 

Underwriters Association, be- 

comes Chicago City Surety manager for | 

the Continental Casualty. Page 51 
*x* * * 

Pilot Reinsurance is being organized | 
in New York with Carl Schreiner as the | 
chief promoter. Page 2 

* * *K 

Tourist floater policies were not car- 
ried to any extent by guests at the hotels 
at Palm Beach, Fla., which burned. 
Page 10 


The 
policy 


oc. 


* * * 


glass insurance premiums 
amounted to $16,000,000. 


Plate 
year 


last 
Page 52 
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| loss at $75,000. 
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FIELD MEN ON SCENE 


ADJUSTING STORM _ LOSSES 


Insurance Companies Will Pay Out 
About $1,000,000 Due to the Tor- 
nado at Princeton 


INDIANAPOLIS, IND., March 25. 
—James A. Bawden, of the American, 
has been selected chairman of the ad- 
justing group of Indiana special agents 
which is looking after tornado losses in 
southern Indiana. Headquarters have 
been established in Princeton and drafts 
are being issued in payment of losses 
as fast as they can be properly estab- 
lished. It is estimated that the insur- 
ance losses due to the storm may reach 
$1,000,000. The insurance money is 
proving to be a great factor in helping’ 
reestablish confidence in the stricken 


| area. 


Griffin Agent Lost Records 


The Baldwin & Baldwin agency at 
Princeton, Ind., the largest in the city, 
had a good volume of windstorm in- 
surance in force in the dozen companies 
they represent and the losses in this 
agency alone may run as high as $500,- 
000. The office of the agency itself was 
not injured by the storm though other 
local agencies were not so fortunate. 
The C. C. Armstrong agency at Griffin, 
Ind., was in a building that was de- 
and its records were lost. A 
record of its business was being made 
early this week by the western depart- 
ment of the Hartford. 

Some Estimated Losses 


The Ohio Farmers had a pretty large 


| windstorm business in southern Indiana 


and State Agent Allen E. Webb believed 
from his first survey of the district that 


| the company’s loss migh reach $200,000. 


if lare nce 
nix 


A. Cook of the Fidelity-Phe- 
estimated his company’s possible 
The American of New- 
Mr. Bawden thought, would 
be about $50,000. State Agent Clinton 
D. Lasher thought the Home’s losses 
approximate $15,000 and _ the 
Franklin Fire around $10,000. State 
Agent Herbert L. Barr of the North 
America believed $15,000 would be 
about the amount of its losses. Secre- 
tary H. L. Nowlin of the Indiana Mu- 
tual Cyclone said its losses would run 
about $20,000, chiefly on farm property. 

Most of the Indiana field men who 
have business in the storm swept dis- 
trict are on the scene and will sidetrack 
all other work until the needed relief 
is extended their policyholders. 

The special inspection of Marion 
was scheduled for March 25-26 
by the Indiana State Fire Prevention 
Association was postponed and will be 
made later. 


To Study Fire Waste 


KANSAS CITY, MO., March 25.— 
A committee of influential citizens has 
been organized to study local conditions 
and take steps to correct the city’s 
serious fire hazard. Last week Franklin 
H. Wentworth, secretary of the Na- 
tional Fire Protection Association, rep- 
resenting the fire waste council of the 
National Chamber of Commerce, met 
with a group of Kansas City leading 
business men. These will organize a 
joint fire prevention committee which 
will act as an educational agency and 
as an advisory cabinet to the fire com- 
missioner of the city. 


M. M. Hawxhurst Dead 


M. M. Hawxhurst of Ann 
Michigan, state agent for the 
Assurance, died, Wednesday. He was 
most loyal grand gander of the 
Blue Goose and one of the best known 
field men in the west. He had been ill 
for some time. 


Arbor, 
London 


The chief office of the Manufacturers 
Fire, a small stock company of New 
Jersey, will likely be removed from Red 
3ank to Jersey City. 
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«| Havoc Wrought by Tornado in Mid-West 
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Above are given two striking air 
views of the damage done by the tor- 
nado that last week swept the middle 
west. The one at the left shows the fac- 
tory district of Princeton, Ind., where 
the loss on the Heinz pickle factory 
alone will be close to $1,000,000. The 
one at the right was taken at De Soto, 
Ill., showing in the center the ruins of 
the school building there. Both show 
the possibilities of loss to substantial 





brick buildings. 


—Photos Pacific & Atlantic. 








0 The center picture above shows the main street of Murphysboro, IIl., where Another view of the damaged business section of Murphysboro is given above 
probably the greatest loss occurred on both business and residence property. Be- in the center. This picture was taken at 17th and Walnut streets, one of the busiest 
ill low is a street scene in the northwest part of Murphysboro, constituting what was corners in the town and shows how mercantile houses there suffered. The one 
probably one of the best residence sections of the town before the tornado struck. below shows the business section of De Soto, Ill., which was practically wiped off 
The storm mowed a swath clear through the town and the character of construc- the map, not a single building on the townsite being left intact after the storm 


Ww tion cut no figure. had passed. 


Upper photo International; lower Underwood and Underwood. —Upper photo Pacific & Atlantic; lower by Fish. 
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SHOW JOKERS IN BILL | LOSS RATIO LAST YEAR | BIG OEE. LOSS 


RIDDLE RECIPROCAL MEASURE 


Massachusetts Committee Strongly Im- | 


pressed by Arguments Offered by 
Opponents 


BOSTON, MASS., March 
Massachusetts Committee Strongly Im- 
insurance listened through three sessions 
of hearings on the opposition to house 
bill 1120, the report of the special re- 
cess commission on a study of the re- 
ciprocal question, the past week and 
judging from the tone of the question- 
ing and the attitude adopted about mid- 


way of the onslaught, the committee was | 


about ready to capitulate and admit that 
the measure was in no respect different 
from the bill filed by the reciprocals last 
year and thrown out of committee at the 
same time. It seemed obvious to those 
in attendance on the hearings that the 
committee had been shown that the bill 
was full of jokers and that if the com- 
mittee hoped to put through reciprocal 
legislation it could hardly do better than 
take up with the bill so carefully pre- 
pared by the commissioner of insurance 
last year, and report it, supplemented 
by the seven additional recommenda- 
tions suggested last year and embodied 
in the recommendations of the minority 
report of the recess commission. 


“Great Demand” Not in Evidence 


Elbridge G. Davis and Slater Wash- 
burn, who signed the minority report 
of the special commission, stated that 
in all the hearings and communications 
received they had failed to note the 
“great demand” which the majority de- 
clared existed for the admission of re- 
ciprocals in Massachusetts. 

Edward C. Stone, appearing as coun- 
sel for the Casualty Underwriters As- 
sociation of Massachusetts, took up the 
opposition to the bill and went carefully 
into its details. his argument taking up 
most of three days. 
jokers in the bill and the points where it 
failed to do what 
claimed for it. 


mittee report were strongly resented by 
Mr. Washburn, who stated that he had 
written it himself and that no repre- 


sentative of any insurance company had | 


anything to do with it. 

Frank A. Dewick of Dewick & Flan- 
ders, Boston; Claude L. Allen, counsel 
for the Boston Board; Charles S. Ash- 
ley, Jr., of New Bedford, speaking for 
the mills and industries of his city, and 
Edwin C. Cole of Fall River, vice- presi- 
dent of the Massachusetts Association of 


25.—The | 


He showed up the | 


its advocates had | 
Insinuations that Mr./|§ 
Stone had prepared the minority com- | 


"TENNESSEE'S RECORD IS BAD 


Total Premiums in the State in 1924 
Were $12,012,066 with Losses 
$7,464,197 


The Tennessee state stock companies 
| reported in premiums last year $152,857 
| with losses $44,102, loss ratio 28.85 per- 
}cent. The Lincoln Fire premiums 
amounted to $127,197 and losses $37,870. 
| The premiums of outside stock com- 
|panies amounted to $9,760,664 with 
lesses $6,008,663, or loss ratio of 61.73 
| percent. The mutuals wrote $249,127 in 
premiums, with losses of $91,155 or ra- 
| tio 34.85. The foreign stock companies 
| had in premiums $1,850,917 with losses 
$1,206,170, the average being 65.95 per- 
cent. The reciprocals wrote $151,358 
premiums, with losses $131,554 or loss 
| ratio 87.03. 

The total premiums of stock and mu- 
tual companies amounted to $12,012,066 
and losses $7,464,197 making an average 
of 62.14 percent. The experience of the 


| 
| 


KANSAS CITY FIRE REPORT 


Missouri Inspection Bureau Draws Con- 
clusions From the Perilous Blaze 
During the Recent Show 


The Missouri Inspection Bureau has 
gotten out a report on the fire during 
the time of the Kansas City automobile 
show at the American Royal Live Stock 
Pavillion in which it reaches the fol- 
a conclusions: 

The absence of a positive fire alarm 
conan undoubtedly prevented the 
watchman’s alarm from reaching the de- 


| partment promptly and with the highly 


| inflammable contents of 


this building 
the fire must have gained great head- 
way in the 27 minutes which elapsed 
between the time an attempt was made 
to turn in the alarm and the arrival ot 


| the department. 


| state therefore was unfavorable last year. | c 
| there been a standard fire wall between 
| the main exhibition section and the an- 


State Leaders in Tennessee 


The state leaders writing over $100,000 
in premiums are as follows: 


Losses 


} Premiums 
| Lincoln, Tenn. 
| MOE cevcssecss 

American 





| Automobile .......... 2,92 
0 Peer ’ 
| COOMMOCEIONS 2ccccccnce Y “ 
|} Continental .......... of 2s 
| Fidelity-Phenix ...... 345,613 205,612 
| Fireman’s Fund ...... 147,876 84,658 
t D -6.56 009.064.0004 111,893 138,032 
|Globe & Rutgers...... 271,315 201,686 
| Great American ...... 207,653 147,908 
i errr 738,800 472,137 
yy "8 SS ae 828,751 470,977 
i. Sa Cie Bacceses 553,099 335,200 
| L. S 2 Sea 222,855 138,557 
OS Se ee 169,209 69,101 
| National Union ...... 276,323 219,611 
| Niagara -. 144,454 97,804 
| eee Be Se Mec cece 136,956 54,622 
| Northern, Eng. ...... 02,372 77,624 
PO ae 167,307 67,425 
Li, i ee 113,841 58,007 
CO eee rrr 188,139 96,985 
BN BP eer rere er ree 381,279 228,288 
BprimaMele .cscoseccss 221,963 190,799 
oS By A ee 113,721 64,579 
| SUN occ eeeeeeeeeeeees 114,786 86,957 
CL Sr Saee 103,855 68,342 
| United States ........ 125,477 96,594 
| WOSCGMOBLEE cicsccces 161,408 108,486 
| 











Insurance Agents, also appeared against 
the bill. 

Walter K. Chorn of Kansas City 
closed the case for the reciprocals at the 
final session, during which he engaged 
in a very lively tilt with Mr. Stone as 
did Senator Shea of the commission. 


| have 


Large Unbroken Areas 


2. This fire demonstrated the hazard 
of highly combustible material when 
stored in large unbroken areas. Had 


nex with openings protected with stand- 
ard firg doors, this fire would probably 
been confined to the section in 
which it originated. 

3. The absence of adequate first aid 
equipment hindered the watchmen in 


' their attempt to fight the fire when it 


w “4 first discovered. 


The location of the hydrants and 


| eladuete made it necessary to use un- 


| originally for April 21-22 
| have 


usually long hose lines with the attend- 
ant delays in getting them into service. 

This fire demonstrates the danger 
of an excessive use of light inflammable 
decorations, 

The absence of adequate means of 
ingress and egress to the second floor 
greatly hindered the fire department in 
its efforts. Had this fire occurred while 
the show was filled with spectators a 
great loss of life might have resulted. 


Change Duluth Inspection Dates 

DULUTH, MINN., March 27.—Change 
in date for the inspection here has 
been announced by H. E. Reynolds, 
chairman of the fire prevention commit- 
tee of the Chamber of Commerce Safety 
Committee. The campaign was set 
These dates 
now been extended to April 28-29. 

A group of 100 inspectors from the 
Minnesota Fire Prevention Association 
will make inspections with city firemen 
and Boy Scouts. Special programs 
have been outlined for the schools, with 
the appearance of Harry K. Rogers, the 
“fire clown.” 








TWO PICTURES SHOWING TORNADO DAMAGE AT PRINCETON, IND. 





At th 


inward by wind. 


At the right is 
1 
visible just over boiler house. 


1e left is shown the fireproof metal-plan ing mill at the Southern Railway shops. 
This building was of pier construction, with steel trusses resting on brick wall piers. 
steel windows were blown completely out and steel frames crumpled up like tin foil. 

the wreckage of Heinz pickle factory, a million-dollar plant. 


Steel window frames were bent 
Some of these large 


Top of ruins of huge brick stack at left, 





WARNING IS SENT OUT 
FOREIGN UNADMITTED CLASS 


United States Chamber of Commerce 
Sends Statement as to Danger of 
Unlicensed Concerns 


WASHINGTON, March 25.—The at- 
tention of American policyholders is di- 
rected to the risks they take in placing 
insurance with foreign companies not 
admitted to sell insurance under the laws 
of the United States in a bulletin issued 
today by the insurance department oj 
the Chamber of Commerce of the 
United States. 

It is estimated, according to the de- 
partment’s statement, that the amount 
of premiums paid by Americans to non- 
admitted foreign insurance’ carriers 
ranges from $150,000,000 tod $200,000,000 
a year. 


Reserves That Are Put Up 


The bulletin explains that domestic 
and foreign companies legally admitted 
to do business in any of the states are 
required by law to set up reserves. 
These reserves are depended upon by 
policyholders for prompt and adequate 
payment of claims. In fire insurance, 
for example, the actual reserves of com- 
panies legally operatng in this country 
are generally about double the amount 
carried by non-admitted foreign in- 
surance companies. 

The reserves of American and ad- 
mitted foreign companies are invested 
in America, and help build the homes 
and public buildings, develop munici- 
palities and finance railroads, traction 
systems, industries and other important 
projects which make for economic and 
industrial progress. Reserves of foreign 
non-admitted companies are invested 
abroad. 


Advantage of Admitted Companies 


In case of an honest difference of 
opinion over a claim, a policyholder of 
a domestic or admitted foreign com- 
pany, can appeal to the insurance com- 
missioner or start suit in an American 
court. He cannot do this, however, with 
foreign non-admitted companies. His 
only redress in case of a dispute over a 
claim is to bring suit abroad. This is 
not only expensive, but it consumes a 
great amount of time and the policy- 
holder will be confronted with foreign 
laws. The reason is that all policies 
sold to American policyholders by for- 
eign non-admitted companies are tech- 
nically made abroad, and the law of the 
country in which the companies are 
domiciled applies. Our various insur- 
ance departments maintain rigid super- 
vision over companies authorized to 
transact business within their jurisdic- 
tion. They make regular examinations 
and carry out the law in the interest oi 
the public. But they have no super- 
vision whatsoever over foreign non-ad- 
mitted companies. 

Prospective buyers of insurance are 
advised by the department to keep these 
facts in mind when offered insurance 
with companies domiciled abroad and 
not licensed in this country, and to get 
this information from the broker wh« 
offers them the insurance or from the 
insurance commissioner. 


Travelers Buffalo Offer 


NEW YORK, March 25 Che Tra 
elers Fire is reported to be offering pro- 
ducers at Buffalo 20 percent on their 

itomobile fire and theft business. 

Northern’s Correct Figures 

The wrong fig 
lished for the 
the Norther: 
figures being as S 
$4,298,265 r 


oP 1 
1L.O00 000 


capital, 
all other liabilities 








oe 


nope 


Mar 





y= 
‘2 





March 26, 1925 





THE NATIONAL 


UNDERWRITER 











WAR IS DECLARED ON 
CHICAGO MOTOR CLUB 
Outlying Automobile Clubs in 
Illinois Take Up the 
Cudgel 


RAP RECIPROCAL SYSTEM 


Protest Voiced Against Campaign of 


Chicago Organization to Cover All 


of State 
Open warfare has been declared 
gainst the activities of the Chicago 
Motor Club and its inter-insurance ex- 
1ange by automobile clubs throughout 
\llinois and adjoining states. The sit- 


ition was summed up in a recent issue 
Belt Motorist,” a 
tion of the Bloomington 
the 
Bloomington, 


the “Corn publica- 
of 


Motor 


de- 


\ssociation 
Belt 
which 


Commerce and Corn 


Club at 
oted entirely 
juestion. The Corn Belt Motor Club 
1ot only presented its own views as op- 
wosing the Chicago Motor Club and its 
ror expansion program, but gave 


was 


to a discussion of this 


egressive 
summary of what other clubs think of 
the move. It quoted correspondence of 
the past two years from automobile 
lubs from all parts of I[llino’s. 


Fight Expansion Program 


(he cause of the controversy is the 
<pansion program which the Chicago 
Motor Club recently launched, under 
which branch offices have been opened 
i numerous cities throughout the state 
ind an intensive campaign made for 


1embership in the Chicago Motor Club 
the insurance business of the 
‘~~ members. Such a branch office was 

utly opened at Bloomington and the 
resee, Me sa Association Commerce, 
operating with the Corn Belt Motor 
Club is fighting the Chicago Motor Club 
campaign in that city. The move 
s also brought renewed interest in 
e controversy between the American 

Association and the Na- 
Motorists’ \ssociation, the 
again being made that the Chi- 
izo Motor Club caused the split in 
e national organization. 


ind also 


ot 
its 


itomobte 
onal 


irge 


Opposes Club Insurance 


One of the principal objections to the 
» Motor Club and its efforts is 
feature whiich is stressed 
representatives of the Chicago 
ganization. The Corn Belt Motor 
is opposed to insurance within the 
‘ganization for individual profit and 

mmented on this situation tol- 


isur 


ance 
tne 


ub 


as 


The sale of 
» profitable to 
ich company 


is 
of 
are 
the busi- 
companies the 
have to pay 


reciprocal 
the attorney-in-fact 
that intense efforts 
by such persons to push 
,ior assessment 
ttorney-in-fact does not 
a but as his fees receives a per- 
age of the entire business written. 
fact will, without doubt, explain 
he action of the Chicago Motor Club 

invading this territory, for the Chi- 
cago organization operates in connec- 
tion with a reciprocal called the Inter- 
nsurance Exchange of the Chicago 
Motor Club and in this exchange the 


Insurance 


ide 


in 


ess 


Chis 


ttorney-in-fact receives 30 percent of 
the entire receipts from premiums as 
the administration fee. 
Compares Kinds of Insurance 
‘The Reciprocal Insurance Ex- 


hanges writes an assessable form of in- 
surance and each subscriber in the ex- 
change in signing for his insurance also 
in connection, signs a power of attor- 
ney to the attorney-in-fact of the ex- 
change. In 1923 the attorney-in-fact of 
the Inter-Insurance Exchange of the 
Chicago Motor Club, 


according to fig- | 


TO FOLLOW NEW PLAN 


DROP AUTO SPECIAL AGENTS 
Fireman’s Fund and Allied Companies 
Will Handle Business Through 
Fire Field Men 


SAN FRANCISCO, CAL., March 25. 
—At the annual conference of field men 


of the Fireman’s Fund, Home Fire & 
Marine and the Occidental it was de- 
cided that the interests of company 


agents would be better served by placing 
field supervision of the automobile busi- 


ness in the hands of fire special agents 
in some sections. Formerly, with a 
separate force for each department, the 
territory of each automobile special 


agent was necessarily large, making fre- 


quent visits impossible. Furthermore, 
there was some duplication of effort 
which will be eliminated under the new 
plan. 
Assignment of Territory 

In the future the automobile business 
of the Fireman's Fund in western 
Washington, eastern Washington and 
the Panhandle of Idaho and the entire 
state of Oregon will be handled by the 


special agents in conjunction with fire 
business. This plan will also maintain 
for the Home Fire & Marine and Occi- 
dental in the entire state of Washington 
the Panhandle of Idaho and the entire 
state Oregon; also for the Fireman’s 
Fund, Home Fire & Marine and Occi- 
dental in the entire states of Montana, 
New Mexico, Utah and Idaho. 

automobile special 


Exclusive 
supervision will still be 


oO! 


agency 


maintained in 
Colorado and Wyoming for the Fire 
man’s Fund and Home Fire & Marine 
Special Agents Meadors, Burness and 
Wilson will continue as exclusive auto 
mobile field men, cooperating with the 
fire special agents in California and 
Nevada. 
ures filed with the state department, 
eceived as fees $454,613 and last year 
the amount exceeded $500,000. The at- 
torney-in-fact formerly receiving this 


M. 
being 
Motor 


Charles 
Hayes 
Chicago 
exchange made a 
. the attorney-in 
the Motor Club Service 
the name of H. M. Brown, 
the as president, 


son-in-law Mr. 


as the 
Mr. 

the 
the 


name 


was known 
corporation, 
resident 
Recently 
in the 
calling it 
Corporation, 


pearing 


fee 


ot 


oT 


on records 


Mr Brown being a of 
insurance the or- 

allowed to do 
guaranty $200,- 
insurance department 
this is not necessary 


STOCK 


imizers 


company 
betore 
must 
with the 


Sst 
state, bu 


being 
usine 
000 


1 
tne 


Ss, place a of 
of 
in 
they 
the members in 
sured being the guarantee. If the claims 
the estimated premiums, the at- 
torney-in-fact simply assessed the per- 
insured make up the deficit. 
Stock companies rely for their profits 
on selecting good risks and spend an 
immense amount of money annually in 
keeping up on information relating to 
bad risks. On the other hand, the more 
business written by reciprocal compan- 
ies, the bigger the receipts of the attor- 
ney-in-fact and for that reason risks will 


reciprocals, because 


no capital 


the case oft 
have stock, 
eX¢ eed 


sons to 


be taken which would be turned down 
by stock companies.’ 
Cites Dangerous Contracts 
The Corn Belt Motor Club in its 
bulletin then proceeds to analyze the 
power of attorney which the applicant 
for insurance signs, taking out a policy 


with the Chicago Motor Club. It points 
out the broad power delegated to the 
attorney in-fact, a person the applicant 
has never met and says, “When it 
considered that this power is delegated 
by the subscriber to a corporation 
whose personnel is unnamed, it is hard 
to conceive how a person who has read 


is 


the contract will sign his name to it in | 


view of the fact that the percentage of 


WILL USE FIRE FILM 





STEVENS PUTS ACROSS PLAN 





International Association of Fire Engi- 
neers Decides on Forward Looking 
Course of Fire Prevention 





At the meeting of the executive com- 


mittee of the International Association 
of Fire Engineers at Louisville, Ky., 
last week Jay W. Stevens of San Fran- 
cisco, head of the Fire Prevention Bu- 
reau of the National Board, presented 
a plan for fire prevention education 


through the medium of a moving pic- 
ture film which was adopted by the com- 
mittee. Mr. Stevens before the death of 
Thomas H. Ince, the moving picture 


producer, induced him to make a film 
centering about a fire. He was most 
helpful in his cooperation. The death 
of Mr. Ince caused a cessation of nego- 
tiations, but recently an arrangement 
was made with the Metro-Goldwyn 
Mayer studio, to use its best artists in 
the production of a similar film. 

To Create Fire Prevention Fund 

According to the plan presented by 
Mr. Stevens the proceeds from the leas- 


ing of this film will go to the Interna- 
tional Association of Fire Chiefs for fire 
prevention work. Mr. Stevens estimates 


that a fund of $200,000 will be created 
irom this film. The film will be high 
class in every particular. It will not 
carry so much of a fire prevention les- 
son in itself, but it can be used to make 
money for fire prevention work. The 
plan is for the fire chief to arrange for 
some week in his city for the presenta- 
tion of this film. It will be up to him 
to create .interest in it through various 
methods of publicity. The desire will be 
to popularize the film in all localities 
where it is presented. During the time 
the film is on the screen the fire chief 
can utilize the opportunity for fire pre- 
vention lessons in various ways to be 
desired. 
Chief Boyd Interested 

Chief Boyd of Knoxville, Tenn., presi 
dent of the International Association of 
l‘ire Engineers, feels that out of this 
movement can be established a library 
of films that will be of great advantage 


in promoting 
fire 


fire prevention 
chiefs are 
more interested in 
but inasmuch as their appropriation 
limited they have not the funds 
promotion publicity. It is 
through the seas of the 

be made that will be 


sentiment 
becoming more and 
fire prevention work, 


my 
1 11¢ 


1s 
for the 

hoped 
film that 
> of great 


of 


a start can 

benefit. 
Mr 

work 


timulation 


done a 
acilic 


has 
the P 
hire 


Stevens 
out on 


ot 


wonderful 
in the 
activities 


coast 
prevention 


failures of 


particu- 
larly heavy.” 


is 


Among the correspondence quoted by 


the bulletin is a protest on the part of 
the DeKalb Motor Club over the activi- 
ties of the Chicago Club. The Decatur 


Motor Club protests to the Illinois State 
\utomobile Association of the invasion 
of its territory by the Chicago organiza- 
tion. Similar protest made by the 
Livingston County Automobile Club. 
The Elgin Motor Club complains of the 
attempt to compel it to become an an- 


18 


nex of Chicago against its wishes 
Similar protests are quoted from the 
Peoria Motor Club, Alton Automobile 
Club, Aurora Automobile Club, Blue Is- 
land Automobile Club, Cairo Automo- 
bile Club, Egyptian Automobile Club, 
Illinois Valley Automobile Club, Missis- 
sippi Motor Club of the Tri-Cities, 


Rockford Motor Club and the Vermilion 
County Motor Club. In addition to the 
protest, the Rockford Motor Club 
points out that it is given to understand 
that the Chicago Motor Club con- 
sidering the formation of another state 
| auto association, to operate in competi- 
tion with the Illinois State Automobile 
\ ssociation. 


is 





TESTING TIME Is NOW 
APPROACHING FOCUS 


Secretary Bennett of the National 
Agency Association Speaks 
to Florida Body 


AGENTS TO MAKE CHOICE 


Must Decide Whether They Will Stay 
in Organization or Continue to 
Represent Outlaws 

BY HERVEY W. 

KSONVILI FLA., March 

Walter H. Bennett 

Association ot 

spoke the 


at its meeting here 


LAIRD 
JAC 
Secretary 

National 

\gents 


ciation 


20. 
the 
Insurance 


ol 
before llorida asso- 
this week. 

Milwaukee declara 
ie events I lowing, Mr. 
nett expre ssed the 


had l 


Speaking of the 
] 
' 


tion and t Ben- 


opinion that the time 


arrived for a clearer understanding 
of the obligations and principles of 
agency practices. “For a number of 
years,’ he continued, “there has been a 
growing desire upon the part of mem- 
bers ot the National association to 
gather up the loose evils of practice and 
torm a more complete union. At Mil- 
waukee this sentiment found expression 
in a statement of allegiance to loyal 
companies and an expression of incon- 
Sistency on the part ot any agent who 


held membership in an 
at the same time 
pany holding 
principles of 


association and 
represented any com- 
lightly the fundamental 
agency organizations. 
Action at Midyear Meeting 


“The National association followed 
through on this idea, and, through its 
executive committee, announced a state- 
ment of principles calculated clearly to 


set torth certain vital tenets the better 
to promote good agency practices. At 
the mid year meeting at Savannah, Ga., 
last month the National association set 
the stamp of approval on these stated 
principles—now familiar to all agents 
who have followed these proceedings— 


and recommended that the several state 
organizations proceed to consider them 
with the object of making these or prin- 
ciples of like character a part of the 
fundamental law of the respective states 


Proper Agency Practice 


“IT am not interested in the verbiage 
to be used in adopting a set of principles 
or the guidance of the Florida associa- 
tion, but | am interested in this associa- 
ion having definite precepts by which 
may be measured proper agency prac- 
tices, and when these principles are 
mce announced then we have a right to 
expect that the agents in Florida will 
either adhere to such a platiorm or dis- 


associate 


lieve 


themselves from those who be- 
in and want to practice this busi- 
ness according to the rules of the game. 
We will then have a right to expect that 
insurance companies will either square 
their practices by these precepts or incur 
the disfavor of those agents who believe 
in supporting principles that are right 
and opposing practices that are wrong.” 
Binding on Both Sides 


Mr. Bennett was of the further opin- 
ion that proper rules of practice should 
be equally binding on both agents and 
companies; that an agent should be held 
to strict accountability as well as a com- 
pany with equal rights for both and 
special privileges for neither. “If this 
Florida association,” he continued, “shall 
incorporate into the fundamental law 
the recommendations of the National 
mid-year conference and set forth a 
declaration of principles in accordance 
therewith with appropriate legislation 
limiting your membership to those 
agents only who represent companies 
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BREAKERS HOTEL FIRE 
AT PALM BEACH, FLA. 


Breakers and Palm Beach Hotels 
Were Entirely Destroyed 
Last Week 


LIST OF THE INSURANCE 


Property to the Value of $3,000,000 
Went Up in Smoke at Well 
Known Resort 





The Breakers hotel at Palm Beach, 





TOURIST LOSS NOT BIG. SURVEY OF PROGRESS FLORIDA LOCAL MEN 


FEW GUESTS HAD POLICIES | FIRE WASTE COUNCIL RALLY | 


| 


—_. 

Palm Beach Fire Shows Big Field for | 

Getting Personal Effects Floater 
Insurance 


| it is too early yet to hazard an esti- 
mate as to the amount of tourist bag- 
gage insurance involved in the burning 
of the Breakers and the Palm Beach 
hotels at Palm Beach, Fla., the prevail- 
ing opinion is that the loss to the com- 


| 
| 
NEW YORK, March 25.—Although | 
| 
| 
| 


| panies in such connection will be com- 


| paratively slight. 


It was reported that | 


| the Globe & Rutgers had an aggregate | 


| liability of $200,000 at stake, 


Fla., and the Palm Beach hotel were | 


burned last week. The 
of the great hotels at Palm Beach. 
property loss will reach $3,000,000. 
a while it was thought that the Royal 
Poinciana and the Bradley’s Club would 


The 


For 


be lost but they were saved. A number | 
The | 
| claim under one of its tourist baggage 
| policies, 
| two $10,000 contracts, 


of shops however were destroyed. 
Breakers was constructed of pine timber 
and burned quickly. The fire is said to 
be due to a carelessly discarded cigar- 


Breakers is one | 


ette, a plumber’s torch or an electrical | 


apparatus used in a room. Some attrib- 
ute it to incendiaries who wanted to rob 
guests rooms of valuables. The fire 


started in the south wing of the Break- | 


ers which had nearly 900 rooms, and the 
flames soon broke through the roof. 
There 
dollars in property lost by the guests 
as they were unable to get their_be- 
longings out of the hotel. The Breakers 
was erected in 1895 to replace the Palm 
Beach Inn which was destroyed by fire. 
The total loss of the Breakers, Palm 
Beach and the guests will reach 
$3,000,000. The Breakers loss is esti- 
mated at $1,000,000, the Palm Beach at 
$250,000 and loss on personal property 
of guests at $500,000. Other property 
lost will make up the balance. 


“Insurance Involved 


The Breakers Hotel was owned by the 
Florida East Coast Hotel Company and 
insured under a general schedule includ- 
ing the Breakers’ building and contents 
as follows: 


Am. Equit...$10,000Hartford ...$191,164 
Knickerb. .184,600 Assur. Co. A. 45,500 
Mississippi . ..110,000 Lloyds, Ldn. . 409,340 
GO. aco sess 100,000 Excess, Ldn.. 25,170 
St. P. F. & M. 10,000 Globe & R. 135,100 
Georgia Home 20,000 Scot. A. & G. 8,390 

ED 266 ¢0¢h0-ss0600 0 94a s R008 $1,249,264 

Specific on Breakers Hotel building 
and contents: 
PP SS 0 eae $35,000 
Home, N. Y.. 29,125 Natl. Union.. 10,000 
Atlas, Ldn... 4,000 bh.artfoid . 19,375 
ee ee 7,500 

CE: .20000d40cioirceenisnenes $152,600 


Specific on building of Breakers Hotel: 


Hartford ....$50,000 Continental .$20,000 
Fid.-Phenix.. 20,000 Amer. Eagle. 10,000 
Star ........ 20,000 Automobile 18,000 
DG «eek vas 10,000 Northwtrn. .. 7,000 
Franklin .... 5,000 

0 ee ee arr rey ere $160,000 


Schedule on out buildings of Florida 


East Coast Hotel Company, slightly in- 
volved: _ 
Hartford ... $286,731 


$488,218 Knickbkr... 


TESTING TIME IS NOW 
APPROACHING FOCUS 


(CONT’D FROM PRECEDING PAGE) 


which are not intentionally and continu- 
ously in violation of your expressed 
principles, then I prophesy 


will enter an era of association pros- 
perity long wished for and earnestly 
desired. 


was hundreds of thousands of | 


that you | 





“The testing time is rapidly approach- | 


and I am confident that an awak- | 


ing, 

ened zeal and a new enthusiasm is | 
abroad in the land. If this be true your | 
labors and that of thousands of other | 
agents in this country will not have | 


been in vain.” 

The position of the National associa- 
tion on local board affiliation with 
chambers of commerce was explained 


but this | 
was declared by Lyman Candee, vice- 
president, to be absurd. It had written 
jewelers floaters for none of the hotel 
guests. One of the Hartford offices 
was credited with having $100,000 at 
risk, but the report lacks confirmation, 
as does the additional story that a 
prominent marine office has a $50,000 
floater involved. A leading company of 
this city has been notified of a $1,000 


but fortunately escaped under 
the holders of 
which left the Breakers the day before 
the fire occurred. 


Little Insurance Carried 


The early impression was that be-| 
cause of the wealthy character of the | 
patrons of the hosteleries the loss under | 
tourist baggage covers would be very 
heavy; but later information indicates | 
that the contrary will be the case. The| 
rapidity with which the two well-known 
resort hotels were destroyed and the 
severe loss that will be sustained 
through the loss of baggage by the 
guests, affords wide-awake agents the 
best possible argument for pushing the 
side line at this time, and companies 
writing the business are urging their | 
local representatives to take full advan- | 
tage of the opportunity. 


AVERILL IS NOW PRESIDENT | 


Succeeds Thomas H. Williams as Head | 
of the Pacific States Fire of 
Portland, Ore. 





PORTLAND, ORE., March 25.—A. | 
H. Averill, well known business man of 
this city, has been elected president of 
- Pacific States Fire, succeeding T. 

. Williams, who asked to be relieved 
a “his executive duties on account of ill 
Lealth. He will be retained, however, in 
the underwriting department. H. R. 
Blaubelt was reelected vice-president 
and L. S. Hopfield secretary. The re- 
port of the president showed the com- 
pany in splendid financial shape. It is 
now getting a greater volume of busi- 
ness than its present finances will en- 
able it to assimilate. The board imme- | 
diately will increase the capital. Mr. 
Williams has been one of the mainstays | 
of the company and is well known 
throughout the Pacific coast. He was 
formerly most loyal grand gander of the 
Blue Goose. 





Consolidation at Minneapolis 


| 
| 
The Frank T. Bohen Company and the | 
Phelps-Eastman Company of Minneapolis | 
have consolidated to form the Phelps- | 
Bowen Company. Their headquarters are | 
at 122 South Sixth street, Minneapolis. | 
Richardson Phelps is president, Welles | 
Dastman, vice-president, Frank T. Bohen, | 
treasurer, W. A. Sanzenbach, secretary. 
| 

| 








by Secretary Bennett. A committee has 
been appointed to promote such affilia- 
tion in all the states. “You men should 
capitalize yourselves in this way for the 
benefit of your own and all business,” 
he said. “It is your chance to do good 
work and have the support of the entire 
business organization of your communi- 
ties.” 


| 


| Pa.; George L. 


| Agency, 


Interesting Reports Will be Presented 
at the Meeting to be Held in 
Washington 


WASHINGTON, D. C., March 25.— 
A survey of the progress made during 
the past year in struggle to check the 
ravages of fire will be taken at the 
meeting of the National Fire Waste 
Council tomorrow. 

The winners and honor cities in the 
1924 inter-chamber contest will be an- 
nounced. The members of the Council 
will be received by President Coolidge 
at the White House during the after- 
noon. 

The chairmen who will submit reports 
are T. Alfred Fleming, speakers divi- 
sion; Eugene Arms, information and 
publications division; Richard E. Ver- 
nor, contest entry division; C. L. Tep- 


ping, arson committee; Dana Pierce, 
membership committee; Franklin H. 
Wentworth, field service committee; 
Walter F. Shaw, trade association com- 
mittee. 


Michigan City Man to Speak 


As an illustration of the effectiveness 
of continuous fire prevention by local 


| chambers of commerce, with which the 
| council cooperates, W. K. Greenebaum, 


secretary of the Michigan City, Ind., 
Chamber of Commerce, will explain the 
work carried on by his organization. 
General Manager W. E. Mallalieu of 
the National Board has prepared a paper 
on the subject “Fire Prevention in 
Trade Associations.” A recent survey 
made by the trade association commit- 
tee indicated that more than 82 per- 
cent of the organizations replying to a 
questionnaire distributed by the com- 
mittee were desirous of knowing the loss 
records of their industries and in util- 
izing information regarding the elimi- 
nation of fire hazards. 
C. H. Waterbury, 


secretary of the 


| National Wholesale Druggists Associa- 
| tion, will speak of the fire prevention 


activities of his association, one of the 
pioneers in reducing the fire hazards of 
its members’ plants. 

The interest of the motion picture in- 


dustry in fire prevention will be the | 


subject of an address by Hickman Price, 


assistant to the president of the Motion | 


Picture Producers and Distributors of 
America. 


| CONVENTION DATE IS NAMED 


Annual Meeting of the International 
Association Will Be Held in Louis- 
ville Sept. 30-Oct. 2 


The executive committee of 


ternational Association of Fire En- 


| secretary of 
the In- | 


gineers met in Louisville last week and | 


decided to hold the annual convention in 
that city the last two days of September 
and the first two days of October. There 
were present at Louisville Sam Boyd of 
Knoxville, president of the organiza- 


| tion, James J. Mulcahey, Yonkers, N. Y., 


secretary; Peter B. Carter, Camden, N. 
J., treasurer, and James Armstrong of 
Kingston, Can.; . Murphy, San 
Francisco; Ross B. Davis, Philadelphia, 
Johnson, Waltham, 
Mass.; John W. Ray, 
W. Brosman, Albany, Ga.; Alexander 
Bache, Louisville, Ky.; Jay W. Stevens, 
San Francisco, head of the Fire Preven- 
tion Bureau of the National Board on 
the coast, Chief O’Brien of Indianapo- 
lis and William Curran, superintendent 


| prominent companies including, 


| that 


HOLD THEIR MEETING 


Number of Distinguished Guests 
Were Present at the Jack- 
sonville Convention 


PAYNE MADE SUGGESTIONS 


Agents are Loyal to Organization and 
Came Out in Full Force 
to Participate 





NEW OFFICERS ELECTED 

President Clifford A. Payne, Jackson- 
ville. 

Vice President, Anderson Leonard, 
Pensacola and R. M. Prince, Tampa. 

Secretary-Treasurer, F. H. Elmare, 
Jacksonville. 

cxecutive Committee, C. W. Kinne, 
Jacksonville, O. E. Freeman, Daytona, 
H. W. Laird, Lakeland; H. H, Thornton, 
Pensacola, O. E, Hainlin, Miami; C. L. 
Roberts, Key West; B. H. Groover, Lake 
City. 

Legislative Committee, C. W. Kinne, 
Jacksonville, J. N. Rogers, Tallahassee, 
Otis Barnes, St. Augustine. 

Conference Committee, 8S. 
Tampa, Chairman. 

Chamber of Commerce 
Hervey W. Laird, Lakeland, Chairman. 

Delegates to National Convention, 
President Cliff? Payne and H. H. Thorn; 
ton, 

Place of Next Meeting—Daytona. 


L, Lowrey, 


Affiliation, 


BY HERVEY W. LAIRD 

JACKSONVILLE, FLA., March 20. 
—The 21st annual convention of the 
Florida Local Underwriters Association 
was held here this week with almost 
four hundred in attendance. President 
Clifford A. Payne, of Jacksonville, ex- 
pressed great pleasure at the interest 
shown. 

Distinguished guests included J. C. 
Luning, Florida commissioner of In- 
surance and president of the National 
Convention of Insurance Commissions; 
Walter H. Bennett, secretary National 
Association of Insurance Agents, James 
L. Madden, manager insurance depart- 
ment Chamber of Commerce of the 
United States; Rt. Rev. Frank A. Juhan, 
Episcopal 3ishop of Florida; John T. 
Alsop, Jr., mayor of Jacksonville, and 
Harry B. Hoyt, president of the Jack- 
sonville Chamber of Commerce. 


Many Visitors Present 


A feature of the attendance was the 
large number of ladies, including Miss 
Bessie Stewart, of Clearwater, formerly 
the state association and 
Mrs. Walter H. Bennett, of New York. 
There were also a large number of com- 
pany men, and southern managers of 
Robert 
whose address at the Hot 
Springs convention of the National 
association in 1922 on fire prevention 
created new and widespread interest in 
important question. Mr. Currier 


E. Currier, 


| was at that time a local agent in a small 


_ 


Carolina, but is now 
the Aetna Fire in 


town of North 
state agent for 


| Florida. 


El Paso, Tex.; D. | 


Mayor Alsop delivered the address of 
welcome. B. F. Davis, of Miami, re- 
sponded, and Charles Morrison of Jack- 
sonville, led a song about President 


| Cliff Payne not being what he used to 


| be. Harry B. 


of the Indianapolis Salvage Corps were 


present. 


Charles Hejda, the Linsted-Hoffman 
Manitowoc, Wis., wrenched his 
back badly in a fall sustained while 
tobogganing with his son during the re- 
cent snow storm. Mr. Hejda is a prom- 
inent member of the Wisconsin Blue 
Goose and was formerly with the Hart- 


| ford Fire, as an engineer in Wisconsin. 


Hoyt, who is a local 
agent as well as the head of the Cham- 
ber of Commerce, in a few words made 
the welcome complete. 


President Payne’s Address 


President Payne told of the unfortu- 
nate illness of President Frank 5. Booth, 
of Clearwater, causing him to resign, 
and making it necessary for the vice- 
president, who was presiding at this 


meeting, to take up the reins of leader- 
ship. 


Mr. Payne also paid high compli- 
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MAY 92¢ VOpumT AYE As- 


THE 


HARTFORD 















A JOURNAL OF INSURANCE PUBLISHED 
FOR THE AGENTS OF THE HARTFORD FIRE 
INSURANCE COMPANY AND THE HARTFORD 
ACCIDENT AND (NDEMNITY CO.,HARTFORO COnM 


A Go-Getter 


A magazine for Hartford Agents, call- 
ing once a month, bristling with live 
news from headquarters, stimulating 
experiences from the field, and sound 
selling helps. It makes Hartford agen- 
cies grow. 

This is one of the things that makes 
a Hartford connection of unsurpassed 
value to live local agents. 


HARTFORD FIRE 


INSURANCE COMPANY 
Hartford, Conn. 





The Hartford Fire Insurance Company and the 
Hartford Accident and Indemnity Company write 
practically every form of insurence except life 











ment to former Secretary Bessie Stew- 


art, who resigned at the time Mr. Booth | 
did, and stated that the association had | 


been fortunate in securing the services 
of Frank H. Elmore of Jacksonville. 
Mrs. Robert T. Slappey of Jacksonville 
has also done tine work as assistant to 
the president. 

President Payne approved the propo- 
sition to incorporate the state associa- 
tion. 

Leaders Are Commended 


had created ior his state a nation-wide 
leadership in this great business of in- 
surance. 

On the question of agency qualifica- 


| tion Mr. Bennett submitted, as a propo- 


H. H. Thornton of Pensacola, former | 


president of the state association; O. E. 
Hainlin of Miami, and C. L. Roberts 
of Key West were complimented for 
valuable services. They have attended 
meetings and done other work at their 
own expense. 

The president stressed the importance 
of local boards and the additional value 
of their affiliation with chambers of 
commerce. He also hoped that there 
would be no cessation of interest for the 
passage of a qualification law and a 
provision for a state fire marshal. 

On the question of a flat rate of com- 
mission Mr. Payne was favorable, be- 
lieving “that the business in the state 
would be simplified if a flat rate were 
decided upon.” He had observed that 
whenever property was classified it al- 
ways seemed that the commissions went 
down. For many reasons he “failed to 
appreciate the practical value of the 
graded scale of commissions.” He finds 
more and more harmony among com- 
panies and agents and constantly im- 
proving relations among leaders in both 
departments of the business. 


Local General Agents 


President Payne recognized an injus- 
tice in the practice of some companies 
appajnting local agents as general 
agents. This amounts to excess com- 
missions, and is detrimental to the best 
interests of the local agent, the local 
boards and the state association. It 
seems impractical for any man to be a 
member of an agency association whose 
affiliation places him in a different posi- 
tion with the companies than as a local 
agent. He hoped a rule to prevent this 
practice would be adopted by the South- 
eastern Underwriters Association. 

Another recommendation was that a 
committee composed of the presidents 


sition of sound business economics, that 
those who place insurance shall know 
something of the business. The public 
service necessity of insurance involves 
an obligation for qualification that can 
not be ignored. 

During the progress of the sessions 
H. H. Thornton, of Pensacola, reported 
on the proceedings of the mid-year con- 
ference at Savannah. He did not be- 
lieve he had ever attended a convention 
“where more constructive work was ac- 
complished.” He thought that the in- 
corporation of the New York Under- 
writers, reported at Savannah, one of 
the most important happenings of a long 
time. The position against compulsory 
automobile insurance was, thought Mr. 
Thompson, one that every agent should 
study carefully, and all should become 
posted on the general position of the 
companies and agents as expressed in 
the report of the committee of nine. 


Laird Gave a Talk 


Hervey W. Laird, ot Lakeland, iol- 
lowing Mr. Thornton on the events oi 


| the Savannah sessions, urged attendance 


upon national mieetings for the good 
they do everybody in the business. He 
argued that it pays even in dollars, and 
told of cases where ideas had been re- 
ceived out of which agents attending 
such conferences had gone home and 
secured business they had not hoped to 
secure before. Others bore witness tc 
just such experiences, among them Mr 
Thornton, who related how from an ad- 
dress ,|heard at a convention he had 
found a way to save more than $1,500 
on his income tax statement. 
Prince Read a Paper 

R. M. Prince, of Tampa, read a paper 
on agency appointments and annexes. 
Many present discussed it, and the gen- 
eral opinion was that local boards should 
deal very vigorously with this question. 


| Many complimentary remarks were 


heard on the incorporation of the New 


| York Underwriters. 


of the state associations in the territory | 


of the Southeastern Underwriters Asso- 
ciation meet annually with the executive 
committee of that association. He felt 
that such conferences would be of great 
value in ironing out many questions of 
interest to the business. 

With the incorporation of the New 
York Underwriters, President Payne 
felt “that the turning point toward the 
eradication of the annex evil has ar- 
rived.” He believed the one other big 
independent concern of this character 
would soon follow the lead of the New 
York organization. Looking to a solu- 
tion of the annex situation in Florida, 
members who represent annexes were 
advised to replace supplies thereof with 
supplies of the parent companies. 


W. H. Bennett Spoke 


Walter H. Bennett, secretary of the 
National association, was introduced by 
Hervey W. Laird, formerly Mr. Ben- 
nett’s assistant in the New York office, 
and now a local agent at Lakeland, Fla. 

Mr. Bennett, having been ten days in 
Florida, expressed appreciation of the 
state and the Florida citizenship. He 
said that the Californian had become a 
babe in the woods as a booster com- 
pared to the Floridans. 

The question of a fire marshal law in 
Florida interested Mr. Bennett greatly 
he having been at the head of that de- 
partment for his home state of Illinois 
at one time. People are naturally waste- 
ful and need to be protected from their 
own carelessness, which can be done 
through the operations of such a de- 
partment. He hoped and urged that the 
law be passed. 

Secretary Bennett congratulated the 
state and the agents on the fact that 
the Florida insurance commissioner, J. 
C. Luning, is, the president of the Na- 
tional Convention of Insurance Com- 
missioners, a signal and an outstanding 
honor. Mr. Luning, said the speaker, 


The recent enthusiasm of agents at 
Daytona was a matter of comment in 
the convention, and R. T. Winfrey o: 
the Daytona board told of what had 
been done. 

President Payne reported cordial con- 


| structive relations between the genera! 


and special agents and the local agents 
of Jacksonville. Each group had given 
the other a dinner and the effect had 
been’ excellent. 

Banquet Was a Success 


The banquet was a pronounced suc- 
cess. Charles W. Kinne, one of the few 
men left with whiskers on his chin, and 
calling himself “a Jacksonville insuror,” 
Was toastmaster. 

Fred Calkins, a general agent of Jack- 
sonville, and W. I. Dunbar, the man- 
ager of the Southeastern Underwriters 
Association, kept quiet long enough to 
get their names printed on the menu 
and then sent excuses. They ought to 
have heard what the alfalfa adorned 
toastmaster had to say about them. 
And, by the way, Kinne came to Florida 
from Syracuse, N. Y., a town made fa- 
mous by Gene Beach and Glenn John- 
son of local agency fame, for all he 
prates about being “a Jacksonville in- 
curor.” This finally leaked out. 

Madden Was Introduced 


Those who know dapper J. L. Mad- 
den, manager of the insurance depart- 
ment of the United States Chamber of 
Commerce, can vision the blank staré 
he presented when, in introducing him, 
the director of ceremonies told of a re- 
cent addition to the Smithsonian Institute 
that had a skull two inches thick. He 
did say that this had no reference to 
the cranial proportions of the next 
speaker, but it was too late. The audi- 
ence thought it had the point and Mad- 
den started right out to square himseli 
by tlling of other freaks he had ob- 
served at the Smithsonian. 

Other speakers were R. B. Currier of 
the Aetna. Commissioner Luning, W 
H. Bennett. 
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HERE is a timely selling help that Concordia 
Agents are using effectively. 


’Tis strange, but true, that careful people who 
could not sleep nights if they did not carry fire 
insurance on their property, will slumber peace- 
fully on without a nickel’s worth of protection 
against wind storms. 


But Tornado insurance can be sold and plenty 
of it, if you can show your prospects some good 
live evidence of what a tornado can do and how 
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Have You Seen This Tornado Folder? 


-CONCORDIA— ‘i 


RANCE CO. Pn: 
YT MILWAUKEE 


UNDERW RITER 





quickly it can do it, when it does happen along. 


The folder above pictures and tells the story of 
the Lorain, Ohio tornado of June 28th, 1924. 
It does not color the facts any to show why tor- 
nado insurance is needed in any district. It puts 
up a snappy argument that saves a lot of talking. 


You can use this folder and it is yours for the 
asking. Better send right away though before 
the first edition is gone. Fill out the coupon 
below and mail it today. 


o* THE 

** CONCORDIA 
FIRE INSURANCE 
COMPANY, Milwaukee, Wis. 
Gentlemen:— Without cost or fur- 


e* ther obligation, please send me 
Lorain Tornado folders. 


Name 
.* 


Business Address 


. 
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ASSETS 


Bonds and Stocks 
(Market Values) $1,408,073.25 


Mortgages, first-lien 850,266.66 
Real Estate....... 9,500.00 

Cash in Banks and 
0 ee 44,434.17 
Agents’ Balances.. 193,404.89 
Bills Receivable... 10,000.00 
Interest Accrued. . 34,586.09 
$2,550,265.06 


Increase Assets, $164,866,81 


Peoples National Fire Insurance Company 
OF PHILADELPHIA 


Statement January 1, 1925 


SURPLUS TO POLICYHOLDERS, $1,272,750.45 


Increase Surplus, $72,555.00 


LIABILITIES 


Reserve for Losses.§ 79,049.04 
Reserve for Pre- 
miums in Force. 1,149,666.96 


Reserve for Taxes 


and other Items. 48,798.61 


$1,277,514.61 
Capital 
Stock $1,000,000.00 


Net Sur- 
272,750.45 





plus 
$1,272,750.45 
$2,550,265.06 


Increase Reserves, $100,934.58 

















estate. 


investigation. 








A 5-Bank Combination of 
Chicago Suburban Banks 


wish to make a connection with some life or fire insurance 
company for the purpose of placing First Mortgages on real 
The territory served is well developed and of a 
substantial character and loans are mostly on new proper- 
ties. This proposition will stand up under the most rigid 
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OHIO AGENTS WANTED 











“All policies guaranteeed by the United States Fire Ins. Co, 
* of New York and ‘United States’ service 


extended to all agents.” 











BILL PUT UP TO HANDS 


TO REGULATE RECIPROCALS 





Michigan Commissioner to Pass on 
Advisability of Measure Before 
Legislature 


_ 


LANSING, MICH., March 25.—De- 
cision to place the Madill Bill, designed 
to regulate more closely mutuals and 
reciprocals and make a number of 
minor revisions in the general insurance 
act, before Commissioner L. T. Hands, 
for acceptance or rejection as an ad- 
visable measure, was virtually reached 
last night at a hearing before the house 
insurance committee. The hearing was 
called primarily to consider the Arm- 
strong Bill which contained a rider pro- 
viding for the repeal of the present 
exemption of reciprocals from provisions 
of the general insurance act. Due to 
the fact that the Madill bill contains 
a substitute for the section which would 
be repealed and the new section would 
place reciprocals under direct control 
of the insurance commissioner that bill 
rather than the Armstrong measure con- 
stituted the main topic of discussion. 


» Say Commissioner’s Hands Tied 


Representatives of a number of re- 
ciprocals, both Michigan and foreign, 
were present. Along with one or two 
mutual men and a fairly large showing 
of stock agents. Several of the re- 
ciprocal representatives maintained that 
the present law relating to their class 
of company is sufficiently inclusive and 
gives the commissioner sufficient powers. 
This was denied by stock company rep- 
resentatives who read the law to show 
that actually the insurance commis- 
sioners’ hands are tied as far as true 
determination of a reciprocals standing 
goes. The reciprocal spokesmen ob- 
jected violently, however, to the Madill 
Bill’s provisions which would allow the 
commission to examine their books “for 
any lawful purpose.” It was argued that 
this would permit leakage of informa- 
tion in regard to reciprocals’ member- 
ship and loss ratios which would be 
valuable to competitors. 


Smith’s Suggestion Approved 


Clyde B. Smith, former president of 
the Michigan Association of Insurance 
Agents, as one of the spokesmen, for 
stock interests, broached the proposi- 
tion that the Madill Bill be put up to 
the commissioner and that it stand or 
fall on his decision. This was ap- 
parently tacitly agreed upon before ad- 
journment. 

It was agreed by all present that in- 
surance of no matter what class should 
be placed upon a sound footing and that 
crooked and poorly financed companies 
should be driven from the field.  Fail- 
ure of any type of insurance company, 
it was admitted, hurts the entire insur- 
ance structure so stability is an end 
sought by all insurance interests. 

It is understood that the Armstrong 
Bill will be abandoned. It provided also 
for limitation of the business of farmers’ 
mutuals to four counties. 


Milwaukee Fire Prevention School 


MILWAUKEE, WIS., March 24.—The 
next meeting of the Milwaukee Fire Pre- 
vention School, conducted under the aus- 
pices of the fire prevention committee of 


the safety division of the Milwaukee 
Association of Commerce, will be held 
Tuesday evening, March 31. It is ex- 


pected that more than 1,500 will attend. 
Frank R. Daniel, chief engineer of the 
Wisconsin Inspection Bureau and chair- 
man of the fire prevention committee, will 
speak on “What Is a Fire?” Other speak- 
ers will include John Plant, chief engi- 
neer of the bureau of fire prevention and 
public safety of the Chicago fire depart- 
ment, on the “Maintenance and Use of 
Hand Fire Extinguishing Apparatus;” 
and John A. Hoeveler, electrical engineer 
with the Wisconsin Industrial Commis- 
sion and president of the Western Asso- 
ciation of Electrical Inspectors, “Fire 
Hazards of Electrical Origin.” 





BLUE GOOSE INSURANCE 


PROVIDES LIFE & DISABILITY 
Heart of America Pond Arranges With 
Lincoln National Life and Employers 
Indemnity Corporation 





KANSAS CITY, MO., March 24.—At 
a special dinner meeting Monday night 
the Heart of America Pond of the Blue 
Goose, formally accepted two proposals 
for wholesale insurance of Blue Goose 
members in three western ponds, made 
by Shannon C. Douglas, one proposal 
was for life insurance, in the Lincoln 
National Life, units of $200 or $5,000 
on age limit, at step up rates on a very 
low level, no examination. Something 
over 100 Blue Goose members must 
sign application to make the wholesale 
contract available. Disability provisions 
are included. While the proposal was 
to the Heart of America Pond, the 
members of Mississippi Valley and 
Kansas Ponds are given privileges, but 
no others. Unfortunately the Lincoln 
has withdrawn this offer so that it is 
not available for other than these three 
and younger members are expected to 
take the larger policies. 


Sending Out Blanks 


E. D. Marr, appointed wielder of the 
goose quill due to illness of Wielder 
Coons, sending out letters and applica- 
tion blanks for life insurance and the 
second proposal for accident and sick- 
ness average. This second proposal 
is from the Employers Indemnity Cor- 
poration of Kansas City, and it does not 
require any specific number of contracts. 
It offers three alternatives of varing face 
values and at corresponding various 
costs but much below usual costs. While 
no physical evamination if specified, the 
employers reserve the right to decline 
applications showing certain conditions. 

The premiums will all be paid in a 
lump to the employers, Mr. Douglas 
handling the collections and transmis- 
sion of both the life and accident and 
health premiums. 


White in Charge 


Firman B. White, most loyal gander, 
presided at Monday night’s meeting 
turning it over however, to E. D. Marr, 
the chairman of the committee that had 
conducted the investigations, received 
many proposals, and negotiated with 
the result of raising the offer finally 
accepted. The success of the Heart of 
American Pond is widely commented 
on, in view of the usual difficulty in 
securing the cooperative action of mem- 
bers of an organization for such whole- 
sale insurance, The committee and the 
pond have hammered on the idea for 
months. The availability of the insur- 
ance is expected to make membership 
in ponds very valuable, since the saving 
in rates will far exceed membership 
costs. 


No Reduction for Manitowoc 


MANITOWOC, WIS., March 24.—A se- 
vere jolt was handed the city council 
here by Frank R. Daniel, chief engineer 
of the Wisconsin Inspection Bureau, who 
had been asked by the council to secure 
if possible a lower rating for the city 
and whose inspection indicated that ex- 
isting conditions justify an increase in 
rates rather than lower schedules. Some 
of the things which Mr. Daniel pointed 
out are that the water supply is inade- 
quate; that the building code is a joke; 
that the water system is obsolete in 
many respects; that the city faces the 
constant danger of a serious fire loss 
and that rerating for insurance would 
impose higher rates on the city. Absence 
of provision for fire walls in the building 
code rendered it practically valueless, he 
said, while lack of a double outlet from 
the excellent pumping station imperiled 
the city in case of breaking off of the 
single outlet now functioning. At the 
present time Manitowoc is rated in the 
3% class. 
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THE RED ROYAL SHIELD ON AN 
INSURANCE POLICY IS MORE 
THAN AN IDENTIFICATION MARK 


BACKED BY EIGHTY YEARS 
OF SOUND UNDERWRITING, IT 
STANDS TODAY AS THE UTMOST 
IN PROTECTION AND SERVICE 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
Frederick B. Kellam. Manager Field & Cowles, Managers Rolla V Watt, Manager 
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FIDELITY UNION FIRE INSURANCE CO. 
FIDELITY UNION CASUALTY COMPANY 


DALLAS, TEXAS 


SPECIAL POLICIES 


DOUBLE-BARREL ALL COVER 
AUTOMOBILE POLICY. 


Underwritten by both Companies. 


2. 50/50 EXCESS PLATE GLASS 
POLICY. 


Assured pays % of manual premium and stands his losses until they 
exceed that portion of the premium retained, after which Company pays 
100% of subsequent losses. Either five plates or $50.00 manual premium 
will qualify risk for this policy. 


3. 30/70 EXCESS AUTOMOBILE COL- 
LISION POLICY. 


Assured pays 30% of manual full cover collision premium and pays his 
losses wntil their aggregate cost exceeds that portion of the manual 
premium retained, after which Company pays 100% of subsequent losses. 
Trucks do not qualify for this policy. 


4. FORD DEALERS BLANKET FIRE 
& THEFT POLICY. 


Premium charge on the per car basis and not on values. Quarterly 
reports: rendered of cars sold. Simple, liberal and highly satisfactory. 
No dealer eligible except Ford. 


5. AUTOMOBILE PERSONAL ACCI- 
DENT POLICY. 


Paramount policy sells for $10.00 annual premium, 
sum, Liberal benefits. a 
Special Policy sells for $5.00 annual premium. $1500.00 principal sum. 
Liberal benefits. 


AGENTS WANTED 


FB 


$5000.00 principal 
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Don’t#Accept Insurance—Sell It 


It is hard} to make the insured increase his insurance enough 
to cover the accrued and increased value of his plant. 


He keeps his stock and materials covered because his books 
tell him how much he has. 


And—ifjhis records told him in dollars and cents just what the 
going value of his buildings, machinery and miscellaneous 
equipment was, he would protect them also. 


Why just accept the insufficient insurance the owner’s 
estimate calls for? Why not help us sell him our appraisal 
service, furnished annually, and thus create the opportunity 
to sell him the protection in insurance that you want him 
We compile the records to prove the added in- 
You can then make him see the light. 


to have? 


vestment. 


Suggest] Fidelity Service. 
policyholders. 


It will pay both you and your 


FIDELITY APPRAISAL CO. 


Milwaukee, Wis. 





Offices Offices 
Pittsburgh 
—— wre, a Cleveland 
2 wrt, Fe = 
iaccnpetts a4 b. Los Angeles 


Established 1905 








|'PLAN FOR CONVENTION 


| NOW ARRANGING THE DETAILS 
| Preliminary Announcement from Kan- 
sas City Agents Shows Plans Under 
Way for Gala Celebration 


KANSAS CITY, MO., March 25.— | 


| Thomas S. Ridge, president of the Kan- 
sas City Agents Association, has just 
| announced the tentative plans for the 
convention of the National Association 
| of Insurance Agents which is to be in 
session here late this summer. The date 


of the convention will be Oct. 6-9 and, | 


| since the months of June and October 
are considered to be the best months 
in the year for conventions in this ter- 


ritory, seasonable weather will doubt- | 
less prevail throughout the session and | 


will be but an added assurance that a 
| royal good time shall be enjoyed by any- 
| one who visits Kansas City during the 
| convention. 

Plan Gala Affair 

The local association has been work- 
| ing for some time upon an unusually ex- 
haustive set of plans for the benefit of 
visitors attending the session, and Mr. 
| Ridge is decidedly of the opinion that, 
| to judge from the manner in which the 
finance committee is already successfully 
| working, the association shall not be 
| hindered by any monetary obstructions 
| to their rendering the session, in all its 
| details, a thoroughly enjoyable one. It 
is the avowed purpose and sincere aim 
| of the association at large and of the 
| committees in particular to impress upon 
all the visiting agents the real spirit of 
“Heart of America” hospitality in all 
its many phases. 

Following are the chairmen of the 
various committees which have been 
named for the express purpose of mak- 
ing the Kansas City convention one to 
be favorably remembered: James Wal- 
lace, advertisement, publicity and badges 
committee; Fred Griffith, finance com- 
mittee; C. R. Fidlar, registration; Lyle 
Stephenson, reception; Edgar Stern, 
transportation, and Frank Ferguson, en- 
tertainment. All committees will be 
given the very able assistance of W. M. 
Simons of the Convention Bureau, Kan- 
sas City Chamber of Commerce. 

Quite a portion of the requisite funds 
for adequate entertainment and general 
benefit of the attending agents has al- 
ready been assured and, apparently at 
least, there will, be ample funds for 
making this an outstanding convention. 
Although most of the committees have 
merely gone through their preliminary 


discussions and have adopted tentative | 


plans only, it is said to have been de- 
cided that the association shall provide 


a certain number of cars to be put at |! 


the disposal of the visitors, by way “of 
enabling them to travel to various points 
within the city at no expense to guests, 
who will also be met at the Union Sta- 
tion by the reception committee and will 
| be driven to the various hotels. 


Praises School Inspection Move 


| NEW ORLEANS, LA., March 24.— 
| Earnest cooperation and assistance of 
every agent in the state with the local 


+ school authorities will make possible the 
most comprehensive effort at fire preven- 
tion ever attempted in Louisiana, accord- 

| ing to President George A. Petrie of the 
Louisiana Insurance Society, who has just 
issued a bulletin calling attention to the 
bringing together in close conference and 
agreement the State Board of Education 
and the companies, which resulted in the 
adoption of comprehensive plans for the 
introduction of a system of inspection 

| and reporting of the physical conditions 
| of the school buildings of the state. 


The revision of the Louisiana school- | 


house rate schedules and the system of 
schoolhouse-student inspection and _ re- 
ports are direct results of an agreement 
| between the schedule committee of the 
Louisiana Fire Prevention Bureau and a 
committee appointed by the State Board 
of Education. The undertaking was set 
in motion by the executive committee of 
the Louisiana Insurance Society under 
| the direction of President Petrie. 


TO MOVE TO NEW YORK 


| NATIONAL LIBERTY DECISION 


| Western Department Affairs Will Be 
Operated in Conjunction with the 
Head Office 


The National Liberty announces that 

on May 1 next its western department 
in Chicago will be moved to the home 
office,, 709 Sixth avenue, New York. 
For some time the National Liberty 
officials have been making an investiga- 
tion of the situation and reached the 
conclusion that through co-ordination 
and centralization of the business they 
can put into effect economies and give 
| a more efficient service. 
Western Manager Herbert A. Clark, 
| who was recently elected vice-president, 
| and Assistant Manager J. P. Brown, as 
well as a number of other members of 
the staff, will move to New York. The 
western business will, as now, be under 
the direction of Mr. Clark. 


No Change in Affiliation 


The National Liberty is associated 
with the Western Insurance Bureau and 
no change of any kind will be made in 
its affiliation with that organization. Mr. 
Clark is chairman of the executive com- 
mittee of the Bureau and will continue 
to keep in close touch with its activities. 
He will make frequent visits through the 
western territory. 

A brokerage and service department 
for western territory has been estab- 
lished in the Chicago department of the 
National Liberty in the Insurance Ex- 
change under the supervision of Carl 
Koch, who is manager of the Chicago 
and Cook county department and for- 
merly was assistant western manager. 


Pacific Coast Department 


The National Liberty announces that 
its Pacific coast department will be es- 
tablished May 1 under the management 
of John P. Breeden with headquarters 

'at San Francisco. Mr. Breeden is sec- 
retary of the America Fore group on the 
Pacific coast and is resigning that po- 
sition to take management of the Na- 
tional Liberty. He is a native of New 
Orleans and began his insurance career 
in a general agency in that city. He 
afterwards traveled on the Pacific coast 
for the Aetna. Later he went with the 
America Fore companies as agency 
superintendent in charge of Idaho, Ore- 
gon and Utah. 

Under this new arrangement for the 
Pacific coast, Chapman & Nauman, gen- 
eral-agents for California, have been 
given a general agency of the Baltimore 
American for California, Washington 
and Oregon. The Washington Under- 
writers general agency of Newhall & 
Co., for California and Lamping & Co., 
for Washington, Oregon and Idaho.will 
be continued as heretofore. 

Vice-President Charles H. Coates 
from the head office was in Chicago Fri- 
day. Manager Clark called in all the 
field men and had a dinner at which the 
guests were the field men and depart- 
ment heads. Mr. Coates made the an- 
nouncement about the removal of the 
department to New York. 


Splash at New Orleans 


NEW ORLEANS, LA., March 24.—The 
outstanding features of the meeting of 
the Louisiana-Mississippi Blue Goose in 
New Orleans last week were the address 
of W. T. Benallack of Detroit, deputy 
most loyal grand gander at large, and the 
notable number of goslings who took 
their first swim. 

The administration of Most Loyal 
yander Campbell of the Louisiana-Missis- 
sippi pond is proving very successful. At 
the Biloxi meeting last June there was 
a large list of goslings who took their 
first swim. At the New Orleans meeting 
last week 23 new members were initiated. 
Other speakers who followed Mr. Benal- 
lack were E. H. Addington, John Lansing, 
Frank B. Clark, Geo. W. Shuman, E. A. 
Chavanne, Henry D. Larcade, Jr., and 
Frank J. Brenan. 
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Helping the Builders 


HE railroads are the builders of the nation. 

They are our clearest example of a great in- 
stitution in the everyday life and development 
of the country. 

As such, they naturally give us a true index 
to the broad national importance of Insurance 
today. 

Think of the working elements of a modern 
railroad —trains, terminals, shops, warehouses— 
the protection offered by Insurance is essential to 


THE NATIONAL UNDERWRITER 


all. Insurance has become as necessary to railroad 
operation as the roads themselves are to the 
welfare of the country. 

The Liverpool & London & Globe has always 
taken an active part in railroad insurance. It 
enjoys a correspondingly large portion of this 
class of business. Indeed, the L. & L. & G. likes 
to measure its service to the nation as parallel 
to that of a railroad system threading the entire 


country. 
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‘Tornado Insurance 


was unknown, when Mr. Fred S. James, over fifty years ago organized 
in Chicago the insurance firm of 


FRED S. JAMES & CO. 


of which he has been continuously, and still is, the head. In addition to 
the many millions of tornado indemnity already in force, this office 
has issued many hundreds of thousands of dollars of new tornado 
contracts since the recent devastating storm. 


Tornado insurance is sold at about the lowest rate of any form 
of insurance contract—and altogether, there are over one hundred 


different forms of insurance contracts, furnished to fit the needs of 
patrons. 


FRED S. JAMES & CO. 


CHICAGO NEW YORK SAN FRANCISCO 


Over a half century in business 
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Southern Home....... 1,272 864 
Oe 43,617 27,840 
Standard, Conn....... 1,384 739 
monmenra, N. V..6ss0- 5,699 291 
ae ee 6,474 932 
ME nc o cst owes 1,767 621 
.... aaa eer 6,028 2,639 
a CO ha? 
 7F ES er ee 4,754 2,262 
ee 15,644 5,373 
2 JS Se SD) eee ° 588 
Union of Canton..... 2,424 1,345 
oS eae 8,015 i 
Union Reserve ....... 3,273 4,615 
Union & Phenix...... 2,969 2,076 
United American..... 276 12 
i B.S ee 33,220 30,804 
United Firemens..... 6,096 963 
rrr 8,924 7,619 
J. S. Merch. & Ship.. 70 
MND” os 6-600.b0e 529 273 
Victory .. 1,514 277 
WOTGaW ..20 299 277 
Western, Can.. 10,751 536 
Westchester ......... 24,784 16,243 
World Auxiliary ..... 3,743 443 
wo ek ee eee 441 1 
pS era 1,686 23 
rs, | 2B). , Bee $1,670,308 $985,106 
ZOCRE TORS 2 ccccccce 1,809,699 655,551 
CASUALTY COMPANIES 
Prems. 


Aetee Cag, «0s. 
Maryland Cas.. 

Metropolitan Cas 
a a ae Oe Wh ewave sure 





--$ 559,109 
. Ode 











TWOORE BORE occ cecss $ 836,841 $372,517 
i, ie. Eran 851,969 330,173 
TOTAL BUSINESS 

Prems. Losses 

Fire companies...... $1,670,308 $985.106 
Casualty companies... 836,841 372,517 
EL. BEES sc cwccees $2,507,149 $1,357,623 
le re 2,661,668 985,724 


How Knoxville Chief 
Helps the Citizens 


IRE CHIEF Sam Boyd of Knoxville, 

Tenn., president of the International 
Association of Fire Engineers, is one 
of the greatest insurance solicitors in his 
city, although he receives no pay tor the 
good work he does in this direction. 
Chief Boyd in coming in contact with 
the people always urges them to carry 
ample insurance. If he finds a partial 
loss he seeks out the owner, inquires 
how much insurance is carried and is 
often surprised that not a cent or very 
inadequate amount is carried. He then 
urges that insurance be provided. He 
believes thoroughly in fire insurance 
and states that it is false economy tor 
anyone to go along unprotected. 

Chief Boyd is also a great advocate 
of automatic sprinklers. Knoxville has 
upwards of 130 risks that are sprink- 
lered. Perhaps in percentage of total 
risks that could be sprinkled it has a 
higher ratio of equipped risks than any 
other city in the country. Chief Boyd 
in a number of instances has taken up 
the subject with the owners, pointing 
out that it is an economic advantage to 
them and furthermore shows how a 
sprinkled risk becomes a fire break in a 
city. His main talk, however, is along 
the line of economy and safety to the 
owner. 

Chief Boyd says that insurance com- 
panies in Knoxville are paying out at 
least $1.10 for every dollar of insurance 
loss that they incur. Frequently he said 
that an adjustment shows that $1.25 is 
paid out for every dollar of real loss. 
He thinks that sometimes the companies 
are too liberal in this respect. How- 
ever, he pays great tribute to the way 
the companies settle their losses when 
they are straight and legitimate. Chief 
Boyd is much elated over the authoriza- 
tion of a recent bond issue, the proceeds 
of which will go toward increasing the 
water supply and pressure in his city. 
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ASSETS UNEARNED 
ant ieraaeaiai PREMIUM RESERVE 
aes 179,988. EMEC 11,187,509.61 
padhaleess pre pth 1923 ooo 9168028347 
ceeee 155,469.66 Increase ..... 1,507,226.14 


























ONE HUNDRED AND FIRST ANNUAL STATEMENT 


United States Fire Insurance Company 


INCORPORATED 1824 
110 William Street, New York City 


Statement December Thirty-first, Nineteen Hundred and Twenty-four 

















TAR ATT eS 





























ASSETS LIABILITIES 
United States Government Bonds...... $ 3,614,850.00 Uneatned Premitims o..ccccccccsssecs $11,187,509.61 
Other Bonds and Stocks............... 13,488,954.00 Losses in Process of Adjustment...... 2,439,980.00 
Bond and Mortgage and Other Loans.. 1,195,800.00 AN) Other Lishilities 390.079.35 
RU NE Tea oss crciic s atatnn aitemean 1,563,527.41 Sia a a ¢ 2 000,000.00 — E 
Premiums in Course of Collections..... 1,648,817.96 Capital tami a she lai ver a 
lis TNS, 55 6 < wi cBisees ewes 149,189.84 Net Surplus ............. 5,762,419.46 EB 
= SOO PAE 4b Sedna nse eaacuenaes 87,155.21 — "i = 
PROTNOMERIEG TIME: oc ociccs ccs cceeraneccce 31,694.00 SURPLUS TO POLICYHOLDERS.. /7,762,419.46 Ei 
$21,779,988.42 $21,779,988.42 L 
RISKS WRITTEN 2 
=| Fire, Tornado, Automobile, Explosion, Riot & Civil Commotion, = 
= Sprinkler Leakage, Rain, Hail, Earthquake, Inland & Ocean = 
Marine, Jewelry & Fur Floaters (all risks) Parcel Post, Use 
NET PREMIUMS & Occupancy, Rents, Leasehold. SURPLUS 
Ne as $13,268,000.00 | __ | — aie Mi; 20 a ee 
o , CS a NY MT uo =—«1924 . 1... $7 ,762,419.46 
IDES «0-e00s.- 11,893,001.00 (eee Lie 6,802,742.39 
Increase ..... 1,374,999.00 Increase ...... 959,677.07 
ASSETS UNEARNED 
"ee $14,907,925.14 a 
py er $7,534,042.97 
1923 .-- 200s. 12,323,399.60 _ aes 6,333,873.26 
Increase ..... 2,984,525.54 IMCTEABE ..c0<s 1,200,169.71 
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ONE HUNDRED AND THIRD ANNUAL STATEMENT 


INCORPORATED 1822 








The North River Insurance Company 








S 110 William Street, New York City 

E Statement December Thirty-first, Nineteen Hundred and Twenty-four 

2 ASSETS LIABILITIES 

= United States Government Bonds...... $ 2,400,500.00 Unenrned Premise ...cccccccscecces $ 7,534,042.97 Z 

2 Other Bonds and Stocks............... 1A 21000 Losses in Process of Adjustment....... 1,858,004.00 I 

a Loses on Bonds and Sectgige........ ewes =| AN Ohare LIMOS. .......22.0250.10 275,490.20 a 

= Cl Sl Si ncwsesannenetnns tees 1,379,322.08 Capital 7.000.000.00 z 

= Premiums in Course of Collection...... 1,310,866.39 apne ce eeecesccccceeces $2,000,000. Z 

5 SE PEE: dvnsteysnabaganece ses 25,861.69 Net Surplus ........-.+-+. 3,240,387.97 s 

Hi ND PD ons in avccedhemsacerns 47,625.98 ees: SO 3s 

2 I DEE 02a st tb ncaemedwens an 46,589.00 SURPLUS TO POLICYHOLDERS... 5,240,387.97 b 

2 ——_—_—_—_—_—— a 

= $14,907 925.14 $14,907 ,925.14 B 

: RISKS WRITTEN A 

= Fire, Tornado, Automobile, Explosion, Riot & Civil Commotion, 5 

= Sprinkler Leakage, Rain, Hail, Earthquake, Inland & Ocean E 

Marine, Jewelry & Fur Floaters (all risks), Parcel Post, Use 

NET PREMIUMS & Occupancy, Rents, Leasehold. SURPLUS 
Me aicaeecebes $9,662,000.00 | — oe as Bice . a POLICE BOLDERS 

» 2A RO WA, BR [Oe éccboveces $5,240,387.97 
1923 2... see ee 8,200,000.00 OE secenoa 4,582,983.09 
Increase ...... 1,462,000.00 Increase ...... 657,404.88 
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ur strength is 
your protection 


The Alliance has faithfully met 
every obligation during its entire 
career. 


The Alliance passed successfully 
through the enormous strain 
placed upon its resources by the 
San Francisco fire. 


The Alliance today is still safe, 
secure and dependable. 


The proved strength of the 
Alliance is good reason for rep- 
resenting this company. 








THE ALLIANCE 


INSURANCE COMPANY 
of Philadelphia 


Policyholders’ 
Surplus 
$3,099, 141.00 


Cash Capital 
$1, 000,000.00 






































Leading 

Loss Com- 

Year Prems, Losses Ratio pany 
1924 ..$1,568,494 $640,971 42 $191,154 
1923 .. 1,417,294 296,886 2 151,573 
1922 2,346,796 431,223 18 305,182 
1921 2,160,540 206,480 09 212,000 
1920 1,000,874 86,691 08 159,425 
HE past year was one of the most 


unfavorable thus far experienced on 


surance. The premiums showed a small 
increase, but the losses showed a decided 
increase, bringing the loss ratio to 42 
percent, just twice the figure reported 
in 1923. The premiums have not recov- 
ered from the post-war slump, still being 
one-third of the 1918 figure of $4,408,402. 

The individual company returns show 
an increase in the writings of the lead- 
ers, three writing over $100,000, com- 
pared with only two in 1923. The Hart- 
ford was again the leader, with a total 
of $191,154, but the Globe & Rutgers, 
nearly doubling its business on this 
class, stepped into second place, with 
a total of $152,879. The North America 
was the other writing over $100,000, its 
figure being $111,821. 

The premiums and losses by company 
on riot and explosion business in 1924 
were as follows: 





Prems. Losses 
PE a cache ae ewes $ 99,836 $ 17,148 
Agricultural ...... 9,175 7,139 
nts bo& @eree —— aeaeae 
Allemannia ....... ee - + eameas 
Alliance, Pa. ...... Oe). weanee 
Alpha General..... —451 4,010 
American, N. J.... 12,146 2,228 
American, N. Y.... 2,114 1,206 
American Alliance. 3,057 1,487 
American Central.. 3,504 308 
American Eagle 17,182 515 
American Equit.... —. are 
American Nat..... 472 445 
American Union ... 104 35 
DOE Ciscncceeus 2,525 3,128 
MM sto scdan soe se 14,881 4,076 
Automobile, Conn.. 42,023 48,084 
SN wie dail ews <6 2,654 18 
3altimore Amer.... —— 0 06—tfts ee 
Bankers & Ship.... 5,163 19 
SIE ieee an © ok aca 3,700 97 
British-Amer. ..... 4,785 116 
Caledonian ....... 3,596 419 
Caledonia-Amer. —— 0s &an'etces 
fo eee 3,006 529 
Capital, NW. Eh. ..se 407 226 
CD. cracks 8,403 10,797 
Chicago F, & M... ee 
Christiana Gen.... 1,987 32 
Citigens, Mo. ......- 2,083 139 
oo ee, Serre 244 13 
City of New York.. 3,932 6,939 
Columbia, N, J..... 3,564 13 
Columbian Nat..... 732 39 
Commerce, N. Y... 53 ere 
Commi Una., N. ¥.... 3,900 70 
Com’l Un., Eng.... 26,357 893 
Commonwealth .... 10,704 747 
Conecoragia .....5.%. 636 ee 
Connecticut ....... 14,392 6,756 
Consolidated ...... Laas  »~diees 
Continental 5,910 2,573 
SOO Bes ce cle a Bs ol « 120 on 
Detroit F. & M. 87 202 
mesrveit Nat. ..... 328 242 
I Star & B. ID 659 1,184 
k A See ae 1,889 98 
Ins n. = 480 184 
| D) adaware, I 326 2 
Iquitable, S. 195 168 
Mquitable 526 1.551 
Eureka-Security 188 79 


Farmers, Ia. 3 
Parmcrs, Pa. ...+.. 350 218 
Ppeeerms, MK. €. cis 


Fidelity, S. C. 152 
Fidelity-Phenix 28,728 
Fire Association 4,146 
Fire Reassur 13% 





Fireman's Fund 
Firemen’s, N. J.... 














6ipd cba a2 6,980 34 
Girard F. & M. 105 a 
Glens Falls ... ae 10,300 465 
Globe & Rutgers... 3,667 
Granite State iN 267 164 
Great American ... 33,064 8,915 
Hamilton rots 4.077 : 
Hampton Roads 760 18 
eee eee 688 ; 
Hartford 191,154 22,080 
Hiome, N a 2,141 119,431 
Home F. & M..... 1,682 7,194 
eae  _. 
OS SPP eer eee 5,377 106 
Importers 3 Exp... 3,858 657 
Ins. Co. of } A. 111,821 
Ins. Co. of at. of Pa 5 553 
Inter-Ocean Reins. 1,573 
International ..... 11,136 
Interstate, Mich. .. 201 
| REE res 178 
Jupiter Gen. ...... 5,059 
Law Un. & Rock ares 
* SS fF eee 15,835 6,921 
London Assur. os 4.624 21 
London & Lanc.... 1,906 104 
London & Prov... — ~°(eieael 
OS |? are 1,482 1,200 
Mechanics, Pa f 425 


Explosion ad Riot Biateensin 


riot, civil commotion and explosion in- | 
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Prems. Losses 
Mech. & Traders... 2,355 4 
Mercantile ........ 4,567 164 
Merchants, Colo.... 267 164 
Merchants, N. Y... 919 548 
Metropolitan Nat.. . faa re 
ee oe ee ee > eo ee 
Milwaukee Mech... 2,387 398 
mare. F. BS Bhs cces ae 
| National, Conn..... 64,859 128,228 
Nat. Ben Franklin. eS er re 
National Liberty... 7,187 103 
New Brunswick ... serene 
New England ..... 737 54 
New Hampshire ... 1,863 213 
OW TROGIR .ccceves 4,465 30 
New Jersey ....... 2,779 26 
New York State.... Les 0 0tiéRS HO 
are 1,579 981 
DN,“ sweeedacen 8,764 15,605 
OS eae —174 1,029 
Nordisk Reins. ° 327 49 
No. Brit. & Merc... 22,323 5,903 
No, Carolina Home. oe *+#evses 
POOEtR CHEB s ccccce 1,165 oes 
Morth Hiver ...... 21,390 682 
Northern, Eng. .... 5,816 1,051 
Northern, Russia. . —— i ~¢<e-se 
Northwest’n F. & M. 3,800 256 
| Northwestern Nat. 1,448 765 
Norwich Union..... 5,085 —421 
Ohio Farmers 1,797 21 
i ae |” a 1,423 55 
RENE. nwa den casas 750 135 
|} Osaka ML. & F...... 405 30 
.... SEAR 3,558 21 
0 ee errs 7,342 153 
| POMOERO 3 wcccccses 7 - tse 
Pennsylvania ..... 21,941 1,354 
PREEOEED ccscccsces ae © e¢enns 
Es Bo HE Bes ese 1,934 78 
Phoenix, Conn..... 19,227 3,506 
' Phoenix, Eng. ..... 30,090 2,265 
Preferred Risk . 352 218 
Presidential F. & M. are 
Providence Wash. 5,349 293 
Prud. Re. & Coins.. 10,429 4,322 
PreGenmtial ......::; 1,014 54 
OE OS are 10,154 2,266 
Reins. Salamandra. 3,999 1,817 
PRORUMINOS. oo scccsece 1,434 486 
tepublic, Pa. ..... 219 7 
Rhode Island ..... OS) err es 
Ric hmond ........ 4,091 2,547 
tocky Mountain... .. ~wlaawes 
ES OES 21,912 9,930 
PE (cba ke e:4.0'0 9,822 838 
Royal Exchange... Jt) ere 
St. Paul F. & M... 12,904 3,782 
Safeguard ........ ae rerss 
oO eee 352 537 
| Scottish Un. & Nat. 5,588 1,257 
Second Russian .. 801 12 
Security, Conn..... 5,268 44 
PEER wcawennesae a = (hee 
Skandinavia ...... 594 165 
South Carolina ... 163 214 
South’n Home, §, C. 709 909 
Springfield ........ 25,247 —7,168 
Standard, N. Y..... 1,838 17 
Standard, Conn. ... 43 1 
As dive uia 35.60.90 3,949 3,361 
mene, DOE: <6 ccces 1,526 
on. SSS eee 6,789 717 
MBOUP VOSORE . 2... .ic 0. ree 
eee re 2.964 48 
Swiss Reins 7,149 969 
a 1,942 35 
Union Assur. ...... 5,355 269 
Union, of Canton.. 12, 566 
Un. & Phen. Esp... 4, 4,482 
United American... 54 
United Firemen’'s .. 1590 
Union Reserve ,342 
United States... 61,299 
| U. S. Merch. & Ship. 1,398 
CD ois ia any wpene 92 
tam Bome ...... 403 
Victory 324 
Warsaw «..... 155 
Westchester . 5,244 
Western, Can. 
World Auxiliary 5 
World F. & M... “ 
Yorkshire ..... 2.108 25 


640,971 
296,886 


1,568,494 § 
1,417,294 


Total 
Total 


1924 ae 
1923 


Commonwealth is Licensed 


Commonwealth Fire & Marine 
of Kansas City, Kan. has been licensed 
by Superintendent Baker of Kansas 
This is the company promoted by 
Frank L. Travis while he was superin- 
tendent of insurance. It had an author 
ized capital of $1,000,000 and the stock 
was being sold at double the par value 
in order to create a surplus. After two 
years the company had sold less than 
-half the total capital and a receiver 
was app'tied for on the ground that il- 
legal commissions had been paid and 
the expenses of the promotion had been 
too great. The district court declined 
to grant a receivership and ordered a 
reorganization of the company and the 
sales of stock stopped for the present. 


The 


one 


The statement of the company filed 
| with the insurance department shows 
$188,000 actual cash paid up capital: 
$106,000 partly paid up capital, a cash 


surplus of 
of $375,000. 


$76,000 and admitted 


< >+ 
assets 
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AS VALUES CHANGE 


Will your insurance meet the emergency of fire? 


“Actual cash value” at the time of the fire is the only 
basis upon which you can effect settlement with an in- 
surance company. 

Could you tomorrow offer up-to-date proof of “the 
actual cash value” of your property? 

Not more than one business out of three could do this. 

The other two have never had a competent appraisal 
of their property for insurance purposes, or if they have 
had an appraisal, it is not up-to-date. 

The“actual cash value” at the time of fire changes with, 
and as rapidly as, prices of machinery, raw materials 
and labor. 

Every business using continuous American Appraisal 
Service can prove this value irrespective of price changes. 



































It can do it even if its own records are completely 
destroyed. The following 
In so important a matter, why use less than the best? American Appraisal 
pamphlet can be had 
«THE AMERICAN APPRAISAL COMPANY for the asking 
38 South Dearborn Street, Chicago, Illinois xc-3 
Atlanta Cincinnati Los Angeles Philadelphia Syracuse : 
Baitimore Cleveland Milwaukee Pittsburgh Washington 
Buffalo 4 New Orleans ia pte, Sd my, Led. = When Incusence 
Chicago Indianapolis © New York Seattle Sdoatecdl Teseaso Insures and When 
It Doesn't.” 
AnAmeri i oF 
erican Appraisal mason 
THE AUTHORITY 
iga + Valuations - Reports - Industrials - Public Utilities - Natural Resources 
© 1925, The A. A. Co. 











rrr S————— 
This Advertisement Is Now 
Appearing in 25 Newspapers 


The advertisement shown above is one of a series in which The 
American Appraisal Company is urging American business 
men to make sure that their fire insurance coverage is adequate. 


This advertisement is now appearing in 25 newspapers. Dur- 
ing the course of the year, similar advertisements in newspapers 
and magazines will periodically appear before five million people. 


This co-operative service will, we hope, augment and 
strengthen thesplendid efforts and publicity of insurance agents 
and the companies themselves in impressing upon business 
men the vital necessity of adequate fire insurance coverage. 


THE AMERICAN APPRAISAL COMPANY 


Milwaukee 
Atlanta Cincinnati Los Angeles Philadelphia Syracuse 
Baltimore Cleveland Milwaukee Pittsburgh Washington 
Boston Dallas Minneapolis San Francisco The Canadian 
Buffalo Detroit New Orleans St. Louis Appraisal Company, Ltd. 
Chicago Indianapolis New York Seattle Montreal Toronto 


AnAmerican Appraisal 


THE AUTHORITY | 


INVESTIGATIONS - VALUATIONS - REPORTS - INDUSTRIALS - PUBLIC UTILITIES - NATURAL RESOURCES 








Another phase of our 
service of co-opera- 
tion on insurance is 
represented bythe 
graphic and explana- 
tory data HH-328 on 
appraisals and their 
fieldin insurance 
placing and loss ad- 
justment. It will be 
furnished gratis to fire 
insurance agents, up- 
on request. 
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GIBERSON AS &S CHAIRMAN | SAYS ACT WAS UNJUST 


INSPECTION AT ‘AT ALTON, ILL. 





State Fire Prevention Association Has 
42 Field Men Present—1,000 School 
Children Addressed 





Alton, Ill., was inspected by the IIli- 
nois State Fire Prevention Association 
March 18. It was one of the most suc- 
cessful inspections that had been car- 
ried on this year, having a total of 42 
field men participating. 
cantile district of Alton was inspected, 
together with all of the public buildings 
including schools, churches and _ hos- 
pitals. 

The Rotary Club luncheon was turned 
over to the Fire Prevention Association, 
the meeting being in charge of J. A. 
Giberson, prominent local agent of Al- 
ton. It was reported that this was the 
first time since the Rotary Club 


The entire mer- | 
during the promotion period as well as 


was | 


organized that it had a 100 percent at- | 


tendance of members. In addition to 
the talk made by W. B. Rearden, presi- 
dent of the State Fire Prevention Asso- 


ciation, J. Elmer Ball of St. 
an address on the value of fire preven- 
tion. Mr. Ball took the place of R. E. 
Vernor, 
account of sickness. Several thousand 
school children were addressed during 


| tion expense to 20 percent and author- | 


ONE KANSAS BILL IS VETOED 


Governor Disapproves Measure to Give 
Insurance Department Supervision 
Of Stock Sales 





TOPEKA, KAN., March 25.—Gov. 
ernor Paulen has vetoed one of the im- 
portant insurance bills passed by the 
legislature; the measure to give the in- 
surance department complete control of 
the 


after the company began writing busi- 
ness. The bill was passed by the house 
and senate without a dissenting vote in 
either branch. 

The bill took away from the blue sky 
department the regulatory control over 
the promotion of all corporations so far 
as it related to insurance companies. 
The insurance department was given 
complete control over the insurance or- 
ganizations. The bill limited the promo- | 


| ized the insurance department to make 
| such rules and regulations on the sale 


Louis made | 


who was unable to attend on | 


the day and in addition to the regular | 


inspectors President 
Vice-President W. H. Potter, Jr., and C. 
G. Wonn, secretary of the State Asso- 
ciation were present. 


W. B. Rearden, 


To Inspect Waukegan 


of stock as may be necessary. 

The governor was in complete accord 
with the principles of the bill but he 
felt that there were some provisions in 
it which were too restrictive and might 
be made oppressive. 
authorized the 


| mission to revise the insurance laws for 


The association will hold its next in- 
spection at Waukegan, Ill, May 15. 
Here again the association expects a 


record attendance. The regular Rotary 
Club dinner on Wednesday evening will 
be turned over to the association. R. 





the 1927 legislature and the governor | 
asserted that this commission could 
study the problem and develop a pro- | 


posal which would not be too drastic. | 








R. C. Sherman, 


| of Waukegan and president of the Illi- 


nois Association of Insurance Agents, 
is local chairman, and has arranged a 
very interesting program for the Rotary 

















FE. Vernor will be the principal figure. | Club. 

ZALES DEAN GN NGM OLPOMO/ WONG. POTTER 
Et Xe 
2 ie 
ES %e 
: 
e Ng 
5 : 
z James E. McCann ig 
Fy of the te 
. St. Louis Adjusting Company i 
. ’ is 
. wishes to announce the close of their second i 
3, year as independent adjusters and expresses "s 
F $3 spp 

4 his appreciation at this time for the hearty is 
. support that has — accorded the organiza- be 
: tion. This company has been successful from i 
E the start, and the cooperation that it has iS 
EB received has largely been responsible for its 


TRA 


splendid growth. 








Yavivavivaxtya\ 








5 ~ * « ke 
| St. Louis Adjusting Company |; 
: James E. McCann, Manager : 
3 1204 Pierce Building : 
° St. Louis, Mo. . : 
5 Promptness Erriciency Prupence : 
; rVerT ar Tar Tari Veivartertverh I/AETAXUTOSN ANU /O AXE TAN TAXI /O1 (0X1 /0\1 OX OX aN 8X0 OXON 8\" aX avl as 





sales of stock of Kansas companies | 


The legislature had | 
appointment of a com- | 


prominent local agent | 


LOCAL AGENTS ANNUAL 


LOUISVILLE BOARD BANQUET 





} 

Old Organization Is Now 71 Years of 
Age—President Frank C. Car- 
penter in Charge 

| 





At the annual banquet of the Louis- 
ville Board Thursday evening of last 
week, President Frank C. Carpenter 
presided. The speakers were C. M. 
Cartwright of THe NatTionaL UNDER- 
| writer, Harry B. O’Donnell of Lexing- 
| ton, secretary of the Kentucky Associa- 
| tion of Insurance Agents, Sam B. Wal- 
| ton, president of the Lexington Board 
and Smith T. Bailey, chairman of the 
anniversary committee. C. J. Smith of 
| Lexington, president of the Kentucky 
| Association of Insurance Agents, was 
present as a guest. While the speak- 
|ing was in progress, the members of 
| the executive committee of the Interna- 
| tional Association of Fire Engineers, 
that was meeting in Louisville, filed in 
and different men were introduced by 
John B. Kirley, superintendent of the 
Louisville Salvage Corps. There was 
some professional entertainment. The 
Louisville Board is now celebrating its 
71st anniversary. It was organized in 
1854 and is one of the finest local bonds 
in the country. 


WILL HONOR JNO. B. MORTON 





Retiring Vice-President of Fire Asso- 
ciation Will Be the Guest of the 
North America 





PHILADELPHIA, PA., Mar. 25.— 
To commemorate his intended retire- 
| ment early from active business, John 
B. Morton, vice president of the Fire 
Association will be the guest of the 
| North America at a banquet at the 
Union League Club here on the evening 
of April 2. Invitations to attend the 
affair have been extended to a number 
of company officials of New York, 
| Hartford and other underwriting cen- 
| ters as well as Philadelphia. 


May With National Union 


Maurice L. May will on April 1 as- 
sume the Virginia special agency of 
the National Union making his head- 
quarters at Richniond. At present Mr. 
May travels Maryland, Delaware and 
the District of Columbia for the Girard 
Fire & Marine and Mechanics of Phil- 
adelphia. 


Tornado Losses for Mutuals 


NEW YORK, Mar. 25.—The asso- 
ciated factory mutuals are credited by 
the “Journal of Commerce” with having 
a tornado line of $165,000 upon the 
Princeton, Ind., plant of the ‘Heinz 
Pickle Works. This is in addition to 
their fire line of $650,000. The mutuals 
are also reported as carrying the in- 
demnity of the Brown Shoe Company 
at Murphysboro, III. 





Brooklyn Returns Given 

The New York Board has compiled 
the premium returns for Brooklyn for 
the last part of 1924. They amount to 
$6,122,179 as against $6,007,854 for the 
last six months of 1923. The premiums 
for the entire year were $12,831,185 as 
compared with $12,832,231, the year be- 
fore. The Home is the leader, its fig- 
ures for the last half of the year being 
$218,570. The Hartford is second with 
| $184,269. The Fidelity-Phenix is third 
with $183,658. The Royal is fourth with 
$165,568. The Continental is next with 
$154,899. The Great American follows 
with $137,723 and the National Hartford 
is seventh with $135,869. 


| United States Manager John H. Pack- 
|ard of the London Assurance was in 
Chicago the latter part of the week. 





TIME FOR GOOD CHEER 


NO INIMICAL LEGISLATION 
With Flood of Bills Introduced in Vari- 
ous State Legislatures, Fewer Than 

+ Usual Were Passed 





Most of the state legislatures through- 
out the country have adjourned or will 
shortly do so. Insurance men are com- 
menting upon the fact that even though 
about the customary amount of hostile 
insurance legislation was introduced in 
various states throughout the country, 
practically no inimical bills were passed. 
One state legislature after another has 
recently adjourned without passing so 
much as one insurance bill. Indiana, for 
instance, which introduced 17 bills, ad- 
journed without passing any. In Kan- 
sas, 30 bills were introduced and only 
one passed, that providing for a revision 
of the insurance code to be reported in 
1927. Insurance companies have noth- 
ing to worry about so far as the insur- 
ance legislation decided upon by dif- 
ferent states this year. 

The National Board has after many 
years developed an organization which 
reports all insurance legislation promptly 
to the companies. The National Board 
is at all times in close touch with the 
situation in every state and is able to 
act quickly when dangerous measures 
are proposed. 


TO TAKE OVER EARTHQUAKE 


Explosion Conference Assumes Juris- 
diction for All Territory Except 
Pacific Coast 





NEW YORK, March 25.—To insure 
uniformity in policy forms and rates, 
the Explosion Conference at a special 
meeting here yesterday decided to take 
jurisdiction over earthquake insurance 
in all territory save that controlled by 
the Pacific Board. When members of 
the conference met several weeks ago 
it was virtually agreed to extend the 
functions of the organization to in- 
clude earthquake business and a com- 
mittee was named to draft an amend- 
ment to the constitution permitting it 
so to do. At the same time a commit- 
tee was appointed to prepare a stand- 
ard form of contract and a schedule of 
rates, the latter varying widely in the 
east heretofore. The change agreed upon 
becomes effective April 1, when the 
new form and tariffs will be applicable, 
assuming that these meet the approval 
of the insurance department, to which 
they will be submitted at once. 


Demand for Quake Insurance 


Following the recent trembler in this 
section there was a lively call for earth- 
quake insurance, particularly from the 
New England field, where the shock 
was especially felt. Schenectady and 
New York City also called for consid- 
erable business. Some of the British 
companies at the request of their head 
offices are giving the matter of earth- 
quake insurance intensive study. 


Examiners Association Meets 
The monthly meeting of the Associa- 
tion of Fire Insurance Examiners of 
Chicago was held March 19, and about 
40 men were present to enjoy the din- 
ner and the very interesting talk on rat- 
ing given by G. J. Olson of the Spring- 


field Fire & Marine Insurance Com- 
pany. The talk was not only interest- 
ing but instructive and was illustrated 


by photostatic copies of a survey of an 
assumed risk. 


Simplified Local Agency Bookkeeping 
saves times and money and prevents 
mistakes, Suited to both large and 
small agencies. Write for descriptive 
booklet to The National Underwriter, 
1362 Insurance Exchange, Chicago. 





XUM 










OANA 





TOMUMUMU UE 







BUA 


r 





ney TOV 


AO N\e 


YN 





vy) 


UNCLUNGLINNG 





XUM 


March 26, 1925 THE NATIONAL UNDERWRITER 


S 









QING VOLVO SL NGO NAL NOL NOL NGG ONO NOOO NON NONGLSNONONONO NGO ONO NONONNOA OL O/NG NO NNO NO ONO ON COCO SOOO 8 8 Oe ° 


TAO ONO OOP OAV IAP WP) NOON N8 


TOTOTOTO TOPO TNS 


GENERAL 


REINSURANCE CORPORATION 


Casualty and Surety 


TOMO MOOT 


Treaty Reinsurances 


SOONG 


YWCAGA NG). 





Excess and Catastrophe 


NCANCA NCA NCSC NGI 


HOME OFFICE 
80 Maiden Lane 
New York 


NNOLWVO/ WOOO NOONAN GANONG GA NGL 


NGAAGL 


DOADCADCAD 


J. G. WHITE CARL M. HANSEN 


President Vice-President and Gen. Mgr. 


PNG ON CANON ONCOL NCA NOHNOLNCA CAVE 


‘SAX UT@NITOX OG 10 OX1 OX TAXU TON TAXG OV 1OXNT@XNTON NONE TO\N TON OX TON TAXITONI/ON NONI ONO. 18): 10 \ 16 \0\ TMNT TOXIN T@NETOXE TOC TOXIN TONE TON TO\ OX ONT OO TON OX OV ONTO 8 ONTO AON ONN OXON ON /0\ 1/01 V0): ANON /0\/\'/0\i Oey 
—_$_—— EE Een 


&) 








« 
mas AREA ATL 





NBN ANION ON fa) 


aie 


avant 


N7@XNVOXIYEN @X ANN YO\ YONI VAN YON OX /@\ 1 (@\ 1/6. 


TaN YaNitaxiva\ivaviva\! 


Waxhvatvantvay 


Yai yaNiivax vat yey 


Ta aN i@tvax! 


TAN ANTON TANTAN aha aN YaNi aX 


TaN NYA aX NaN YAN! aX ie DY@\ Nah @\T@Xh/@\ hav yat 


iavitvavtavivet 





— — 








= @\ RYNUY@NRY@NNY@XR OX @NNO\N@NN ONE ONNTO\EYO\ O\ NONI /ON) 








24 


THE NATIONAL 


UNDERWRITER 





March 26, 1925 

















| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











California General Agency 


_ Automobile Writing Company now entered 
in California or willing to enter state if offered 
opportunity to make general agency connection 
for several hundred thousand annual premiums 
classification extra good. If interested address 
N-44, care National Underwriter. 











Cook County General 
Manager 


A well established general agency 
in Chicago controlling a large vol- 
ume of select business is open to 
proposals to act as Cook County 
General Managers for a fire insur- 
ance company. 


Address N-17 


Care The National Underwriter. 

















Large Iowa Local Agency-Manager 
desires special agency work in Iowa. 
Address N-47 
Care The National Underwriter 








: 


FOR RENT 
Furnished semi-private office. Good 
service. Reasonable. Room 930, 


166 West Jackson Boulevard, Chicago. 
Harrison 4528. 








CASUALTY EXECUTIVE 

Eight years of successful business experience in- 
cluding charge of payroll audits; insurance ac- 
counting; manager of credits and collections as 
well 48 assistant office manager and also assistant 
to Underwriter desires position with first class 
casualty company in Chicago. University graduate 

—age 30. Best of references. 
Address N-8 


Care The National Underwriter. 








° 
Opportunity for Broker 
Wanted—Hustling Broke Solicitor with 
a volume of $50,000 or more to associate with 
Chicago brokerage office all lines. 
Splendid opportunity to increase earnings and 
possibly become rganization. 
Protestant. Replies strictly confidential. Ad 
dress N-S4, care of the National Underwriter. 


jacing 


interested in o1 








BROKERS 
Live local agency in Insurance Exchange 
representing first class companies writing 
all forms fire and casualty lines, etc., will 
turnish desirable desk 
stenographie 
brokers 


space, telephone and 
service to several Chicago 
y _ Address N-50, Care The National 
Underwriter. 








WANTED 
Young man with automobile under- 
writing experience. State age, quali- 
fications and salary desired. 
; Address N-52, 
| Care The National Underwriter. 








Insurance Engineer 
Wanted—A young man for engineering 
and inspection department of large Chicago 
local agency. Dean schedule experience es- 
sential. Reply with complete information. 
Address N-55, ‘ 
Care The National Underwriter. 








AS SEEN FROM CHICAGO 











METHODS TO BE 


The Western Factory held a special 
meeting Friday for the purpose of hear- 
ing the report of the special committee 
appointed at the annual meeting last 
May. 

It had been felt for some time that a 
change should be considered in the 
methods and that it should become more 
of a defensive organization rather than 
one actively competing with its individ- 
ual members and with other associations 
for highly protected business. 

The report of the special committee 


REVISED 


present constitution and by-laws, which 
were adopted, and on the effective date, 
which will later be named, the Western 
Factory will alter its plan of operation 
to more nearly conform to the practices 
of the Factory Insurance Association of 
Hartford, which for many years has 
functioned very satisfactorily to its mem- 
bership. 
Consideration was given to the dupli- 
of inspection work which occurs 
in connection with many risks located 
in the central west \ committee was 
appointed to submit its recommendations 
at the next annual meeting, with the idea 


cation 


of doing away with those overlapping 
activities thus resulting in the = sav- 
ing of expense to stock companies. 


\mong other important changes con 
templated by the new constitution and 
by-laws is the opening of the doors of 
the to all Western Union 
companies as it is believed that with the 
unification of the principal stock com- 


association 





pany interests, much better results will 
be attainable. 
* * K 
OPEN A LIFE DEPARTMENT 

Marsh & McLennan, the well known 
insurance firm of Chicago and New 
York, have taken a general agency of 
the Travelers for life and accident insur- 
ance. They also have offices in San 
Francisco and Minneapolis and will rep- 


the cities. 
McLennan do a countrywide 
In Chicago Don P. Hayn will 
ve charge of this department. This 
1) maintains offices in a number of 
citi¢s in this country and also has an 
London. 
e*¢ » 


EXAMINING MATRE 


resent Travelers in these 


farsh & 





office in 


GROUP 


The Insurance Commissioners Con- 
vention is now making an examination 
of the Matre companies of Chicago, the 
Marquette National Fire, Great West- 
ern ire and Pittsburgh. 
ments participating in the examination 


of the Underwriters Service Association 
at the annual meeting in Chicago last 
week. The other ofhcers elected 

Vice-President, H. T. Cartlidge, Liver- 
pool, London & Globe: secretary, ® 5. 
Braddock, North America; directors, A 


F. Powrie, Fire Association and S. H. 
Quackenbush, Royal. The two new di- 
rectors succeed Mr. Lerch and W. S 


Hutchins of the Pennsylvania, whose 
terms as directors had expired. 
BE 


¢ WILL NO CONSOLIDATION 


Rumors have recently been current to 
the effect that there was a proposal to 
consolidate the insurance firms of Fred 
S. James & Co. and L. N. James & Co. 


of New York. Inquiry develops the fact 
that consideration has been given to 
such consolidation, and that the deci- 
sion has been reached—one in which 


Fred S. James agrees—that because of 
the difference in the character of the 
business of the two offices, the proposed 
plan does not seem wise or practical. 
Fred S. James, as is well known, is 











the founder of the firm of Fred S. James 


embodied suggestions for changes in the | 


The depart- | 


| companies 


are the Illinois, Indiana, New York, 
Michigan, Ohio, Missouri and Pennsy!l- 
vania. Missouri is confining its attention | 
solely to the Great Western. 
* * 
LERCH NAMED PRESIDENT 

W. L. Lerch, western manager of the | 

Great American, was elected president 


} out 


| day 
were: | ©? 


templates adding a 


& Co., which has been in existence for 
more than 50 years, with which firm he 
still continues as head. It has offices in 
New York, Chicago and San Francisco. 
* * 
OFFICE 


TO ERECT BUILDING 


The Great American Casualty and the 


Standard American Fire, both of Chi- 
cago, have purchased a site near the 
northeast corner of Van Buren Street 


and Ogden Avenue and will have their 
home offices there. The insurance build- 
ing will be six stories high and will cost 
$400,000. In connection with the insur- 
ance building, there will be a hotel and 
bank erected by other interests. A 300 
room hotel will be built. Just north of 
the hotel will be the Allied Bank build- 


ing. John J. Arnold, former vice-presi- 
dent of the First National Bank and 
now head ot the Allied Safe Securities 
Corporation, is to be president of the 
new bank. The Great American Cas- 
ualty and the Standard American Fire 
will build on a 150-foot lot on Ogden 


\venue, northeast of the bank 
DOWNING MADE SECRETARY 
Owing to the National Liberty mov- 
ing its western departfhent to New York 





City it became necessary for it to re- 
tire trom the Chicago Insurance Base- 
ball League. K.-E. Twiss of the Na- 
tional Liberty was secretary of the 
league \t a meeting of the league 
Ti Mr. Twiss resigned and was 
succeeded by H. G. Downing of the 
National of Hartford. The Liverpool & 
Glo replaces the National Liberty in 
the baset 


mall league, with H. C. Cross as 
nager. The games will be 
rsday and Friday afternoons, 
on opening at Lincoln Park, May 
Downing is manager of the 
National’s team. He has served as sec- 


the Chicago Insurance Basket 





retary of 
Ball League 
ks 

ARRANGE FOR MOVING 
Vice-President H. A. Clark, in charge 
of the department of the Na- 
tional Liberty, will leave Friday for New 
York to arrange for moving the depart- 
to that city the first of May. It 
is planned to have everything in readi- 
ness to Chicago May 1, to be 
ready for business in New York May 4. 


TO 


western 





ment 


leave 


Mr. Clark will make arrangements at 
the New York end for taking care of 
; the furniture and supplies as they arrive. 


The western department will be located 

on the floor below the home office at 

709 Sixth avenue. 
* * * 

MUCH NEW TORNADO BUSINESS 


Owing to the tornado losses on ac 
count of the big catastrophe in southern 
[Hinois and southern Indiana, companies 
sent out tornado literature and made spe- 
cial arrangements to write a 
amount of new business. A number of 
had tornado literature on 
hand and dispatched it at once through- 
the field. By Monday and Tues- 

mornings, the response was found 


to be generous and agents got busy at 


large 


once. Business came in chiefly from 
| more distant Sections from the devas- 
| tated country. Local agents evidently 


took advantage of the psychological sit- 


| uation, did considerable advertising and 


distributed tornado literature. Hundreds 
of thousands of dollars of new premiums 
will come in on account of last week's 
disaster. 
ok * * 
NEW PARTNERSHIP 


Walters & Durfee, well known Chi- 
cago local agency and automobile gen- 
eral agents, have dissolved partnership. 
A new partnership composed of James 
G. Hodgkinson, Philip S. Hodgkinson 
and Carlisle Durfee has acquired by pur- 
chase the business heretofore conducted 
by Walters & Durfee. The agency in the 
future will operate as Hodgkinson & 
Durfee. It plans to retain all of its 
present company connections and con- 
few additional fire 


FORMED 


, companies in the near future. 


Co., a 





At pres- 
ent it represents as general agent the 
International Indemnity and Republic 
Casualty and is agent for the Merchants, 
Star and Baltimore American. 

Prior to the organization of Walters 
& Durfee, Mr. Durfee acted as general 
claims attorney and associate manager 
for the Chicago branch of the American 
Automobile. James G. Hodgkinson and 
Philip S. Hodgkinson are prominent in- 
surance brokers in Chicago with offices 
in the Home building. Although Wal- 
ters & Durfee have made remarkable 
progress since the date of organization, 
the new members will add considerable 
strength because of their experience and 
large acquaintance in that city. 

Mr. Walters will continue as a broker 
with offices with the firm. 

* a” 

& OHIO LOSS 


The schedule of the Mobile & Ohio 
Railway, a well conducted property 
traversing the territory from St. Louis 
southeasterly to Mobile, has for years 
been carried with the Railroad Insurance 
Association of New York. It met with 
severe loss at Murphysboro. While the 
amount of the coverage could not be 
learned, it is said to be a pretty sub- 
stantial sum. The shops of the railway 
at Murphysboro, IIl., in the direct track 
of the tornado were blown down, and 
the loss is sure to be a heavy one. The 
insurance coverage, however, is for fire 
damage only, whether sustained by the 
road direct or by others for which in 
its capacity of common carrier the rail- 
way may be liable. None of the rail- 
ways of the country, so far as could be 
learned, carry windstorm insurance. 

Immediately news of the disaster 
reached New York, Charles N. Rambo, 
manager of the Railroad Insurance As- 
sociation, dispatched one of its most 
trusted men to Murphysboro, and also 
engaged a representative of the West- 
ern Adjustment Bureau to proceed to 
the storm zone in an endeavor to check 
up the probable loss and to estimate 
the liability of the Association. As the 
major damage was caused by the tor- 
nado, and the contents of the railway 
depot and of the cars stationed in the 
yards have been scattered to the four 
winds, it will be sometime before even 
an approximate estimate of the insur- 
ance lass can be had. The Southern 
Railway Company, which also runs 
through the stricken zone, is a self-in- 
surer in part, the balance of its protec- 
tion being afforded by the Transporta- 
tion Mutual of Philadelphia. 

* * * 


MOBILE 


John D. Martin, of John D. 
Chicago local agency, 
tary of the American General, left last 
week for Miami, Fla., where he will 
spend a few weeks with his wife. 


RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Fach can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Martin & 
and secre- 





Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 























BUREAU of 
- VALUATION 
ENGINEERING, INC. 


538 S. Dearborn St., 
Chicago, Ill. 
F. J. CROKE, President 













The only assurance of 

adequatecoverage and 

prompt adjustments. 
Sensible—Fees 
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DEFENDERS OF 
AMERICAN LIBERTY 


Our Seven Generals 


— - 


AE a aaa 


GEORGE WASHINGTON 


1732 -1799 
“The Father of his Country” 


The rank of General has been conferred on but seven of our military 
men in the history of the Country. 





“~~ “With everything AMERICAN Reproduced by THE AMERICAN 
tomorrow is secure.” AES InsurRANCE Co. of Newark, N. J. 
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Dayton Mutual Fire 
Insurance Co., “otic” 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








Watch This Space 


For Illustration of 


Kommission - eR 


A Rapid Calculator of 
Insurance Commissions 


Needed in a Office 
HASTINGS INSURANCE SERVICE 


Insurance Exchange 


CHICAGO 


An active insurance man in every 
city to introduce this article on 
commission basis. 


Write for Money-making 
Part-time Proposition 








BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 
Brevoort Hotel upholds worthily 


the best traditions of American 
hotels famed for hospitality. 











THE 


London & Lancashire 
Insurance Company 


Limited 


of London 


CHARLES E. DOX, Manager 
Western Department 


| 39 S. La Salle St., Chicago; Illinois 





A. G. McILWAINE, Manager 
Hartford, Conn. 


GEORGE O. SMITH, Manager 
San Francisco 
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By G. A. 
PERSONAL SERVICE RULING 


Because a substantial part of the net 
income was derived from the activities 
of sub-agents and not primarily to those 
of the principal stockholders of the com- 
pany, the United States Board of Tax 
Appeals has held that the W. J. Perry 
Corporation of Staunton, Va., is not en- 
titled to be classified as a personal serv- 
ice corporation. The concern is general 
agent of the Maryland Casualty, with 
supervision over some 75 sub-agents, 
and also does a general insurance busi- 
ness. 

W. J. 
Fifer, 





Perry, 
secretary 


and R. E. 


treasurer, 


president, 
and 


VIEWED FROM NEW YORK | 





were | 


found by the board to be the only stock- | 


holders who devoted all of their time to 
the business. It was found that approx- 
imately 70 percent of the gross and 50 
percent of the net income was derived 
from commissions on business secured 
by sub-agents, and 30 percent of the 
gross and 50 percent of the net income 
from local agency business. 

The board determined that as 
more than 50 percent of the net income 
resulted from the personal efforts of 
stockholders the corporation was 
entitled to consideration as a personal 
service organization. 

* * * 
NATIONAL OFFICERS TO SPEAK 


Cliff C. Jones, chairman of the execu- 
tive committee of the National Associa- 
Agents, will s 








WATSON 








tomobile will be conducted at the head 
office of the Niagara Fire of New York. 
The Maryland will continue its contract 
with the United States Fidelity & Guar- 
anty, the former writing the fire and 
theft portions of the automobile policy. 
The old agency force of the Maryland 
Motor Car will be continued and all the 
automobile underwriting will be con- 
ducted by President Charles B. Reeves 
at the head office in Baltimore. The 
field men of the Niagara will handle the 
Maryland, but will not plant the com- 
pany for automobile business. 
ss @ 
HEAVY LOSSES IN TWO MONTHS 


At the meeting of the New York 
Board last week figures were submitted 
showing the fire loss ratio in New York 
City. They show an increase of 39.8 per- 
cent in New York City territory the 
first two months of the year. The loss 
is $5,240,000 as compared with $3,746,000 


| for the first two months of last year. 


not 


not | 


| city. 


speak for | 


that organization at the mid-year meet- |! 


ing of the Illinois Association of Insur- 
ance Agents to be held at Springfield 
Thursday of this week, while T. C. 
Moffatt, president of the National body, 
is to address the Fire Insurance Club of 
Cleveland on the same evening. As 
| Mrs. Moffatt and their son planned 





| 


|able management of Franklin W. 





sailing for Europe March 24, there was 
some question as to whether Mr. Mof- 
fatt could keep his tentative engagement 
at Cleveland, but this he now finds he 
is able to do, 
* * * 
WILL INCREASE ITS FUNDS 


The Eagle Fire of Newark, N. J., has 
voted through its board of directors to 
increase the capital from $400,000 to 
$500,000 and to increase the surplus to 
over $500,000. The stockholders voted 
March 22, 1915, authorizing the increase 
of the capital to $500,000 so no action 
by them is necessary at this time. Last 
year the company increased its surplus 
over $75,000. It paid $68,000 in divi- 
dends or 17 percent. The dividend has 
been put on an 18 percent basis. It is 
proposed to issue the new stock at $45 


| a share, of which $20 will be capital and 


$25 surplus. The Eagle Fire does en- 
tirely a reinsurance business under the 
Fort. 
It began business in 1913, In 1923 it 
passed the $1,000,000 mark in premiums. 
2.2 
GET BACK CONSIDERABLE SUM 


Effective work by postal inspectors 
has resulted in the recovery thus far 
of securities and cash to the value of 
$1,250,000 of the loot stolen from a mail 
train at Rondout, Ill., June 12, 1924. 
The registered mail writing companies 


| were interested in the loss, and are cor- 
| respondingly happy over the substantial 


| Lorain, O., 


salvage secured. The total amount 
stolen is placed at $1,750,000. The lat- 
est reported mail robbery occurred at 
March 7, though how seri- 
ous it will prove to be has not yet been 
determined. Considerable insurance is 


| thought to be involved. 
| x * x 


| which 


| 


PLANS OF THE MARYLAND 


The Maryland Insurance Company, 
succeeds to the old Maryland 
Motor Car of Baltimore, is now apply- 
ing for admission to various states in 
which the Niagara Fire is admitted. 
The Maryland Motor Car was admitted 
in a number of states and hence it will 
simply be relicensed. The name has 





There is an increase of 5.4 percent in 
the number of fires. The loss commit- 
tee of the New York Board handles only 
those claims where four or more com- 
panies are involved together with cer- 
tain wearing apparel losses. It is stated 
that these figures represented about 
66% percent of the entire losses of the 
If this ratio holds true the total 
loss for the first two months will be 
$7,800,000. 
*- + 

& G. FIELD CONFERENCE 

Eastern field men of the Liverpool 
and London and Globe and its affiliated 
companies conferred last week with the 
management and divisional heads. 


L. & L. 


USE AND OCCUPANCY 


So many proposals have been made 
during the several months past having 
for their purpose changes in the use 
and occupancy forms, that it is rather 
difficult to even attempt to forecast 


| what changes of importance, if any, may 


ultimately be made. 

It is well within reason, however, to 
say, that it is confidently believed that 
before a great while the principle of co- 
insurance will be generally recognized 
in use and occupancy forms, for optional 
use at a rate differential and it is also 
confidentially believed that treatment of 
the “stock in process” item will under- 
go substantial changes. 

In some quarters there seems to be 
a persistent demand for incorporation of 
the coinsurance feature—other than 
that recognized as provided in the per 
diem clause—and this will no doubt be 
decided favorably at any early date. 

oe #. © 


PLANS FOR PILOT REINSURANCE 


First to take advantage of the re- 
cently adopted amendment to the New 
York law permiting the formation of 
companies to transact a fire and marine 
reinsurance business, is the Pilot Re- 
insurance of New York City, which 
proposes a capital and surplus of $400,- 
000 .each, with Carl Schreiner, for- 
merly United States manager of the 
Munich Reinsurance, as chief promoter. 
The incorporators include Joseph S. 
Frelinghuysen, a widely known under- 
writer of New York City; Victor Roth, 
vice-president Security of New Haven; 
and Burton Mansfield, an ex-insurance 
commissioner of Connecticut and now a 
prominent attorney and bank official of 
New Haven. Mr. Schreiner has long 
been regarded as one of the foremost 
authorities of reinsurance in the world, 
having had extended experience with 
the business in London before coming to 
this country a number of years ago. 

: 2. = 


SOUNDING OUT COMPANIES 
In seeking to learn the attitude of its 


| membership companies toward the com- 
| mission question throughout its terri- 


already been changed and its scope en- | 


larged. The undérwriting outside of au- 


tory other than in New York City, New 
York suburban and Buffalo, where con- 
ditions are eminently satisfactory, the 
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eep Good Company 


Write for the agency of one of 
these dependable companies. 


Our service means sending a 
field man when the agent wants 


help. 


WESTERN DEPARTMENT 


941 Insurance Exchange 
CHICAGO, ILLINOIS 


Fire Association 
Victory Ins. Co. 
Reliance Ins. Co. 


ALL OF PHILADELPHIA 

















ORIENT 


INSURANCE. 
COMPANY 


of HARTFORD, CONN. 
A. G. McILWAINE - 


HARTFORD, CONN. 


President 


CHARLES E: DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle Street 
Chicago, Illinois 


GEORGE O. SMITH - Manager 
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HERALD SQUARE 


34th Street at Broadway 
z 
Rates per Day 


Room without Bath - $2.50 
- $3.00 up 
- $5.00 up 


Room with Bath - 
For Two Persons - 


SPECIAL WEEKLY FP ATES 











XUM 





925 


en 


2 











March 26,1925 


THE NATIONAL UNDERWRITER 














—=-Hif 1849-1925 




















‘io 

















The conquest of the air was made 
complete on September 25, 1924, 
when the United States Army 
aviators completed their 26,000 
mile flight around the world and 
landed safely at Seattle, Wash- 
ington. 


The trip was made in 175 days 
from start to finish, or approxi- 


mately 365 hours, 11 minutes of 


actual time in the air, setting up 
a new world record for traveling 
completely around the globe. 


The achievement brought forth 
congratulatory messages from 
President Coolidge, King George 
of England and scores of other 


SPRINGFIELD FIRE & 
» SENTINEL FIRE 


HEAD OFFICES. 























HE Springfield Fire & Marine 
Insurance Company had its 
beginning in the davs when the 
Prairie Schooner was the best means 


of crossing the continent. 


Thecompany’s business was started 
in a two-room office with a paid- 
in capital of $50,000.00 and it has 
grow nalong sound and logical lines, 
with the economic and territorial 
development of the country. Today 
the Springfield has its own modern 
office building and a cash capital 
of $3,500,000.00. 











INTERNATIONAL NEWS REEL 


governmental heads and enthusi- 
astic receptions at every landing 
place during the flight. It stands 
as one of the greatest accomplish- 
ments in the history of aviation. 


Fully three-quarters of a century 
separate this event from the day 
when a struggling caravan of 
Prairie Schooners blazed the first 
trans-continental route to the 


Western Coast. 


The achievements of 1849 have 
become the commonplaces of 
1925, yet the opportunity for 
achievement is ever present for 
those who are strong enough to 
grasp it. 


MARINE [NSURANCE (0. 
INSURANCE Co. 


SPRINGFIELD, MASS. 
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Great American 
Ansurance Company 


| = New Dork 


Company 


Choose 
Your 


Company 


INCORPORATED - 1872 
STATEMENT JANUARY 1, 1925 


$12,.500,.000.00 


Scrnve FOR ALL OTHER LIABILITIES 


21. 338,962.19 


ET SURPLU 


14, 337, 235. 32 
. 48,176.197.51 


LOSSES PAID POLICY HOLDERS 


| $164,897,335.64 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 
| $26,837,235.32 


WESTERN DEPARTMENT 
G. R. STREET, Vice-President W. L. LERCH, Manager 
310 South Michigan Avenue, Chicago, Il. 


MARINE DEPARTMENT 
NEW YORK—Wam. H. MoGee & Co., General Agents, 15 William Street 
SAN FRANCISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO—Wam. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


FIRE TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 








CLEARY AnD WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 














Assets G. A. MAVON, Mgr. 
$1,122,090.16 / Central Dept. 
Pelieyholders’ INSURANCE| COMPAN Y Insurance 
urplus \ ; Exe 
$502,975.86 Wa’ CHICAGO 
PORTLAND. OREGON 
R. M. BISSELL, President * WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 














New York Fire Insurance Rating Or- | 


ganization had no definite or even ten- 
tative plan of reformation in mind. Its 


broad inquiry is the result of a resolu- | 


tion to that end adopted at the most 
recent meeting of the governing com- 
mittee. 

It was not prompted by the amend- 
ment to the state law recently offered 
in the state legislature by Superin- 
tendent Beha, giving the insurance de- 
partment the right to fix agency com- 
missions and brokerages which bill was 
subsequently withdrawn but instead 
grew out of a discussion of the intoler- 
able conditions that have obtained in 
Rochester for a number of years, and 
the great likelihood that a similar situ- 
ation will be created at Syracuse and 
other up-state points, unless a sane pro- 
gram be worked out for Rochester, 
where the latest reported offer is 40 
percent flat, plus ten percent contingent. 


With commissions strictly regulated | 


in the metropolitan, suburban and 


Buffalo areas, and working to the com- ! 


plete satisfaction of all parties at inter- 
est, no proper reason exists why a like 
situation cannot be created for the re- 
mainder of the state. Thinking man- 
agers are convinced that unless such 
action be voluntarily agreed upon by 
the underwriters the task will be under- 
taken by the state. Replies to the in- 
quiry are being received by the organ- 
ization management daily, and these in 
the main express an entire willingness 
to have the commission question taken 
up in a sincere endeavor to arrive at a 
common and enforcable understanding. 

The smaller companies operating in 
the state feel that they should enjoy 
a differential of some sort against their 
more powerful competitors. It may be 
that some such scheme could be worked 
out. The present inquiry was put out 
merely to test the general sentiment of 
company managers. Its primary motive 
is to hold the steadily mounting ex- 
pense ratio of the fire insurance busi- 
ness within proper bounds. 














|. CHANGES IN THE FIELD 














EATON WILL DO ADJUSTING 





Farm Manager of North British in Ohio 
and Indiana Will Handle Farm 
Losses 





W. T. Eaton of Columbus, O., wha 
has been manager of the farm and non- 
recording department of the 
British & Mercantile and allied com- 
panies in Ohio and Indiana for the past 
five years, will sever the relation at the 
end of the present month, to engage in 
independent adjusting, making a spe- 
cialty of farm losses. 

Work Is Transferred 


Following the retirement of Mr. 
Eaton, control of the Ohio business now 


under his direction will be delegated to | 


the several state agents of the North 
British fleet, viz., J. H. Gray, of the 
North British; W. K. Smith, of the 
Pennsylvania; D. E. Gallagher, Mercan- 
tile, and R. L. Mouk of the Common- 
wealth. The Indiana division of the 
same class will be taken care of by Spe- 
cial Agent J. Bruce Dorsett, whose head- 
quarters will remain at Monticello. Mr. 
Dorsett has been in the field for the 
North British group of companies since 
1923. 





HOWD WITH MILLERS MUTUAL 





Resigns as Missouri State Agent of | 
Phoenix of England to go to 
Alton, IIL 





R. B. Howd of St. Louis, Mo., has 


resigned as Missouri state agent of the | 


Phoenix of England to become manager 
of the department of the Millers Mutual 
Fire of Alton, IIL, 
direct business on risks other than flour 
mills and grain elevators. 
change is effective as of May 1. Some 
time ago the Millers Mutual decided to 
establish a department for the handling 
of business written upon general risks 
and has for some time been looking for 
the right man to handle this work. Mr. 
Howd will make his headquarters at 
Alton. 
Had Extended Experience 

Mr. Howd has been in the insurance 
business since 1906 when he joined the 
Atlas for which company he became an 
examiner two years later. In 1915 he 


went with the Phoenix as an examiner | 


in its 
years 
agent. 


three 
state 


western department and 
later was made Missouri 





Leland R. Ogren 


Superior in Iowa, 
April 1. 


writing business in Iowa. 


North | 


, Alabama, 
| Asher, 


which will produce | 


Mr. Howd’s | 


| headquarters will be in Boston. 
Leland R. Ogren, state agent of the | 
has resigned as of | 
The Superior will discontinue | 


!land department of the 


| JOHNSTON GOES TO WISCONSIN 





Transferred from Ohio by Springfield 
F. & M.—S. W. Lively Appointed 
Successor in Ohio 





Warren D. Johnston, who has been 
one of the state agents of the Springfield 
Fire & Marine in Ohio, has been ap- 


| pointed Wisconsin state agent of the 
| company succeeding L. C. Hilgemann, 
| who recently resigned to go with the 
| Leedom, Miller & Noyes local agency 


at Milwaukee. Because of his removal 
from Ohio, Mr. Johnston has resigned 


| as secretary of the Ohio Fire Prevention 


Association and W. B. Robertson of the 
Netherlands & Great Lakes has been 
elected his successor for that position. 

S. W. Lively, for the past eight years 
with the Ohio Inspection Bureau, suc- 
ceeds Mr. Johnston for the Springfield 
in Ohio. 





A. L. Williams 
Alired L. Wiliams has been appointed 
special agent for the Milwaukee Me- 


chanics in southern Illinois. He will as- 


sist Dan T. Smith state agent for 
southern I[ilinois, and will work out of 
Clinton. 

W. L. Walker 


W. L. Walker, state agent for the 
Milwaukee Mechanics in Louisiana and 
| Mississippi, has been given charge of 
formerly covered by Allan 
who now handles Georgia and 
Florida exclusively. 


J. G. Hayden 


J. G. Hayden, for the past several 
years state agent of the Hanover in 
Oklahoma, has resigned as of May 1. 
Mr. Hayden will announce a new con- 
nection in the near future. For some 
years prior to going with the Hanover, 
Mr. Hayden was state agent of the Sun 
in Oklahoma. 








George E. Allen 


The Peoples National has entered In- 
diana. This state will be under the 
supervision of George E. Allen of Cleve- 
land, who handles also Ohio and Michi- 
gan. 





G. H. McCarthy 


The Scottish Union & National an- 
nounces the appointment of George H. 
McCarthy of Boston as special agent for 
Maine, New Hampshire, eastern Mas- 
sachusetts and Rhode Island, succeeding 
G. W. Kugler, resigned. Mr. McCarthy’s 
The 
new special was formerly in the office 
of the Boston and became counter man. 
Then he transferred to the New Eng- 
Pennsylvania 


bi 
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Fire. Two years later he went with | associated with State Agent W. H. FARM LOSSES NOT HEAVY southern Illinois, reinsured its outstand- 
e Patterson, Wylde & Windeler as special Wagner who has supervision of the IN TORNADO TERRITORY ) ing li: ibility in the Great American, 
f agent in the metropolitan district. Later | same field. Offices will be at 409 Drexel (CONTINUED FROM PAGE 5) which in turn, sometime later, reinsured 
sa he served with the Standard of Hartford | building, Philadelphia. Mr. Lyon will _ the business in the Westchester. For 
bh as special in New York, New Jersey take up his new duties April 1. He is | ana on farm property are concerned. The | some time the Westchester has been 
- and New England and transferred to the | "©" _employed as inspector with the A. | rest ot the farm writing companies did weeding out the undesirable farm liabil- 
re Automobile when the Standard was | ”: Graham inspection office of Newark, only a Poe bus ore in mg tal Indi- ity j; southern Illinois but nevertheless 
| taken over by the Aetna Life. | N. J. ;, ormerly he was connected with | ana and will not be seriously effected. its tornado losses will be fairly heavy. 
- ¢ the schedule rating office of New Jer- Chief Illinois Losers Other Farm Writers 
- . sey, the Underwriters Association of : ae ; : ; k 
n George C. Lyon New York state and the Commerce n Southern Illinois the two heaviest The National of Hartford, which ac- 
" Lis eae ; 2 losers are undoubtedly the Westchester quired the old Forest City Fire of Rock- 
George C. L a as been appointed President Charles D. Dunlop of the 4d the Forest City Underwriters of the | ford e years ago, will be affected 
- special agent of the Allemannia of Pitts- | providence-Washington was in Chicago National of Hi irtiord. Some years ago | through the losses which the Forest 
burgh for eastern Pennsylvania, eastern | this week on his way home from the the Aetna, which had previously writ- City has sustained. The Forest City 
. Maryland and New Jersey. He will be | Pacific coast. ten a very extensive farm business in | has a large farm writing agency plant 
“ ————e ————— —————————————— . _— ———— <==; in Illinois Che Fidelity-Phenix wrote 
farm risks in southern Illinois in fairly 
‘ ‘ ee r good amounts, as did the American of 
FIGURES FROM DECEMBER 31, 1924 STATEMENTS | || Seeweske, Becelay. <0" Mec Meena 
; United States Fire. The Hartford and 
3 | Home, two big farm writing companies 
f | — FIRE COMPANIES ————— | pee Sadler les Gane 
=~ are not operating extensively in south- 
. ; } 
STOCK COMPANIES ern Illinois and will hence not be affected 
Gain in Reins. Gain in Gain in Prems. Losses Loss by the tornado losses there. 
- " and ‘ Assets - Re Reserve -“ ine. Res. ans plus Sur irplus Written Paid tatio In Kentucky and Tennessee, the 
CT »285,53 ’ 3,265 $4,230,676 91,580 2,348,931 $ $4, 135 519 2,135,400 .52 a - ce Bis nin na . 
Amer. Equitable ............. 2°818,114 783.934 970,902 306,937 809,147 5092 ’ 435,309 136 Home and the Continental seem to be 
ee SS erry eee ESO | akvaes aes 102,205 184... the heaviest losers so far as farm prop- 
BEGG. THI cccccccacccesess 1,450,543 160,666 85,009 23,695 .14 erty is concerned. 
British-American ............ 2,534,460 259,943 252,914 980,168 .55 
CREROUMEE ccc ccccecscceseees 3,914,297 1,506,858 378,840 1,036,159 .42 —_—_—_— 
DD tse vdesdcheuaeWwe buéedeace 1,323,011 —12,608 29,948 775,746 .61 . ° 
ON a is oe wide [re 6=—tit ences | | eae’ | deen 6,542 .. Much Tornado Business in Omaha 
Manufacturers, Pa. .......cee. 351,762 35,898 4,295 13,511 .31 rE e . 
f OS El See aes 3,238,439 193,832 90,640 753,904 .55 OMAHA, NEB., March 24.—It is esti- 
BEOt.-EIMOTIIB o/s co ccvccsesss 572,564 38,147 47,742 127,007 .56 mated by insuranee men that 1,000 tor- 
Nat. Capital, D. C............ 211,151 _ 23,460 12,126 4,749 .12 nado insurance policies were sold in two 
1 ig Fagg OTE PTT TTTTTTTT TT wing tS oe eet ett a ,240, ote ae yt ee days in Omaha following the disastrous 
- or Se ith tell 33,496 3, 33 227 9,145 .2% afin Cha < binienal ania ah : 
Queensland .....2..sseeeeeess 1,222,548 565,555 34,162 1, 106, 501 77,309 .53 a ll in ae note "haat ooo 
Scottish Union & Nat......... 9,064,377 745,278 191,913 3,934,438 1,832,315 .47 es ne Se) Shee. Seen eee 
Western Assurance..........- 4,489,823 193,001 2,033,348 200,454 1,166,600 1,522,166 .62 ee eae were absolutely rushed 4 
people taking out tornado insurance poli- 
MUTUALS cies. Most of these were people seeking 
Cash Total Unearned Cash Total Losses Total Total Amount heavier coverage under the _ tornado 
Assets Assets Prems. Surplus Pee. _Prems. Paid Income Disburs. at Risk clause, having already carried some tor- 
caper — ~~ coberes > oe ass $ 361,625 $ 161,103 $ 160, 779 $ 2, 247,757 $127,257 $ 380,223 $ 247,436 $ 29,930,693 nado coverage, 
tlantic Mut., Bicecae ae ° sakeue 115,264 153,786 200,029 248,126 245,824 17,787,917 ‘eorge Brz sis ¥: » Bri >| 
ciiseyicsts-. seeaee 212,682 100,328 ...... 199,075 S018 147,000 | 2.877.587 | g eeeree Brandeis, bent ot ee et aa e 
; Enterprise M., R. 1.2... 2,213,614 2,275,108 989,453  -...:: 6 1,121,686 997,159 501580 | ee er eee tees oe 
‘ Hartford Co. M........ 2,053,568 2,599,341 386,610 1,648,263 215,134 os. fever L. Brandeis & Sons, which company owns 
Hegoke Wt. ...0..000 1,139,796 1,188,060 465,390  °590,238 483,819 500 67,788,440 many other buildings and properties in 
Te ag ee 59,854 124,534 247761 30,176 64,451 3,927 10,485,190 | the region of Douglas street here, asked 
| nw ig ge Beceetges 3,776,930 a ae sit met et phithe 4 att ett 1,639,044 ap tess gb for complete figures on cost of increas- 
Nat. in Dinvathinscce — seeees i 72 . pine 368,484 356,696 10,467,225 | ing the tornado insurance on the Brandeis 
| Quincy Mut., Mass...... 1,357,517 1,357,517 413,442 926,971 367,286 349,852 56,052,642 | niaines, He had his policies checked up 
Sec. Mut., Minn......... 154,199 354,720 50,647 74,240 160,102 175,497 21,314,920 | . en i abagg ost ail I iiieidieeaiaie “ail } 
State Mut., R. I......... 4,940,677 5,064,279 2,001,988 ...... 2,267,040 2,154,811 553,876,230 | 24 found the tornado coverage on them 
Union, Neb. -bbdsdeonene |. Aene0% 730,596 > faaerres "911, 843 876,086 22,121,795 amounted to only $500,000 which he said 
, West. Millers, Mo...... 404,846 435,320 , ek, ere 84,196 145,723 123,566 12,109,000 | was not nearly enough. 











| NEW YORK SAN FRANCISCO 
MINNEAPOLIS DETROIT 


Marsh c@ McLennan 


Insurance 
FIRE LIABILITY MARINE 


175 W. Jackson Boulevard 
CHICAGO 


LONDON PHOENIX SEATTLE PITTSBURGH MONTREAL BUFFALO 
WINNIPEG CLEVELAND PORTLAND COLUMBUS DULUTH RICHMOND 




















LOUIS W. MACK, President GEO. H. SCOTT, General Agent JOHN D. MARTIN, Secretary 






























| 
FIRE AND MARINE 
| INSURANCE 


AN AMERICAN COMPANY 
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AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 
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| Cc. A. FARWELL, Managing Underwriter 
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Directory of Leading Local Agents — 


Tae Nationa Unperwriter Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for Exchange and aS ' Business 
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COLORADO KANSAS MINNESOTA 
F St. Paul Insurance Agenc The Shipley Insurance 
Scandart & Main || “HEELER KELLY AND nsuranceAgeny | The. Shipley 


General Agents for 
Colorado, New Mexico & Wyoming 
Colo. Bidg. DENVER 











ILLINOIS 





FRED S. JAMES & CO. 


Insurance Exchange Building 
Chicago 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 
Chicago 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 








Cushing, Dunn & Driscoll 
315 Capital Bank Building 
SAINT PAUL, MINNESOTA 





KENTUCKY 





i 


Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 


1006 Starks Bldg., LOUISVILLE, KY. 








Chapman Insurance 


Agenc 
GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 














Howes-Fahnestock 


Peoria, Ill. 
Hippodrome Bldg. Phone 6737 


Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 
Louisville, Ky. 











LOUISIANA 











S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, Ill. 








ILLINOIS STATE TRUST 
CoO. AGENCY 
WILLIAM R. BROWN, Mgr. 
Insurance of All Kinds 
FIRST NATIONAL BANK BLDG. 
EAST ST. LOUIS, ILL. 








LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 





THE WARE AGENCY 
INSURORS 


Salesmen’s Floater 
Musical Instrument 


Personal Fur 
Personal Jewelry 











Tourist Floater —- Miscellaneous 
ines. 
Phoenix Building Minneapolis, Minn. 
MISSOURI 





Chas. L. Crane Agency Co. 
Underwriters in All Branches 
Thoroughly Trained Engineers 
Representing the Largest Leading panies 
Eleventh Floor Pierce Building 
St. Louis, Mo 





“Remasst Company 

ormerly Edward E. Shipley) 
Insurance and Surety Bonds 

603 First National Bank Bldg. 
CINCINNATI, OHIO 








Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 














ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 
AKRON, OHIO 








Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





Representing Leading Corapanies Only 











Thomas McGee & Sons 
INSURANCE and SURETY BONDS 


Kansas City, Mo. 





THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 














NEW JERSEY 











MICHIGAN 











INDIANA 


THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


Complete facilities tor handling all lines of 
insurance anywhere in the State of Indiana. 








KANSAS 





C. G. BLAKELY & CO. 


Mulvane Bidg. 
Topeka, Kansas 














Meade Investment Co. 
GENERAL AGENTS 


Topeka, Kansas 


The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 


Boynton Brothers & Co. 


Ernest H. Boynton, President 
Fred ), Cox, Vice President & Treas. 

Roy C. Everts, retary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 











T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 








Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 
Dime Bank Bldg. Detroit, Mich. 








‘MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 














Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


OHIO 





NEARE, GIBBS & CO. 
Insurance Specialists 
Fire, Marine, Life, Automobile 
Liability and Surety Bonds 
211 East Fourth St. 
Main 3466 CINCINNATI 








Charles Anderton H. C. Anderton 


Anderton & Anderton 


517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 








THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 








UNUSUAL COVERAGES 


You can handle them 
through us 


THE JAMES & MANCHESTER CO. 


Leader News Bldg., Cleveland 








THE McELROY co. 
Hartman Bldg. | COLUMBUS, O. 


Engineering Service Furnished 
in Rate Matters and Inspections. 
Capacity for Any Line, Large or Small 
—Established 1875— 








Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 
306-10 Citizens Bank Bldg. 








COLUMBUS, O. 





OKLAHOMA 





Walter P. Dolle & Co. 


“Insures Anything Insurable™ 
Dixie Terminal Bldg. 
CINCINNATI 








Grand Rapids, Michigan 


Submit Your Propositions to Us 








THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 
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3 024 ES are ike 20,024 
~ | Rhode Isiand 

ere. eae ! 13,403 

~- “43 Tornado ...... eae 3,733 

- 148 OORIS oa cee 17,136 

ic Royal 

Sen tao aid cy cack pipe 
et Tornado ..... 
{ o4y Totals 
"| Safeguard 
i eer re S02 
— MEMES an kicdes. 144 
"4 oo | ee 946 
7.323 | St. Paul F. & M. 
i RC ae 
001 CO ore eee 
1023 Inland murine 

“ SE RORMREGO 2 ccs 

WOT ERM cco cchadiscc. 

- | er ere 

—— Samson Auto Assn., IIL, 

: 946 MUNN. Nalini atd ora ais do ic 986 

?, » 

Security, Conn, 

Gane [ITO oc ccsccees esata 48,804 

re BG CO ere, Cee ee 5,667 
61 OPER 6 vékacwones 14,449 

“~ Ina EE a ith tie ac 25,388 

csans| + | eee = a eee 123 

Totals Baa aaa cata och 92,431 

5.903 . 

l +4 Security Mutual, Minn. 

Se he ns ee anaes a ele wa 27,177 

po zee oe 2,744 

: 448 OE re eee 29,964 

-~ gaa taae Fire & Marine 

» [ee Lae 8 usee nt Cone 6 6b be 

pred ee ee ee ee 

17.747 vy! ae 

bees. | eee 
ag (wamer G1IASSOB ...... 

20,698 WN Wan wa cl 1 

FS asi Standard American, III, 

24 345 PUN Viwdiven@iae « 18: 

jib’ Standard, Co 

ae > Rr ree 4,678 

=? +43 TOPUMAEO 6. aos cn cc 235 

> ‘aR | a re 4,913 

1606 | ed 

8217 E-card ioe 
, NG oi fe cited da So chai 

a 3 WOTMGe.. i. cosas 

#0.9¢0 Other classes 

16 026 er ee 

6.608 |. * 

iy. 35, | State Farmers Mat. Hail, Minn; 

86.061 | eee Brae s ofa ek 9,480 

Kewwee ind, 

8.774 i gia : 12,721 
13 E ae 1,771 

8 787 Tornado ....... 3,748 

. eae 18,310 

»4y: Sun 

“agg | Fire 8,898 

» $1] } Auto ee eee ee 1,900 

| Tornado 955 
949 | Totals 11,706 
. | Superior 

1.057 | Fire evislene 889 

agg | Sven 

7501 | Pe Sind tie tuisiakas 4.405 

‘‘gee | Auto 115 

es - oo a 4.520 
192 | win City 

a ar eee 3,542 
yar ee an 6,057 

wee 1 Tornado ....... 6.616 

ee NS 6 bw wacils Soe 5,204 

iin Totals 61,419 

+ 640 t ufen, Neb. 

“vg | Fir ce eclel see ,540 
64 Torna Oe casbeoen. 621 
+t Beers 2,161 
‘“~ | Union, France 

vu Rh ee eee ee 4.034 

y 4] Union of Canton 

5490 me Sr ee ae 

By Other classes ...... 

atc Co, EEE eS 

1.035 United States Fire 

me ts. oe mae 
Se BMD Son eicaneeidss. 

. ms 4 ceCe 

1,13 Hail 
’ Other classes ...... 2 

17,534 Ser or 258,568 

1.062 t. S. Merchants & Shippers 

wee PD iend:8 dak wd ie , 3.786 
*f? | Ocean marine “nace 7” 
~ gl BO aes aire ee 9,592 

18,838 | Tornado 946 
- Totals 14,394 
595 | Universal 1 nderwriters, Mo. 
42 4, BAe eoinn 2 1,034 
4) Vetah Home 
‘14 }Fire . 24 

| Other clas es 

1.994) ‘Totals 

1,056 | wy estchester 
84 | ees 
134 1) Ante 2 
, | Tornado 

31.749 | Hail 

6,421 | Other classes 

, oe | OOOGIE sv en 

8.201 | Western, Canada 

| Fire 
913) Tornado ......... 
429 | Other classes ..... 
8) | Totals caper 
? $62 | Ww avid Auxiliary 
38 Ik ‘ . 241 
EE hsp 68 
Totals eet ae 209 


Losses 


11,826 


5,360 
352 
5.712 
9,636 
9.535 
19.229 
9 

239 
251 








10,539 
219 
10,758 
$2,515 
1,663 
3,637 
7,514 
25 
55,354 
1,046 
io ' 046 
24,756 
1,504 
617 
57 
26,934 


2.962 


6.019 
2,423 
45,217 


892 


17 
909 








MISSOURI 




















Prems. Losses 
Abeille 
SS A Peer ee 9,718 18,869 
Agricultural 
PPS RP ee 122,536 41,062 
eae 165,946 57,242 
Alliance, Pa, 
3 RRC ee Reape 45,732 36,723 
WOES 8 ie Pe4 i abs 59,427 45,258 
ean N. J. 
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DD Sasteeenseoenteee 19,869 
to EE ECT Ee 20,693 








E 
Fire 


Ceo tocseseesesecs 23,905 
I a hh a aah aw 35,563 
Equitable F. & M. 
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) dtnctwescadondse 5,986 
bkexaport 
0 ES ee 3,930 
Federal, N. J. 
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ES in as om oS 6 a 1,523,760 910,517 
Home, N. Y. 
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We sat aabe pew uusws 408,384 334,996 
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91,717 73,401 
95,652 76,494 
327,496 269,004 
400,968 309,068 
20,813 15,4 
26,056 19,951 
lobe 
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42,009 22,049 
64,754 
$5,142 
4,569 
5,088 
7,863 
8,294 


36,662 38,180 
38,131 47,075 
54,359 69,926 
58,170 71,475 
383,473 211,205 
518,428 273,736 
255,804 98,424 
315,403 145,934 

1,691 3,258 
236,451 72,502 
311,586 233,787 
104,755 63,446 
121,637 71,720 
36,183 32,865 
42,868 38,567 
24,926 7,873 
29,509 10,286 


107,371 
121,180 
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Prems. 
New Jersey 
0 a arr ee 49,888 
WOES coccsvccses 73,672 
Niagara Peed 
arr ecu 173,784 
ere ee 94,285 
North. British & Mercantile 
PO: 2060082 06006050 139,368 
POE « s-adeccceces 182,248 
Northern, Ent. 
FPiFO ccoccceccccscccce 247,709 
Sb vanes 00%.6% 301,721 
Northern, N. Y. : 
PIG weoeccccscccscs 41,629 
THROES. ssacnecovss 45,012 
North River _ 
Fire .cicccccccsccecs 99,078 
Petals .crecesecss 122,486 
Northwestern Fire & —,, 
Bit@ coccccscceseese »219 
North Western Mutual, w ash. 
WiSO 2psoccpeedseces 22, 720 
TEER \sndacketees 23,54 
Northwestern National 
Fire ......- ceesesoes 324,462 
TOQRNS .veccesccce 366,384 
Norwich Union . 
WIFO accccccsccceces 95.016 
... rr 61,499 
=— Farmers shes 
WIFS ccccecscsccersecse 6,722 
old Colony ti 
WITS ccccocsscservcves 338,96 
TOGA ccccccvcvacs 45,803 
Orient 
DIGG. 0006s ctenrceses 118,236 
\. | CaePrrrrrrre 145,496 
Pacific ee 
SSAA erie 59,745 
a re 89,053 
Palatine 
PE, co scesvwmee neues 9 9,828 
TGR. ix weeeses 142,586 
Patriotic 5 Aa 
FPIre ccccccccccccess 4, 456 
"OGRE caccascesce 95,909 
Pennsylvania se 
PIFO .cccccccsoccecs 65,19 
Totalse ..cccccseces 119,746 


am —_—— Mut. 


14,599 





Totals 





376,859 











Fir@ .cccccccccccces 104,408 
Totals ..cccccee 117,236 
Royal Exchange 
Fire wcccccccccesscs 
POtAIE «cccaeeccree» 
Royal itt ha 
BiFO wcccccccscccses 258,38 
Totals «..cccccsces 
Safeguard 
PIO ovnscvcseseeetce 
Totals ...ccsccerses 
Scottish Union & National 
BED wccwccvewsoentes 180,131 
Totals ..ccccccese 221,518 
st. Paul Fire & Marine 
OE csetecetsveeese 181,679 
PAA’ i. ccvcccees 385,510 
Security, Conn. 
WIS 6cescctaassewes 140,48 
PORN cavsecisee 162,939 
Springfield Fire & Marine 
FD 4 dep ean cusiewene 430,719 
TOAAIS .-ccceccece 533,835 
Standard, N. J. re Je 
PEE . ceaccosebece acs 45.616 
ZOE 3 .cevecveves 50,693 
Standard Marine 
Ocean marine ...... 239 
Star 
. . MTU E TET T Te 55,601 
eer 71,171 
State Assurance 
BEG scaebeb ces bese.00 78,018 
SR ak oa ebee a 85,712 
Sterling 
Me sbcccsssweeeene 30,297 
Totals 35.955 
Stuyvesant 
ae 65,995 
oo eae 67,812 
Sun 
Te aa senanthascnes 107,842 
I ss nance ween 127,156 
Superior Fire 
PSA 82,699 
Totais rie eh eleaeoe sé 90,796 
Svea 
SEES 1,855 
YS aa Marine & Fire _ 
“Totals SIN ee Te 51.16: 
Twin City 
_ BghGepe cre 4.468 
OEE -oiedetwsted 8.441 
Vietory 
ES cit itit ewe ai d.eéeied 19,5856 
ROU os secu dss 22 964 
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218, 386 
244,331 


11,609 
50,218 





241,827 





73,111 
78.938 
10,383 
10.686 
17,297 
34.814 
40,027 
7,242 
7,338 
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PLANS FOR POTOMAC 


WILL PUSH FOR BUSINESS 


Thos. C. Moore Will Devote All His 
Time to It With Wm. C. Dent as 
Assistant 


PHILADELPHIA, PA., Mar. 25. 
Arrangements have been concluded for 
pushing the business of the Potomac of 
Washington, D. C., now controlled by 
the General Accident of Scotland. Of- 
fices for the fire company have 
cured in the General Accident 
in Philadelphia. 

Thomas C. Moore, its vice-president 
and manager, will henceforward devote 
his entire time to its affairs being re- 


been se 
building 


lieved for that purpose of this present 
duties as assistant manager of the gen- 
eral accident. William C, Dent, recently 


agency manager for the Central Fire of 
Baltimore, will become assistant man- 
ager of the Potomac while William E 
Ayres has been named as its special 
agent with headquarters at Philadelphia 


Average Reciprocal Is 
“‘Spurlos Versunkt’’ If 
It Once Goes Under 


HERE has been considerable dis- 
cussion of the legal light that may 
be thrown on automobile _ recipro- 
cals by the court proceedings in regard 
to the Associated Employers Recipro- 
cal, now in the hands of a receiver. A 
few important legal principles, rather 
staggering to reciprocal members, are 
emerging in the Associated Employers 
but they have little bearing on the 
average automobile reciprocal. 
One big difference is in the 
responsibility of the members. The As- 
sociated Employers members are mostly 
large and solvent concerns, and no mat- 
ter how long it takes, or how big the 
assessments are, their responsibility for 
assessments will be met, and claimants 
will eventually be paid. Furthermore, 
there is a large fund now on hand to 
finance any necessary proceedings 
against the members. 


case, 


financial 


reciprocal is 
weak = sub- 


The average automobile 
composed of financially 
scribers. In the past, when such a 
concern has gone under it was “spurlos 
versunkt’”—without leaving a_ trace. 
There was nothing left. The members 
were not worth suing, and there was 
not enough cash left to attempt making 
a collection, even if that had been worth 


while. The claimants simply forgot 
their losses, or took such comiort as 
they could out of filing away their pol- 


membership roll may have 
“sucker list,” 


icies. The 
been worth something as a 


but it was not an asset that could be 
converted for the benefit of the claim- 
ants. 


If members of a defunct automobile 


reciprocal have little to fear in the way 
of assessments, the corollary is that 
claimants have little to hope for. If the 


members are mostly judgment-proof, 


that means if the assessments are un- 
collectible, there is no way of meeting 
the claims, as a concern does not fail 


until it has been “cleaned.” The attor- 
ney-in-fact is in a choice position, as 
he takes his percentage as the money 
comes in. He has no overhanging 


Members who have losses, how- 
once the cash is 


claims. 
ever, are left “flat” 
gone. Their losses may occur while the 
concern is still operating, and the dam- 
age suits come along after it has quit. 


Report on Lebanon, Pa. 

group fires are probable at 
because of the weak con- 
many of the mercantile 
buildings and the inadequate fire pro- 
tection of the city, the danger of a con- 
flagration in the opinion of engineers of 
the National Board is remote. 


While 
Lebanon, Pa., 
struction of 











Th TOKIO 


MARINE AND FIRE INSURANCE COMPANY, Limited 





Statement December 31, 1924 


EE ae $6,691,491.37 
1,499,924.93 
750,177.51 


4,441,388.93 


UNITED STATES FIRE BRANCH 


GEORGE Z. DAY, Ass’t 
New York City 


J. A. KELSEY, General Agent 
45 John Street, 


General Agent 


H. W. MURRAY, Supt. of Agencies 
175 W. Jackson Boul., Chicago 




















The Proper Tool 


A trip-hammer will crack an egg, but almost any- 
body can do it with an axe. Which brings up the 
question of proper tools. 

The Argus Chart is a working tool. It is adapted 
to its work. It does not leave out any companies. 
It does not leave out any mutuals, nor any recip- 
rocals, nor the small stock companies. It does all 
that a chart should do, and does it well. There are 
no omissions. 


Agents meet all sorts of competition, from every 
direction. They do not need a chart to look up the 
big companies. The obscure companies are the ones 
they need a chart for. It is provoking to look up a 
company and find it is not given. That does not 
occur with the Argus Chart, which gives ALL the 
companies, big and little, of every class. 


Agents appreciate the completeness of the Argus 


Charts. One company, with a large order to place, 
asked its agents which one they wanted. The re- 
plies were 14 to one in favor of the Argus. That 


settled that. 


Every agent and every field man should have an 


Argus Chart always at hand. 


Ask for the Argus 


‘ompanies” 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Subscriber is Never Through 


ONE of the most important points in 
the case of the defunct AssocraTep Em- 
PLOYERS ReEcIPROCAL, and one that has 
had little attention as yet but that will 


turn out very serious, is the probability 


that old accounts will be reopened and 
new demands made on members who 
thought they were all through. 

A subscriber is never through with 


a rec At least, he is bound for 


so long a time that the limit is little pro- 


iprocal. 


tection. He enters by a written instru- 


ment, and the statute of limitations on 


written instruments runs as high as 20 


vears in some states. In Illinois it runs 
exist- 
Thus 
all 


ac- 


which covers the entire 
ence of the AssocIATED EMPLOYERS. 
the 


others 


10 years, 
first member to drop out, and 
still liable if 
anything due 


since, are an 


counting shows from 
them. 


No pretended settlement with the at- 


torney-in-fact will give any defense. The 
attorney-in-fact has no power to make 
anything but a right settlement, and 


that past settlements will be attacked 
is shown pretty clearly by the language 
of the new petition that has been filed. 
Even the dividends are being recalled, 
on the ground that they were improp- 
erly allowed. 

Payroll audits also can be reopened. 
Thus a subscriber may find himself in- 
First, for 
for addi- 
tional premiums on payrolls; third, for 
under his agree- 
assessments necessary 
the 


several liabilities. 
dividends; 


volved in 
refund of second, 
deposits 
fourth, for 


insufficient 
ment, 


to meet the obligations of recipro- 


cal. 
ise fi 
Praise from 
Some times an insurance newspaper 
receives a letter that is exceedingly 


gratifying because it brings out an ap- 
preciation for work that is intended to 
be constructive. Insurance people get 
1e impression that only those that are 
directly concerned with the business and 
that are in it, read these trade papers. 
\s a matter of fact THe NATIONAL 
UNDERWRITER number of sub- 
scribers in the business world who are 
not in the insurance business, but which 
vitally concerned with insurance 
problems. The other day the Lesser- 
Go_tpMAN Cotton Company of St. 
cotton merchants that have 


has a 


are 


Louis, 
branch 


The liabilities of each member go 
back to the beginning of his connection 
with the rreciprocal, and cease only with 
the statute of limitations. As the stat- 
ute to run when 
suit is brought, and the Assocratep Em- 
was not organized till 1917, 
subscriber who ever had a mem- 


of limitations ceases 
PLOYERS 
every 
bership is firmly caught in the toils, even 
dropped his membership 


though he 


years ago. The only ones that will have 
are those that are found 
to 


reciprocal is 


no more to pay 


accounting have paid 
As the 
it is doubtful if it coi- 


from 


correct 
enough already. 
$2,000,000 behind, 
lected enough 
that the probability is 
who ever belonged to 
EMpPLoyerS will come in 


on a 


subscriber, 
that everyone 
the ASSOCIATED 
for a demand 


any so 


that will be enforced by the United 
States court. 

Thus the boasted dividends and 
ings in cost lose their charm. A curious 
angle is the income tax. What the sub- 
scribers “saved” was of course added to 
their profits, on which they paid income 
tax. Now they will have to part with 
these “savings,” but they will have a 
fancy time getting back the tax they 
paid on them. As the accounting wiil 
go back to the beginning, and through 


the period of excess profits taxes, 


Sav- 


and 
as many assessments run into thousands 
of dollars, this item of tax is no trifle. 

Of the 14,000 members of this recipro- 
cal, there are going to be about 14,000 
heartily sick of their venture 
insurance business by proxy. 


into the 
It all goes 
to show that it does not pay to deal in 


“cheap” insurance schemes and projects. 


the Outside 


in 16 citfes, wrote this 
through Joun D. Ray as follows: 

“The writer wishes to take this oppor- 
tunity that we read Tue Na- 
TIONAL UNDERWRITER very carefully each 
week, although we are assureds. We 
would not want to miss one issue even 
if we had to pay the price for just one 
issue, which you ask for one year. It 
is helpful and instructive. We are par- 
ticularly glad to note the columns de- 
voted to recent legal decisions. 
the good work. . You are 
trail.” 


offices paper 


to say 


Keep up 
blazing a 


Remember the story of the early bird 
—it pays to be the first on the ground. 

















Harry W. Clayton of Chicago, who 
for many years was Ohio state agent of 
the National Liberty and its predeces- 
sor, the Germania Fire, died this week. 
About two weeks ago Mr. Clayton fell 
and broke his hip. His death is attrib- 
uted to the shock from this accident. 
He was taken to the Grant Hospital in 
Chicago and owing to his advanced age, 
found it difficult to restore his equilib- 
rium. He was 74 years of age. Mr. 
Clayton started as a field man in Ohio 
40 years ago with the old Germania 
Fire when the western department was 
established by Col. G. Halle. It is 
significant that he died just about the 
time it was announced that the depart- 
ment was to be taken up and moved to 
New York. His active career thus 
spanned the life of the western office. 
When he took charge in Ohio there 
were only three agents of the Germania. 
He built up a fine producing force of 
agents in the state. 

His wife died three years ago at Troy, 
O., where the Claytons lived. Mr. Clay- 
ton moved to Chicago to live with his 
son, Roy Clayton, an attorney in that 
city. He was given some light duties 
at the office. The funeral is being held 
Thursday morning of this week at Troy, 
O., from the home of an old friend, Dr. 
Warren Coleman. Assistant 
J. P. Brown represented the company 
at the funeral. Mr. Clayton was highly 
esteemed in Ohio and had a large circle 
of friends throughout the state. 


L. S. Martinson, ‘of Sioux Falls, S. D., 
state agent for the Minneapolis Fire & 


Marine and Globe Underwriters, who 
went to the South Dakota field from 
Omaha the first of this year, will be 


married at Minneapolis April 11 to Miss 


Leta Elliott of Omaha. After a short 
honeymoon they will reside in Sioux 
Falls. 

August Weber, vice-president of the 
Central Fire of Baltimore, last week 
celebrated his 60th anniversary of con- 


nection with the company. Mr. Weber, 
who is 76 years old, entered the employ 
of the company when it was organized 
on March 17, 
a week and left three years later when 
the National Central Bank was organ- 
ized, of which he is now president. He 
always held his stock and took an inter- 





Manager | 





DONALD G. NORTH 


is prominent in the National Association 
of Insurance Agents. He served as sec- 
retary-treasurer and president of the 
Connecticut association and as chairman 
of the finance committee of the National 
association. He is now on the executive 
committee of the national body. Prac- 
tically every company that was repre- 
sented by the agency in its earliest days 
is still represented. Among these are the 
Hartford Fire, Aetna, Phoenix of Hart- 
ford, North America, Liverpool & Lon- 
don & Globe. 


J. W. Longnecker, advertising man- 
ager of the Hartford Fire, and Clarence 
T. Hubbard, assistant secretary of the 
Automobile, have been addressing some 
of the advertising clubs in western 
cities. Mr. Longnecker is past president 
of the Hartford Advertising Club and 
Mr. Hubbard is now acting president. 


Robert P. Hare, Jr., assistant western 


| general agent of the Philadelphia Fire 


1865, as an office boy at $2 | 


est in the insurance company and was | 


elected vice-president of the Central 
Fire last December. Both institutions 
were founded by his father, the late 


August Weber. 


George H. Olmsted, head of George 
H. Olmsted & Co., fire insurance, and 
member of the firm of Olmsted Bros. & 
Co., state agents of the National Life of 
Vermont, Cleveland, 
to his bed with illness for the past six 
or eight weeks. Mr. Olmsted has al- 
ways stood for ‘what is highest in the 
insurance business and has been a pillar 


of strength in the formulation of the 
principles under which it is now con- 
ducted in his home city. Not only that, 


but his influence has extended into the 
national councils of both fire and life 
insurance, at whose conventions his face 
is well known. He is one of a number 
of men whose 80th birthdays have been 
celebrated by a group of the older in- 
surance men of Cleveland with banquets 
and addresses. 


The North Insurance Agency at New 


Haven, Conn., has just moved to a 
ground floor office at 96 Elm street. 
Donald G. North, president of this 
agency, is a grandson of the founder, 
John C. North, who established the 


agency in 
joined the 
brother, LF 


1843. Donald North's father 
agency in 1870 and his older 


Richard, 


’ was a member of 
the firm until his death in 1920. Don- 
ald G. became connected with the 


agency in 1913 and later spent two years 
as special agent of the Hartford Acci- 
dent, rejoining the agency in 1917. He 


& Marine, is in the West Suburban Hos- 
pital at Oak Park, a Chicago suburb, 
following an operation for appendicitis 
which he was forced to undergo last 
week. He was stricken suddenly and 
had to be rushed to the hospital. 


The Fire Underwriters Association of 
the Pacific, 912 Merchants Exchange 
Bank Building, San Francisco, is selling 
“Elementary Building Loss,” read be- 
fore its annual meeting by William 
Maris, the adjuster, for 25 cents each. 


| This is a pamphlet written by Mr. Maris 


has been confined | 


largely as a guide for young adjusters. 
Mr. Maris had in mind the young field 


; man who desires some simple literature 


to give him a working knowledge in 
loss adjustments. In this paper there 
are diagrams and schedules so that he 
can check the estimates provided by the 
contractor. This paper is also valuable 
to the loss clerk and office examiner. 
Elaborate arrangements 
made to honor 
Des Moines, 


who on 


are being 
John D. Carpenter of 
veteran insurance man, 
April 1 completes 25 years of 


| continuous service as state agent of the 


Queen, a record not often equalled and 
seldom surpassed. It was on April 1, 
1900, that Mr. Carpenter took charge of 
the business for the Queen in Iowa. 
Previous to that he had been devoting 
his best energies to the fire insurance 
business and his seasoned activities in a 
great industry have surrounded 
with a host of friends. In sending invi- 
tations to prominent insurance men who 
are asked to participate in making ar- 
rangements for a proper recognition of 
the coming event, Will H. Harrison, 
state agent for the National Fire, and 
chairman of the general committee on 
arrangements, says: “Twenty - five 
(CONTINUED ON PAGE 46) 
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OPENING LIFE DEPARTMENT 


Earls-Blain Company at Cincinnati 
Takes Berkshire for Ohio and 
Kentucky Territory 


The Earls-Blain Company, one of the 
largest and most important agencies in 
Cincinnati, has opened a life insurance 
department in charge of George 
Johnson. For five years Mr. Johnson 
was a supervisor in the office of the 
Equitable of New York in Louisville 
and in recent years has been in Cincin- 
nati, the past year as city manager for 
the Aetna Life office. 


Has Other Openings 
The Earls-Blain Company will act as 
general agent for the Berkshire Life in 
southern Ohio and northern Kentucky. 
The Berkshire is entering Kentucky for 


the first time and will have general 
agency openings for Lexington and 
Louisville. Franklin J. White, who has 


been general agent for the Berkshire in 
Cincinnati, will be associated with the 
Earls-Blain Company as cashier of the 
life department and will also continue in 
personal production of business. The 
new department of the agency will write 
accident and health, specializing on non- 
cancellable disability policies of the 
Connecticut General. 


Fire caused a loss of $35,000 in the 
plant of the Union Seamless Tube Com- 
pany at Bellevue. 








TRY TO MAKE OWNER LIABLE 


Personal Responsibility Ordinance of 
Cincinnati Brought Into Play on 
Account of Fire 





CINCINNATI, O., March 25—Jacob 
Brand of the Brand Electric Supply | 
Company was fined $600 and costs in 
municipal court last week for failure to | 
obey orders of the Cincinnati Fire Pre- | 
vention Bureau calling for installation | 
of metal lined bins for handling trash 
and rubbish and requiring a clean-up on | 
his premises. The order had been | 
given in writing both in May and in|} 
June, 1924, and had been renewed verb- 
ally at various times, the last time on 
Jan. 30 of this year. When the firemen 
responded to the alarm at this place, 
they found trash and rubbish both in | 
the basement and on the second floor 
and so testified before the judge. Imme- 
diately after Brand’s conviction in the 
municipal court, Fire Chief B. J. Hous- 
ton sent him a statement calling for 
payment of over $600 for services of the 
fire department. A civil suit will be 
brought to collect this amount under 
the Cincinnati personal responsibility 
ordinance. 


Ohio Insurance Legislation 


The insurance committee of the Ohio 
house of representatives has indefinitely 
postponed action on a bill relative to 
reciprocal contracts for insurance other 
than life and has recommended for pass- 
age the bill offered by Senator Gillen 





relative to contributions by political sub- 
divisions to the workmen’s compensation 
fund. It has also postponed indefinitely 
a bill providing for old age pensions, 
The committee has recommended for 
passage the Eise bill to specify what 
shall be included in annual reports and 
specifying liabilities of companies. Ac- 
tion was taken after many delays and 
after the author of the bill had proposed 
various amendments which are now in the 
hands of the reference committee and 
have not been made public. 


Big Loss at Monroeville, O. 


Fire caused a loss of $130,000 at Mon- 
roeville, O., a few days ago. The grain 
elevator and storehouse of the J. P. Eas- 
ton Company burned with a loss of $100,- 
000 and the lumber in the yards of the 
Schneider Brothers Lumber Company was 
destroyed with a loss of $30,000. Three 
cars of grain and one of flour also were 
burned. Firemen from Norwalk and 
Bellevue helped to fight the flames, but 
were hampered by the low water pres- 
sure. 


Marion Still Short of Funds 


Although the Ohio supreme court has 
upheld the occupation tax levied by 
Marion, O., that city 
economize, according to city officials. For 
months Marion has been operating with 
diminished police and fire departments 
because of a lack of funds. The tax will 
bring in $50,000 and reappraisement of 
property will add to this, but at that 
the city will not have as much money 
as it will need, it is said. 


Youngstown Agencies Merge 


YOUNGSTOWN, O., March 24.—The 
companies in the agencies of the United 
American Insurance Agency, F. A. Kaer- 
cher & Son and Kennedy & James have 
all been transferred to the Kaercher, 
Kennedy & James Co., into which these 
agencies have been consolidated. 

The officers of the new company are: 


will still have to } 


President, C. Gilbert James; vice-presi- 
dent, John E. James, Jr., and secretary 
and treasurer, J. N. Kennedy. 





Building Active in Ohio 


Building contracts awarded in Ohio 
in February were 13 percent greater 
than in January and 24 percent greater 
j than in February of last year. Construc- 
| tion started during the first two months 
| of this year amounted to $50,184,300. 








Cleveland Club Banquet 


CLEVELAND, O., March 24.—Walter H. 
Bennett, secretary of the National Asso- 
| ciation of Insurance Agents, is in Florida 
| and has found it impossible to be present 
}at the annual banquet of the Fire Insur- 
|} ance Club of Cleveland Saturday evening, 
|} but the program otherwise remains un- 
| changed, with Judge Harry L. Conn, Ohio 
| superintendent of insurance; Thomas C. 
Moffatt, president of the National Asso- 
ciation, and Ernest Palmer, manager and 
counsel of the Chicago Board, as the 
| speakers. 

Although differing in kind from past 
years, a program of entertainment has 
| been arranged that will be decidedly 
| novel and interesting, 


Fleming Spoke at Wheeling 


WHEELING, W. VA., March 25.—T. 
Alfred Fleming of the National Board 
addressed the Wheeling Kiwanis Club last 
week, making a strong fire prevention ap- 
peal. Mr. Fleming predicted that it will 
not be long before there will be a per- 
sonal liability law holding property own- 
/ ers accountable for damage done by fires 
originating through their carelessness. 


Ohio Notes 


Fire caused a loss of $160,000 in the 
Elks Club building at Wheeling. 

At Howard, O., Lott Norrick has sold 
his agency to Russell B. McArtor. 


| The fire inspection at Newton Falls, 











LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1925 


ASSETS AND LIABILITIES 


Capital $3,000,000.00 
All other 

liabilities... 8,536,871.80 
Net Surplus.. 3,586,660.11 


$15,123,531.91 


Policyholders Surplus, 
$6,586,660.11 





eee eee 





Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
ohn Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F! M. 


INSURANCE CO. 
of Philadelphia 


Organized 1853 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ... ..$1,000,000.00 


All other 
liabilities. . 3,213,098.14 


Net Surplus.. 1,260,934.06 
Total $5,474,032.20 


Policyholders Surplus, 
$2,260,434.06 














Neal Bassett, President 
Joi y, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities. . 2,575,127.95 
Net Surplus.. 1,000,362.98 


$4,175,490.93 


Policyholders Surplus, 
$1,600,362.98 














H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
A. H. Hassinger, 
Wells T. Bassett, Becy. 


National 
Ben Franklin 


FIRE INSURANCE CO. 
“ft Pittsburgh, Pa. 
Organized 1866 

Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ... . .$1,000,000.00 
All other 

liabilities. . 3,751,385.75 
Net Surplus.. 501,427.56 


Total Assets. $5,252,813.31 


Surplus to Policyholders 
$1,501,427.56 














Western Department—844 Rush Street—Chicago, Illinois 


WAITE BLIVEN, Vice-President 


H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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1799 - A Century and a Quarter 1925 


PROVIDENCE WASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $6,362,741 .63 





Fire, To rnado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,714,259.88 





WESTERN DEPARTMENT, CHICAOO, ILL. 


Insurance Exchange 


F. B. LUCE 
Manager 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 





Aggressive Representation Solicited 



































PEARLS and VALUABLE J EWELRY may ‘33 See 


against ‘all risks in all situations” 


AF. SHAW & COMPANY 


General Agents 
Stu All Risks Department 
Saint Tass ¢ & Marine Insurance Cc 


ir itinelito mm celalenalel— 


80 Maiden Lane, 


Ipany. 
rvicago, II]. 


New York City 


———— ee 


| agents, 


| going 


O., will be held April 14 and not April 
18, as previously announced. 

The Darling Insurance Agency at 
Centerburg, O., has purchased’ the 


Stumpf & Darling agency 


Charles F. Kees has returned to Cleve- 
land from Chicago, where he _ visited 
the western department of the National 
Liberty, of which he is local manager in 
the Ohio city. 

Larue, O., is 
a “fire tax” following a 
stroyed the telephone exchange. The 
entire village was threatened for a 
while. The Davis Peters clothing store, 
Masonic Hall, Larue Bank and Sifritt 
Pharmacy were damaged. The loss may 
be $50,000. 

The Walter P. Dolle & Co. agency has 
been incorporated as Walter P. Dolle & 
Co. at Cincinnati. The stockholders and 
directors are Walter P. Dolle, Edward 
Dolle, Thomas Bryant, Sidney Alberta 
and F. B. Curry. Mr. Bryant has special 
charge of the fire insurance, Mr. Alberts 


at Croton, O. 


talking about imposing 


fire which de- 


of auditing 
Curry of casualty 

When the 
Gallipolis, O. 


and accounting and Mr. 
insurance. 
home of Jonah 
was destroyed by fire the 
other day, the fire department was repre- 
sented by Chief Wise and one pipeman, 
the other members of the fire department 
being on strike. The two fire fighters 
were aided by City Manager Hall and 
Chief of Police Sowards. 

Officers and employees of the 
Security have organized the Eureka- 
Security Bowling League. This league 
meets every Wednesday evening at 
Cincinnati. 30th men and women em- 
ployees are members and none is a more 
enthusiastic devotee of the game than 
B. G. Dawes, the vice-president. 

Fred E. Hukill, Jr., of Norwood, 0©., 
has taken into partnership his 
Ralph Hukill, special agent of the 
men’s Fund & Home Fire & Marine. 
The firm will be known as Fred E. 
kill, Jr. & Son. talph Hukill will con- 
tinue as heretofore his work as special 
agent. 


Borden at 


Eureka 
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NEW RULES NOW ADOPTED | 


Indianapolis Fire Insurance Agents 
Association Establishes Two Classes 
of Agency Representation 


INDIANAPOLIS, IND., March 25— 
At a meeting of the Indianapolis Fire 
Insurance Agents Association a new 
constitution and by-laws was adopted. 
The situation in Indianapolis has been 
from bad to worse for several 
years and those who appreciate the value 
of organization and cooperation are de- 
termined to get things in better shape 
locally. The new constitution and by- 
laws establish two classes of agency 
representation: Class 1, recording 
and Class 2, solicitors and 
brokers. The first will pay annual dues 
of $25 and the second $10. Companies 
are permitted to have two recording 


| agents and the number of solicitors and 
| brokers is not limited, but cooperating 


| line of 


companies and agencies are expected to 
pay dues for every solicitor and broker. 

The new requirements are regarded by 
friends of the association as fair, but 
there are two or three agencies which 
are not satisfied. President N. H. Rich- 
ardson of the association declares that 
with the strong executive 
which he has back of him the adminis- 
tration will make a determined effort to 
secure acceptance of the new conditions 
and thereby clear the local atmosphere. 
lf the cooperation of local represent- 
atives of companies is not secured the 
cases will be appealed to the National 
Association of Insurance Agents and 
pressure will be brought to bear on the 
home offices of the companies. The 
officers of the association say that they 
feel they are not asking anything unrea- 
sonable of their membership and that if 
Indianapolis is to be saved from really 
chaotic conditions, cooperation along the 
the new constitution and by- 
laws must be secured. 

Bay City Fire Prevention Drive 

BAY CITY, MICH., March 24.—A tenta- 
tive year’s program of fire prevention 
education has been adopted by the fire 





| prevention committee of the Chamber of 


Commerce Safety Council. Among the 


| features to be introduced will be teach- 


ing of pupils in the schools to operate 


| fire alarms properly and a course in fire 


| prevention for night watchmen. 


Several 


| serious fires here recently, two of which 


are believed to have been set by school 
children, have added considerable 


im- 
| petus to the move. 
Penalty Bill in Illinois 
SPRINGFIELD, ILL., March 25.—Rep- | 


resentative Faulkner has introduced a bill 
in the Illinois legislature which would 
inflict penalties upon fire insurance com- 
panies negligent in making prompt settle- 
ment of claims. The bill provides that 
“In all cases where a loss covered by a 
fire insurance policy occurs, and the fire 
insurance company liable therefor, neg- 
lects or refuses, without reasonable cause 
and after demand made, to pay the 
amount of the loss, 10 percent of dam- 
ages on the amount of the loss plus all 
| reasonable attorney fees for the prosecu- } 
| tion of the suit shall be assessed.” 


GOOD COOPERATION RECEIVED 


Detroit Exchange Gets Aid from Com- 
panies in Carrying Out Agency 
Limitation 


DETROIT, MICH., March 25—Offi- 
cials and members of the executive 
committee of the Insurance Exchange 
of Detroit, charged with the enforce- 
ment of the agency limitation resolution, 
are greatly encouraged by the prompt 
and definite manner in which a large 
number of companies are cooperating in 
carrying out this move. From personal 
statements and expressions of opinions 
in letters received from company exec- 
utives the existence of a widespread de- 
sire to clear up the agency situation in 


| the Detroit territory is said to be indi- 


committee | 


cated, even in view of some temporary 
financial sacrifices. One company offi- 
cial is reported to have written to the 
executive committee of the Exchange 
that while a loss in premiums running 
into thousands would be suffered tem- 
porarily on account of curtailment of 
agents the final results would justify 
this concession for the time being be- 
cause of the imperative need for elevat- 
ing the business to a higher plane 
through the assurance of agency ap- 
pointments among those actively con- 
nected with the business. 

Members of the Exchange executive 
committee, company officers and field 
men are cooperating in every possible 
way to obtain equitable adjustments in 
limiting the number of agents to con- 
form with the terms of the resolution. 
In some agencies it has become neces- 
sary to drop companies, but it is pointed 
out in this connection that little or no 
premium loss will be incurred, since the 
premium loss will be made up promptly 
by a larger apportionment in another 
agency. 

The development of a tendency to 
pay excessive commissions to solicitors 
by a number of companies is reported 
in the Detroit district and according to 
Exchange officials a move toward the 
abolishing of this practice is scheduled 


| as one of the next objectives of the or- 


ganization in view of the unfairness and 
general dissatisfaction which will result 
if this matter of excessive payment to 
solicitors upon the same basis as reg- 
ular writing agents is permitted to grow. 


Figures of Farm Mutuals 


The income of the district mutual 
farm companies of Illinois last year was 
$132,369 and disbursements, $121,978. 
The Svea Mutual Protection of Orion 
the leader, had an income of $29,087. 
The county mutuals had an income of 
$606,053, and disbursements $605,738. 
The company having the largest income 


| was the Macoupin County Mutual of 


Gillespie whose income was $35,456. 
The township mutuals had an income 
of $496,660 and disbursements, $496,490. 
The income of the county mutual wind- 
storm companies was $1,897 and dis- 
bursements $2,033. The income of the 
district mutual windstorm companies 
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was $93,521 with disbursements of $115,- 
022. 


Merge Monticello Agencies 


Burgess & Cline have taken over the 
business of Frank Payne and E. E. Gar- 
rett at Monticello, Ill., and will continue 


the insurance lines of the latter firm, 
combining them with their present 
agency. Mr. Garrett, it is announced, will 
continue in the insurance field, his new 


affiliations having not been announced yet. 


Indiana Notes 


Daniel Smith and Charles Mayhall 
have formed an insurance firm at Rock- 
port, Ind., and will write all kinds of 
insurance. They are well known in 
Spencer county and adjoining counties. 


Joseph W. Stickney of Indianapolis 


has 
Fire 


been elected by the Indianapolis 
Insurance Agents’ Association to 


represent the Indianapolis Association | 
on the advisory council of the Indiana | 


Association of Insurance Agents which 
was created at the annual meeting of 
the Indiana association last fall at Ko- 
komo. 


Michigan Notes 


The Richmond Lumber Company mill 
and office was destroyed by fire with a 
loss of $35,000. 


L. T. Hands, Michigan commissioner 
of insurance, addressed the Saginaw 
Insurance Club last Saturday. 


The Hartford, Mich. public 
two-story brick structure, 
destroyed by fire which 
boiler room. 

000. 


school, a 
was totally 
started 
Loss is estimated at $120,- 
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CRITICIZES STATE FUND DEAL 


Reinsurance Arrangement Draws Forth 
Sharp Editorial from North Dakota 
Paper 


FARGO, N. D., March 25.—Editorial 


comment has been awakened by the 
statement that the state insurance de- 
partment has just placed between 


$8,000,000 and $9,000,000 of reinsurance 
on public buildings, owned not alone 
by the state, but by its political sub- 
divisions as well. The Fargo “Tribune” 
carried an editorial which reads in part 
as follows: 

Under a state law, insurance against 
fire on all public buildings must be car- 
ried -in the state fire fund. That fund 
reinsures in private companies exceeding 
a certain sum. 

Fargo, for instance, is required to con- 
tribute the full insurance premium on 
its buildings to the state department. 
That department, then, places the excess 
of insurance with private companies, dic- 
tating where money raised by taxation in 
the city of Fargo shall be expended. The 
reinsurance may be placed with an agent 
at Coleharbor or at Lisbon; with agents 
who contribute nothing to the tax budget 
of Fargo and have no interest in the city 
and its development. 

There is no justification whatsoever for 
the situation. If the state fire fund can- 
not carry the full risk, and the Tribune 
believes the state has no more grounds 
for entering into competition with pri- 
vately owned insurance companies than 
it has for entering the field in competi- 
tion with merchants, farmers, or any 
other class of business men, then the 
political subdivision that pays the insur- 
ance premium should have the right to 
dictate where such excess insurance 
should be written, 

Perhaps the value of the reinsurance 
as a political machine builder has had 
not a little to do with the zeal of the 
state insurance department in its insist- 
ence upon the compulsory insurance of 
all buildings in its fund, regardless of 
the capacity of that fund to carry the 
insurance in question. 

Under the new law public property 
is divided into three classes. Class 1 
consists of fireproof risks, or fireproof 
except for combustible roofs. This class 
is estimated at about $10,000,000. The 
fund will carry all the insurance on this 
class. On the second class, consisting 
of semi-fireproof buildings, the state de- 
partment, under the law, must reinsure 
50 percent of the class, up to $100,000 
value, and all over this amount. 
class of public property is estimated at 
$13,000,000. The state fund may carry 
all risks up to $10,000 on the third class, 
or hazardous risks—frame buildings, etc. 
—but must reinsure 75 percent of risks 
on buildings valued at from $10,000 to 
$25,000, and all risks over $25,000. This 


class of property is estimated at about | 


$13,000,000. 


Asks Support for Code Bill 


MADISON, WIS., March 
claring that next to the tax bill now 
pending before the legislature, the 
measure for the codification of all in- 
surance laws in the state is of the most 
importance. Commissioner W. Stanley 


Smith has sent a letter to the legislature | 





This | 


24—De- | 


asking 
measure. 


support for the codification 
Mr. Smith pointed out in his 


in the | 


letter that insurance companies oper- | 


ated in Wisconsin collect $77,000,000 
annually in premiums. He pointed out 
that there is much opposition to the 


codification measure, but he urges all | 


members of the legislature to be present 
at the hearing this week so that they 
may get full facts about the bill. 


Pushing Tornado Insurance 


MINNEAPOLIS, MINN., March 24.— 
St. Paul and Minneapolis insurance men 
have been taking advantage of the tor- 
nado disaster in Illinois, 
other states by large advertisements in 
the daily and Sunday papers, urging the 
importance of tornado insurance. 
Fred L. Gray company of Minneapolis 
emphasized the fact that statistics show 
that practically all of the devastating 
twisters occur in Mississippi Valley and 
also that nearly’ 80 percent of them 
occur in March, April and May. 
& McLennan of Minneapolis also adver- 
tised tornado insurance, 


Indiana and | 


The | 


Marsh | 


while the St. | 


Paul Insurance Agency used a photograph | 


of a Minnesota home wrecked by a tor- 
nado to emphasize the value of this kind 
of insurance. 

Many other Minneapolis and St. 
agencies also advertised this form of in- 
surance which is being pushed hard at 
this time when the disaster is fresh in 
the minds of the public. 


Fire Prevention Discussed 


SIOUX FALLS, S. D., March 24.— 
Clean up campaigns and fire prevention 
were stressed by Harley B. Charnock, 
president of Charnock’s insurance agency, 
before the Cosmopolitan Club at its noon- 
day meeting. In bringing out his points 
Mr. Charnock used two films of motion 
pictures, showing the ever present fire 
hazard in rubbish, matches, smoking, 
earelessness and children playing with 
matches. Mr. Charnock’s talk was well 
received and the pictures put 
so that it will be well remembered. 





Inspection of Lisbon, N. D. 


Paul | 


it across 


The city of Lisbon, N. D., as a whole | 


was found to have very few serious fire 


hazards in a survey made by members 
of the North Dakota Fire Prevention 
Association. The condition of school | 


buildings was highly commended. 
two buildings were condemned. 


Only 


Plans for Fond du Lac Inspection 


Date for the inspection of Fond du Lac, 
Wis., 


vention Association has been set for 
March 31-April 1. While the Green Bay 
inspection in February attracted 60 


by the Wisconsin State Fire Pre- | 


agents it is expected that because of the | 
closer proximity to Milwaukee, the Fond | 


du Lac visit will find at least 100 field 
men participating. At the conclusion of 
the two-day inspection, a dinner will be 
given, at which the results of the inspec- 
tion will be reviewed. 
Fond du Lac and local newspapers are 
giving the enterprise unusually strong 
support, 


Public officials of | 


pointing to the probability of | 


the Fond du Lac inspection being the | 
most successful ever attempted by the | 


fire prevention workers. 





Rebhan Agency Moves 
MILWAUKEE, WIS., March 24.—After 


more than thirty years in the same loca- | 


tion at 405 Broadway, the Rebhan Agency 
of this city will move shortly to new 
quarters on the second floor of the build- 


—— = eee eee 











Positive Knowledge 


You ask how can it be determined whether a 
man is under-insured or not? And the answer 
to you is that the only way it can be accurately 
determined is to have a definite knowledge of 


the valuation of his property. 


A Lloyd-Thomas *appraisal gives you a positive 
knowledge of this valuation. It is an important 
service not only to the property owner, but also 
to you. It shows the property owner the actual 
cash value of his property, and the amount of 


insurance needed for full protection. An 
*appraisal of this type is indeed a valuable 
asset. 





The |loyd-Ihomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


St. Louis 
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*“WHAT IS AN APPRAISAL?—It is « i 
property (except stock, merchandise and raw materials). 
s new. 

the 





x ia 
valued at today’s cost to replace le amount of accrued depreciation is 
determined and sound insurable value is given. 


ITS ADVANTAGES—ist—It discovers insurable values that bave long 
off the books through unscientific 


depreciation. 2nd—It gives the agent, 
and the companies value facts of pro Srd—It makes for adequate 
ance protection, for 


perty. 
in nearly every instance it 


calls for additional 





























HENRY G. BARBEE 
President 


GEORGE A. MORIN 
Managing Underwriter Fire Department 


JAMES A. BLAINEY 
Vice-Pres. and Secy. 
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FIRE 4» MARINE 
Insurance Company 
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Lloyd H. Smith & Co., Cook County Agents 
1405 Insurance Exchange, Chicago 
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INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 


Wells Bidg. QUINCY, ILL. 
CHAS. W. KRUEGER 


GENERAL ADJUSTER 
Mountain Field Denver, Colo 


IOWA 








Jesse Curry, 
ADJUSTER FOR COMPANIES ONLY 


Central and Southern Illinois and Indiana 
FLORA, ILLINOIS 


AUTOMOBILE 


J. L. FOSTER 


INSURANCE ADJUSTER 
617 First Mational Bank Bldg. Springfield, Lllinoi 





FIRE 





INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 





GEORGE A. HENRY 
AUTOMOBILE ADJUSTMENTS ONLY 


1232 Meyer Kiser Bank Building Indianapolis, I». 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General Adjusters for insurance companies 
Northern Indiana, Southern Michigan and 





209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 





Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davideon Bidg. Sioux City, lowa 





MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT CO. 
Est. 1914 


Adjustments . 100% SERVICE 
Jefferson Theatre Bldg. SPRINGFIELD, MO 





GUS. H. WINTEMBERG 
Appraisals and Adjustments of 
Automobile Insurance Claims 

859 Leader-News Bldg 


Cherry 1564 CLEVELAND, 0. 





KANSAS OKLAHOMA MISSOURI 
W.C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 

KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W.P. KINKEL 


Fire, Tornado and Automobile Losses Adjusted 
HUTCHINSON, KANSAS 


IOWA MINN. N. DAK. S. DAK. 
GENERAL ADJUSTMENT COMPANY 
OF MINNESOTA 
H. A. WELCH, Mer. 
Adjusters of Insurance Losses for Companies 


Plymouth Building, Minneapolis, Minn. 
MINNESOTA 





WIS 





W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South Minneapolis, Mina 


MINNESOTA WISCONSIN 
CHARLES G. BATES 


General Adjuster for Companies 
30 Years’ Experience 


Plymouth Bidg. MINNEAPOLIS, MINN 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 











J. F. Main J. W. Baker 
MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. Minneapolis 


KANSAS 





MISSOURI 
F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bidg. KANSAS CITY, MO 
Over 30 Years’ Experience 





NEBRASKA 
W. H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bidg., Omaha, Neb. 


DAVID M. HOLMES 
Fire, Tornado, Automobile 
Adjustments 
Grand Forks, 





No. Dakota 


a week is the cost of Th® 
6 Cc National Underwriter bY 








annual subscription. 


e 


ing at 49-53 Oneida street, where 1,500 
square feet of floor space will be turned 
into one of the finest general insurance 
agencies in Milwaukee. In connection 
with the change in location, some changes 
in personnel will also be effected, includ- 
ing the retirement of Jacob Kramer, 
treasurer; Paul Kubicek, secretary, and 
Fred Manter, head of the casualty depart- 
ment. August Rebhan continues as presi- | 
dent and his son, Ray Rebhan, will be | 
secretary-treasurer. 





Heavy Sprinkler Loss 


RACINE, WIS., March 24.—Unusually 
heavy sprinkler damage in contrast to a 
small fire loss was occasioned at the plant 
of the Davies Shoe Company of this city. 
Fumes from an overflowing tank of rub- 
ber cement were ignited by a watchman’s 


kee in 1924 from that for 1923 is reported 
by Chief Steinkellner of the local fire 
department, in his annual resume of local 
conditions for the National Board. The 
1924 loss is $1,485,949 in cemparison with 


the 1923 figure of $1,908,294. The total 
insurance loss during the year was 
$1,464,154, of which $570,373 was on 
buildings. 


Earthquake Policies in Milwaukee 


MILWAUKEE, WIS., March 24.—The 
first tangible reaction to the recent 
earthquake which was felt in this city 
came last week when the Chris. Schroeder 
& Son Company agency wrote a $500,006 
earthquake policy on one of the largest 
of the downtown office buildings. The 
policy is the first earthquake insurance 





lantern, setting fire to the tank and cre- 
ating an intense heat, which melted most 
of the sprinkler heads on the second floor | 
of the plant, sending a deluge of water | 
over the first and second floors. Wire | 
loss was about $500 and water loss more 
than $40,000. Insurance protection against 
both was carried. Another peculiar fea- | 
ture of the blaze was that both chemicals | 
and water were practically’ useless | 
against the peculiar burning of the rub- | 
ber cement, which consists largely of | 
benzol and highly volatile and inflamma- | 
ble fluids. | 


Here’s Way to Cut Losses 


MILWAUKEE, WIS., March 17.—Con- | 
siderable amusement was aroused in fire 
insurance circles in this city among 
those who chanced to read a certain issue 
of a daily newspaper and saw in the 
“Letters From the People” department a 
brilliant plan to cut down the city’s fire 
loss. The writer of the epistle, outlining 
his “simple” plan of reducing the city’s 
fire loss, suggests: 

“The only way to stamp out devastat- 
ing fires in Milwaukee is to annul all fire 
insurance policies and to renew the cam- 
paign against fire prevention, thereby 
eliminating most of our fire hazards and 
assuring more safety to firemen.” 


Serve Notice of Hibbing Defects 


HIBBING, MINN., March 27.—Hibbing 
business houses have been served with 
notices from the state fire marshal’s 
office asking that certain defects in their 
establishment be corrected at once as a 
means to prevent fires. The notices 
which were distributed by local fire de- 
partment inspectors, are the result of 
an inspection here by members of the 
Minnesota Fire Prevention Association, 
who charted the fire hazards of the city. 





Milwaukee Losses Decreased 
MILWAUKEE, WIS., March 24. — A 
$500,000 decrease in fire loss in Milwau- 





| last 


policy ever written in this city so far as 
can be determined. It was written ona 
25 percent coinsurance basis. Trustees 
of the building felt bound to take out 
the insurance following the severe 
shakeup in downtown Milwaukee as a 
result of the last quake. Although there 
was no property damage this time, the 
quake served as a warning that Wis- 
consin is not immune from peril and 
brought many inquiries. 


Minnesota Notes 


Thomas Larkins, special agent for 
the Hartford in Wisconsin with head- 
quarters at Milwaukee, was called to 
Moorehead, Minn. last week because of 
the illness of his father. He arrived 
just in time to be with him during his 
moments. Mr. Larkin’s many 
friends among the insurance profession 
sympathize with him in his bereave- 
ment, 

The basement, lobby and three sleep- 
ing floors of the St. Louis Hotel at 
Duluth, Minn., were gutted by fire 
March 19. The loss was estimated at 


| $35,000 held in offices represented by the 


Prindle-Jones agency. The fire was 
confined to the eastern section of the 
hotel through a fire wall that serves 
to isolate the two sections of the 


building. 





Wisconsin Notes 


A. D. Yeaton, general agent for New 
Hampshire and County Fire with Chi- 
cago headquarters, visited friends in 
Milwaukee the past week. Mr. Yeaton 
was formerly state agent in Wisconsin. 

William Bradt of the Chris. Schroeder 

Son agency and Louis Snider of the 
Concordia have completed arrangements 
for the last big dinner dance to be given 
by the Wisconsin Blue Goose this sea- 
son, April 20. 


i. ae 
and claim 


legal 
Aetna 


Davis, in 
department of 


charge of the 
the 


Casualty & Surety and the Automobile 
of Hartford, has taken quarters in 
Sioux Falls with the Knowles, Dwight 
& Barnett agency. 

















Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 








Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 





Agents wanted in Ohio, Missouri and Kentucky 


J. R. Jones, Sec’y & Mgr. 








HENRY WENTZ, President 


The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


The Only Ohio Company Specializing on Plate Glass Insurance. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’! Agent 
Not an Experiment 











National Underwriter Want Ads are Result Getters 














IN THE MISSO 











URI VALLEY 








KANSAS ARGUMENTS CLOSED 


Fire Insurance Rate Case is Now in 
the Hands of the Special 
Commissioner 


TOPEKA, KAN., March 25.—The 
Kansas fire insurance rate case is now 
in the hands of Gilbert Frith of Em- 
poria, special commissioner of the dis- 
trict court of Shawnee county. The ar- 
guments of the lawyers on both sides of 
the case have been completed and the 
entire case submitted to the commis- | 
sioner. R. J. Folonie of Chicago and | 
Robert Stone of Topeka argued the case 
for the fire companies and John Egan, 
assistant attorney general, and John 
Rhodes, special assistant attorney gen- 
eral, argued the case for the state. 

This suit involves approximately 
$1,500,000 of impounded premiums at 
the present time. Before it is finally de- | 
cided it may aggregate close to $5,000,- 
000. It involves about $800,000 a year | 
in premiums on business properties and 
contents. The suit was started three 
years ago, following an order of Frank 
L. Travis, then superintendent of in- 
surance, directing certain reductions in 
some rates and increases in other rates. | 
The reductions averaged around 15 per- | 
cent and the increases were quite small. 
The companies brought the suit to pre- 
vent the rate order going into effect and 


the court, in granting the restraining 
order compelled the companies to im- 
pound the difference in premiums be- 
tween the rate book schedules and the 
rates ordered into effect by the insur- 
ance commissioner. 

The case required nine solid weeks to 
submit the evidence. This was com- 
pleted in December. The insurance 
companies were allowed the month of 
January to file their briefs and the state 
was allowed February to file its briefs. 
Mr. Frith announced that no decision 


| need be expected for a month or six 


weeks. 


CLEANS UP THE LOOSE ENDS 





St. Louis Fire Underwriters Association 
Issues Two Interpretations of 
February 1 Rules 





ST. LOUIS, MO., March 25—The 
“mopping up” stage has arrived in St. 
Louis so far as the Feb. 1 agreement 
as to agency limitation and restrictions 
are concerned and the executive com- 
mittee of the Fire Underwriters Asso- 
ciation of St. Louis has entered upon that 
phase of its work with determination. 
By April t every loose end in the agency 
world of St. Louis will have been 
picked up, if present plans are carried 
through, and every individual in the in- 
surance world will have his proper place 
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—either a No. 1 or a No. 2 
broker. 

In promulgation of this movement the 
executive committee of the underwriters 
association has just issued two new 
interpretations of the rules that should 
draw very tightly the lines, as they 
affect some 50 individuals throughout 
the city. Both steps were taken after 
considerable deliberation and there will 
be no departure from the new rulings. 

First, paragraph (b) of Section 1, Ar- 
ticle X1-a of by-laws referring to Class 
No. 2 is defined clearly. This paragraph 
reads: “Class No. 2 agents shall con- 
sist of those persons who hold written 
authority from a fire insurance company 
or companies, who shall in their own 
offices, write and execute policies of in- 
surance covering property situated in 
the city of St. Louis, Mo., and outside 
the principal city district, in which dis- 
trict they are not permitted to write.” 

This paragraph has been construed by 
the executive committee to mean that an 
agent or agent maintaining a separate 
and distinct office not operated in con- 
nection with any other Class No. 2 
agency. In short, that two or more 
Class No. 2 agents shall not office to- 
gether. This is the same ruling that 
was made recently to apply to No. 1 
agents. 

The executive committee has also 
ruled that the compensation of an agent 
must consist solely of the commission 
paid him for business written and that 
the acceptance of any salary or other 
compensation in addition to such com- 
mission is clearly a violation of the 
rules. 

The committee has further decreed 
that no manager, general agent, super- 


agent or 


vising agent, branch officer or salaried 
agent can retain membership in the 
association except as a Class No. 1 
agent. 
Farm Conditions Improved 

DES MOINES, IA., March 24.—“Farm 
conditions in Iowa have made a wonder- 
ful improvement in recent weeks.” says 
Will H. Harrison, state agent of the Na- 
tional of Hartford, after making a tour 
covering a large number of counties. “I 
took special note of the financial situa- 
tion,” said Mr. Harrison, “and in com- 
parison with observations made a few 
months ago I found a marked change for 
the better. In conversation with local 
agents I was told that farmers are tak- 
ing care of financial obligations admir- 
ably. Corn, wheat and marketable live 
stock are all bringing good prices and 


this has put courage and hope into agri- 
culture. From what I gathered there is 
every reason for insurance interests to 
take courage. I look for a great expan- 
sion when farm activities get well under 
way. When seeding time comes and with 
all efforts centered in crop production 
the farmer forgets his alleged troubles 
and takes fresh hope and courage.” 





Iowa Bills Passed 


DES MOINES, IA., March 24.—Two in- 
surance bills passed the senate Saturday. 
One by Browne of Jackson defines legal 
dividends as those paid from earnings on 
the business of insurance companies and 
prohibits the payment of dividends from 
contributed capital or surplus. 

The other bill was by Campbell which 
permits mutual companies other than life 
to carry excess insurance on risks that 
are so large that one concern does not 
desire to carry unaided the entire amount 
covered by the policy. 


Longnecker St. Louis Speaker 


ST. LOUIS, MO., March 24-—J. W. 
Longnecker, advertising manager for the 
Hartford Fire, was the principal speaker 
at the weekly luncheon of the Advertis- 
ing Club of St. Louis, Monday. He spoke 
on “Insuring an Advertising Budget.” 5S. 
F. Fannon, director of the department of 
service for the sherman Service, Inc., also 
spoke on “Business Foundations.” 





Report on Defunct Hail Mutual 


TOPEKA, KAN., March 25.—A _ suit 
with 650 defendants alleged to be delin- 
quent in their payments of assessments 
to the Guaranty Mutual Hail of Topeka 
has been filed by Louis Hall, receiver of 
the company, in the district court of 
Shawnee county, The company was 
placed in the hands of a receiver in De- 





cember when the financial affairs ap- 
peared in such condition that the court 
believed the company was insolvent. The 
650 members of the company owe $13,689 
in premium notes and $29,856 on unpaid 
premium accounts. When the receiver- 
ship began the company had approxi- 
mately $65,000 in losses and $45,000 due 
from members in unpaid premiums and 
premium notes. The statement of the re- 
ceiver submitted to the court in the filing 
of the suit shows that there are just 
claims to be paid amounting to $29,710 
and that the assets of the company, 
aside from the unpaid premiums and 
premium notes, amount to only $10,000. 


Lyle Stephenson’s New Post 


KANSAS CITY, MO., March 24.—Lyle 
A, Stephenson, one of the hard workers 
and good cooperators of the Kansas City 
Local Fire Insurance Agents Association, 
has been given a new and hard job in 
Kansas City. This is the chairmanship 
of the membership committee of the 
Chamber of Commerce. Mr. Stephenson 
has been connected with every “drive” 
of a civic nature here in the past dozen 
years, usually handling a department. He 
has been a leading factor in many civic 
organizations, chiefly those connected 
with fire and accident prevention. His 
acceptance of the membership work for 
the Chamber requires not only a very 
wide acquaintance, but prestige and abil- 
ity to secure loyal and energetic support 
from a wide range of interests. 


New Fire Marshal Plan 


KANSAS CITY, MO., March 24.—While 


prospects for a fire marshal law, with 
a regularly organized department, have 
gone glimmering in Missouri, there is 


still a chance that a fire marshal may 
be provided for, and the work along this 
line begun the coming year. The pres- 
ent administration, while extremely 
favorable to effective fire prevention ac- 
tivities, is an economy administration. 
The fire prevention advocates have there- 
fore acceded gracefully to the situation 
and are trying to work out some plan 
whereby the fire marshal idea can be put 
into effect at small cost. One suggestion 
put forward with good chance of being 
accepted is that the position of fire mar- 


shal be created as an adjunct of the in- 
surance commissioner’s office and that 
this official be given an assistant, so that 
the two sides of the state can have close 
attention. 
- Sweet Potato is Seed 
TOPEKA, KAN., March 24.—A _ sweet 
potato is a seed when it is to be used 
for propagation purposes and an insur- 
ance policy that carries protection on 


seeds of all kinds protects sweet potatoes 
set aside for planting. This was the 
ruling of Earl Farrish, claim adjuster for 
the Kansas department, and the Home 
of New York has paid the claim. James 
Banks of Wamego, a farmer, carried in- 
surance upon his farm buildings, includ- 
ing a sweet potato dormant house. His 
policies covered seeds of all kinds which 
might be stored in any of the farm build- 
ings. 

He had several bushels of hand-picked 
sweet potatoes that he was saving for 
propagation this spring and when the 
sweet potato house was burned these 
were destroyed. The company objected 
to paying the claim on the ground that 
potatoes were not seeds but roots and 
that they did not come under the policy 
requirements. 


Test Agents’ Liability 


LINCOLN, NEB., March 24.—The ques- 
tion of whether a mere soliciting agent 
of a fire company may be held liable by 
his employer if he fails to obey its in- 
structions with reference to the can- 
cellation of a policy is involved in a case 
just argued and submitted to the su- 
preme court. The St. Paul Fire & Marine 
was carrying a policy on the barn of one 
Hoshaw, who had gecured a policy from 
its local agent at Ansley, G. E. Holeman. 
The company does not sell barn coverage 
alone, but issued this on the representa- 
tion of Hoshaw that he intended to build 
a house in connection with it. He was 
prevented from doing so, and when the 
company learned this it instructed Hole- 
man to cancel the policy. He failed to 
do so although three times requested to 
act. A loss occurred, and the company 
had to pay. It then brought suit against 


Holeman for the loss sustained. Hole- 
man won in the lower court. 
The company insisted that he was 


liable because Holeman had a number of 
times followed the practice of canceling 
policies on his own initiative and when 
requested. He said he had no power of 
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cancellation, and that no money had been 
sent him to pay the unearned premium. 
The company produced evidence to show 
he had several times as much as was 
needed in his hands each time the order 
to cancel was received by him. 


Missouri Case Is Appealed 


The state of Missouri has taken an 
appeal to the Missouri Supreme Court 
in the rate reduction order case, which 
was decided favorably for the com- 
panies in the district court. The argu- 
ments will be made in the case in June 
and a decision will probably be ren- 
dered in July. The state exhausted its 
appropriation in this case, so there is 
not much to go on to get help on the 
appeal. 


Inspection at Pella, Ia. 


Through the cooperation of the Cham- 
ber of Commerce at Fella, Ia., 22 mem- 
bers of the State Fire Prevention Asso- 
ciation made a complete inspection of 
fire hazards in that city March 18. 
volunteer firemen and four boy scouts 
assisted the inspectors. During the day 
153 inspections were made and of these 
96 percent were found defective. There 
were 549 recommendations made. Six 
addresses were delivered by C. D. Wads- 
worth before 1,200 school children. Two 
public meetings were held, addressed by 
O, W. Follotte, C. W. Borrett and J. D. 
Carpenter. An evening meeting was held 
under the auspices of the Chamber of 


Two | 


| by the house. 


| Commerce. Members of the association 
were well pleased with the interest taken 

| in the inspection by the citizens of Pella 
A prominent citizen stated that property 
to the value of $18,000 was destroyed by 
fire in that city last year and that much 
of this loss could have been obviated had 
the hazards pointed out in this inspection 
been given attention a year ago. 





Rewrite Fire Prevention Act 


LINCOLN, NEB., March 24.—S. F. 145, 
amended so as to make certain that in 
the future the special tax paid by fire 
companies will not be used for any gov- 
ernmental purpose, has been passed by 
the senate. The bill rewrites the present 
fire prevention law, gives added powers 
to the fire marshal, provides for better 
inspection and a wider range of reports, 
and for a gentle third degree method of 
shaking’ loose from suspected firebugs 
the facts about the fires under investi 
gation. 


Pass Fire Prevention Bill 


LINCOLN, NEB., March 24.—A modest 
little fire prevention bill, fathered by 
Representative Banks, a stockman from 
out in the sand hills, has been passed 
It provides @ penalty for 
every person who shall light a pipe, 
cigarette or cigar in or who shall enter 
with a lighted pipe, cigar or cigarette 
any barn or other building or on or near 
a threshing machine on which is posted 
a notice not to smoke. It also provides 
a penalty for anyone who shall deface 
such a notice. 
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FORT WORTH SEEKS MEETING 


May Land Annual Convention of Texas 
Association of Insurance Agents, to 
Be Held in June 


FORT WORTH, TEX., March 25. 
While Galveston offers some unique 
attractions in the nature of entertain- 
ments, there is a chance that the annual 
meeting of the Texas Association of In- 
surance Agents will be held at Fort 
\Vorth this year. Fort Worth is making 

strong bid for the meeting and the 
ort Worth fire insurance men are in- 
forming all the executive committee 
that the Panther City has something 





which will interest the insurance agents 
little more than surf bathing, right at 
i [ That, the Fort 
men declare, is the 
which has been in effect 
for the past tWo years by which the 
Fort Worth association operates as a 
bureau of the chamber of commerce. 
This has resulted in the association ob 
taining a degree of efficiency unknown 
except in Fort Worth. 

The Fort Worth agents declare if the 
Texas association comes to their town 
they will show them how to organize 
ind maintain a local association which 
brings about the desired results. It has 
been learned the members of the execu- 
ive committee are impressed with the 
contention of the Fort Worth agents, 

1a strong tendency has developed to 

me to Fort Worth this year. 

The meeting of the association will be 
held in June. 


1 


this stage of the 
Worth insurance 
arrangement 


game. 


Bible Class Takes Rain Policy 

LITTLE ROCK, ARK., March 24.—Re- 
ligion and insurance have formed a happy 
combination here. An April shower be- 
tween 5:30 and 8:30 o’clock on Easter 
Sunday morning will pring $2,000 into the 
coffers of the Knowles Bible Class here, 
which plans a monster meeting to which 
the public has been invited, at Kavanaugh 
field, the local baseball park. The Bible 
class, which has about 1,500 members, 
has planned a program for which it has 
gone into debt several hundred dollars. 
Fearing that the collection would suffer 
should rain fall, the class took out a 
rain insurance policy covering the event. 


Will Organize Texas Bureau 


Early in the year plans were advanced 
for the organization of an 
bureau in Texas. 
ing at Dallas on March 30, to discuss the 





plans of the operation of such a bureau 
tand its financing 


adjustment | 
There will be a meet- | 





LITTLE TEXAS LEGISLATION 


More Insurance Bills Killed Than at 
Any Previous Session in the Lone 
Star State 


AUSTIN, TEX., March 25—The ses 
sion of the legislature which ended 
Thursday rejected more proposed insur 
ance legislation than any _ previous 
session. More bills were killed by com 
mittee than in any other session of the 

| legislature, and there was a long list of 
measures to die on the calendar 

Of approximately 40 bills introduced 
affecting insurance only one reached the 
governor’s desk, and it has not yet been 
acted upon. It affects only mutual aid 
associations, 

Shortly before adjournment there was 
introduced a bill to amend the valued 
policy law to provide that the cellar and 
foundation walls shall not be included 
or considered a part of the building or 
structure in settling fire The 
committee on insurance considered the 
bill immediately and in less 
hour killed the measure. 

Among the important bills killed 

were several affecting workmen’s com 
pensation and a bill to abolish the State 
Fire Insurance Commission, transferring 
its functions to the department of in 
surance; bill to take from the State Fire 
Insurance Commission the power of 
making workmen’s compensation rates, 
and placing it with the department of 
insurance; requiring fire companies to 
make settlement within 50 days or pay a 
penalty of 12 per cent: providing for a 
firemen’s pension fund and taxing fire 
companies for its maintenance: reci 
procity insurance bill; tax on premiums 
of non-admitted companies: bonding 
drivers of automobiles; placing dwelling 
contents under valued policy clause. 


losses. 


than an 


Making Survey of Tulsa 


TULSA, OKLA., March 24 The Na- 
tional Board has started a survey of the 
fire hazards and protection system in 
Tulsa, under the direction of Louis W 
Evans, structural engineer; Harvey T 
Munn and George A. Knight c F 
galls, manager of the Oklahoma Inspec 
tion Bureau at Oklahoma City, spent 
several days of the week in Fulsa in con 
sultation with the National Board rep- 
resentatives. 

The inspection will probably involve 
three weeks’ work. Mr. Evans will be 
| in charge of the inspection of buildings 
and special hazards; Mr. Munn, hydraulic 
engineer, will report on the waterworks 
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system, the Spavinaw project, the water | 69 


distribution system, and in fact, every- 
thing pertaining to that phase of fire 
protection, Mr. Knight is to report on 
the condition of fire department, fire 
alarm system and general protection pro- 
visions. 


Inspecting Texarkana Hazards 

TEXARKANA, TEX., March 24.—The 
chief engineer of the Texas State Fire 
Insurance Commission is spending a few 
days in Texarkana investigating before 
the commission takes action on the peti- 
tion of the town for a reduction in key 
rates, The present rate is 17 cents, and 
if the petition is granted this would be 


eut to 11 cents, which would put Texar- 
kana on a lower key rate than any other 
town in Texas. 


Oklahoma City Blue Goose 


OKLAHOMA CITY, OKLA., March 24.— 
One of the big splashes of the season 
was held by the Oklahoma City Blue 
Goose Monday night. It was in the form 





of a dinner dance and was attended by 
more than 75 ganders and their ladies. 
J. G. Hayden, most loyal gander, pre- 
sided. 
Oklahoma Fire Chiefs Meet 

CUSHING, OKLA., March 24.—A quar- 
terly meeting of the Oklahoma Fire 
Chiefs association was held here last 
week. Among the most important sub- 
jects under discussion was grass fires 
as a menace. Chief George Goff of Okla- 
homa City declared it one of the great- 
est hazards at the present time Con- 
ditions last fall, which were conducive 
to the development of grass and vege- 
tation, have created a reason for the 


unusual present condition, 
is a greater general hazard and menace 
than in any previous year, the chiefs 
agreed. It was the consensus that burn- 
ing trash and grass should be eliminated 
from cities, as a protective measure. 

Further discussion centered upon shin- 
gle as an unnecessary hazard 


he stated. It 


roofs 


Texas Towns Rerated 

AUSTIN, TEX., March 24 The Te 
Fire Insurance Commission has 
out specific schedules on the 
towns, all effective March 20 

Aledo, Key rate reduced from 
cents; Athens, increased from 39 
Burton, reduced from $1 to 98; 
reduced from $1 to 98; Elkhart, 
from 99 to $1; Glazier, reduced 
to 98; Highbank, $1 unchanged; 
increased from 44 to 56; Lake Creek, $1 
unchanged; Meadow, $1 unchanged; New- 
castle, increased from 58 to 66; Paducah, 


Xas 
mailed 
following 
99 to 98 
to 47; 
Detroit, 
incre 
from 
Kaufman, 


ased 
9 





| San Marcos, 


| Miami, 
| destroyed. 


unchanged; Ralis, 93 
Springtown, reduced from 
Palestine, 37 unchanged. 
The maximum credit of 15 percent for 
the good fire record has been allowed to 
Boerne, Wylie, Saint Jo and 
Omaha, was allowed a credit of 


unchanged; 
99 to 98; 


Crowell. 
9 percent. 


Branch Office at San Antonio 
AUSTIN, TEX., March 24.—The Texas 
State Fire Insurance Commission has 
opened a branch office at San Antonio 
with Allen P. Hurdley in charge. Similar 
branches have for some time been in 
operation in Dallas and Houston. 





Texas Notes 


All special agents connected with 
North America in Texas have gone 
Atlanta for the annual conference. 

Corsicana, Tex. was the host city to 
the quarterly meeting of the 17th dis- 
trict fire chiefs and mayors. Fire pre- 
vention was the subject of much dis- 
cussion. 


the 
to 


Southern Notes 


Veith, marine underwriter 
Automobile in Atlanta, is at 
office in Hartford for a visit. 
fanned by March winds, prac- 
tically wiped out the business district of 
Seminary, Miss. Loss estimates varied 
from $50,000 to $100,000. Business places 


for 
the 


George 
the 
home 

Fire 


destroyed include Watts’ barber shop, 
W. A. Croshy grocery store and restau- 
rant, the Connor Mercantile Company 
double store $25,000, Commercial Hotel 
$6,000, Crawford livery stable, Gulf & 
Ship Island depot. The value of the out- 


standing damaged 


to $20,000 


property amounting 


Oklahoma Notes 


T. E. Braniff, president of the T. E 
Braniff Company, Oklahoma City, left 
Saturday with his family for a fort- 


night's visit in Florida. 

A fire involving an estimated 
$80,000 almost destroyed the 
Smelter Company plant at 
Okla., early Saturday 
plant carries protection 
of $100,000. 

L. D. Knight, for two years connected 
with the Oklahoma City Building & 
Loan Association, has become affiliated 
with the T. I Braniff company. His 
duties involve the development of out- 
side agencies and appraisals of outside 
loans. 


loss of 
Quinton 
Quinton, 
morning. The 
to the amount 


Losses last 
the 
at 
by 


reported in Oklahoma 

week include a loss of $5,000 on 
Alpha Sigma fraternity house 
Norman, which was partly covered 
insurance, and damage estimated at 
$10,000 on the hay contents and hay 
barn of the Beck Royalty Company at 
Okla., where 600 tons of hay were 
The property was partly 
covered by insurance, Beck, Jr., owner, 
announced. 











COMPLAINT FROM KENTUCKY 


Agents Do Not Relish the Rule Requir- 
ing Premium Payment Stickers on 
the Policies 


A number of companies have had 
complaints from many of their Kentucky 
agents regarding the new ruling by the 
insurance department of that state, in- 
sisting upon the attachment of a sticker 
upon each policy, notifying its holder 
that unless the premium called for be 
paid within 45 days after the expiration 


of the month in which the contract is 
issued, a note bearing 6 percent dntere st 
must be given. Failure to contorm to 


the regulation will render both gs 
and agent subject to penalties. The lo- 
cal men contend that the requirement is 
discriminatory in that while but 45 day 

grace is granted under policies written 
the last day of a month, those covered 
from the first day get an allowance 
days. They assert further that the 
attachment of the sticker will result in 
many assureds who otherwise would 
pay cash, taking advantage of the time 
allowance. On the other hand com- 
pany managers welcome any measure 
that will compel the more prompt pay- 
ment of premiums, the loss of interest 
upon this score and the expense of 
special agents in colle cting overdue bal- 


ot 


75 


ances being a serious item to the head | 


offices. 


| bail storm, 


I IN THE SOUTHERN STATES } 


KENTUCKY STORM LOSS LIGHT 


Tornado Hit the State for $100,000 or 
Thereabouts—Some Damage in 
Louisville Outskirts 


LOUISVILLE, KY., — 
Kentucky’s loss in the tornado which 
caused such tremendous havoc in Indi- 
ana and Illinois, was small, damage at 
Louisville being light. Total death loss 
in the entire state was given at 18 in 
last reports, with probably a hundred 
or more injured. There was some dam- 
age done south of the city along the 
Eighteenth street pike, in the St. Helens 
vicinity, where most of the winds that 
cause damage find a reach of open fields, 
and break through the knobs. A couple 
ef country stores, farm houses, etc., 
were down in that district, and many 
poles, wires, etc. In the Lakeland and 
Pewee Valley sections east of Louis- 
ville there was some damage reported, 
and Springfield, Lexington, Bridgeport, 
Lakeland, Holland and Beaumont suf- 
fered somewhat. Louisville had a heavy 
which did not break enough 


March 25 


glass to worry even the florists. Insur- 
ance men report that losses are not 


coming in in large numbers or for big 
amounts. Much of the damage was to 
farm houses or isolated buildings which 
fell full prey to the wind, which in some 
sections cut paths a hundred yards wide, 
taking trees and everything above 
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ground, and bouncing to another fo- 
cality. 

One of the largest losses reported 
about Louisville was at the Kentucky 
Children’s Home School, at Lakeland, 
where one claim of $20,000 was reported 
as filed. Much of the property damaged 
was not insured in the rural districts, 
and it is doubtful whether insurance 
losses in the state will run much over 
$100,000 as an outside figure, according 
to some of the adjustors who had been 
anticipating much larger claims on first 
reports. Damage within Louisville was 
practically nothing, as the path of the 
tornado appears to have completely 
missed the city, or jumped over it. 





Want Loyalty to Local Boards 


BATON ROUGE, LA., March 25.— 
“Out of the book of ‘its own experience” 
the Baton Rouge Insurance Exchange 
is urging agents of the state to stand 
squarely and_ enthusiastically behind 
their respective local boards and also 
the Louisiana Insurance Society. Their 


attendance at the annual gathering of | 


the latter body, which is to be held at 
New Orleans on April 9-10, is particu- 
larly recommended. In a circular letter 
sent the Louisiana agents recently, John 
D. Saint, secretary of the Baton Rouge 
Exchange, contends that underwriting 
conditions in the home city are in ad- 
mirable shape, largely because of the 
harmonious co-operation had from the 
19 local members. In the conduct of 
their business, Mr. Saint says the Baton 
Rouge agents are anxious to see that 
“their clients receive the very best 
underwriting service obtainable”; that 
their companies get a square deal at all 
times and that the business of insurance 
is conducted upon the highest possible 
plane. 
Helps in Memphis Campaign 

Franklin H. Wentworth, secretary of 
the National Fire Protection Association, 
has been helping in a fire prevention 
campaign in Memphis. He delivered a 
number of talks before civic clubs, and 
instituted a school for night watchmen 
and public school janitors in the proper 


way to turn in fire alarms, operate vari- 
ous fire 





extinguishers and to prevent 
drafts. 
Much Interest in Wedding 
NASHVILLE, TENN., March 25.—In- 


surance circles were treated to something 
of a surprise the past week when it was 
announced that Mrs. W. R. Bringhurst, 
widow of the senior member of the firm 
of Bringhurst, Fite & Co., up to the time 
of his death some two years ago, was 
married to Marshall Mellor, special 
agent in Tennessee for the Hartford Fire. 
Mr. and Mrs. Mellor will be at the Home- 
stead for the present. 





Run Wild on Taxation 


NASHVILLE, TENN., March 24.—The 
1925 session of the Tennessee legislature 
will go down in history as the session 
that sought every available form of tax- 
ation known and unknown. This has been 
made necessary by the enlarged appro- 
priations, state ventures, memorials and 
other like efforts. One of the latest pro- 
posals is to tax large construction com- 
panies, such as builders of large build- 
ings of any class. If the company does 
more than $500,000 the tax is $500. In 
addition, contracts are taxed from $10 
up to $150. 
ceivable class of business, including a 
personalty tax on all corporations, which 
takes in insurance companies, is provided 
for in one bill or another. 


Tennessee Tornado Losses 


The tornado which took in the north- 
ern section of Tennessee last week did 
damage estimated variously from $15,000 
to $50,000. It took in very few towns 
and none of the larger cities, and thus 
loss of life was no doubt much smaller 
than it would otherwise have been. Very 
little tornado insurance was carried in 
the section where the storm struck, but 
the agents everywhere in mearby towns 
and cities are receiving orders for that 
class of coverage. 





Qualification Bill in Doubt 


NASHVILLE, TENN., March 25.—Ten- 
nessee agents are cooperating with the 
utmost fervor in their efforts to get the 


= 





| 











Then taxation of every con- | 





agency qualification bill through this ses- 
sion of the legislature. It has passed the 
house and was recommended by the com- 
mittee for passage in the senate, where 
its fate rests in uncertainty. For some 
reason, or as most of the agents think 
without reason, opposition seems to have 
developed in that body. The bill is a 
very simple one, as is the questionnaire 
embodied, giving the insurance commis- 
sioner jurisdiction enough at least to pro- 
tect the insuring public which is his aim, 
and keeps no one out of the business who 
desires to make of it at least sufficient 
study to protect his own clients. 
dreds of the so-called agents do not at- 
tempt now to do this. 





Michigan F. & M. in Florida 


The Michigan Fire & Marine of Detroit | 


has entered Florida and has appointed 
the W. M. McCrory Company of Jackson- 
ville general agent. William T. Benal- 
lack, superintendent of agencies, has just 
returned from a trip through Florida, 
Louisiana, Oklahoma, Tennessee and 
Texas. 


Warning on Wildcat Insurance 


LOUISVILLE, KY., March 
missioner Saufley of Kentucky has issued 
a warning to the people of the state re- 
garding wildcat insurance which is being 
offered and sold in many communities, 


and he has advised the public to consult | 


local insurance men, whom they know, 
before placing policies with itinerants. 
The commissioner has been endeavoring 
to identify a traveling solicitor who has 
been giving away policies with magazine 
subscriptions in central Kentucky. An- 
other has been selling accident policies in 
country towns, and is not licensed. The 
public is asked to demand to see the 
license card of solicitors who they do not 
know, and that where a bargain in in- 
surance is offered, that the public write 
the commission for a line on the standing 
of the company. 





Get Business from Cooperatives 


LOUISVILLE, KY., March 24.—Local 
insurance solicitors report that as a re- 


Hun- | 


24.—Com- | 


sult of the numerous failures of .recipro- 
cals, mutuals, shop underwriters, etc., a 
lot of business has come back to the old 
line and stock.companies of late, in some 
cases the insured being forced back, 
while in many other cases the live agent 
has been able to cite facts and figures, 
past experiences, etc., which have opened 
the eyes of the insured to the big risk 
he is taking in being a party to payment 
of big losses in event the company should 
fail. Checking liabilities and assets of 
such companies, risks carried, surplus, 
etc., frequently tells the business man 
something that he has been too busy to 
| check up for himself. 








Virginia Notes 

The United States Fire has withdrawn 
from the agency of Street & Co., Rich- 
mond, Va. 

F. W. Hubbard, local agent at Farm- 
ville, Va., has bought out the agency of 
Raleigh C. Gilliam in that town. 

Shepherd & Haun, Staunton, Va., local 
agency, has incorporated with _ officers 
as follows: Alger Haun, 
B. Shepherd, vice-president; Eleanor R. 
Coakley, secretary. Maximum capital is 
| limited to $25,000 and minimum to $5,000. 
| Ethelbert S. Utz, formerly of Front 
| Royal, Va., has been appointed license 
| clerk in the Virginia bureau of insur- 
ance to succeed Joseph R. Curtis, who 
resigned recently to become 
agent for Louis E. English, 
Richmond for the Boston and other com- 
panies. 
| Companies suffered a total loss on the 
| fire which destroyed “Thorncliff,” the 
fine country mansion of Joseph R. An- 
derson near Richmond. Property loss 
was placed at $75,000 but the amount 
of insurance loss was not disclosed. It 
was stated, however, that the place was 
considerably underinsured. 





Kentucky Notes 


The Louisville fire department is now | 


| horseless, the last piece 
which answers alarms 
hooked to a tractor. | 

The Cardinal Insurance Co., Louisville, 
capital $5,000, has been chartered by 
Edward L. Yonts, Zelma Wilson Yonts 
and Ector S. Lawson. 


of equipment 
having been 
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ON THE PACIFIC COAST 


1 





NEW GENERAL AGENCY FIRM 





John M. Gordon and Henry S. Dunn to 
Handle Independence Fire and 
Lumbermen’s on Coast 

SAN FRANCISCO, CAL., March 25. 
—John M. Gordon and Henry S. Dunn, 
jointly, have been appointed general 


agents for the Pacific Coast for the | 


Independence Fire and the Lumber- 
men’s, both of Philadelphia, and have 
formed the firm of Gordon & Dunn. 
30th companies will be entered in the 
Pacific Coast states as rapidly as pos- 
sible. The arrangements were com- 
pleted during the recent visit to the 
Pacific Coast of Charles H. Holland 
the early part of this month and it is 
expected that they will commence 
operations about May 1. Mr. Gor- 
don, who has been connected with 
the Pacific department of the Con- 
necticut and Westchester since 1913, 


will leave the first week in April for the | 


home office of the new companies to 
complete the final arrangements. 

Both members of. the general agency 
firm are veteran fire insurance men, 
having an extensive experience in field 
and office work.” Mr. Dunn is at the 


| present time manager of the fire insur- 
| ance department of the California Agen- 





| capital stock 


| Seattle 


cies, prior to which he was chief under- 
writer and superintendent of agencies 


». b . Ac " | | 
for the Pacific Coast department of the | ant secretarv of the Fidelity-Phenix and | 


Niagara far many years. Mr. Gordon, 
until the time of this appointmént, was 


chief underwriter and also in charge of | 
the field for Dick & Simpson, Pacific | 
Coast manager of the Connecticut and | 


Westchester. 

The Guernsey-Newton Company of 
has been appointed general 
agent for the Lumbermen’s for the state 
of Washington. 





The Guernsey-Newton Company of 
Seattle and Spokane has increased its 
rom $25,000 to $50,000. 


MERRITT IN ENTIRE CHARGE 


Becomes Sole Manager 
Fore Companies on Coast, Assisted 
by R. V. McCarthy 
SAN FRANCISCO, CAL., March 25. 
—Following the resignation of John P. 


Breeden, secretary, and W. W. Grove, | 


assistant secretary, who have been in 
charge of the Pacific Coast department 
of the America Fore companies, Alfred 


L. Merritt, with whom Mr. Breeden was | 


jointly in charge of the coast business 
of the America Fore group, will be sec- 
retary of all companies for the group 
and will be aided by Assistant Secretary 
C. V. McCarthy. 


Mr. Merritt’s Career 


Alfred L. Merritt has been (except for | 
a short time during which he was con- | 
nected with the Fidelity-Phenix agency | 


in Los Angeles) secretary of the Fidel- 
ity-Phenix and American Eagle 
January, 1923. Prior to that he had been 
assistant secretary and agency superin- 
tendent in the America Fore office in 


California, having the organization in | 


October, 1919. Mr. Merritt is well fitted 
to assume his added responsibilities and 


American Eagle department alone. 
Charles V. McCarthy became assist- 


American Eagle in November, 1922. 
His experience in fire insurance has 
been thorough, inasmuch as he was for 
many years connected with the Penn- 
| sylvania Fire in various capacities. 
| Having been so closely in contact with 


| to him. 
Mr. Breeden has been secretary of the 
Pacific Coast business of the Contin- 
| ental and Farmers since March, 1922. 


‘ Prior to that he was assistant secretary | 


president; B. | 


special ' 
manager at | 


of America | 


since | 


is expected to prove himself the same | 
capable manager of the joint department | 
that he has of the Fidelity-Phenix and | 


Mr. Merritt’s methods during the past | 
three years he will be an able assistant | 


and agency superintendent in the San 
Francisco office. 





Portland, 1924, Loss Figures 

PORTLAND, ORE., March 27.—The per 
capita fire loss in Portland for 1924 was 
$1.52 less than in 1923 and $2.41 less than 
in 1922, according to figures of the city 
|marshal’s office. Total losses for the 
| past three years were as follows, accord- 
ing to figures of the fire marshal’s office: 
| 1934, $975,843; 1923, $1,235,918, and 1922, 
$1,450,618. Of the total loss for 1924, 
| $289,201.28 was caused by incendiary 
res. 








Report on Sacramento, Cal. 


A supplementary report on the fire pro- 
tection system of Sacramento, Cal., has 
just been issued by the National Board. 
| The report tells of the many improve- 
| ments made since the last general survey 
in 1921. Included in these improvements 
is the greatly increased water supply as 
| a result of a new pumping and filtration 
plant which was placed in operation early 
in 1924. The fire department of Sacra- 
mento now has a total membership of 
176, a new station has been built and 
an engine company installed. Two 1000- 
gallon and two 750-gallon pumpers have 
been purchased since 1921. In 1924 the 
Bureau of Fire Prevention secured the 
removal of 110 hazardous buildings. The 
fire alarm system has been placed on a 
more efficient basis by the installation of 
improved equipment and the structural 
condition of the city greatly improved. 


Dana Pierce on Coast 


Dana Pierce, president of the Under- 
| writers’ Laboratories, is on the Pacific 
Coast making a survey of the laboratory 
possibilities and requirements of this ter- 
| ritory. Mr. Pierce is at present in Los 
Angeles. He will be in San Francisco 
the early part of next month, after which 
he expects to return to Chicago via the 
Pacific Northwest. 


Affects Insurance Engineers 
ate 


Assembly Bill 333 introduced in the 
California legislature by Assemblyman 
McPherson will undoubtedly affect insur- 
ance engineers. The bill provides for the 
regulation of practice of professional 
engineers and establishes a state board 
of registration. According to the bill 
“professional engineering’ means the in- 
vestigation, planning, designing and 
supervising of projects and structures 
when the proper performing of such serv- 
ices requires technical or engineering 
knowledge. This definition would no 
| doubt include the investigating engineers 
of the companies, the National Board and 
the Pacific Board. The measure requires 
| certain experience in engineering and the 
successful passing of an examination for 
registration. It provides also a fee for 
| registration. 





Additional Protection Sought 


Declaring that “this measure is a move 
toward prevention of another disastrous 
fire such as the one which swept in on 
| Berkeley, Cal., from the hills during the 
| summer of 1923 and provides for precau- 
tions which should have been taken years 
| ago,” Assemblywoman Anna B. Saylor 
has introduced a bill in the California 
legislature which provides for the con- 
struction of a chain of fire trails and 
lookout towers in the hills of Alameda 
and Contra Costa counties. The bill car- 
ries an appropriation of $25,000 and pro- 
| vides that the State Board of Control 
may award the contract for construction 
of the firebreaks and lookout towers 
either to the counties and cities affected 
or to the East Bay Water Company, 
which maintains a fire patrol in the 
Berkeley hills. Cities which would be 
afforded protection from forest and brush 
fires under the measure include Oakland, 
San Leandro, Richmond, Albany, Berke- 
ley, Piedmont and Haywards. 


Renew Fight on Bywater 


SALT LAKE CITY, UTAH, March 24.— 
| Another petition urging the city commis- 
| sioners to dismiss Fire Chief Bywater has 
just been handed in, signed by every man 
|in the department. Practically the same 
charges as were brought by the firemen 


|last summer are brought against the 
| chief. 
J. H. Roberts, local representative of 


the National Board, has wired headquar- 
ters of that organization advising of the 
situation, The commissioners have 
granted the hearing solicited by the men. 
| Last summer their request for such a 
| meeting was refused for a long time. 
The city commissioners are loathe to let 








SOR AC TELAT ACRE IE TED ITE 


XUM 


a ae eo ae ee ee ee ee el 


Vw 
be ie | 
oe eae 





5 hw 
ms 
a 





March 26, 1925 





THE NATIONAL 


UNDERWRITER 








43 





Chief Bywater out. He has held the office 
many years and is regarded as unusually 
capable and efficient as a fire fighter. He 
has served as president of the Interna- 
tional Fire Fighters’ Association. 


Get the East & West 


The East & West has appointed Lamp- 
ing & Co. of Seattle as general agents for 
Washington and Oregon, reporting direct 
to the home office of the company. 


Los Angeles Asks Reduction 


LOS ANGELES, CAL., March 24.—Ac- 
eording to A. G. Arnoll, secretary and 
general manager of the Los Angeles 


Chamber of Commerce, a delegation of 
officers and members of that organization, 
headed by J. L. Van Norman, chairman 
of the chamber’s committee on revision 
of fire insurance rates, will make a per- 
sonal appeal soon to the executive com- 
mittee of the Pacific Board for a lower- 
ing of fire insurance rates in Los Angeles. 
The rates were raised slightly in October, 
1915, due to the inability of the city to 
keep its fire fighting equipment at an 
even pace with its growth in population. 
These cayses for higher rates have been 
removed, it is claimed, and consequently 
application will now be made to the un- 
derwriters to again revise the rate sched- 
ule downward. 





‘Forest Fire Protection Plans 





past two years, according to his own 


confession. 
Coast Notes 
Edward Brown & Sons of San Fran- 
cisco will move about April 15 to the 


old Standard Oil building at 
Street. 


Ww. 


200 Bush 


B. Flickinger, manager of the 


| western department of the Philadelphia 


| Fire & Marine, is visiting the San Fran- 


| which kept 


cisco office of the company. 

The Washington Surveying & Rating 
Bureau has revised its schedules and 
rules for the state of Washington and 
has sent copies to local agents. 

Frank M. Avery, Pacific Coast 
ager of the Fire Association and allied 
companies, left this week for the home 
office of his company in Philadelphia. 

H. F. Badger, secretary of the Pacific 
Board, has just returned to his desk 
after recovering from a minor illness 
him confined to his home 
for ten days. 

A. T. Bailey, Pacific Coast manager of 
the 


man- 


North British fleet, has just re- 
turned after a month’s absence during 
| which time he visited New York and 
other eastern cities. 

John H. Schively, secretary of the 
Insurance Federation of California, who 
has been seriously ill at his home for 


the past two weeks, is now reported to 
be on the road to recovery. 

George W. Blossom, vice-president 
Fred S. James & Co., who has been 


of 
in 


| San Francisco visiting the local branch 


LOS ANGELES, CAL., March 24.—More | 


than 100 members of 
Protective Association 
Forest Service men at Camp Baldy last 
Saturday night in a meeting at 
plans were formed for a main dispatching 
system for fighting future forest fires. 
It was pointed out that greater coopera- 
tion and consequent ‘efficiency can be at- 
tained by placing the fire equipment and 


the Angeles 
met with Federal 


personnel of the fire fighting force in 
charge of one man. 
Paul G. Redington, district forester of 


San Francisco, plans to return 
ern California in May and take 
bers of the Forest Protective Association 
on practical fire-prevention demonstra- 
tions in the mountains. 


to south- 
the mem- 


Portland February Loss 


PORTLAND, ORE., Mar. 24.—Portland 
sustained a fire loss of $78,586 in Febru- 
ary, according to the office of Fire Mar- 
shal Grenfel. The chief activity of the 
department during the month was the 


apprehension of Chester G. Buchtell, fire | 


bug, who has a member of the fire de- 
partment, set some 81 fires during the 


Forest | 


|}as a 


which | 


| this 


of the company for the past ten days, is 
returning this week to the east. 
J. D. Rounsefell, formerly with Han- 


vice president 
development in 

R. A. Berry, 
Cal., local 
is again 


in charge of 
western Washington. 
head of the Berkeley, 
agency of R. A. Berry & Co., 
giving his entire attention to 
business, following his retirement 
as postmaster of Berkeley, after more 
than_eight years’ service. 


Fred J. Mayer, one of the best known 


reinsurance placers on the “street” at 
| San Francisco, has entered the local 
agency business at Berkeley, Cal. Mr. 
Mayer has resigned from the Fireman's 
Fund, with which he has been associ- 
ated for several years. 

tapp & Co., independent adjusters of 


| 


|} ported. 


| 
| 


San Francisco, announce the establish- 
ment of a branch office at Eureka, 
Louis B. McCarthy, formerly of the 
department of Balfour, Guthrie & Co. 
at San Francisco, has been appointed 
staff adjuster of the new branch. 

Two new California agencies 
Robert F. Urquhart of Sacra- 
mento was for a number of years a 
member of the Miller Automobile Com- 
pany at the capital city. C. H. McDonagh 
of Bakersfield, has been a trust officer 
of the California Trust Company in that 


are re- 


| city. 














FIRE LOSSES RUNNING HIGH 


Heaviest Damage Incurred on Big 
Ranch Near Pueblo and School 
at Byron, Wyo. 


DENVER, COLO., March 25—Fire 
losses in the mountain field have 
mounted rapidly the past few weeks. 

Property damage estimated at $95,000 
was caused by two fires at the Broadacre 
Farm and Livestock Company’s ranch 
near Pueblo. Last Monday a large al- 
falfa mill and storage elevator burned 
to the ground, the loss estimated at 
$75,000. The building contained a large 
amount of stored grain and meal. In 
another fire a few days previous, corn 
cribs containing the 1924 crop of the 
ranch were destroyed, together with sev- 
eral hog houses. Insurance inspectors 
and county authorities are investigating 
the theory that the two blazes were of 
incendiary origin. Loss in the first fire 
was estimated at $20,000. A feature of 
the first fire was the flooding of the 
ranch grounds by release of impounded 
reservoir water. Bucket brigade fire 
fighters had only to dip down at their 
feet to fill their pails. 

The building loss on the school house 
at Byron, Wyo., was estimated at 
$40,000, with insurance coverage of but 
$16,000. The placed the Byron 
school district in a most peculiar posi- 
tion. A bond issue of $10,000 had just 
been voted for enlargement of the 
building and already a portion of the 


loss 


IN THE MOUNTAIN FIELD 





issue had been spent on the building 
despite the fact that the bonds had not 
yet been sold. 

A lighted cigarette thrown into a pile 
of confetti caused the complete destruc- 


| tion of “The Frolics” dance hall near 


}a carelessly left campfire. 


Trinidad. Water was lacking. The loss 
is estimated at $6,000. 


Davis Extending His Agency 


Charles W. Davis, local agent at Gal- 
lup, N. M., has purchased the Cregar 
Agency and has consolidated it with his 
own. This gives him the largest agency 
in Gallup and one of the three largest 
exclusive insurance agencies in New 
Mexico. Mr. Davis has organized a life 
department and placed C. M. Rouse in 
charge. 


First Forest Fire of Year 
DENVER, COLO., March 25.—The first 
forest fire of the year in this region was 
reported Sunday along Elk creek, 37 miles 
west of Denver, said to have started from 
Fighty acres 


| of trees were destroyed, according to fed- 


| eral forest service officials here. 


| trenches to control 


Volunteer 
fire fighters neighboring 


ranchers 


composed of 
started backfires and dug 
the blaze, preventing 
much more extensive destruction threat- 
ened because of strong wind. 


Would Improve Denver Water System 
DENVER, COLO., March 25.—Voters of 
Denver on May 19 will consider the propo- 


| sition of voting additional bonds for the 


municipal water system, according to 
plans recently discussed between Mayor 
Stapleton and members of the city water 
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OF THE 


STATE OF PENNSYLVANIA 


Philadelphia, Pa. 


Fire—Lightning 
Tourist Baggage 
Inland Transportation 
Use and Occupancy 


Windstorm 
Automobile 
Parcel Post 
Rent Insurance 
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WINNIPEG’S 
New — First Class — Downtown and Leading Hotel 


Che Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


Within three minutes of all Insurance Offices and Agencies 
and Center of 


Financial, Wholesale, Shopping and Theater District. 


R, H. Webb, Manager 











CASH CAPITAL, $500,000.00 


HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Conn 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and 
service in connection with its agents. The same policy is 


adopted for the East & West. 


The East and West has been entered in all the states in 
which the Security operates. In additition to its capital of 
$500,000 it has a net surplus of like amount. It writes the 
same lines that the Security does. The East and West will 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 
men are guiding the destinies of both companies. Thus the 
East and West is assured of a capable experienced and aggressive 
management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 
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board. Water commissioners say a $10,- | There should be a gain in premium in- | as the letter of the law,” said Mr. Coudon, | @ bond for $1,000. Questionnaires will 
000,000 issue will be needed to carry out | come within the next two or three years. | “and every agent in his answer to the | be sent out shortly. 
the present improvement program. questionnaire, which was given under | 
One of the major matters is the con- Mountain Notes oath, acknowledged the right of this de- 
struction of the Platte canon reservoir, E partment to revoke his license if he failed | Eastern Notes 
either at Two Forks or Eagle Rock, which O. E. Lane, president of —_o Fire, | to live up to the rules as set down for , steal. We er 
it is estimated can be completed for | 25 # Denver visitor last wee the conduct of the business.” oo eee PR. Si sepringnts > 
$6,000,000. Other matters discussed with Charles D. Dunlop, president of the Mr. Coudon also announced that the | ™“r®) ma’ 2 
dnigfe sti vit yer ge er Providence Washington, was in Denver | new prokers’ license law would go into J. W. Busch, formerly special agent 
the mayor referred to the rehabilitation | last week, visiting general agents. ‘ , ' | for the Automobile, has left that organ- 
of the present city water distribution E. L. Maltby, state agent for the Auto- effect on May 1 and that every ee | | ization and is now acting as a laundry 
system. According to the commissioners, mobile, Hartford, left Denver Saturday man doing a brokerage business woul | bundle special in Philadelphia for sev- 
the underground system is in need of ex- | for a two weeks’ eastern trip. After have to take out another license and file | eral organizations. 
tensive repairs, | attending a meeting in St. Louis, he is 





Conditions in New Mexico 

New Mexico have im- 
proved greatly. The state was hard hit 
by low prices of livestock, 
ures, etc. There is now 
cattle industry because 
better. There was an 
of sheep a year or SO ago. 
developed in some part's 


Conditions in 


a revival in the 
the prices are 
increase in price 
Oil is being 
of the state. 


| going on to Hartford. 


| Field Club 
bank fail- | 


E. L. Rickards, manager of the Auto- 
bile Protective & Information Bureau. 
Chicago, conferred with the automobile 
executive committee of the Mountain 
in Denver March 21. 


Cc. W. Gill of Gill & Smith, agents for 


Hartford Fire in Denver, is on a com- 
bined pleasure and business trip that 
includes Florida, Hartford and New 
York. Frank Dollis, manager of the 


casualty department of the is 


accompanying him. 


agency, 








NEWS FROM EASTERN FIELD 

















COMMENTS ON RATING PLAN 


R. S. Paviour & Son Agency Tells the 
Results Noticed From the Rerating 
of Rochester, N. Y. 





ROCHESTER, N. Y., March 25.— 
Commenting upon _ the rerating of 
Rochester under the new uniform sched- 


ule, the R. S. Paviour & Son Agency 
Says in part: 
‘The reinspection of the congested 


district has been completed and that of 
the mercantile and manufacture sections 
begun. So far the work has pro- 
gressed rate changes seem to be about 
evenly distributed as between increases 
and reductions. Dwellings and their 
contents and sprinklered risks are not 
affected by the new schedules. The pur- 
pose of the present rating is not to ob- 
tain an increase of premiums for the 
ce mpanies but has been undertaken un- 
der order from the insurance department 
which calls for the harmonization of 
charges throughout the state. It is ob- 
vious there must be varying rates when 
four organizations operating in different 
sections of the state formerly using in- 
dependent schedules for risk measure- 
ment are forced to adopt a uniform plan. 
Risks of essentially the same construc- 
tion occupancy, exposure and internal 
protection will now have the same rate, 
save as a differential is granted different 
communities because of their varying 
fire protection and water supply serv- 
ices. In this respect Rochester enjoys a 
lower differential than any other city in 
the state except New York and Buffalo. 
Moreover, any property owner has it 
within his power to reduce his rate by 
removing the faults for which penalties 
are imposed. <As_ nearly can. be 
learned from exhaustive tests the gen- 
eral level of rates in — city under the 
uniform schedule will be no higher than 
those under old sy we m.” 


as 


as 


+h 
we 





Approve Tobacéo Hail Mutual 
HARTFORD, CONN., March 24. 
of the Connecticut Valley To- 
Association voted their ap- 
of the Connecticut Val- 
ey Mutual Insurance Company, 
which the assembly will un- 
doubtedly charter, as no opposition to 
the proposed company has appeared. 

The premium rate will be $25 an acre 
the losses limited to $300 an acre, 
amount of loss to be determined at 
the harvesting period The losses by 
wind were so great in 1924 that the hail 
syndicate, or pool, which has handled 
this New England business refuses to 
insure Connecticut tobacco again, except 
at a greatly increased premium. The 
organization and experience of this pro- 
posed mutual will be watched with the 
keenest of interest on the part of all in- 
surance executives. , 
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general 


proval 


} 


and 


the 


Willis W. 
Marguerite 
Nave 
firm 
Inc.. 
West 


sur 


Parker, Guy H 
Todhunter of 
formed a partnership 
name of the National 
and have opened an 
Street for a 
business 


Kelton and 
Baltimore 
under. the 
Underwriters, 
office at 217 
general in- 


Lanvale 
ance 





WILL VOTE ON THE CHANGES 


Pittsburgh People Will Have Before 
Them a Number of Amendments 
to Board Constitution 


PITTSBURGH, PA., March 25.— 
Various proposed changes to the consti- 
tution ot the Allegheny County Board 
will be submitted at the quarterly meet- 
ing April 9. its adoption is designed to 
put an end to the troublesome condi- 
tions that have existed in Pittsburgh and 
adjacent territory for several years, and 
which, until now, have resisted all at- 
tempts at betterment. The principal evil 
has been the payment of full commis- 
sions to non-policy writing agents, and 


excess commissions to general agents 
on purely local and unsupervised busi- 
ness, 

The situation in this territory today 


parallels very closely that which existed 


at Newark, N. J. for so long, but which 
Was recently put to an end through 
company action. The commission scale 


to regularly appointed local agents here 
is 20, 25 and 30 percent, plus 5 percent 
contingent. Drokerage is 10 percent less 
and without contingent. Branch office 
managers and general agents may be 
paid any scale, though they must not 
be allowed anything beyond the regula- 


tion upon strictly local business. In re- 
cent vears brokers were given agency 
appointments, utterly regardless of the 


fact that they were not expected to nor 
did they write policies, that work being 
performed for them by others, and of 
course, at an added expense to the com- 
panies. Krom time to time efforts have 
heen put forth to remedy the condition, 
but hitherto without avail. Confidence 
spressed that the present attempt 

and if such be the 
will have dawned in 
underwriting circles. 


successtul, 
a better day 
gheny county 





E. I. Smith With Aetna Group 
Ernest I. Smith has been employed by 
the Automobile of Hartford as an engi- 
neer to handle special hazards, including 
sprinkler risks and public utility sched- 
ules, for the entire state of New York. 
He will also represent the Standard and 
the Fire & Marine Underwriters, other 
units, of the Aetna affiliated companies. 
His headquarters will be in Syracuse. 
He is a graduate engineer of Syracuse 
University, class of 1915, and has had 
wide experience with the Fire Insurance 
Rating Organization of New York in the 
making of rates for towns and cities. He 
entered the services of the Continental 
in 1918, remaining with the company 
an engineer until the present time 


as 


Qualification Law Effective 


ALTIMORE, MD., March 24.—In an- 
nouncing the revocation of the agent’s 
license of John J. Zapf of Cumberland, 
Md., for failure to explain improper con- 
duct, Wilson L. Coudon, deputy insurance 
commissioner, said he finds that the 


agency qualification law is becoming quite 


effective. “Every agent licensed under 
this law is being held strictly responsible 
| for any infraction of the spirit as well 











IN THE CANADIAN FIELD 





CALGARY AGENTS ORGANIZED 





New Club Formed to Consist Only of 
Local Agents, Excluding General 
Agents and Managers 


CALGARY, ALTA, March 25—Cal- 
gary fire and casualty agents have or- 
ganized a new club known as_ the 

Calgary Fire & Casualty Agents’ Club. 
The membership is restricted to local 
agents only, 
and branch managers. The objects of 
the organization are as follows: 

To support right principles and to 
cppose bad practices in insurance under- 
writing. 

To promote fire prevention and assist 
in reduction of fire waste. 

To watch and suggest legislation for 
the benefit of both the insurance inter- 
ests and the general public. 

To improve the agency system and 
urge proper qualifications for agents en- 
gaging in the insurance business. 

To deal with such matters as may be 
of mutual interest to members. 


Low Goes to Coast 
WINNIPEG, MAN., March 24—H. 


G. Low, western superintendent at Win- 
nipeg of the British Crown, the Eagle 
star & British Dominions, Glasgow 
Underwriters and Reinsurance Rossia, 
will leave for Vancouver the end of the 
month. Mr. Low has been in the city 
for the past six years, but has not been 
in good health of late years, and leaves 
for the coast in the hope that the cli- 
matic conditions there will benefit him. 
For the past two years he has been 
secretary the Blue in Winni- 
peg, and that organization will give a 
tarewell dinner in honor of Mr. Low 
March 25 to wish him every success. 
N. Stuppard, who has been in charge 
the automobvle department here for 
the last few has been appointed 
to succeed Low, and will have 
charge « Provinces of Manitoba 
ewan, while Mr. Low will 
of British Columbia. 
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Recent Canadian Losses 


\ fire occurred at Prince Rupert, B. C., 
last week, which destroyed a hardware 
store, general store, cafe, postoffice and 
a drug store. The amount of damage is 
not given. 

The Canadian National Railway store 
shed at Leaside, near Toronto, was 
burnetl to the ground last week, with an 
estimated loss of $50,000. 


A three-story warehouse at Toronto 
was damages by fire to the extent of 
$50,000 

At Miami, Man., a loss of from $20,000 
to $20.000 was suffered in the business 
section when fire broke out in a fruit 
and confectionary store, and spread to a 
hardware store, a barber shop and an 
implement warehouse. As the only fire 
protection in the town was a small fire 
extinguisher, with a fair wind blowing 
at the time, it took all the efforts of the 


townsmen to cope with the blaze. 


Talks on Building Construction 


WINNIPEG, MAN., March —wWw. P. 
Brereton, city engineer, gave an interest- 
ing lecture before the members of the 
Insurance Institute of Winnipeg last 
week on “Types of Construction and 
Building By-Laws.” He described the 
different types of building construction 
and the regulations of the city by-laws 
regarding same, and the ordinances gov- 
erning different hazards. He went into 


24 





the combustibility of building materials, 


excluding general agents | 


| tee 


| port adds that 


| superintendent for western Canada, 


and spoke on fire escapes, and smoke 
proof towers in buildings. The lecture 
was well illustrated by lantern slides, 
and was appreciated by the members 
present. 


Change in Winnipeg Agency 


WINNIPEG, MAN., March 24.—The 
firm of N. T. MacMillan Co., Ltd. has 
been purchased by Walter E. Rooke, who 
will conduct it under the name of N. T. 
MacMillan & Co. It represents the West- 
chester Fire at Winnipeg. 





Named General Agents 


WINNIPEG, MAN., March 24.—The 
Royal Agencies have been appointed gen- 
eral agents for the London & Scottish 
Assurance, controlling the provinces of 
Manitoba, Saskatchewan and Alberta, and 
will also act as Winnipeg agents for the 
company. C. N. Bawlf has also been 


appointed to represent the London & 
Scottish in Winnipeg 
The Prairie City Agencies have been 


appointed general agents for the Province 
of Alberta for the World Fire & Marine. 
Lougheed & Taylor have been appointed 
general agents for the Province of Al- 
berta for the Local Government Guaran- 
Society. 


Cut Down Forest Fire Losses 


OTTAWA, ONT., March 24.—Fires on 
forest reserves have been almost cut in 
half, according to the annual report of 
the department of the interior. The re- 
the success of the air- 
plane in patrolling inaccessible districts 
and locating fires in the early stages has 
been clearly established, and it is hoped 
to have even more effective organization 
in the future along these lines. 


Would Extend Salvage Corps 

WINNIPEG, MAN., March 24.—At the 
city council this week the Junior Board 
of Trade asked for the extension of the 
city’s powers to allow operation of a 
salvage corps anywhere in the city in- 
stead of only in the downtown area. The 
matter was left over to a subsequent 
meeting for consideration. 





Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week ending 
March 11, are estimated at $452,500, as 
compared with $306,000 for the corre- 
sponding week of 1924. 

Ontario Losses Reduced 

According to 
Marshal Heaton, fire 
ince of Ontario for 


a report issued by Fire 
losses in the Prov- 
1924 show a reduction 
of $2,393,959, over the preceding year, 
the year’s losses being $15,950,628, as 
compared with $18,344,587 for 1923. 





Want Companies to Collect Taxes 

EDMONTON, ALTA., March 24.—A 
charter amendment is being sought by 
the city of Edmonton, so that when a 
fire occurs on any property where there 
are taxes in arrears, the taxes shall be 
collected by the insurance company, by 
the city giving notice of its claim. The 
insurance moneys may be subject to a 
lien for such taxes, which are to have 
priority over other claims. 


Moving Branch Office 


CALGARY, Alta., March 24.—Frank W. 
Cox, casualty manager for Canada of 
the Imperial Guarantee & Accident Un- 
derwriters, and William Carr, casualty 
have 
been in Calgary for two or three days. 
The branch office of the Imperial Guaran- 
tee & Accident is being transferred te 
the Winnipeg branch, where Mr. Carr will 
act as superintendent of the casualty de- 
partment for the British Fipire Under- 
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The greatest little time-saver for agents since the advent of the telephone 
WHAT? why the 


Combination Automobile Insurance Manual 
Complete! Convenient! Always up-to-date! Comprehensive! Efficient! 
ASK US WHY! 

New 1925 Edition 
Effective in January 
The COMBINATION Manual contains 


in a single volume 


COMBINATION AUTOMOBILE 


Rules, rates and symbols for 
Public Liability 
Property Damage 
Collision 
Fire 
Theft 
AND List Prices 
AND Serial Numbers 
AND Memorandum Applications 
AND Memorandum Quotations 


INSURANCE MANUAL 


AVTOMOUTNE SERWKCE BLER 





Address all inquiries stating quantities required to the official compilers and publishers 


AUTOMOTIVE SERVICE BUREAU 7° iiiore Marytend 











GEO. G. MADAN & CO. 


INSURANCE ACCOUNTANTS 


256 TUSSING BUILDING 
LANSING, MICH. 


AUDITS SYSTEMS 








DETjRO]T NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 








I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 
Century Insurance Company, Lt’d, of Edinburgh, Scotland 








Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 
insurance newspaper. 








writers, St. Lawrence Underwriters, 
Western Assurance and Imperial Guaran- 
tee & Accident Underwriters. 


Alberta Blue Goose 


CALGARY, ALTA., March 24.—The first 
meeting of the Alberta Blue Goose for 
1925 was held in Calgary last week An 


inspiring address on the subject “The 
Blue Goose Is It Worth While?” was 
given by R. J. Crighton, former deputy 


most loyal grand gander. Later in the 
evening the annual bowling competition 
for the Hornibrook Cup was run off, with 
Tom Baillie capturing the coveted silver- 
ware. 


New Farm Rates Out 


New farm rates for the Provinces of 
Alberta, Saskatchewan and Manitoba, ef- 
fective April 1, have just been issued by 
the Western Canada Fire Underwriters’ 








Association. The basis rates of this class 
have been raised from 20 to 33% percent, 
varying according to construction. The 
former charge of $1 for a stove pipe 
chimney has been increased to $1.50. 


Canadian Notes 


The National Union has appointed T. F 
Butler & Co. at Moose Jaw, Sask. 

William Ward has been appointed to 
represent the Century in Winnipeg. 


F. M jonner & Co. have been ap- 
pointed to represent the Sterling of 
Indiana in Winnipeg. 


The Norwood Agencies have been ap- 
pointed by the Hartford Fire in St. 
Boniface, adjoining Winnipeg. 

G. L. Slater & Co. have been appointed 
to represent the British Oak at Regina 
while F. B. Matthews Agencies have 
been apointed by the same company at 
Edmonton, Alta. 





—— 
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| MOTOR INSURANCE NEWS 








COMMISSION SUBJECT 


Special Committee Reviewed the Matter 
In Its Relation to Eastern and 
Southern Territory 


NEW YORK, March 25.—Members 
of the special committee of the National 
Automobile Underwriters Conterence at 
a gathering held here reviewed broadly 
the subject of commissions, though 
without arriving at any definite conclu- 
sion. While the prevailing 
throughout the east and the south on 
this percent western agents 
enjoy 25 percent, the same figure being 
allowed at Los Angeles, San francisco, 
Portland and Seattle upon the Pacific 
Coast. In the minds of some of the 
company men the higher should 
be granted in the east and the south as 





class is 20 


scale 


well. The proposition, however, is not 
favored by the majority of the man- 
agers, who are growingly averse to in- | 


creasing the acquisition cost. Another 


matter taken up was the rating of two 
particular makes of cars, the manufac- 
turers of which are incensed at what 
they term the discrimination shown 
their particular machines. While this 
topic was considered at some length by 


the actuarial and forms committee no 
change in the existing arrangement was 
sanctioned 


Interest in Tornado Loss 


What losses will be suffered under 
automobile policies in the tornado swept 
belt is an interesting speculation, upon 
which no one cares to hazard an opinion. 
While the usual fire policy 
windstorm damage, the no-amount con- 
tract includes the hazard and losses un 
der this form of cover will have to be 
met The tornado hazard is 


excludes 


assumed 
under the standard fire automobile con- 
tract through the medium of a rider for 
an added premium. Last year the total 
revenue had by the companies for this 
increased protection throughout the 


country was close to $200,000 





Tom Sweeny of the advertising de 


partment of the Phoenix Mutual Life, 
ind formerly with N. W. Ayer & Son, 
has withdrawn and will enter the fire 
brokerage business in New York City 








Its Name Indicates Its Character. 





American National Fire Insurance Co. 
COLUMBUS, OHIO 
Capital $500,000 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 
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IS UP|BOOTLEGGING CAUSES THEFTS 


| 





Bureau of Investigation Says Task Is 
Made Difficult by Illegal 
Liquor Traffic 


santana 
| Bootlegging is given credit for mak- 
jing an extremely difficult task of the 
| investigation by the New York State 
| Bureau of investigations because of the 
number of thefts due directly to the in- 
crease in the amount of illegal liquor 
| trathe. This is a statement made by the 
| Bureau in giving out the figures col- 
| lected last year on stolen automobiles. 
| The statement says that stealing auto- 
} mobiles is an important adjunct of the 
| liquor traffic which according to the 
|records is growing steadily. The Bu- 
reau’s estimate is that $12,000,000 worth 
| of automobiles were stolen in New York 
state in 1922. 

The total number of automobiles 
stolen in cities and towns of New York 
was 10,754. In 1920, 7,005 cars were 
stolen and in 1921, the figure was 9,995. 
The total for 1922 does not include the 
smaller villages and rural districts 
where it is said that there has been an 
increase in the thefts of automobiles in 
conjunction with the organization of 
the bootlegging business. The Bureau 
estimates that 1,500 cars were stolen in 
the rural districts. 

The municipal bureau reports that in 
New York City alone the figure was 
7,101. It includes a list of cities with 
the number of cars stolen and a com- 
parison with the two preceding years 
as follows: . 





1920 1921 1922 
CS eer stwe 87 234 322 
Amsterdam Coa 8 35 35 
CO, eee 8 14 14 
Buffalo ee ee 743 1,152 1,59 
Binghamton ...... 38 37 77 
COPEIAMS 2c. 5 7 22 
CRE st cicsewsec 16 26 3 
EEE savasecva 23 46 64 
ke eee ° 
CUNOTE, . db ices nses 13 18 10 
Cloversville ....... 1) 20 3 
Glens Falls ....... 4 11 ll 
— "ARR 10 10 12 
Jamestown ; 20 31 7 
Kingston ° eee 13 4 8 
Lockport er ee 12 25 24 
Lackawanna ...... 21 15 5 
Mount Vernon cea 13 14 1 
New York City... .5,179 6,806 7,101 
Niagara Falls . 48 114 100 
Newburgh ....... 18 10 12 
New Rochelle ..... 12 29 27 
oO ae 1 8 16 
ca 6 34 17 
Poughkeepsie ane 4 6 26 
Rochester ......... 262 530 468 
Schenectady 39 77 8 
Saratoga ......... 6 16 8 
SyYFACUSE ..2ecces 209 325 363 
er asenboeedad bs s . ee 
Pe 44 92 110 
Watervliet 3 s 17 
Watertown ..... 14 18 26 
White Plains ..... 6 31 7 
WORMED: 2.0650 000s 49 95 109 
TOROS 2 c00200% 7,005 9,995 10,754 


In 1920 there were 3,998 stolen cars re 
covered, in 1921 5,651 and last year 5,902. 
The percentage of cars not recovered is 
the largest in the history of the state 





Conference Offices Separated 
NEW YORK, 


March 25 - In keeping 
with a decision ly 


recently arrived at the 
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offices of the National Automobile Under- 
writers Conference and that of the East- 
ern Automobile Underwriters Conference 
have been separated; the latter retaining 
its present quarters at 1 Liberty street, 
while the National Conference has se- 
cured rooms in the same building though 
on another floor. Howard DeMott is man- 
ager of the National organization and 
William P. Young its secretary. J. R. 
Moore, formerly assistant secretary of 
the latter body as well as secretary of 
the Eastern Conference, is now devoting 
his entire time to the latter association. 





Pushing the New Policy 


R. E. James & Co., of Chicago, who 
represent the Washington Assurance of 
New York, are pushing its automobile 
policy. It provides a rate of deprecia- 


tion varying with the type of car. The 
purchaser knows the amount of insur- 
ance recoverable at any time during the 
year. The premium is based on the 
average insurance for the policy year in- 
stead of the initial amount. If the owner 
goes through the policy year without a 
loss, a credit of 5 percent is allowed on 
first renewal. If he goes another year 
a credit of 10 percent is allowed. For 
the third year there is a credit of 15 
percent and that credit thereafter pre- 
vails if there is no loss. 


Plan New York State Mutual 


NEW YORK, March 25.—Officers of the 
New York State Automobile Association 
are planning the formation of a mutual 
company for insuring cars of its mem- 





Bers and expect to have the venture 
under way by April 1. 











MARINE INSURANCE NEWS 





ARE CONSIDERING REVISION | TRANSFER MARINE BUSINESS 


Shipping, Exporting and Marine Under- 
writing Interests Held a Meeting 
to Discuss the Proposal 





WASHINGTON, D. C., March 25.— 
Representatives of American shipping, 
exporting and marine underwriting in- 
terests, meeting under the auspices of 
the Chamber of Commerce’ of the United 
States, adopted resolutions requesting 
the International Law Association to 
call another meeting to consider the 


proposed revision of the York-Antwerp | 


rules for the adjustment of losses on 
cargoes jettisoned or otherwise sacri- | 
ficed. The conference also appointed a 


committee to consider and formulate the 
American attitude toward the rules as 
drafted by the International Law Asso- 
ciation at its meeting in Stockholm in 
1924. 

Different Views Are Given 


Arthur M. Boal, representing the 
United States Fleet Corporation, and 
Ira A. Campbell, counsel for the Ameri- 
can Steamship Owners Association, both 
presented objections to 
drafted. Louis F. Burke, 
the American Marine Underwriters, and 
Edgerton Parsons, representing the As- 
sociation of Average Adjusters, spoke in 
favor of the adoption of uniform rules 
along the lines of the proposed draft. 
S. C. Mead of the New York Merchants 
Association and P. M. Ripley, president 
of the Industrial Traffic League, urged 
that measures be taken to determine the 


point of view of American shippers be- | determine if the hull and machinery sur- 


fore final action was taken on the pro- 
posed draft. 





Marine Insurance Decision 
Plaintif€ was insured by defendants by 


the rules as | 
representing | 


Frank Rimmer of Dallas, Tex., Takes 
Over Contracts Held by Trezevant 
& Cochran 


DALLAS, TEX., March 25.—Treze- 


vant & Cochran of this city, general 
agents in Texas, Arkansas and Okla- 
homa, announce the sale of the marine 


department and of the marine genera] 
contracts had for a number of years 
with the United States Merchants & 
Shippers, Fire Association and Indem- 
nity Mutual Marine to Frank Rimmer, 
for a considerable time in charge of the 
marine division of the agency. The 
change will be effective April 1, when 
Mr. Rimmer will establish offices in the 
Kirby building here, reporting his busi- 
ness through Appleton & Cox of New 
York City, marine managers of the 
companies named for the United States 
the transfer applies only to the marine 
division of the Trezevant & Cochran 
general agency, the office continuing to 
represent the companies mentioned and 
others for fire, tornado, automobile, cas- 


ualty and related lines. 
Big Liner Burned 
NEW ORLEANS, LA., March 24.—The 
fire-gutted liner Bienvill, which until 


Thursday was the $3,000,000 pride of the 
Southern Pacific fleet, was towed back to 
her moorings at the U. S. Navy Yard 
wharf Friday. Representatives of the 
American Bureau of Shipping, the Bureau 
of Underwriters and the Southern Pacific 
lines will start at once to make a thor- 
ough survey of the vessel in order to 


vived the flames sufficiently to make re- 
building practicable. 

Officials now believe only the super- 
structure of the huge vessel was de- 
stroyed by the fire, entailing a loss esti- 
| mated roughly at $1,000,000. 


policies covering a barge against loss | 


from perils of the sea, 


arising from ordinary care and skill in | 
loading and stowing of cargo and un- | 


seaworthiness. While the barge was un- 
loading coal alongside a steamer, 
sprung a leak, caused by the improper 
manner of the unloading. There was 
no proof of stress of weather, wind or 
waves. Held that plaintiff could not re- 
cover under the policies. 


except claims | 


she | 


| Would Overhaul Columbus Department 


COLUMBUS, O., March 24.—An over- 
| hauling of the personnel of the Columbus 
fire department, according to reports, is 


} 


| to be recommended by the fire prevention 


| 


The improper | 


loading was not a sea damage, a peril | 


of the sea, nor was the casualty caused 
by fortuitous action of the sea. James 
A. McAllister Co. vs. Western Assurance, 
Sup. Ct. (Trial Term. Part VIII N. Y. 
Co., New York). Decided Feb. 25. 


Would Reduce Losses 


In an effort to reduce the number of 
shipwrecks, which in the last few years 
have reached alarming proportions on 
the Great Lakes, officers in charge of 
hydrographic offices of the Chicago, 
Sault Sainte Marie, Duluth and Cleve- 
land, met for a conference at Chicago 
recently. Captain F. B. Bassett, 
of the Navy hydrographic service, has 
called the meeting with the object of 
perfecting arrangemefits for dissemina- 
tion of hydrographic information on 
lakes during the coming summer. 


committee of the Columbus Chamber of 
; Commerce, which has been making a sur- 
vey of the situation in this city the past 
few months. Inefficiency, lack of dis- 
cipline and a need of new directing heads 
are charged in the report, which points 
out that while fire losses in other cities 
have been decreasing, those in Columbus 


| have been. mounting. 


| personnel 


| have been physically 


The allegation is made, it is under- 
stood, that while the equipment of the 
Cotumbus fire department is excellent the 
is not sufficiently trained to 
handle it efficiently. Many of the men, 
it is charged, because of lack of exercise, 
incompetent. The 


| advanced age of Chief Daniels is said to 


work to the disadvantage of the fire fight- 
ing ability of the department. It is said 
that a great many of fires in Columbus 
within the last few years have been total 


| burnouts. 


head | 


| More drills, and proper equipment for 
drills, are recommended by the cormmit- 
tee. Should the committee’s recommenda- 


tions be put into effect by the city, a 
shakeup from the chief down would re- 
sult, it is said.‘ 





STORM FIEND RIDES 
ON DESTRUCTIVE WING 


(CONTINUED FROM PAGE 6) 


At Annapolis, Mo., the property of the 
Annapolis Lead Company was hard hit, 
but it has been estimated the total loss 
in that town and other sections of Mis- 
souri will not exceed $150,000. Annap- 
olis was the first town hit by the storm 
after it had formed in the Ozark hills. 


Handling Indiana Losses 


The Evansville, Ind., branch of the 
Underwriters Adjusting Co., in charge 
of Manager H. F. Perkins, will handle 
claims in Indiana contiguous to Evans- 
ville and also Richland, Wabash, Gal- 
latin, Lawrence, Hamilton, Edwards, 
White and Harding counties. The Un- 
derwriters Adjusting Company now has 
15 extra men in the tornado area and 
will add another half dozen within the 
next two days. 


Mine Loss $250,000 


The tornado loss to the Peobody 
Mines at West Frankfort, Ill, is not less 
than $250,000. The line is handled by 
the Purnell-Dudley agency of Chicago 
and the loss is being adjusted by John 
Dreihs of Chicago. The mining prop- 
erty was directly in the path of the 
tornado and the loss to all policies is 
practically total except the general 
dwelling form upon which the loss is 
about 35 percent. The steel tipples, s sup- 
ply house, boiler house and, in fact, prac- 
tically all of the mining equipment and 
property above the ground suffered 
nearly a total loss. 


De Soto Is Wiped Out 


De Soto, Ill., north of Carbondale on 
the Illinois Central road in Jackson 
county, is completely wiped off the map. 
The width of the tornado evidently was 
just about the width of the town, as 
the houses at each end do not show the 
great destruction that the rest do. 
There were about 700 people in De Soto. 
The Home, Fidelity-Phenix, American 
Central, Hartford and North America 
had agents there. Some of the agents 
were killed and all the records were 
blown far and wide. 

Carbondale and Duquoin are unhurt. 
They are on the edge of the district. 
Most of the adjusting activities are cen- 
tered at Carbondale. The Western Ad- 
justment has a branch office there. 
Assistant General Manager J. P. Buene- 
mann left Chicago with a crew of ad- 
justers Monday evening to begin work 
this week in the desolated district. The 
Western Adjustment has called men 
from its various offices and will ask 
more if necessary. 


Two Cities Badly Hurt 


Murphysboro, the county seat of 
Jackson county, and West Frankfort in 
Franklin county, are the worst cities 
hit. About 40 percent of Murphysboro 
is involved. There were 16 Illinois 
towns in the path of the tornado, all of 
them badly jarred or totally demolished. 
Gorham and Parrish are two towns that 
are particularly ravished. 

The main destruction in Indiana is in 
the neighborhood of Princeton. There 
we only two buildings left at Griffin, 
nd. 

A survey by the Illinois Agricultural 
Association shows an approximate loss 
of $2,000,000 to farm property in the 
state. 


Fire Loss at Murphysboro 


In addition to the tornado destruc- 
tion at Murphysboro, there is consider- 
able fire damage. The burned area in 
the city parallels the M. & O. tracks 
through the wholesale and warehouse 
districts, being a block wide at the north 
end and two blocks at the south. This 
burned area starts a block south of 
Walnut street near 15th street and runs 
to the city limits. The loss is total from 
the Blue Front hotel on the south to 
the mill on the north end of town. It 
involves 16th and 17th streets. 

The storm’s damage will be total 
from 15th and Walnut streets, west and 
north. Walnut street is the main busi- 
ness street of the town. On the north 





side of the street, the plate glass is all 
out. There is a 60 percent loss on the 
power house. 


Wind Zone Sharply Defined 


The windstorm zone at Murphysboro 
is sharply defined. It runs through the 
city about 1,000 feet wide. The damage 
is very severe north of Walnut street 
and west of 15th street. The loss will 
be practically total. The section east of 
15th street is considerably damaged. 
The residential area north of Walnut 
street between the M. & O. railroad and 
the Illinois Central is very badly devas- 
tated. The two schools in this section 
are down as are the churches. The best 
constructed residences are standing with 
some damage. 


Damage at West Frankfort 


The damage at West Frankfort is 
north of Lindell street. The tornado 
swept through the district from west to 
east. There is partial loss in the two 
blocks north of Lindell and beyond that 
area farther north the loss is total. The 
mining residential section is wiped out 
north of Lindell street and north of the 
hospital. It is estimated that there is a 
$250,000 loss to the three mines north 
of the town. One of these caught fire. 
The business section and the better resi- 
dential streets are not harmed. 

In both Murphysboro and West 
Frankfort the schools and churches are 
pretty well demolished or badly dam- 
aged. The Logan school in Murphys- 
boro is entirely down and the high 
school is unroofed. 
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OF THE BUSINESS 














(CONTINUED FROM PAGE 34) 


years of honorable service with but one 
master, and assigned to a single task, 

a record achieved by few men, and ij is 
significant that in accomplishing this end 
John Carpenter has maintained to a 
marked degree the love and respect of 
his co-workers in the Iowa field.” Fri- 
day night, April 24, has been set as the 
date for the big observance. 


Paul Haid, president of the America 
Fore companies, is at the western de- 
partment for a few days en route home 
from the Pacific coast. 


John Weible of the Fletcher & Co. 
agency of Des Moines died Monday 
after a long illness. For many years 
Mr. Weible was in the field for the 
Columbia Fire Underwriters of Omaha. 
Five years ago he became associated 
with the Fletcher agency in Des Moines. 
He was popuar among his associates 
and numbered his friends by the score. 


Capt. Alfred Pirtle of Louisville, who 
has retieed from active duty in the 
Louisville general insurance agency of 
Pirtle, Weaver & Menefee, was the first 
conductor employed by the Louisville & 
Nashville Railroad, now one of the big 
systems of the country. The road re- 
cently celebrated its 75th birthday, but 
actual operations didn’t start until Oct. 
31, 1859, while Capt. Pirtle went with 
the road on Nov. 1, 1857. When Capt. 
Pirtle operated the first passenger train, 
the road boasted of five passenger cars, 
four engines, two dozen box cars, some 
flat cars, and rack cars. Many years 
later he entered the insurance business. 
He is now 88 years of age. 


Write Unique Group Contract 


The Arrott Insurance Office of Pitts- 
burgh, Pa., managed by James W. Ar- 
rott, Ltd., has just signed a group life 
contract of rather unique scope, covering 
as it does not only the officers and em- 
ployes of the insurance office, but also all 
agents under contract who report to the 
office. The agents are very enthusiastic 
subscribers, the plan being on a con- 
tributory basis. The agency represents 
the Continental, United States Fire and 
Hanover and has been conducting a gen- 
eral agency and brokerage business for 
more than 65 years. The Aetna Life 
handled the case through W. B. Thomas, 
manager of the group department. 
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WE, EN coe tee 97,465 Sb.80G | BONO coc skcsiiccveces 9,484 RO089 1 Dade .o.0 0500004 9,381 1,520 | Other classes ...... ee 
{ UR, ees go 99.£38 50,975 | Tornado ........+..- 7,009 1,733 | London & Scottish ED  2e0¢sanentnt 14,185 5,020 
_ Riot and explosion.. |... eee PEE vat erabevedadtes 9,656 9.998 | Niagara 
: ‘eee =) | ROM. MA wcccvscecs 606 2,169 |} Ocean marine ...... R98 SPO UES bats vsavensetas 149,027 94,542 
j Other classes oid 177 aa -20 Motor vehicle Ce ees NR a ins ddiie Sue ki SO  § -wWssage 
; PENNSYLVANIA } otals ......- a , 522 | Tor. Windstorm & C. B82 24 1 Tornado ....sccsse% 12,624 3,422 
: | Globe & Rutgers TOCAIS .. «0 0.0 os v¥ikee 11,963 10,215 | Other classes ...... 123 100 
; -- - BE icecdesecccecce OOREEe 440,777 | Immber Mutual, Mass. | rare 167,371 98,074 
Auto .cccccccee eveee 48,204 od | RR ee 8,647 6.611 | North River 
Firemens, N. J. Toland marine ..... 968 1,134 | 'ambermen nal, © > a0 24cbeaie ss 37,795 43,792 
| SPs) Coe 548,952 290.455 | Tornado .........- 10,841 C664 1 FIFO .cccccce cece 15,593 14,024 | Ocean marine ...... 991 214 
: yp a MAATIMG 22400. Las od y+ o —— sepeeaccoce §©GUBEEe 462,832 | Ocean marine ...... oee ae? Motor vehicle ...... f+ +4 10.057 
42 0cccbebsoccece 5! 48, tranite State TOPTNGGO .ccccsccces 2 7 TOPMREO .cccccccecs ,742 
Tornado Seeebdececeve 13,738 13,972 | PIPE .cccccccccccecs 14,007 11,881 TOREES . .. ccccsecvss 16,272 14.396 | REOt .cccccevccccese 7s —téM ms tkd 
ce ccccocececses 1,724 430 | Tornado ........... 1,820 174 | “anton Mutual 0 Sa 68.330 55,085 
MEE cuesetnaaee 640,028 359,506 Totals ...ccccccce 15,827 Bee TU wccccctctestees Sie. (dealer (CONTINUED ON NEXT PAGE) 
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Prems. 
North British & Mercantile 
WIS wcsesseisivecsec 98,579 
MIRO ccccewscaccocce 5,504 
Inland marine Seues 1,735 
Tornado .....++- i 4,786 
Sprinkler ...... 618 
Riot and explosion. . 1,948 
BGR ccccovceseees bs 307 
TOGO civeccccesse 113,477 
Northern Assurance, Eng. 
WIPO cvccoscoscecees 107,043 
Ocean marine ...... 210 
MED ccccscdvvcceeer 8,812 
TOTMEGO ceccscccess 5,296 
Other classes ...... 216 
BOONE cccccocveces 121,587 
Northwestern Fire & Marine 
i. scagebhaduae 6% 0e 86,239 
ROMEO sceweaceves 6,191 
BEMER wecsccodesteces 539 
SOCKS ccscccccces 9,969 
Northwestern Mut., Wash. 
WENO. cccscctevcvccce 6,863 
TOPMAGO ccccccccsece 71 
THCRIS .ceévkwosas 6,934 
Northwestern National 
PAPO scccctessscoese 11,886 
| ae ee eee ee 972 
BOOMS sccccusesiés 12,858 
wee Union 
EP POPP eee 0,630 
Ocean TRAFIMG 3.00000 657 
Inland marine ..... 329 
Co eae 2,926 
Riot and explosion... 266 
Other classes ...... 60 
TEE geese eceiss 54,866 
Old Colony 
rere 35,175 
Pe ee 3,303 
TREO scccesccces 2,531 
Other classes ...... 182 
ME «adbaewecen 41,193 
Orient 
“ss wens Gate we «vse 15,249 
0 es eee a 2,333 
SO ccccccccecs 714 
SEED a: Wane th ai o 0r8 18,307 
Palatine 
V6 bsewads oh a 25,379 
Motor vehicle ...... 571 
Tor., windstorm & C. 1,799 
Totals stk ts ea sai 27,813 
Patriotic 
a, SPP eer ere 9,203 
\Nuto 10 
RE = veceuerecees 465 
Totals a 1,676 
Pennsylvania 
Fire ; zi =i 67,289 
2245 6 ealend © ee 3,166 
Inland marine ..... 821 
BOUND ccccecesece 2,173 
PELIOE avis ecwsss 331 
Other classes ...... 68 
Se eee 1,697 
(| errr ere 75,545 
Peon. Lumbermen’s Mut 
De snseaweus eg oe.0.0% 8,435 
r ene Fire & Marine 
Ceeceescses cones 39,468 
Aute S itstan gas x asm 0% 1,730 
Inland marine ..... 444 
\. . _ Ne 2,401 
Other classes ...... 300 
ED diate a mas ba « 44,343 
Phoenix, Conn, 
eer rs 160,956 
Ocean marine 209 
Motor vehicle ...... 10,483 


Tmland@ MOV. .«.0..... 249 





ED ceatcect aan 12,846 
EOE  wesisine veces 160 
ES 6 Sida Baws ain 646% 196 
conn win 4-6 185,141 
Phoenix, Eng. 
ero re $1,479 
\uto tondee ca 6% 1.369 
TOPMRGO .ccascs is 557 
Other classes ate 158 
_.. Pere 43,563 
Potomae 
SN hk ge Be: onde 30" cs 3.898 
PED ct00 de wee Cae 3,196 
— | A a 435 
ED. o echatca.Ainiain a 7,529 
Providence Washington 
ae rae 1,526 
PE 29 ¢actmbhsdu aes 12,412 
Inland marine .... 3.567 
See 3 ¢ 
Sprinkler . os : R 
~  Peeeeee 
Reliance, Pa. 
Fire ni asl , 24,950 
Motor vehicle .. 73 
Coo rr 669 
TED vananses ee 25,692 
Queen 
a a re 89,477 
Suto ‘ Pease dad 10,212 
TO .s.c22ns 5,882 
Other classes ...... 99 
TUNED ccewsscaces 105,670 
Pichmond 
Fire eae ems 39,435 
Tornado ere 2,468 
Totals am 41.906 
Sous Druggist 
r 6,985 
Retail Hardware Mutual 
Fire ieaaes 36,171 
Rhode Island 
Tn: <8 by eae . 52.000 
Tornado bein . 3.626 
og er 1,349 
.)). See rere 56,975 
Rhode Island Mutual 
END cescceeeveseoces 2,305 
Royal Exchange 
PE ceseatvaeedocees 6,230 
Ocean marine ...... - 482 
OS SSS Seeences 1,209 
TOPMEEO .cccesccecce 322 
. ___ ga Sap 8.379 





Prems. Losses 
Royal 
Fire pivesdbaduas see 333,180 272,292 
Auto Seessdeccoorve 15,947 9,711 
Inland “marine ..... 1,432 7 
POGRREO crevisicvcece 26,944 12,709 
Sprinkler ........-. 432 85 
Totals .ivecces oede 377,960 294,791 
Safeguard 
Bire ccccccccccesecs 2,668 319 
St. Paul Fire & Marine 
AED ccctsctsccveoes 73,246 82,487 
Ocean marine ...... 1,763 56 
BUGS wcccccvccvvvece 17,949 7,367 
Inland marine ..... 8,932 9,351 
1 WOPMAEO cicicicccece 3,715 1,256 
Sprinkler ....... ° 226 1 
TOtAIS .ccccorccece 105,838 100,518 
Scottish Union & Nati. 
BITS: cccccdccccveces 131,242 77,129 
AUTO cocccccccccccce 2,286 161 
TOTMRAdO .iccccrvcoce 6,295 2,085 
Riot and explosion.. 214 si 
Other classes ...... ae 
ZOCRIB covcescccss 140,144 79,375 
Security, Conn. 
MIO: coscevacoecoccse 64,491 49,790 
Ocean marine ...... a... se tea eh 
| Motor vehicle ..... 5,528 399 
DN 4. Siawdcaee4 4,405 1,021 
Other classes ...... 168 20 
ROCA cicécccveces 74,734 51,232 
— Fire & Marine 
eorcecee cove 242,526 212,587 
Auto Pre freer 21,441 7,180 
Inland marine ..... 1,354 4,493 
ENED 6¢.4.040%000% 26,779 17,526 
DE Ro gai's Rekwwd 6006 3,412 396 
PRGRMIGP Accccsecee 761 56 
Riot and explosion. 480 anal 
BE use wabee dws ecue 722 235 
ie ae 297,475 242,481 
Standard, Conn. 
Pee) ere 13,764 14,797 
PEO | 6 ives cwenec 846 150 
Pe 14,710 14,947 
Star 
LS ee ee 20,499 11,047 
Pe ee oe 2,305 1,785 
Inland marine ..... 273 301 
aa 988 333 
0 Ee 24,079 13,474 
ae Eng. 
ASR erry ee 4,969 1,197 
Auto eee eT Pee 919 ? 
EEE |. Cc aeiconewns 289 98 
| i 6,175 1,301 
State Mutual, R. I. 
WN Aaidedwosees.6c.00 1,967 23 
Stuyvesant 
ae ers 44,138 82,194 
Ce ee. 1,614 28 
WEED veicwecewes 45,752 82,483 
Sun 
i Oe er ee 63,949 27,357 
Ocean marine ...... ie eee 
Is shia A ‘51-4 Sectiaiarietie ao % 8,987 2,308 
We Sucess es wen 5,767 3,026 
NE anca00ns.0:4.0 ee pemasix 
Riot and explosion.. 296 . 
EE) <sxenee oso se 79,894 32,694 
Superior, Pa. 
MD 405 on0mede00.60 20,619 4,621 
PEO “wencoeceses See 
aaa 21,984 4,621 
Tokio Marine & Fire 
PE. 6 06eNenaseceene 16,920 17,963 
Ocean marine ...... 1,043 214 
RRs 216 23 
WUE Fadaciavede 18,202 18,199 
Twin City 
hic w So wii bad aes iat 76,541 72,425 
CO eS ee 4.938 441 
ase seeeeses eee 3,091 300 
0 Ae 84,571 73,166 
Trion, Eng. 
IED wiies ceineae ee soa 16,180 9,186 
Motor vehicle ...... . iia 
Tor. windstorm & C. 1,188 161 
Or err 17,614 9,347 
Union, France 
WEED vtwtececesoeeses 27,521 18,685 
Union, Eng. 
Ocean marine ...... 2,045 6,978 
Inland marine ..... 2,452 4,652 
rrr 4,497 11,630 
Union of Canton 
WHO antseundéees se 29,056 39.166 
Motor vehicle ...... 13,852 10,773 
Po ee 4,623 529 
PR ree ee 451 5 ace 
5 ee 47,982 50.468 
Tv ae Firemen’s | 
POPE Arr 4,361 H5 
ute sr eseebaeenes —260 119 
 <«sccesee ces 632 18 
Other classes ...... a * wiwethe 
a er 4.773 702 
Twited Mutual, Mass 
Prt ae eee 4.760 246 
pS eer eres weer 1,933 
eo: ee 6.708 1,457 


Tnited States Fire’ 





DE nat k wee Awd g ane'es 47.437 
Ocean marine ...... 214 
Se ery see 3,280 
a RS eee 637 
DE ccaccdvean S.” Se |) Gvewes 
Rint errr er Tere 
PEPOS! MOG .cccscscs na 
a Saree ee 51,568 
Urbaine 
MED. sebisedwevesone 41,881 31.343 
| Tor. windstorm & C. RGR 123 
Svrinkler leakage .. 218 1 
et CUP 2 citccpeacs 287 —155 
SOORED ciccdeccece 43,352 31,312 
T. S. Merchants & Shippers 
ROG a cwkesiee's 440040 3,887 7,740 
Ocean marine nee 1,886 429 
TOPROES ceccceeests 490 11 
ED wsesvedeecge 6,266 8,180 
Victory 
3 SP eee re 22,439 17,353 
PRD! os cece wedweees 748 300 
SE WORMARO 2cco dundee 470 61 
| Wetele ...22s4 eae 23,657 17,714 





Prems. 
Westchester 
WOS occ Pecteccsveve ' mee 
Tornado ..... eboves 13,703 
BEMEE cvccececcve sees 2,230 
Other classes ...... 235 
TOC “secs seceer 180,209 
Western, Canada 
ae <eueeee wen a6 oes 31,229 
Ocean marine ...... 
MED svcccoucsverees 19,468 
TOrnado .cccccccccs 3,476 
ee 54,386 


World Auxiliary 


an cbaneedbeseeese 4,467 
WOTMMEO cisiccecees 200 
Other classes ...... 95 
DOtals 000006004» 4,762 
World Fire & Marine 
HIS: cecccs beeebsesoe 3,072 
Auto SeOeescesececes 473 
Inland “marine Whees 466 
PE 4 s:dd6005-0:0.0 428 
Other classes ...... 78 
eee 4,511 
Yorkshire 
Dt «teitebenwersn a's 47,909 
Auto ee abit a 0a 10,487 
OD «sccancceses 25 
ere 99,206 


Fire 
PEP stececsespoenacd 
oo ee ere 
Sprinkler 
gag he 5 oes 

So! ere 


—_—_—_— 








| j 


| NEBRASKA 

Abeille 

aE re ee 2,497 

Aetna 

a ee ee eee 175,326 
ae Peer 284, 968 

Asriculture 

sessed ase abs 4%< 36,761 
0 a rarer 16,989 

Allemannia 

ET ar eee 688 
OO PE eee 703 


_ Pa. 
Fi 


ot 94,802 
BE. \s.dedears Giiis bis. 157,667 
American Alliance 
 cskad Gewelc’«ae 14,131 
oS ae 15,125 
American Central 
a Oe ee 31,664 
Sree 35,728 
American Druggzists 
EPP aS 1,263 
Atlas 
er a eae 9,82 
|! re ere be 
Automobile, Conn, 
 wkeweteceOleae a 42,245 
rea 75,48: 


Bankers & Shippers 
WE: skwasddeawdsemas 





po eee ee 

Boston 

RAR ore eee 23,055 
i ee ee 29,612 

British America 

_. SSS Seeieree 6,558 
CO a ae 9,089 

Buffalo 

A ere 10,248 
0 ae See 11,087 

Caledonian 

Tire 17,954 
Totals 28.908 

Californ 

Fire 3,676 
Totals B ys 

Camden 

AS eee 17,539 
a PO 19,297 


Central Manufacturers, 0. 
aR ae ae 
IID « oCalaitnban aia a 
Chicago F. & M. 
PSE 140 ey Sa 


Citizens, Mo, 


i . PPS 7,262 
oO eee 13,83 
City of N. Y. 
SE Tac uhie bata a alee ae 7.835 
ye rene 10,445 
Columbia, N. J. 
a. Sere Fai ese shied 582 
a ae ee 594 
Columbian National 
, . A Seer 1,891 
ne: <dawwads sss 2,225 
Commerce, N. Y. 
POND cs hen' eee wscenve 4,969 
ie Pee 5,334 
Commercial U nion, ‘Eng. 
. . Rae ree 
a ee eee 54,5 
Commercial Union, N. Y. 
DE cst ccabkemiaa sss d 
RAS ae 
Commonwealth 
, Rr Pa 35,61 
0 a 51,24 
Concordia 
cio oe sabia agua 0-4 8,297 
RED. woreceocens 9,03 
Connecticut 
WEE cocccgecessvce ° 148,28 
WUORED caceScocces 188,758 
Continental 
BE dc ccevsssedccocs 139,386 
OO) rere 205,054 
County, Pa. 
SE os.o:06edeedesess 3,218 
WOES .ccsveadecoes 3.469 
































March 26, 1925 
Prems. Losses 
Detroit Fire & Marine 
_, MPP Pay SP er eee eee 1,467 02 
Totais ae ere ee 1,551 423 
Dubuque Fire & Marine 
BS a6 4.68.0.6-45.0-0-000 20,583 4,121 
Totals shéweeniees 27,106 5,617 
Kagle, N. Y. 
 wihie: des eae inaoueu % 1,506 1,928 
DE cvs cnatee oe 1,634 1,932 
Eagle, Star & British Dom. 
Me Dass seagasne > oe 19,889 29,288 
BORED cccacveccess 21,413 29,862 
East & West 
ee eee 5,874 1,119 
GE ce 0 be cad 6,530 1,123 
Employer’s, Mass. 
pivedeekkeaeess 13,744 5,302 
a eee are 19,338 7,311 
cquitable F. & M. 
RN og 19,913 6,349 
ee yo 21,115 9,170 
Eureka-Security 
 awinawaauemee ws s 2,647 282 
a RAE Ge 4,015 390 
Farmers, Ia. 
Sh dee «Conse eave —11,911 101 
IN i aa oe baie —16,980 206 
Farmers, Pa. ’ 
_. renee 4,561 
OSS Pe Te 4,644 
Farmers’ Mutual, F. & H., La. 
| Sr 165,218 
DN ct hanetases 171,634 
Federal, N. J 
PD» n\n 4-0:0:0. GeO pw Oe & 6,315 
| a minten dae end 42,489 
Federated Merchants, Neb. 
AEE cnc veceucsssnee 26,426 5,666 
See 28,067 5,830 
Fidelity-Phenix 
___,. RAPS 111,521 73,760 
POSES ...ccws Lae 163,961 108,680 
Vire Association. 
CN ses Oerewnane oues 38,173 24,008 
oo) |! . " 48,096 26,428 
Firemans Fund 
|. Aare 34,458 
CO) err rr 54,505 
Fitchburg Mutual, Mass. 
Da arunesw's a Fears 6,287 
PR cos eG ot 6,343 
Franklin 
ire 32,761 
Totals 50,659 
General, 
‘ire 5,719 6,203 
Girard KF 
Fire 16,967 29,913 
> ee ease 19,943 30,517 
Glens Falls 
ee 74,485 
fotals .. ap: 109,610 
Grain Dealers National 
WE éventbosvtaneges 35,021 
a 40,998 
Granite-State 
Re ror ae 8,284 
NOD e.G G6 -ole'e 12,426 
Great Lakes 
a 3,543 69 
SPER Perr 4,119 202 
Hanover 
Base evaseeenene 38,636 7,367 
Totals Tre rone eee 10,000 


7,081 
ys ‘oti Me awiwwee Se 7,147 
Home, N. Y. 
a See 281,733 
ERP EFS 444,232 
Home Fire & Marine 
Pa G8 er cnascevaaes 3,291 
rotals 3,711 
Hudson 
ae eee 10,386 
Ge ka wdins 19,110 
Imperial 
Me (Sen ee alive chweas 3,022 
PRE: avree wane ee 3,569 
Importers & Exporters 
Ae 4,045 
eee ee 4,120 
Indemnity Mutual 
Ocean Marine ..... 356 
(| A > ae 928 
Insurance Co. of N. A. 
Oe .20.4cs t.eetaus es 160,671 
NE x clin datbe aise 232,723 
Ins, Co, State Penna. 
eas snes Aas 11,506 
Sa, . SET Cee 13,291 
Inter-Ocean HKeinsurance 
a, aa ae oe 3,099 
SOND S55e oceawe.o 5,620 
Law, Union & Rock 
PE chid~enadwcwnies 6,302 
Pn: ao 6 be daiee ae 7,913 
Liverpool & London & Globe 
a ae eae ; 109,636 
iotals pane cs 169,963 
London Assur. 
tt ae eee 6,860 
WE ‘icetaunnae< 7,798 
London & Lancashire 
WE. vsnes senatecece 29,172 
WOME sevcecedwe's 37,561 
London & Scottish 
as a ee 1,406 
Ee rrr 3,283 
Lumbermen’s Mutual, O 
Fa nae hdvedenpe ose 2,608 
| ae aa 3,637 
eS ieee Motor Car 
WED cece crapcaviccs 7,958 
Mass. Fire & Marine 
a wacawesadaanpes 2,545 
ee See 2,608 
Mechanics, Pa. 
WEED enecvewescenass 18,551 
re ee are 22,449 


(CONTINUED ON PAGE 62) 
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SOLVENT MEMBERS AS 
TARGETS FOR CLAIMS 


Possibility Seen in Comments 
of Lawyers in Associated 


Employers Case 
COLOR OF JUSTICE SEEN 


Courts Like to See Creditors Paid and 
Usually Find Way Through Tech- 
nicalities 


Many vital legal points affecting recip- | 


rocals and reciprocal membership will 
doubtless receive a test in the winding 
up of the Associated Employers Recip- 
rocal of Chicago. 

One.of the most important is the as- 
serted right of a claimant to sue at ran- 
dom any member he can find, and let 
the member settle affairs with the ex- 
change. 

This right seems to be 
granted by the able lawyers now in the 
case. “What does he want with a re- 
ceivership? Why doesn’t he 
member that’s got money? 
sider and can get his money from any- 
one,” said one of the many lawyers, con- 
cerning the attorney who was presenting 
his argument in favor of maintaining 
the bankruptcy proceedings. No one 
took exception to this theory, 


some courts. 
Likely to Receive a Test 


The reason it is likely to get a test 


taken for | 


HE premiums and losses on work- Prems. Losses 
on’s ant : Independ’ce Indem. 1,179,355 601,509 
men’s compensation insurance for | internat. Indem... "76,656 42,696 | 
os © age : “ London Guar. & Ac. 6,367,486 5,390,618 
| big deficit in this. branch of casualty in- | London & Lane.... 286,753 178,449 
| surance. There is no improvement in | Manufacturers Cas. 247,814 139,577 
| » 192 . » The anies . | Manufacs. Liab... 817,401 864,404 
the 1 Oe SERRE NE. Phe companies report- | yoryiand Cas...... 6,651,538 5,388,813 
ing this far are: Mass. Bonding..... 233,152 142,586 
Prems Losses | Metropolitan Cas... 294,076 105,370 
Aetna Casualty....$ 10,100 $ 62,977 | Michigan Surety... —2,196 22,724 
Aetna Life ........ 10,154,209 ,333,833 | New Amster. Cas.. 1,973,655 1,383,255 
Amer. Casualty ... 79,811 2,4 New Jer. F. & P. G. 25,133 10,185 
Amer. Indemnity... 73,492 43,871 | N. J. Mfrs. Cas.... 1,420,915 812,730 
Associated Indust.. 478,083 247,158 | Norwich Un, Indem. 878,719 564,551 
Central West Cas.. 192,354 44,008 | New York Indem.. 1,942, 679 = 1,028,399 
|; Columbia Cas...... 997,866 795,557 | Northw. Cas. & Sur. 297,259 167,036 
Commercial Cas... 1,277,967 944,291 | Ocean Acci......... 205, 934 104,227 | 
Continental Cas... 1,759,779 1,513,847 | Pa. Mfrs. .....ccce 3,218,495 1,969, 584 
Eagle Indem...... 420,285 276,950 | Phoenix Indem..... 326,448 178,036 
Employers Cas.... 98,436 91,945 | Pacific Employers.. 184,062 63,515 
Employers Indem.. 308,963 221,251 | Pa. Bituminous Cas. 307,535 257,319 
Employers Liab.... 9,305,401 7,086,465 Republic Cas....... 764,811 432,154 
Eureka Casualty.. 117,065 115,370 | Royal Indem....... 3,428,924 2,556,743 
European General.. 17,664 530 | Southern Casualty. 359,258 313,077 
Federal Surety .... _ 169,734 94,224 | Southern Bur....... 1-219,880 6, 981,521 
| Fidelity & Cas..... 4,537,335 3,158,259 | Standard Acci...... 2,995,728 2,257,784 
Fidelity & Dep.... | ...... 9,073 | Sun Indemnity..... 250,746 186,052 
Fidelity Un. Cas... 595,604 392,994 ane xas a * 2200 Rs ++ 18,607 
: ‘ . 99 9 9937 | Lexas Indemnity. 277,593 197,196 
Generel. dowent.. SO, “Sivas | SENOOONNE ece..s.: 18,204,848 12,874,339 
Georgia Cas....... 770,314 — 487,575 | Union Indem....... 1,131,297 . | 858,581 
| Globe Indem....... 4,848,939 3,182,244 | Ne by br tr tid tenes 2,125,418 1,729,716 
Htfd. Ac. & Indem. 5,561,398 4,037,296 | Western Surety... diseas.  Oreegr tee 
Indem, Ins. Co.N. A. 2,520,343 1,490,008 | Zurich Genl........ 3,702,453 2,366,788 
| lings. There would even be a color of | tune. He did sign it and is bound by 
justice in this. Members are bound only | its legal effect, no matter what 


sue any | 


He’s an out- | ° P 
s owt | by reason of their own voluntary con- 


| bound, 


; | contract, 
which has | 


often been asserted, and even upheld in | fe we baaeee 


Jational Underwriter 
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COMPENSATION FIGURES FOR LAST YEAR 
SHOW BIG DEFICIT IN THE CLASS 














tract, and a court may easily say it is | 
better to make some member discharge | 


the which he is 
getting his redress through his 
than to make a claimant wait 
until squabbles are settled in which he 
Such principles of jus- 
tice are often enforced. For instance, a 
surety is often required to discharge a 


whole obligation on 


| debt, looking to his principal for reim- 


is that some claimant will no doubt get | 
impatient with the dragged-out receiver- | 


ship proceedings, and seek to get his 
money in a reasonable time. The tech- 
nical position of the receivership suit 
favors such a test. In order to save the 
proceedings from going into the discard, 
along with the bankruptcy petition, it 
was necessary to reshape the suit with 
a new petition, and in order to preserve 
the jurisdiction of the federal court, the 
10 defendants selected were all Illinois 
residents. 


Free Aetion in Other States 


_ This leaves all the other states free 
ior action. In one of the other states, 
some persons with a large claim may 
select a thoroughly solvent member and | 


,}a cloud of technicalities, 
| technicality 


bursement. The hardship on the surety 
is recognized, but the claimant has a 
right to his money, and the surety put 
himself voluntarily in such a position. 


Courts Do Substantial Justice 


The color of justice is an important 
factor in such suits. Courts often do 
substantial justice by steering through 
blocking one 
with another. The claim- 
ants are clearly entitled to their money. 


| Courts have an abhorrence of creditors 
going unpaid, and the probabilities seem | 


| tained. 


bring suit against him. Lawyers seem | 


to have no doubt that such a suit would 
be successful. One member could not 


sue another in this way, but a doctor | 


or some compensation beneficiary could 
bring the action. The situation to pro- 
duce such a suit would be a large claim 
against a member who is financially 
weak, the claimant choosing a_ sub- 
scriber of better financial standing in or- 
der to get his money. Members cannot 
sue one another, because they are all 
bound by the agreement on which the 
reciprocal operated. Outsiders, however, 
are not bound. 


May Become a Target 


It is conceivable that some wealthy 
member in each state may be made a 
target for claims against various weak- 





all favor of such suits being sus- 
“Let us see if we cannot stay 
this insurance whirlpool,” remarked one 
of the attorneys at the hearing on the 
Associated Employers receivership, and 
the whirlpool was stayed with a thor- 
oughly practical suit on established legal 
principles. It can be stayed by any 
court determined to see a just claim 


paid. 


in 


Not Far-Fetched 


Making one member liable to diverse 
creditors for claims due from the whole 
body of the exchange is not so far- 
fetched as it seems. It will, of course, 
appear outrageous to those who have 
swallowed reciprocal doctrine, but they 
had no business to swallow it. There 
is probably no important risk that has 
gone into a reciprocal in recent years 
without the owner being warned to sub- 
mit the contract to his lawyer before 
signing. If he failed to do it, or if he 
had a poor lawyer, that is his misfor- 


thought it meant. 


ELEVATOR CODE FIGHT IS ON 


| Iowa Bill to Repeal Present Law Meets 


Vigorous Opposition in Legis- 
lature 


DES MOINES, IA., March 





25—Cas- 


SCOPE OF COVERAGE 
_ HAS BEEN BROADENED 


|Companies Arrange for Indemnity 


Against Loss Through Turbine 
Unit Breakdown 


RIDER TO BE ATTACHED 


Number of Offices Have Already De- 
clared They Will Be Prepared 
to Write the Class 


NEW YORK, March 25—Quite the 


| latest offering in the casualty under- 


he | 


writing field is indemnity against loss 


7 | through the breakdown of turbine units 


in power or industrial plants, a form of 
protection newly sanctioned by the 
Boiler & Engineering Insurance Service 
Bureau, and available to prospective in- 
surers on and after April 1. Several of 
the Bureau companies have stated their 
purpose to write the indemnity. The 


protection will be assumed through the 
medium of a rider attached to the elec- 
trical engine policy. Copies of the en- 
dorsement form, together with full ex- 
planation as to its application and the 
rates chargeable will shortly be in the 


| hands of agents of the companies inter- 


ualty companies, elevator manufacturers | 


and hotel men were involved in a hear- 
ing before the house over the bill call- 
ing for a repeal of the elevator code 
commission law passed by the 40th gen- 
eral assembly soon after the elevator 
tragedy at the Randolph hotel in March, 
1923, which resulted in the death of four 


| a 


ested in the departure. 
Definition of Turbine Unit 


As defined in the Bureau manual: 

“Turbine unit shall be understood to 
mean the complete apparatus of driving 
steam motor and driven generator, 
driven pump, driven fan or other driven 
object mounted with the steam motor on 
common bed and having continuous 
shaft (or shafts connected by means of 
couplings or reduction gears) support- 
ing and driving the rotating members 
of the entire unit. 

“Turbine unit shall not 
of the 


include any 
piping system connected to it, nor 


| the stop valves in such piping systems. 


persons and the serious injury of three | 


others. The law then enacted was re- 
pealed by the passage of the Cessna bill 
in the senate by a vote of 38 to10. The 


Yenter bill pending in the house is a | 


companion measure. 
the house Prof. W. H. Meeker of Ames, 
head of the engineering department at 
Iowa State College, made a vigorous 
objection to the efforts being made by 


| the opponents of the elevator code who 





are seeking the repeal of the law. J. H. 
Dickinson, secretary of the United 
States bureau of standards, pleaded for 
the defeat of the Yenter bill and asked 
that a trial be given the new law, which 
is not yet operative because the commis- 
sion drafting the code has not completed 
its work. 

A. L. Ulrick, state labor commissioner, 
declared that Iowa seriously needs an 
elevator code and he has been contend- 
ing for such a measure for the past five 
years. He stressed the meager cost the 
inspection would entail, in refutation of 
the statement made by the attorney for 
the hotel keepers association, who had 
made the statement that the average 
cost per elevator would exceed $1,000. 


In the hearing in | 


It shall not include the condenser or 
the pipe between the turbine and the 
condenser.” 


Hazard of Break Down 


The hazard of “breakdown,” again 
quoting the language used in the man- 


mean the sudden and acci- 
breaking, deformation and/or 
burning out of the turbine unit, or any 
part thereof, while in use or while in- 


| stalled and connected ready for use, 


| which 





immediately prevents continued 
operation and/or stops its function and 
which necessitates repair or replace- 
ment before its operation or functions 
can be resumed; but a break, deforma- 
tion, defect or any weakness of a part 
which is discovered by inspection and 
which had not made itself manifest in 
the operation or functioning of the unit 
and which cannot be attributed to some 
observed sudden and accidental occur- 
rence shall not be regarded as a break- 
down which prevents continued opera- 
tion or which stops the function, even 
though repairs or replacement are nec- 
essary before the turbine unit can again 
be safely operated.” 


Rate for Turbine Unit Protection 


The rate for turbine unit protection is 
predicated upon two factors, i. ¢, a 
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flat charge per turbine based upon its 


capacity, wholly regardless of the 
amount of insurance carried, and _an 
insurance charge for each locality, 


which latter charge varies according to 
the insurance applicable to any one ac- 
cident occurring to any one or all tur- 
bines housed in a specific locality. 

For illustration, assume a power plant 
with three 20,000 k. w. and two 10,000 
k. w. turbo-generations, as insured for a 
$300,000 limit for any one accident the 
premium for three years (and all steam 
boiler and related lines are figured upon 
that basis) would be made up as follows: 
Charge for three 20,000 k. w. units at 
$10,800 each, $32,400; two 10,000 k. w. 
units at $5,380 each, $10,760; insurance 
coverage, $1,215; total premium, $44,375. 

Scope of Indemnity 


The protection indemnifies for dam- 
age to the property of the assured or of 
others resulting from a breakdown. 
Liability for death or injury suffered by 
employes of a plant or by the general 
public will be assumed also through the 
medium rider attachment, and in consid- 
eration, of course, of an added premium. 
A further extension to embrace use and 
occupancy protection may likewise be 
had at a modest cost. As turbine equip- 
ment is an expensive proposition, the 
cost of the machinery in a plant not in- 
frequently reaching half a million dol- 
lars, the need for adequate indemnity 
against loss in the event of accident is 
appreciated by the assured and field men 
should experience no particular difficulty 
in selling the latest form of protection. 


More Definite Contract Devised 


While general coverage has been 
granted turbine plants for a number of 
years, the form hitherto in use was re- 
garded both by the assured and under- 
writers as being incomplete. Hence the 
effort of the latter to devise a more 
definite contract, which, after two solid 
years of effort, has now been prepared. 
The insurance clause which had been 
followed by the companies up to now, 
assuming through the medium of a pol- 
icy endorsement, liability for steam 
turbine loss reads: An explosion. 


“Shall mean only the sudden and sub- 
stantial tearing asunder due to pres- 
sure of steam of those parts of a steam 
turbine which are subjected to steam 
pressure, or a sudden and substantial 
bursting and disruption of its rotor, 
while revolving, into two or more parts; 
but the breaking, cracking, stripping or 
loosening of gears or couplings or of 
movable or stationary blades or buckets, 
or the short circuiting, burning, break- 
ing or loosening of electrical conduc- 
tors or their insulation, shall not con- 
stitute a breakdown (or explosion) 
within the terms of this policy.” 





Will Reply to Contractors 


NEW YORK, March 25—A vigorous, 
yet dignified reply will be made by the 
Surety Association of America to the 
resolutions adopted by the Associated 
General Contractors at its recent gather- 
ing in Washington, D. C. The contrac- 
tors severely arraigned the underwriters 


for their alleged careless methods in 
writing contract bonds and unwilling- 
ness to adopt the reform measures 


recommended by the Associated General 
Contractors. The criticisms, the surety 
men declare to be wholly undeserved 
and in their forthcoming letter to the 
contractors that opinion and the reasons 
impelling it will be set forth in unmis- 
takable language. 





Sued by Daughter Under Golf Policy 


Suit has been filed in San Francisco 
against Joseph Watts, wealthy whole- 
sale jeweler by his 9-year old daughter 
(through her mother as guardian) for 
$5,000 damages covering an injury in- 
flicted sometime ago. Watts was play- 
ing on the golf links when his daughter 
ran up behind him and as he lifted his 
club for a swing at a teed ball, 
her on the cheek. According to attorney 
for the plaintiff, Mr. Watts carries golf 
insurance in the London Guarantee & 
Accident and the suit is necessary to de- 
termine the liability of the company and 
the amount it must pay under the policy. 


struck } 


The casualty 
Service Bureau 
breakdown. 


companies 


announce a new form 


blowup in 1923. 


NAME HAS NOW BEEN CHANGED 


Boiler and Engineering Insurance Serv- 
ice Bureau Succeeds to the Organ- 
ization Governing the Line 





NEW YORK, March 25.—In keeping 
with a decision reached at the annual 
meeting of the Steam Boiler & Fly- 
wheel Service Bureau early last month 
the title of the organization on and 
after April 1 will be the Boiler & Engi- 
neering Insurance Service Bureau, 
which it was felt would more particu- 
larly indicate the scope of its activities. 
Originally known as the Steam Boiler 
Service Bureau, the title was broadened 
some years later when the member com- 
panies began writing flywheel insurance 
as well as steam boilers. As electrical 
engine and still other related forms of 
indemnity have since been taken up it 
was felt the official designation of the 
governing body should 
changed. Charles S. Blake, president of 
the Hartford Steam Boiler, is its presi- 
dent; William 30ehm, vice-president 
Fidelity & Casualty, secretary-treasurer, 
and J. P. H. DeWindt, manager. 

Protest Change in Nebraska Law 

LINCOLN, NEB., March 24.—Assess- 
ment associations are protesting vigor- 
ously against the passage of H. R. 269, 
insisting that it would ultimately 
them out of business. They take objec- 
tion to the 
12 of the 
old 


code which is, in essence, the 
“vehicle insurance” sub-division of 
the old code of 1913, later amended after 
the courts had broadened “vehicle” to 
mean elevators, automobiles, traction 
engines, motorcycles and bicycles, as 


well as the more modern planes of 


conveyances. 
assessment 


As amended mutuals and 
associations may write this 
Sort of business, which consists of 
“against any hazard resulting from the 
ownership, operation, maintenance or use 
of any automobile” and includes loss re- 
sulting because of damage to property 
or person. 


this becomes the 
tion of mutuals 
tions to write this business, 
force many of: the present ones 
competition, or if they stay out their 
sort of companies will come into dis- 
repute by the failure of the irresponsible 
associations they feel sure will be or- 
ganized to take a gamble on this sort 
of insurance, 


law, will be the 


into 





WHY TURBINE UNIT BREAKDOWN COVER? 


through the 


Light, 





again be | 


, 4282 to 


put | 


amendment of sub-division | 


various kinds, as well as common carrier | 








Steam Boiler & Flywheel Insurance 


of coverage which includes turbine unit 
Why this indemnity is desired is illustrated by the damage that may 
be wrought to preperty when a turbine lets go. 
interior of the plant of the Indianapolis 


The view given is that.of the 
Heat & Power Company aiter a 


BEFORE U. ‘s. SUPREME COURT 


Question of Liability Under Bond 
in Admirality Proceedings Is to 
Be Decided 
WASHINGTON, D. C., March 25.— 
The United States Supreme Court will 
review the case of the Hartford Acci- 
dent & Indemnity vs. Southern Pacific 
Company, bringing before that court for 
the first time the question of whether 
property tendered into court, or the 
bond given in lieu thereof, under the ad- 
miralty rules at the time a petition for 
limitation of liability is filed by a ship 
owner remains liable, although such pe- 

tition is ultimately denied. 

This question, it is declared in the 
application for review filed by the Hart- 
ford company, “is of great importance 
to the owners of vessels and the surety 
companies giving such stipulations.” 


How Case Arose 


The case arose from a disaster to the 
oil tank barge ‘Bolikow,” owned by the 
National Oil & Transport Company, 
now a bankrupt, which filed a petition 
for limitation of liability under sections 
4287 of the Revised Statutes. 
The accident resulted in various claims, 
and the oil company made affidavit that 
the barge’s value after the accident was 
$250 and that the pending freight at the 
termination of = voyage was $11,076.85, 
a total of $11,326.85, for which the oil 
company ave a stipulation with the 
Hartford Accident as surety. 


Limitation Petition Denied 


After due proceedings, the petition of 
the oil company for limitation of liabil- 
ity was denied, and claimants then filed 


| a motion for a decree against the surety 


for the amount of its stipulation, which 
was granted by the lower courts. The 
surety company appealed on the ground 
that, as limitation of liability had been 


| denied, the surety on the stipulation was 
| discharged and the proceeding became 


It is urged that what will happen, if | 
forma- | 
and assessment associa- | 
which will | 


| firm’s 


one against the oil company exclusively. 


Dr. George E. Tucker, medical direc- 


tor of the Aetna Life, addressed the 
employes. of the Manitowoc Portland 
Cement’ Company, Manitowoc, Wis., on 


“Accident and Health Prevention.” O. 
A. Krebs, home office representative of 
the Aetna Life group department, had 
recently written group coverage for the 
employes. 





REPORT ON INTERSTATE 


RECEIVER TELLS OF PROGRESS 





Impairment of St. Louis Company Now 
Shown as Twice the Original 
Estimate 


ST. LOUIS, MO., March 25.—Claims 
numbering 1230 and aggregating $1,908,- 
337.92 on the basis of the policy cover- 
age are pending against the Interstate 
Casualty of St. Louis, according to a 
report filed by Receiver Charles G. Re- 
velle in the United States district court 
on March 19. However, Judge Revelle 
informed the court that in his opinion 
the total claim liability of the company 
will not exceed $500,000. This is twice 
the amount estimated in the first report 
made by Judge Revelle after he took 
charge of the company’s affairs Aug. 14 
as receiver following the filing of re- 
ceivership proceedings by James D. De- 
Buchananne, vice-president of the com- 
pany. 


Impairment Exceeds $782,000 


In his first report Judge Revelle placed 
the total of unpaid claims at $250,000 
and on that basis estimated that the to- 
tal impairment of the company’s capi- 
tal and assets would be $532,885.46. The 
new report would indicate that this im- 
pairment will exceed $782,885.46 and i 
is possible that it will be more because 
it is feared the company will realize far 
less on assets than originally expected. 

In his new report to the court, Judge 
Revelle states that since taking charge 
of the company he had collected $11,- 
949.26 and paid out $14,492.84. Agents 
balances, $8,365.02 was the largest item 
collected. Of the expenses of the re- 
ceivership the largest items have been: 


Home office administration expenses, 
$5,143.74 branch office expenses, 
$2,585.55; legal services, $4,549.50. 


Comments on Claims 

Commenting on the claims outstand- 
ing against the company, he pointed 
out that exclusive of the Alabama claims, 
which approximate $25,000; the receiver 
had reached an agreement on a total of 
$179,104.17, including — settlements 
financed by the assured with approval of 
receiver and in other cases where an 
agreement as to the amount of liability 
was reached between the claimant and 
the receiver. All other claims now pend- 
ing against the company probably will 
not eventually exceed $250,000 to $300,- 
000 he informed the court, making the 
total claim liability of the company about 
$500,000. 

Jerome B. McCutchan, former vice- 
president of the Interstate Casualty and 
organizer of the American General In- 
demnity, which he planned to merge 
with the Interstate, has been subpoenaed 
to appear before a special investigating 
committee of the Missouri senate to 
testify concerning the financial opera- 
tions which preceded the failure of the 
Citizens Trust Company of Gorin, Mo., 
in which the Interstate Casualty had 
$128,401.39 on deposit when that bank 
was thrown into the hands of the state 
finance department. The insurance com- 
pany also held $25,000 of the $50,000 
capital stock of the bank, while the 
American General had issued $35,000 in 
depository bonds on protect deposits in 
that bank. 

Mr. McCutchan is now under arrest 
on a charge of grand larceny growing 
out of the wrecking of the Gorin bank. 
A complete grand jury investigation is 
to be made into the affairs of the Gorin 
bank, the Interstate Casualty and the 
American General Indemnity. 

At the court hearing this week J. C. 
Martin, deputy bank examiner, who is 
receiver for the Citizens Trust 
pany, stated that a balance of $106,059.81 
supposed to be to the credit of the 
Interstate Casualty on the books of 
the bank when it closed its doors, was 
checked off through a check issued on 


June 14, 1924, and that so far as the 
bank was concerned the account was 
closed. 
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ARNOLD IN NEW POST 
WITH CONTINENTAL CASUALTY 


President Chicago Surety Underwriters 
Association Changes Work—J. H. 
R. Jamar Associated with Him 


Vice-President Harve G. Badgerow of 
the Continental Casualty of Chicago an- 
nounced this week that Arthur C. Ar- 
nold, superintendent of the surety de- 
partment of Bartholomay-Darling of 
that city, general agents of the Indem- 
nity Company of North America, had 
accepted the position as manager of the 
surety department of the Continental in 
its Chicago branch office in the Illinois 
Merchants Bank building. 

John H. R. Jamar, who recently _re- 
signed as clerk of the United States Dis- 
trict Court in Chicago becomes associ- 
ated with Mr. Arnold in the Chicago 
city surety department. 


A. C. Arnold’s Career 


Mr. Arnold is president of the Chicago 
Surety Underwriters Association and is 
recognized as one of the most able men 
in his line in the city. When the Fi- 
delity & Deposit first started business 
in Chicago in November, 1894, Mr. Ar- 
nold became associated with A. W. Peck, 
who was the manager. Four years later 
Mr. Peck died and Mr. Arnold became 
manager. In 1908, a consolidation was 
effected with Conkling, Price & Webb, 
Mr. Arnold becoming a member of that 
firm and taking charge of the surety 
department. He withdraw from that 
ofice in December, 1920, to take charge 
of the surety department for Barthol- 
may-Darling. 

Mr. Jamar was deputy clerk in the 
United States District Court for many 
years and then became clerk. For 32 
years he has been associated with that 
office. In that connection he has be- 
come acquainted with all the leading at- 
torneys of Chicago. He will give his 
prime attention to the production of 
judicial business and such other classes 
as come from attorneys offices. He is a 
leading citizen of Evanston, Ill., and has 
been prominent in civic work there. 

The Continental Casualty opened its 
surety department Jan. 1, 1923, and un- 
der Mr. Badgerow’s direction it has 
made substantial progress. It is the in- 
tention of the company to develop far 
more intensively the Chicago field. 


TRIBUNE-FEDERAL LIFE CASE 


Discussion Over the Newspaper Acci- 
dent Policy That the Chicago 
Paper Is Promulgating 


Representatives of the Chicago “Her- 
ald & Examiner,” Chicago “Tribune” 
and the Federal Life, met before Direc- 
tor Clifford Ireland of the department 
of trade and commerce and Insurance 
Superintendent Alex Johnson at Spring- 
field, Ill., last Thursday. The “Herald 
& Examiner” had brought charges 
against the Federal Life policy that is 
being issued through the Chicago 
“Tribune” for $1 covering $7,500 main 
sum on common carrier accidents. Di- 
rector. Ireland allowed the “Herald & 
Examiner” until Monday of this week 
to file a brief. After that he said that 
he would await the opinion of Attorney 
General Carlstrom and thereafter as 
soon as possible will announce his de- 
cision. Attorney General Carlstrom was 
represented by Montgomery Winning, 
first assistant and Assistant Attorney 
General A. D. Rodenberg. The “Herald 

Examiner” was represented by At- 
torney E. G. Woods of Chicago and L. 
R. Brooks, promotion manager. The 
Federal Life was represented by Presi- 
dent Isaac Miller Hamilton and Vice- 
President C. A. Atkinson, who is the 
general counsel. The “Tribune” was 
also represented by an attorney. The 
argument involved the features of the 
Federal Life policy, the contention being 
that some of the legal formalities had 
not been carried out. 


NOVEL POLICY ISSUED! 


COVERS AGAINST HYSTERICS 


Central West Casualty Indemnifies the | 
Theater That Is Exhibiting the Film 
“Charley’s Aunt” 


INDIANAPOLIS, IND., March 25. 
—If any patron of the Circle Theater | 
at Indianapolis, in viewing the film, | 
“Charley’s Aunt,” becomes hysterical be- | 
cause of uncontrollable emotions aroused 
by the humor of the play and does dam- | 
age for which the management of the 
theater might be held responsible next 
week, an insurance policy has been se- 
cured to protect the management against 
such loss. Ralph F. Thompson, man- 
ager of the Preferred Accident at In- 
dianapolis, was asked by the manage- 
ment some time ago if he could secure 
such a policy. He canvassed the Amer- 
ican casualty companies and London 
Lloyds and finally got the consent of the 
Central West Casualty to issue the pol- 
icy. The policy has been issued and is 
on exhibition this week before the the- 
ater. 


How the Form Reads 


To be sure publicity is the real pur- 
pose of the policy but a bona fide con- 
tract has been issued the Circle The- 
atre and the form attached to the lia- 
bility policy used reads as follows: 


“It is explained that the assured, the 
Circle Theater Company, will exhibit a 
film entitled, “Charley’s Aunt,” at its 
theater on Monument Circle, Indianapolis, 
for the period beginning March 29, 1925, 
and ending April 5; that on account of the 
ludicrous nature of the film, spectators 
witnessing the same may become hys- 
terical, 

“It is agreed, that the Central West 
Casualty Company hereby assumes the 
assured’s legal liability on account of 
hysterics caused by patrons witnessing 
the film above referred to; ‘hysterics’ 
being defined as ‘A nervous affection, in 
which the emotional and reflex excitabil- 
ity is exaggerated, and the will power 
correspondingly diminished, so that the 
patient loses control over the emotions, 











becomes the victim of imaginary sensa- 
tions, and often falls into paroxysms or 
fits.’ 

“The company’s liability under agree- | 
ment one of the insuring clause on ac- 
count of bodily injuries to, or death of, 
one person shall be limited to the sum | 
of $50.” 


Gets Advertising Value 


As a premium of $100 is understood 
to have been paid for this policy there 
does not seem to be much chance for 
the company to lose. Nor is the Circle 
Theater management fearful of losing | 
on the transaction as it expects to get 
more than $100 in advertising value out 
of the policy which it has had framed 
and placed conspicuously at the entrance 
of the theater. Mr. Thompson is con- 
sidering the possibility of placing a simi- 
lar policy on a hundred or. more other 
theaters which will release the film at 
the same time. 


Oral Agreement Upheld 


According to a decision just handed 
down by the State District Court of Ap- | 
peal of California, the binding effect of 
oral agreements for insurance on auto- | 
mobiles is firmly established, it being | 
held that when an automobile or truck 
owner agrees with an agent of an in- 
surance company to take out a policy 
that verbal agreement is binding, and is 
the same as if the policy contracts had 
been signed and delivered. It appears 
that H. S. Smith, as agent of the Massa- 
chusetts Bonding, agreed with B. C. and 
M. T. Martin, truck owners, to write 
them a policy. Before the policy was 
written one of the Martin trucks was in 
a collision, resulting in injuries to the 
driver. Apparently the company refused 
to recognize the verbal agreement and 
suit was accordingly brought, resulting 
in the decision which forces the company 
to assume liability. 


The Home Plate Glass Indemnity is 





being organized in New York City. 


| lems. 


JONES WILL GO EAST|GULLET TO ACT ALONE 


ELECTED VICE-PRESIDENT 


Chicago Manager Maryland Casualty 
Becomes An Official of the New 
York Casualty Company 


Col. Harvey L. Jones, Chicago man- 


ager of the Maryland Casualty, has re- | 


signed as of July 1 to become vice- 
president of the New York Casualty. 


! Inasmuch as the New York Casualty 


will write all the casualty and surety 
lines, it desired to get an operating ex- 
ecutive who was familiar with the vari- 
ous branches of the business. 

Col. Jones took charge of the Mary- 
land Casualty Chicago office May 8, 
1920. He has quadrupled the business. 
The Maryland Casualty last year had 
$1,000,000 in premiums in its Chicago 
office. 
the Pacific northwest section when he 
was assigned to Chicago. He had his 
headquarters at Spokane and was look- 
ing chiefly after the claims. 


Col. Jones Is a Princeton Man 


Col. Jones is a Princeton graduate, 
being a member of the class of 1900. 





COL. 


HARVEY L. JONES 

He graduated from the University of 
Maryland law school two years later 
and started to practice law with the firm 
of Cowan, Cross & Bond at Baltimore. 
This firm acted as general counsel for 
the American Bonding and in that way 
Col. Jones got an insight into the cas- 
ualty and surety business. Later he be- 
came connected with the Consolidated 
Gas, Electric Light & Power Company 
at Baltimore and made a careful study 
of engineering and public utilities prob- 
He became connected with the 
Maryland Casualty Jan. 1, 1912, enter- 
ing the claim department, and later be- 


| came manager of the salvage bureau. 





Has Distinguished War Record 


Col. Jones has a distinguished war 
record. In June, 1916, he went with the 
third United States infantry to the Mex- 
ican border, this being a machine gun 
regiment. Later he served as adjutant 
for the federal district of Maryland. He 
was ordered across the water during the 
hostilities with the 29th American divi- 
sion, being in charge of the First Vir- 
ginia Cavalry, known as the “Richmond 
Blues.” Later he became inspector gen- 
eral of the 29th division. 
got in the thick of the fighting and was 
distinguished for many acts of bravery. 
After the war he had command of the 
police corps school in France. Col. 
Jones has been decorated by the army 
officials for distinguished service. 

In joining the New York Casualty he 


will have the advantage of a wide expe- | 


Col. Jones was special agent in | en euet. 


IS NAMED AS SOLE RECEIVER 


Action in Associated Employers Case— 
Talk of Large Commission Payable 
On Assessments 


By an order of Judge Wilkerson in 
the United States district court at Chi- 
cago James W. Gullet is made sole re- 
ceiver of the Associated Employers Re- 
ciprocal. Mr. Gullet and Clifford Ire- 
land were made joint receivers in the 
original action against the concern. In 
the new order of the court it is stated 
that Mr. Ireland is director of trade 
and commerce of Illinois and was orig- 
inally appointed chiefly to conserve the 
assets until certain questions of juris- 
diction of the court were settled, and 
these have now been settled by the fil- 
ing of an amended petition by leave of 


The appointment of a single receiver 
was asked by the plaintiff to save ex- 
penses. Mr. Ireland served without pay, 
but his expenses were some $3,000. The 
two receivers filed a report showing dis- 
bursements of about $87,000. 


Commission on Assessments 


Speculation on the outcome of the 
Associated Employers mess is bringing 
out many theories, one of which is that 
the attorney-in-fact is entitled to a com- 
mission on all assessments levied, just 
as he would be on premiums if the con- 
cern were still going. This would mean 
an addition of about 30 percent to the 
burden of the members. 

Almost any theory gets plausible sup- 
port from some phase of the home- 
made law of the reciprocal contract. If 
the commission is allowed, it will mean 
$600,000 or more on the basis of assess- 
ments already indicated. 


Who Would Get Commission 


__ This sum presumably would go to W. 
T. Irwin, substitute attorney-in-fact. 
There is nevertheless a question (the 
case bristles with questions) whether 
some of it would not go to Sherman & 
Ellis, Inc., the original attorneys-in-fact. 
It is understood that some of the powers 
of attorney did not have a provision for 
a substitute attorney-in-fact, and one 
theory is that the rights of Sherman & 
Ellis on such contracts have not been 





Col. Jones | 


extinguished. 

It is reported that Fisher & Marshall, 
who were originally attorneys for the 
subscribers protective committee are 
now attorneys for the receiver, and that 
Potts & Armstrong, who defended the 
bankruptcy case that was dismissed, now 
represent only Sherman & Ellis. 








administrative work in casualty insur- 
ance and surety. The New York Cas- 
ualty, formerly the New York Plate 
Glass, will push for business and will 
make itself felt. Col. Jones has taken 
an active part in the casualty organiza- 
tions in Chicago and has put his shoul- 
der to the wheel in the effort to stabilize 
commissions and acquisition cost. He 
has been prominent in different lines of 
civic work. 


Examining Southern of Baltimore 


A commission consisting of Carville D. 
Benson, insurance commissioner of Mary- 
land, William P. Cole, Jr., and G. Gus 
Grason has been appointed by the circuit 
court at Baltimore to examine the busi- 

| ness and condition of the Southern Life 
of that city. 

The commission was appointed on a 
petition filed by the insurance commis- 
sioner, which stated that the company 
was engaged in the life, accident and 
health insurance business and alleged 
| that in the summer of 1924 it was dis- 
| covered by the Maryland department 
that the condition of the affairs of the 
| defendant was below the legal standard 
lof solvency established by this state, in 
| that the reserve of the company was de- 
| pleted to the extent of approximately 
$10,000. 

The commission will report to the court 


rience in production, claim, legal and | the result of its examination. 
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NEW RATIO COMPUTED 


FORMULA ON AUTO ACCIDENTS | 


National Safety Council Works 
Plan to Show Actual Trend 
More Accurately 


The National Safety Council has 
worked out a new formula for automobile 
fatalities to show more clearly the actual | 
trend of accidents. Heretofore there have 
been two sets of figures always shown, | 
the total number of fatalities, which have 
steadily increased, and the number of fa- 
talities per registered car, which has 
steadily increased. The National Safety | 


| 
| 
| 
| 
| 
! 
} 
} 
| 


| quate. I s 
| computed under the requirements of sec- 











INADEQUATE RESERVES CARRIED ON 
WORKMEN’S COMPENSATION CLAIMS 


3 








HE insurance commissioners have | Panying table compiled from “Schedule 


Out | T 
been delving into the reserves put 


up on compensation insurance and have 
been convinced that after studying the 
experience the loss reserves are inade- 
In New York the reserves are 


tion 86 of its act. This formula, how- 
ever, has been found deficient. Last 
year the law was amended in the effort 
to give more adequate reserves. The 
reserve law was again amended at the 
present legislative session. Under the 
amended law, the reserves will be higher 
as the formula will develop figures that 


Council does not believe that either of | will very nearly approach the expect- 
these figures strikes out the exact situ-|ancy. The “Journal of Commerce” gives 
ation in the field and thus has worked | the following information: 


out a “fatality index,” which takes into | 
consideration all of the factors. | 

The “fatality index” shows the number 
of fatalities per 100,000 population, di- | 
vided by the square root of the number 
of cars per square mile of area. Thus 
the figure shows not only the number 
of fatalities per car, but takes into con- 
sideration the density of traffic. Using 
this figure, the record for the past few | 
years shows an increase, slight but per- | 
sistent. There was a slight falling off 
from 1916 to 1919, but since 1919 the 
“fatality index” has steadily increased. 


Results of Accident Prevention 


The Safety Council has also used these | 
figures, in an analysis of the various state | 
showings, to prove the influence of some | 
of the accident prevention suggestions | 
that have been put into effect. For in- | 
stance, in seven states there are driveway | 
license laws which require examinations 
of some forms of all applicants. These 


states show in most cases a better rec- | 


ord during recent years than the states | 


without license laws that require exami- 
nation. It does not hold true in all cases, 
but the states with these laws are much 
nearer the top than the other states, with 
one exception. Another influence which 
seems to have had an effect on bringing 
the states nearer the top of the list is 
that of the community safety councils. 


Number of Cars a Factor 


The states that have well developed 
community safety councils in the larger 
cities are again nearer the top of the 
list. It is also believed that the marked 
exceptions to the rules in all cases are 
largely the result of the fewer number 


of cars, resulting in a greater play of | 


chance in the annual analysis. 
Montana, 
marked exceptions in the table, the first 
two being at the top and the last at the 
very end of the list, with no reason to 
account for the relative position rather 
than the small number of cars in oper- 
ation relative to the area. 

As an example of the figures worked 
out under the new formula, the record 
for the six states showing the greatest 
improvements in 1920-1923 over the 1916- 
1919 experience, is as follows: 


That is, 


s 
s 
E a 
= 4 5 
e — 
be. c n ° ss 4 
r= c a = © w 
© So = = 8 «& 
= ow oe Ss 
DEE asecdice 20.8 3.91 2.01 3.26 2.03 4.57 
BOAT wii civcccstacte Gta 2.24 3.70 1.68 4.64 
1918 .........20.8 3.26 2.64 3.72 2.06 4.30 
BESO cocceouss 12.7 3.28 2.47 3.14 2.24 3.82 
ee 12.58 4.07 2.00 3.16 1.87 3.28 
oO Ae 13.1 3.67 1.99 2.96 1.89 3.61 
RARE 12.4 2.66 1.80 2.96 1.91 3.93 
ara 11.38 2.75 1.95 3.50 1.84 4.40 
1916-19 ...... 19.0 3.54 2.34 3.48 2.00 4.33 
BOSO-O8 i 000% 12.34 3.29 1.94 3.15 1.88 3.80 
eS eee 11.85 2.71 1.90 3.23 1.87 4.16 
*Relative E 
Position .. 65 93 83 90.5 94 88 


*Percentage of 1920-23 index to 1916-19 


index. 

U. S. Total 
1916....6.75 1919....5.88 1922 ves t@Bi 
1917....6.86 1920....6.07 1923 orvep Gee 
1918....6.50 1921....6.18 1916-19....6.50 


| 
} 
} 
| 








Colorado and Vermont are | 


Deficiency Company's 
Legal in legal additional Company’s 
reserve Company reserve voluntary reserve 
formula per estimate based on reserve carried in 
Section 86 reserve company  reportedin financial 
Ins. Law case basis estimates schedule P statement 
Columbia Casualty ..... $ 392,307 $ 519,182 $ 126,874 $ 126,874 $ 519,182 
Eagle Indemnity....... 151,049 245,359 94,309 107,809 258,859 | 
Fidelity & Casualty.... 2,281,090 2,646,037 364,946 364,946 2,646,037 
General Reinsur. Corp.. 268,519 215,444 —=—$R,07T4 <ssecon 268,519 
Globe Indemnity ....... 2,756,438 3,337,899 581,460 1,181,460 3,937,899 
London & Lanc. Ind.... 120,398 189,426 69,027 75,000 195,308 
New Amsterdam Cas... 1,066,826 1,308,171 241,344 241,344 1,308,171 
New York Indemnity... 545,768 732,025 186,256 186,256 732,025 
Norwich Union Indem.. 298,098 433,700 135,601 135,601 433,700 
Phoenix Indemnity..... 94,760 124,643 29,882 29,882 124,643 
Royal Indemnity ....... 1,713,388 2,407,854 694,465 1,104,465 2,817,854 
Sun Indemnity ........ 59,618 113,696 54,078 54,078 113,696 
hea Se. are 1,215,051 1,441,868 226,817 226,817 1,441,868 
Metropolitan Casualty.. 18,361 100,676 82,314 82,314 100,676 
TORE cx ccivecesuses $10,981,676 $13,815,980 $ 2,834,304 $ 3,916,851 $14,898,527 
As of Dec. 31, 1923..... 7,635,336 11,956,489 4,321,152 4,716,625 12,351,961 
Other State Companies 
Aetna Cas. & Surety...$ 166,838 $ 165,808 —$ 1,030 $ 25,000 $ 191,838 
Aetna Life ..ccccccccce 6,361,358 7,261,122 ae 8§=3——Ssésw—S eee 6,361,358 
American Employers... 9,206 15,751 ee? Sie ,206 
American Indemnity.... 25,145 32,290 7,144 7,144 32,290 
American Reinsurance.. 669,202 157,588 —511,613 500,000 1,169,202 
Commercial Casualty... 422,955 588,070 165,115 191,076 614,031 
| Continental Casualty ... 817,510 1,015,601 ee, «=. werews 817,510 
Employers Indemnity... 263,675 226,248 —BeGet  v2see6 263,675 
Fidelity & Deposit...... 61,887 ae ° i »bmae ‘ee er 61,887 
Hartford Acci. & Ind... 3,222,571 4,027,435 804,863 734,535 3,957,107 
Indemnity of N. A...... 710,619 940,210 229,590 229,590 940,210 
Independence Ind....... 223,499 332,810 Pe 223,499 
Manufacturers Liability 571,223 581,281 eee 571,223 
Maryland Casualty..... ,674,763 6,274,962 >) i ee 4,674,763 
Massachusetts Bonding. 190,385 203,331 12,945 25,000 215,385 
N. J. Fid. & Pl. Glass.. 12,194 7,660 —4,534 ...... 12,194 
Northwest. Cas. & Sur.. 82,480 125,125 42,644 42,644 125,125 
Standard Accident...... 2,039,177 2,349,351 310,173 310,173 2,349,351 
Travelers Insurance.... 12,787,104 13,366,705 579,601 579,601 13,366,705 
Union Indemnity ...:... 351,375 432,082 80,706 80,706 432,082 
re S. Fid. & Guar...... 4,182,160 5,088,059 ane: “seceses 4,182,160 | 
Western Casualty...... 198,515 265,876 67,360 67,360 265,876 
OGRE: wilds wkaeds. Veh $38,043,849 $43,569,254 $ 5,525,404 $ 2,792,833 $40,836,683 | 
As of Dec. 31, 1923..... 28,411,174 39,088,969 10,677,795 4,302,749 32,713,923 
Foreign Companies 
Employers Liability....$ 6,075,695 $ 7,435,955 $1,360,260  ...... $ 6,075,695 
European General Rein. 25,287 11,000 16,307 «se wisn 25,287 
General Accident....... 1,476,254 2,088,660 612,405 $ 612,405 2,088,660 
London Guar. &,Acci... 3,809,514 4,549,939 740,425 740,425 4,549,939 
Ocean Accident & Guar. 3,480,943 4,274,242 793,298 800,000 4,280,943 
Zurich General......... 2,292,917 3,298,918 1,006,000 650,000 2,942,917 
- |. ee ere reer $17,160,611 $21,658,714 $ 4,498,102 §$ 2,802,830 $19,963,442 
As of Dec. 31, 1923..... 12,458,809 20,977,860 8,519,050 4,514,824 16,973,634 
All companies, 1924..... 66,558,463 79,043,949 12,857,811 9,512,514 75,698,653 
All companies 1923..... 48,505,320 72,023,319 23,519,998 13,534,198 62.039,519 


1920-23... .6.30 | 


What Will Be Required 


Section 86 outlines the method of cal- 


culating ‘the reserves for workmen’s 
compensation losses. All stock com- 
panies will hereafter be required to 


carry a reserve for compensation losses 
which shall be at least equal in amount 
to what they have determined their re- 
serves should be on a so-called indi- 
vidually estimated case basis. The re- 
serve is classified by policy years, each 
year of the three-year period preceding 
statement date being considered sep- 
arately, and the greater reserve‘is car- 
ried, i. e., the so-called case basis re- 
serve or the reserve determined by 


| taking 65.percent of the earned premium, 


less loss and loss expense payments. 
The serious extent of the deficiency in 


these reserves is shown in the accom- | 


hag 


| worse. 


in the annual 
forty-two stock companies reporting to 
the New York insurance department. 
It will be noted that calculated upon the 
legal basis the reserve at the close of 
1924 was $66,553,463, whereas calculated 
upon a per case estimate basis the re- 
serve should be $79,043,949, showing a 
deficiency of $12,857,811. Against this 
deficiency the companies as a whole put 
up voluntary additional reserve of $9,- 
512,514, bringing up the reserves against 
outstanding compensation losses in the 
statements to $75,698,653. 


Still $10,000,000 Shy 


The situation at the end of 1923, be- | 


fore the law amendment, was much 


Then the legal reserve was $48,- 


| 505,320, while the per case estimates 
| showed that $72,023,319 would be re- 


| quired to liquidate the losses, 


a defi- 
ciency of $23,517,998. Against this the 
companies made additional voluntary re- 
serves of $13,534,198, bringing the total 
reesrve carried in the statement up to 


| $62,039,519, or still about $10,000,000 shy. 


| vealed in “Schedule P” 


The latest amendment to section 
which becomes effective this year, will 
correct these deficiencies in the reserves. 


Attitude of Companies 


The attitude of the individual com- 
panies on the reserve question as re- 
of the statements 


lis shown in the following table of the 


returns of the 42 stock companies re- 
porting to New York: 


WORKMEN’S COMPENSATION RESERVES 


Legal reserve. (formula method) as per Section 86 of the New York insurance 
law compared with companies’ estimates shown in unaudited statements as of 


December 31, 1924. 


New York State Companies 











statements of the | 


86, | 


March 26, 1925 








‘COST TREND GOING UP 


WHAT PLATE GLASS SHOWS 


| Figures for Last Year Indicate That 
There Can Be No Rate Reduc- 
tion in 1925 


NEW YORK, March 25.—Now that 
returns are in from all plate glass in- 
surance companies it discloses that their 
aggregate premium income last year was 
$16,423,000, with losses of $5,600,000, 
| The same items in 1925 were $15,413,000 
and $6,000,000 respectively. While the 
record for 1924 indicates a slight reduc- 
tion to the companies in replacement 
costs, it was not sufficient to justify 
rate changes other perhaps than their 
| adjustment at certain points, and this 
will probably be done. The cost trend 
| for the present year is upward, notice 
of added replacement costs having al- 
ready been had from the glaziers. The 
latter have been in active competition 
for business for some time but ap- 
parently have gotten together and “re 
now holding firmly to their new scale. 


PLATE GLASS LOSS IS LIGHT 


| Companies Are Not Badly Hit in the 
Tornado Devastated Area of 
the West 


| NEW YORK, March 25.—Contrary 
to the early belief the plate glass in- 
| Surance companies are not likely to be 
hard hit by the tornado, some offices 
reporting not a single loss. Not on ac- 
count of the moral or physical hazard, 
but solely because of the transportation 
| difficulties rates for plate glass insurance 
| in Southern Illinois are about 25 percent 
higher than those obtaining for the re- 
| mainder of the state, the same holding 
true of that section of Missouri and In- 
diana in the path of the storm. Because 
| of the sparsely settled region com- 
| paratively little plate glass insurance 
| was written in the entire tornado area. 
Most of the losses are in Murphysboro. 





| Celebrate Bissett’s Birthday 


Mrs. Clyde A. Bissett entertained the 
office force of the Kansas City branch 
of the Aetna Life and affiliated com- 
panies at her home with a surprise party 
in honor of Mr. Bissett’s birthday and 
his 23d anniversary with the Aetna Life. 
| A beautiful desk clock was presented 

to Mr. Bissett by his associates. There 
were 70 guests. The home office was 
represented by Assistant Secretary C. J. 
Langley and Special Representative 
C. A. Rogers. Mr. Bissett is manager 
at Kansas City. 


A. J. Miller Now in Charge 
Charles W. Stockwell, manager of the 
uptown service office of the Aetna Life 
and affiliated companies in Philadelphia, 
has resigned to take charge of the com- 


|; mercial automobile department of the 
| Pennsylvania Indemnity Exchange, the 
| reciprocal. Mr. Stockwell has been as- 


sociated with the Aetna Life group since 
| 1911. He is secretary of the Surety Un- 
derwriters Association of Philadelphia. 
A. J. Miller, assistant manager, succeeds 
as superintendent of the office. He is a 
graduate of Ohio State University. He 
entered the training school at the Aetna 


Life head office in 1923, and went te 
Philadelphia in September of that year 
as agent. Later he was appointed as- 
sistant superintendent. 





Casualty Noies 


Robert Jones, for several years in the 
casualty cashiers’ department of the 
Aetna Life and Affiliated companies. has 
been advanced and is now directly asso- 
ciated with Vice-President C. H. Rem- 
ington, in a statistical capacity. 

' Carl E. Sheidker of Hannibal, Mo.. 
formerly with the United States Fidelity 
& Guaranty company staff, has gone 

| with the Union Indemnity, making head- 

|; Quarters in Hannibal and developing 
northeastern Missouri and . entire 
territory. 


| the 


| Illinois 
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Announcing the 


Illinois Motor Casualty 
COMPANY 


Springfield 


Capital and Surplus 
$300,000.00 


J. L. PICKERING 


President and General Manager 


Automobile Insurance Exclusively - 


Succeeding a Most Successful 
Reciprocal of 10 Years Standing 


RATES THAT BRING VOLUME TO THE AGENT 
A CLAIM SERVICE UNSURPASSED 


Excellent Territory Available ia Illinois 


WRITE THE HOME OFFICE 





























YOUNG IN YEARS—OLD IN EXPERIENCE 


Although the “Central West” is only a year old, 
its department heads average nearly 19 years’ 
experience in their respective lines. 

This experience and knowledge of the casualty 
business helped our agents write 


A MILLION DOLLARS IN BUSINESS IN 
OUR FIRST YEAR ' 


It is at the service of producing agents in un- 

occupied territory in 
MICHIGAN INDIANA 
OHIO MISSOURI MINNESOTA 
KENTUCKY NEBRASKA IOWA 


Make use of it to help you build up your 


ILLINOIS 


premium writings in 
COMPENSATION LIABILITY 
AUTOMOBILE PLATE GLASS 
ACCIDENT & HEALTH 


_ ELEVATOR 
TEAMS 
PRUGGISTS LIABILITY 


Write for Agency Proposition 











CENTRAL WEST CASUALTY COMPANY 


HOME OFFICE 94t JEFFERSON AVE. EAST 


DETROIT, MICHIGAN 




















NEWS OF COMPANIES 











Federal Lloyds, Tex.—assets $227,343; 
unearned premiums $35,756; reserve for 
unpaid claims (except liab. and work 
comp.) $10,219; reserve for liability and 
work comp. claims $21,109; surplus $10,- 
260. Business in 1924: 








’ Prems. Losses 
Written Paid 
Auto. Liability ........ $16,123 $ 5,458 
Other Liability ........ - ier 
Workmen’s Comp. 39,792 22,766 
DE cies dh ewta decnee f tT 
ee Gb wa deite nase 953 244 
Auto. Prop. damage 5,326 3,669 
Auto. Collision ........ 7,375 3,826 
SGN AOL csccecaccen 112,095 44,517 
ES a cc avanta-s be bate $184,267 $ 80,482 
* * * 


American Mutual Indemnity, I!l.—as- 
sets $137,930; unearned premiums $54,096; 
reserve for unpaid claims (except liab. 
and work comp.) $2,846; reserve for lia- 
bility and work comp. claims $28,999; 
commissions, brokerage and other 
charges due $7,903; other liabilities $397; 
surplus $43,689. Business in 1924: 





’ Prems. Losses 
Written Paid 
Auto. Liability ........ $ 49,735 $ 3,425 
Auto. Prop. damage 50,406 10,766 
Auto. Collision ....... 7,449 2,853 
PE a Sree WG asia nates e su $107,592 $ 17,045 
* * x 


Utilities Mutual, N. Y.—assets $2,265,- 
238; unearned premiums $18,315; reserve 
for unpaid claims (except liab. and work 
comp.) $8,839; reserve for liability and 
work comp. claims $1,571,452; other lia- 





bilities $74,509; surplus $592,121. Busi- 
ness in 1924: 

> Prems. Losses 

Written Paid 
Auto. Efability ........ $ 50,761 $ 26,477 
Other Liability ....... 249,525 59,297 
Workmen’s Comp. 910,505 563,546 
Auto. Prop. damage 23,311 11,232 
Auto. Collision ........ 3,053 1,170 
 Gicnws sasanwoae $1,237,157 $562,759 
‘2 & 


Wisconsin Mutual Liability—assets 
$336,167; unearned premiums $23,398; re- 
serve for unpaid claims (except liab. 
and work comp.) $2,873; reserve for lia- 
bility and work comp. claims $195,800: 
commissions, brokerage and other 
charges due $4,992; other liabilities $11,- 
476; surplus $107,628. Business in 1924: 





Prems Losses 
Written Paid 
Accident, Health ...... $ 51,712 $ 37,286 
Workmen’s Comp. 536,042 352,131 
BO cuieswsws soe he $587,754 $389,417 
* * * 
Hawkeye Casualty—asset's $396,255; 


unearned premiums $56,824; reserve for 
unpaid claims (except liab. and work 
comp.) $4,056; reserve for liability and 
work comp. claims $34,938; commissions, 
brokerage and other charges due $4,277; 


other liabilities $4,830; capital $200,000; | 


surplus $91,428. Business in 1924: 








serve for unpaid claims (except liab. and 
work comp.) $161,571; reserve for liabil- 
ity claims $38,648; commissions, broker- 
age and other charges due $50,233; other 
liabilities $276,279; capital $550,000; sur- 
plus $653,728. Business in 1924: 





, Prems. Losses 
Written Paid 
Auto. Liability ........ $215,439 $ 15,860 
Pe saadeneceekons 261,738 66,693 
PE vécboebasantnees 206,222 115,815 
Pe “Sos eu dew ceuus 218,482 60,262 
ED. Sages ecnea<iawd $901,884 $258,631 
* * * 

Commercial, Cal.— Assets, $349,032; un- 
earned premiums, $153,505; reserve for 


unpaid claims, $12,384; commissions, 
brokerage and other charges due, 
$17,268; other liabilities, $11,534; capital, 


$100,000; surplus, $5,434. Business in 
1924: 
Prems. Losses 
Full cover auto..... $ 321,023 $ 88,105 
* * * 


Iowa Mutual Liability—assets $423,249; 
unearned premiums $160,595; reserve for 
unpaid claims (except liab. and work 
comp.) $8,434. reserve for liability and 
work comp. claims $182,320; commis- 
sions, brokerage and other charges due 
$14,265; all other liabilities $6,249; sur- 
plus $51,386. Business in 1924: 





Prems. Losses 

Written Paid 
Auto. Liability ....... $117,462 $ 20,375 
Other Liability ....... 22,237 2,133 
Workmen's Comp. 212,757 159,632 
PEED: seacescenes 283 321 
Auto. Prop. damage.... 59,958 21,984 
Auto. Collision ........ 13,210 6,208 
Other P. D. and Coll... 2,617 856 
Special Auto. Acci..... 1,300 0 
PE. sasssctseweeeaes $429,827 $211.511 

* * * 


Wisconsin Accident & Health—assets 
$69,399; unearned premiums $11,595; Re- 
serve for unpaid claims $6,992; commis- 
sicns, brokerage and other charges due 
$841; all other liabilities $4,177; capital 


$25,000; surplus $20,715. Business in 
1924: 
, Prems. Losses 
Written Paid 
Accident, Health ...... $ 98,232 $ 42,403 
*x* * * 
Pennsylvania Manufacturers’ Assn, 


| Cas.—assets $5,502,843; unearned prem- 


iums $817,242; reserve for unpaid claims 
(except liab. and work comp.) $117,514; 
reserve for liability and work comp. 
elaims $1,852,853; all other liabilities 
$54,041; capital $250,000; surplus $2,411,- 
193. Business in 1924: 


Prems. Losses 

Written Paid 
Auto. Liability ..... $ 465,407 $ 155,980 
Other Liability .... 222,432 51,693 
| Workmen's Comp. 3,218,494 1,820,844 
Auto. Prop. damage. 191,892 75,836 
Auto. Collision 169,151 60,288 
| Other P. D. and Coll. 32,396 17,976 


Prems. Losses 

Written Paid 

Auto. Liability ........ $ 68,060 $ 15,785 
Auto. Prop. damage 30,968 9,514 
Auto, Collision ....... 3,680 716 
EE CS ckadeeaee wantin $102,708 $ 26,016 

* * * 

Great American Mutual Indemnity— | 
assets $854,470; unearned premiums 
$406,423; reserve for unpaid claims (ex- 


cept liab. and work comp.) $66,958: re- 
serve for liability and work comp. claims 
$124,594; commissions, 





SE Sos tale emake $4,299,775 $2,182,618 
*x* * * 
Manufacturers’ Casualty, Pa.—assets 


$1,356,966; unearned premiums $213,291; 
reserve for unpaid claims (except liab. 


and work comp.) $114,000; reserve for 
liability and work comp. claims $405,506; 
commissions, brokerage and other 


charges due $3,293; all other liabilities 


| $68,861; capital $340,215; surplus $211,- 


brokerage and | 


other charges due $18,001; other liabili- | 


ties $46,141; surplus $202,636. 3usiness 





in 1924: 

Prems. Losses 

Written Paid 
Accident, Health ..... $ 16,856 $ 23.471 
Auto. Liability ........ 138,710 81,765 
Se ae 25,963 12.962 
ME, ns oph ) dee awe ba a 193,278 77.771 
Auto. Prop. damage 129,258 44,756 
Auto. Collision ....... 89.634 42.915 
ON a ee 250,550 125,899 
pS) ee eee $844,248 $409,541 

* * xX 


N. Y. Printers & Bookbinders Mut.— 
assets $380,018; unearned premiums $47.,- 
677; reserve for liability and work comp. 


claims $64,641; other liabilities $7,313; 
surplus $260,387. Business in 1924: 
. Prems. Losses 
Writtén Paid 


Workmen’s Comp. ....$155,352 $ 59,684 
* * * 

United States Guarantee—assets $2,- 

335,768; unearned premiums $605,308; re- 


801. Business in 1924: 





° Prems. Losses 
Written Paid 

\Amte. TAawiity .....2<% $210,923 $ 90,009 
| Other Liability ....... 26,346 14,904 
Workmen's Comp. 247,813 125,030 
Auto. Prop damage 73,006 24,301 
PAMO. COUMIBIOR ..ccsce 50,413 13,982 
| Other P. D. and Coll. 2,437 1,208 
WORRIS 0004 Ken viwceescs $610,942 $269,437 





Casualty Notes 


H. E. Footman, formerly manager of 
the New York Indemnity at San Fran- 
cisco, who resigned early this month, 
has been appointed manager of the San 
Francisco casualty department of the 
California Agencies. 


W. J. Small, president of Georgia Cas- 
ualty, spent three days last week in 
Denver as the guest of A. W. Payne, Jr., 
general agent of the company. e 
Georgia Casualty is doing a large busi- 
in Colorado, carrying compensa- 
tion insurance on employes in the 
Pueblo flood conservancy district. 
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YOUNG IS ELECTED PRESIDENT | SAYS PLAN IS WORKING WELL | 


Succeeds the Late S. W. Munsell as 
Head of Monarch Accident—Other 
Officers Named 


Clyde W. Young has been elected 
president and general manager of the 
Monarch Accident, to fill the vacancy 
caused by the death of Samuel W. 
Munsell, founder and president. Mr. 
Young has been actively associated with 
the company for 21 years. 
as junior clerk in 1904. 


During his 


He started | 


service with the company the gross in- | 


come has grown from less than $12,000 


annually to over $1,225,000. Mr. Young | 


has advanced through all of the home 
office positions, now stepping from the 
office of secretary and treasurer to the 
presidency. 


Other New Officers 


At the same meeting of the directors | 


Carlton E. Nay was elected secretary 
elected assistant 
has been with 
years. Mr. 
company, was an examiner with 
Massachusetts insurance department. 
The other officers who will continue in 
ofice are Gurdon W. Gordon, vice- 
president, and Charles H. Munsell, 
assistant secretary. 


treasurer. 


Mr. Nay 
the company 


for five 


Liability Not Determined 

The life and accident companies have 
been unable to ascertain their losses 
due to the many killed and injured in 
the tornado that struck southern Illinois, 
southern Indiana and points in Ken- 
tucky, Tennessee and Missouri. The 
main claims of course will come from 
Indiana and Illinois. The United Mine 
Workers of Illinois will be hard hit, 
owing to the number of deaths and in- 
juries at West Frankfort, Ill. The min- 
ers organization carries a disability fund 
for the benefit of members. The main 
life insurance loss will be at Murphys- 
boro. There was considerable monthly 
payment accident and health written in 
this section. 


Has “Preferred Risk Rider” 


The “preferred risk rider’ which the 
United Fidelity Life of Dallas, Tex., is 
now issuing in connection with its regu- 
lar life policy for an additional premium 
provides accident benefits under three 
classifications. A sum equal to the face 
of the policy is to be paid for accidental 
loss of life, loss of both eyes, both hands, 
both feet, one hand and one foot or one 
hand and one eye. Three-fifths of the face 
of the policy will be paid for the loss 
of one hand or one foot, one-third for 
the loss of one eye and one-sixth for the 
loss of thumb and index finger of either 
hand. The second classification is a 
schedule of benefits for the large number 
of surgical operations, ranging from $10 
to $200 for major operations. A _ third 
schedule lists benefits for fractures and 
dislocations, in which the benefits range 
from $50 to $600. To obtain these bene- 
fits, the accident must occur before the 
anniversary of the policy nearest the in- 
sured’s 60th birthday and the provisions 
of the supplemental contract and bene- 


| he said, 


: | result. 
and treasurer and Louis C. Clarke was 


| W. B. Hill of U. S. F. & G. Finds Wait- 
ing Period for Health Cover Advan- 
tageous to Company and Agent. 


BALTIMORE, MD., Mar. 25.—W. 
B. Hill, manager of the accident and 
health department of the United States 
Fidelity & Guaranty, regards the wait- 
ing period plan as the only solution for 
the troubles encountered in the writing 
of health insurance, and considers that 
the plan is working out very satisfac- 
torily from the standpoint of both the 
company and the agent. 

“The adoption of the waiting period,” 
“was a departure from the old 
order and was met by a certain amount 
of resistance, not so much on the part 
of the insuring public as on the part of 
those agents who disliked a change in 
the established sales methods and who 
feared possible loss of business as the 
A fair trial of the plan has 
demonstrated that these fears were 


| groundless and that, as a matter of fact 


Clarke, before joining the | 
the | 


and experience, it enables the agent to 
salvage considerable business that 


1 
J 


would otherwise be lost. From the com- | 


pany’s point of view it converts certain 


| losing risks into profitable ones. 
“A man can afford to carry his own 





| the company’s western branch office.” 


fits secured thereby are to terminate on 


that date. 





McCarger Given Wide Territory 


C. A. McCargar, general agent of the 
Aetna Life for the state of Oregon, has 
been appointed a general agent for the 
writing of accident and health, life cer- 
tificate, non-cancellable and group disa- 
bility business for the entire Oregon 
territory, as well as for the counties of 
Clarke, Cowlitz, Skamania and Wahkia- 
kum in Washington. The agency of 
3ates, Lively & Pearson, general agents 
of the accident and liability 
of the Aetna Life for the state of Ore- 
£0n, will have equal privileges with Mr. 
McCargar in the development of com- 
mercial accident and health limes, life 
certificate, 
ability business in all of the territory | 
named above. 


|; put a pamphlet following a survey 


department | 


non-cancellable and group dis- | 


health insurance for the first two weeks, 
but he should insure his liability beyond 
that period. Requests for waivers and 
cancellations are disturbing elements, 
though necessary. The means of mini- 
mizing these requests may be found in 
the waiting period policy. 
has a tendency toward recurrent res- 
piratory troubles, disabilities of 


Many a risk | 


short | 


duration from colds or bronchial affec- | 


tions, and may be highly undesirable for | 


full health coverage, yet entirely satis- 
factory with the two weeks’ waiting 
period. Similar examples could be cited 
almost ad libitum. 

“It may be argued properly that sur- 
gical operation might be necessary 
within the first two weeks and that pro- 
vision should be made for reimburse- 
ment of the insured for this expense. 
Our company appreciates this fact and 
has provided for the payment of surgical 
operation fees in _ its 
policy, even though the operation is per- 
formed within the two weeks’ 
period.” 


Will Write Accident Business 


Announcement has been made by E. H. 
Lestock Gregory, general agent in north- 
ern California for the Aetna Life, that 
hereafter the northern California agency 
life department will be known as the 
“life and accident department” and that 
the agency will appoint agents through- 
out northern California to write 
and health hereafter, as well as life and 
group. 
“This, of course, makes no change in con- 


waiting-period | 


waiting 


accident | 


The announcement states further: | 


tinuance of accident-health connections of | 


honor of “Presidents’ Diamond Jubilee” 
Mr. Gregory’s agency is staging a contest 
with the goal at $4,266,952, covering the 
period from March 1 to May 31, 


Data as to Big Stores 


The insurance department of the United 
States Chamber of Commerce has gotten 
of 
plans initiated by various department 
stores for taking care of disabled em- 
ployes. There were 54 large stores in- 
vestigated. The pamphlet goes into con- 
siderable detail as to how these large 
projects are conducted. The weekly bene- 
fit covers sickness and accident in most 
cases. 


San Francisco Managers Organize 


A health and accident managers’ club 
has just been organized in San Francisco. 
The club is a more or less informal 
“round-table” affair, having as its pri- 
mary object the better acquaintanceship 
and interchange of ideas between its 
members. Charles A. Whitchurch, man- 
ager of the health and accident depart- 


In | 


ment of the California Agencies, has been 
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Cc 


Reserve for 
Reserve for 


Reserve for Commissions........ 49,731.88 
Reserve for Taxes........+.«s««+ 71381147 
Reserve for Sundry Bills, etc. 12,000.00 
Reserve for Dividends.. ° 60,000.00 
Capital paid in..... $2,450, 000. 00 
Surplus over all 
Liabilities .. 1,018,675.94 3,468,675.94 
rOTAL $8,358, 829.72 


Surplus to Policyholders - 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 


Unearned Premiums = ,088.00 


reat Eastern Department 
100 Maiden Lane 
New York 


LIABILITIES 


aims. 1,403,522.43 


: "$3,468,675.94 
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elected president; W. H. 


Indemnity, 
Johnson, 


vice-president, 
manager of the 


and George 
personal acei- 


Salway, manager 
of the accident department of the Union | 


turn out in such numbers as those resid- 
ing near the seat of government of such 


| companies. The contention is that proxies, 


dent department of the U. S. F. & G.,, | 


secretary and treasurer. A 
composed of Messrs. Salway, Johnson and 
Gebhardt of the Maryland Casualty has 
been named to draw the by-laws of the 
club. Meetings are to be held the first 
and third weeks of each month. 


committee 


Fight Bill to Bar Proxies 


A public hearing before the committee 
on insurance in the lowa house developed 
considerable opposition to the bill which 
that “voting by proxy at any 
regular or special meeting of any assess- 
ment accident association is hereby pro- 
hibited.” Representatives from several 
such organizations were present at the 
hearing and voiced bitter opposition to 
the measure. Commissioner Kendrick is 
very much against the bill. It was 
argued that in case the bill became a 
law it would permit resident members to 
conduct the affairs of such companies as 
they saw fit, as policyholders residing at 
a distance would not find it possible to 





issued in good faith, are as much entitled 
to consideration as are the votes given 
in person by those whose residence makes 
it easy and inexpensive to attend. 


A. O. Isaac’s Change 


A. O. Isaac, adjuster for the National 
Casualty of Detroit, has resigned as of 
April 1 to become assistant secretary- 
treasurer of the Title Guaranty & Casu- 
alty, another Detroit company writing 
health and accident insurance. Mr. Isaac 
is well fitted for his new position. He 
has been with the National for five years. 
Frevious to that he was claim examiner 
for the Massachusetts Bonding for five 
years. The Title Guaranty & Casualty 
has built a nice business in and around 
Detroit and will no doubt make a better 
showing under Mr. Isaac’s management. 





A. D. Traphagen, Milwaukee, repre- 
senting the Time of Milwaukee, is on 
an extended trip through northern Wis- 
consin, visiting agents and making new 
appointments. 
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DECISIONS ON COMPENSATION 


Some Interesting Cases Have Come Be- 
fore the Courts in California 
That Involve Claims 


Workman Chopping Wood by Cord 
Held Independent Contractor and Not 
Entitled to Benefit of Workmen’s Com- 
pensation Act.—In Valente vs. Indus- 
trial Accident Commission, et al., district 
court of appeals, California, 228 Pac. 667, 
a workman employed to chop wood by 
the cord suffered an injury for which he 
claimed compensation under the Cali- 
fornia workmen’s compensation act. The 
claim was opposed by the employer, and 
the state compensation insurance fund, 
on the ground that the petitioner was an 
independent contractor. In reviewing the 
evidence and denying compensation the 
court, in part, said: 

“Petitioner, a woodchopper at the time 
of the injury, was chopping wood. . . 
Petitioner was paid by the cord for such 
wood as he should chop, and was free 
to fix his hours of labor per day and 
davs per week. Peterson (the employer) 
did not furnish tools, but, as petitioner 


had done, Peterson gave him tools, 
which another man had left in camp 
upon quitting work. Except to desig- 
nate the place where the wood was to 
be cut, 


Peterson exercised no direction 
or control over the work. 2 

The petitioner, it appears, 
minor, 
of an independent contractor 


was a 


to that of 





















































and sought to change his status | He was an illegitimate child of the sis- 
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|‘head of the family 


' sation fund. 


employe by disaffirming the contract. 


In denying this contention the court 
said: 
“The contention that petitioner can 


change the status from independent con- 
tractor to employe by disaffirming the 
contract by reason of his minority, we 
cannot uphold.” 


. * <2 


Maternal Aunt of Deceased Minor 
Employe Held Dependent Within Cali- 
fornia Workmen’s Compensation Act. 
In Harlan, et al., vs. Industrial Acci- 
dent Commission, et al., supreme court 
of California, 228 Pac. 654, the maternal 
aunt of an employe, who lost his life in 
the course of his employment, applied 
for compensation which was opposed by 
the employer and Ocean Accident & 
Guarantee, insurer. The question of 
whether or not the applicant, the aunt. 
was entitled to compensation within the 
intent of the dependency provisions of 
the California act. was, among other 
things, in issue. The statute provided, in 
part. as follows: 

“No person shall be considered a de- 
pendent of any deceased employe un- 
less in good faith a member of the fam- 
ily or household of such emplove, or 
unless such person bears to such em- 
plove the relation of husband or wife, 

uncle or aunt, 


Facts in the Case 


The deceased employe was a minor 
18 vears of age at the time of his death. 
ter of the applicant. The latter took 
him at birth, and treated him as her 
own, and he had contributed, and was 
contributing to her support at the time 


of his death. On this state of facts 
the employer and insurer contended. 
among other things, that the natural 


construction of the clause of the statute 
quoted above required that the deceased 
employe must have been the head, or 
master of the household of the de- 
pendent, before the latter would be en- 
titled to compensation. In denying this 
contention and affirming an award made 
to the applicant, the court, in part, said: 

“It will be noted that the act does 
not employ the term ‘head of the fam- 
ily, for the reason, doubtless, that the 
or person who by 
common consent exercises authoritative 
domestic control may not, in fact, be a 
breadwinner at all, but in many cases 
a dependent. The act cares for the sup- 
port of dependents, and does not con- 
cern itself with the real or nominal 
heads of families or households, except 
so far as that station may have a cas- 
ual relation to the support of depend- 
ents of the household.” 


Ohio State Fund Figures 


COLUMBUS, 0O., March 24—About 
35,000 employers in the state are now 
contributing to the workmen’s compen- 
The state has abandoned 
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the practice of sending inspectors into 
other states to investigate the claims of 
workmen under the compensation act. 
This is done as a matter of economy. 
Fatalities in Ohio mines were reduced 
75 pereent in February. Only three 
miners were killed that month. 


Swallowed Jewel; Gets Compensation 


COLUMBUS, O., March 24.—The state 
of Ohio is now paying state insurance to 
girls who swallow jewels Some time 
ago a clerk in a store in Toledo placed 
a jewel in her mouth, while she was 
transferring a trayful from one case to 


another. She accidentally swallowed the 
jewel and aid of physicians was necessary. 


The state industrial commission declared 
that it was an accident and paid her 
physicians’ bills. 


Pass Nebraska Revision Bill 


LINCOLN, NEB., March 24.—Only four 
votes were cast in the senate against 
S. F. 177, which is revision of the work- 
men’s compensation code in important 
respects, and which is expected to have 
the effect of reducing rates. The prin- 
cipal changes are those limiting the medi- 
cal and hospital charges to $200; limit- 
ing payments for permanent disability 


to 400 weeks; permitting workers to 
waive rights to compensation on approval 
of the compensation commissioner. 


The house has passed and sends to 
the senate the McLellan bill, which pro- 
vides that if an injured employe elects 


to sue under Part 1 of the workmen's 
compensation act for damages caused by 
failure of employer to observe safety 
laws, he may sue as in other damage 
suits, subject to the defense of the em- 
ployer permitted by law in suit against 
a third person. 
- Hearing on Experience Rating’ - 
MILWAUKEE, WIS., March 24.—A 
large delegation of Milwaukee insurance 
men were in Madison Thursday to attend 
the hearing on the experience rating bill 
now in committee, and which would base 
compensation insurance rates on _ the 


experience of the policyholder rather than 


of the classification under which he 
comes. Clarence Henkel, president of the 
Casualty Underwriters Association of 
Milwaukee, and several association mem- 
bers were in attendance. In addition, 
Leon B. Lamfrom, attorney for the asso- 
ciation, and about 10 manufacturers of 
the state appeared to speak in favor of 


the measure. 








AMONG SURETY MEN 








LARGE PERSONAL BOND FILED 


Airplane Brings Documents to United 
States Court at Chicago in Wrigley 
Suit 


A personal surety bond of $1,700,000 
has been filed by William Wrigley, Jr., 
the chewing gum magnate, in a patent 
infringement suit against the William 
Wrigley Company in the United States 
court at Chicago. This is said to be the 
largest personal bond ever filed. 

Suit for Injunction 


Suit was brought for alleged infritige- 
ment of the name “Double Mint” on 
packages of chewing gum and a report 
of a master in chancery awarded dam- 
ages of over $2,500,000. This sum was 
reduced to $1,680,000 by the court, but 
the Wrigley company appealed. Bond 
ior the appeal was set at $1,700,000 and 
the premium on the appeal bond would 
have been 1 percent, or $17,000. 

There was a spectacular airplane race 
against time in order to get the bond to 
court by the date set. Mr. Wrigley was 
at Catalina Island, off the Pacific Coast 
at Los Angeles, and the papers were 
sent there for his signature. They were 
delayed in transit and reached him too 
late to get back by ordinary mail. A 
seaplane carried the signed documents 
to the main land and relayed to a land 
plane, which left Los Angeles and inter- 
cepted the San Francisco-Chicago air 
mail plane at Salt Lake City. 

Accepted Personal Bond 

The William Wrigley Company is one 
ot the strongest institutions, financially, 
in Chicago and the plaintiffs were per- 
tectly willing to accept the bond of the 
company backed by Mr. Wrigley per- 
sonally. 


Atlantic Surety Lining Up 





RALBIGH, N. C., March 25.—The At- 
lantic Surety, organized with a capital 
of $150,000 and a like surplus, has made 
application for membership in the Surety 
Association of America and has already 
subscribed to the Towner Rating Service. 
A. M. Kistler is president of the company 
and Frank Fisher, Jr., is vice-president 
and general manage? The officers h 
expressed themselves as working in har- 

ony with the agents on the question of 

wnership of expira 
Will Require $1,000,000 Bond 
nitary district of Ch igo 
pelled to give a million dollar bond 
? re ‘ th < ) il 
ing iat tl g rent be 
I district t s nd \ I 
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will be : ed 
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REPORT ON SALVAGE RETURNS 
Surety Companies Are Encouraged 
Over the Results They Are Get- 


ting on the Claims 


NEW YORK, March 25.—Surets 
company managers are rather encour- 
aged over salvage returns just now, 


these proving in many cases more sub- 
stantial than was anticipated when the 
claims were reported. The experience 
where the affairs of defunct financial in- 
stitutions are liquidated by the state 
banking departments as a rule is far 
more satisfactory than when the pro- 
cess is handled by a receivership ap- 
pointed by the court. The temptation 
in the latter case is to sell the assets 
at public auction for whatever they may 
bring, rather than to conserve the hold- 
ings and dispose of them piecemeal un- 
der more favorable conditions. It is 
unquestionably true that post mortem 
investigations of losses are being con- 
ducted by the surety offices with an 
intelligence and an intensity never pre- 
viously known. The lessons derived are 
promptly passed on to the underwrit- 
ing departments for their guidance in 
the acceptance of business in future. 
Discuss Contract Bonds 

NEW YORK, March, 25—Conditions 
in the general contracting field and the 
underwriting practices in granting 
bonds on such undertakings were 
discussed along broad lines at a meet- 
ing of surety executives in this city a 
day or two ago. The various forms of 
bonds, indemnity agreements, applica- 
tions and financial statements asked of 
contractors were considered, with a 
view to eventually evolving underwrit- 
ing practices and cover forms that 
would deal fairly with all concerned in- 
No conclusions were arrived at 
it the gathering, though the information 
developed Was ol pronounced value, and 


terests. 


will form the basis for still other con 
erences upon the same subject to be 
held from time to time. 
Iowa Bill on Salvage 

DES MOINES, IA., March 2¢ Senat 
fulton has introduced a bill e sta 
senate which so amend xistir iW 
to permit surety, fidelit and indemnit 
companies to provide n their cont: 
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Net Premiums in 1924—over $33,000,000 
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Oppartunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 
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American Accident Insurance Co. 
209 South La Salle Street, CHICAGO 
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WANTED 


few district agency openings in Michigan, Indiana, Illinois, Missouri 
s for hustling fellows who can show the other man that “it can be 
perfected line of Accident and Sickness Protection, backed by our 
mail claim service,” gets the business. If you are a big man you 
big connection with this Company. 


ME GUARANTY COMPANY, South Bend, Ind. 
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1924 Results Writing all forms of Health and 
Pre 1m ldcome $1.658.951 Accident Insurance in 33 States and 
Increase 205.133 the District of Columbia 
PSOE: 5 didnt oc tata areeat 576,028 We furnish what the Public wants 
Incre 55,451 and what the Agents ca I] 

i For Agency Connections 

H Address Home Office 

} Cincinnati, Ohio 
J. W. Scherr President W. G. Alpaugh Secretary 
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in any contract for a greater interest 
that the above allowance to the insurer 
shall be of no effect. 


Promotions Are Announced 


Announcement has been made by the 
American Surety of the following promo- 
tions: Charles E. Millen becomes man- 
ager of the fidelity bond department; 
R. B. Hamilton, manager of the court- 
probate bond department, and Louis 
Papen, manager of the license bond de- 
partment, 


Pass Iowa State Fund Bill 

DES MOINES, IA., March 24.—By a 
practically unanimous vote in both houses 
the legislature has passed a bill that 
revolutionizes the handling of public 
funds. Under a former law, in case of 
a bank failure public funds on deposit 
were given preference over private de- 
posits. Under this new law a state sink- 
ing fund is provided from the interest 
paid by banks on public funds. At pres- 
ent 2% percent is exacted from banks, 
payable upon monthly balances. Under 
the new law the state treasurer is au- 
thorized to create a fund by making requi- 
sition of interest enough from _ public 
funds on deposit in accredited banks to 
the amount of $500,000 to be always avail- 
able in case banks fail while having pub- 
lic funds in their keeping. If failed 
banks pay a part of the amount due de- 
positors the state would participate pro 
rata in the distribution. 

Under this act all surety bonds exacted 
of banks are eliminated. Public officials 
handling public funds will be required to 
give a bond as usual to provide against 
defalcation or malfeasance in office. The 
bill has been signed by the governor and 
becomes effective upon publication. 








America Surety Wins Nebraska Case 


LINCOLN, NEB., March 24.—The Amer- 
| igan Surety won in supreme court a suit 
decided against it in the lower court in 


favor of the Union Life & Accident of 
tll 


Lincoln, now out of business. The sur- 
ety company had sold coverage to pro- 
tect the company’s deposits in a bank 
in South Dakota that later failed. It 
paid on several of the bonds, but con- 
tested two of them totaling $1,800. 

It developed that the coverage had 
been actually sold at a time when the 
bank was no longer in existence, al- 
though this fact was not known to either 
of the parties to the bond. The Union 
claimed that the surety company was 
estopped from denying liability by the 
fact that the contract had been issued. 
The court holds that where at the time 
of the execution of the instrument there 
exists a mutual mistake of the parties 
as to existence of a certain state of facts 
material to their purposes there is no 
contract. 





Would Relax Nebraska Requirements 


LINCOLN, NEB., March 24.—The sen- 
|}ate has passed S. F. 267, the Jeary 
bill which permits the organization of 


domestic stock fidelity companies with a 
capital of $100,000, a measure that has 
been fought with some vigor by insur- 
ance agents who insist that it is an in- 
adequate capital for such an undertak- 
ing. This is done by taking domestic 
stock fidelity companies out of the $200,- 
| 000 clasisfication and putting them in 
the $100,006 list. 

Mr. Jeary told the senate that a 50 
percent increase in rates had recently 
been made by the big bonding com- 
panies and that the rates had almost 
reached the confiscatory stage. Lincoln 
building contractors, he said, paid $30,- 
000 last season, and he exhibited the 
| statements of a number of similar com- 
panies to show that companies with 
| $100,000 capital, organized in other 
| states, were doing business in Nebraska, 
and that the business was a very profit- 
able one. 

The house killed H. R. 360, which 
| would have required every person bid- 
| ding on the erection or construction of 
any public building to file a surety bond 
with his bid. 




















| 


| Case Was Decided Where Settlement 
Was Agreed and Later Found 
Policy Did Not Cover 


Where insurer made offer of settle- 
ment for loss of money and diamond, 
| such offer holding binding even though 
| it was subsequently discovered that the 
policy did not cover the loss—In Dobbs 
| vs. New Amsterdam Casualty, court of 
| errors and appeals of New Jersey, 127 
Atl. 209, the company issued a burglary, 
| theft, and larceny policy covering losses 
of this kind that might occur at the in- 


policy was issued to insured which, it 
| appears, covered loss by burglary only 
should it occur at the insured’s Atlantic 


| City home. 


What the Company Offered 


A servant in the employ of the in- 


| sured stole $60 in money and a diamond 


| & Surety. 


| WITH BURGLARY UNDERWRITERS 
| alan ui 


OFFER WAS HELD BINDING | two counts. 
| upon the policy and the second upon the 


The first sought to recover 


alleged agreement to compromise and 
settle. The court below found in favor 
of respondent upon the second count. 


| Such finding, we conclude, was war- 


ranted under the facts stipulated and 


| under Worcester Loom Co. vs. Heald, 


sured’s Haddonfield home. A _ second | 


ring valued at $600 from a handbag in | 
a closet at his Atlantic City home. The | 


| insured gave notice of the loss, and the 


company after an investigation offered 
to either pay $50 for the money stolen 


| and $550 for the ring. Or, it would pay 


$50 for the cash stolen and replace the 
diamond ring by one similar. 


Held for the Assured 


The insured accepted the offer of $600 
in cash. The company thereupon drew 
a voucher for the $600, and in doing so 
discovered that it had the two policies | 
issued to the insured. It then also dis- 
covered that since the loss occurred at 
the insured’s Atlantic City home, and 


| was not caused by a felonious entry, the 


policy covering such home did not ren- | 
der it liable for the loss. It thereupon 
declined to complete the agreed settle- 
ment. The insured brought suit, and in 
upholding the judgment of the lower 
court in his favor the court said: 
“Respondent’s complaint consisted of 


78 N. J. Law, 172, 72 Atl. 421, and cases 
herein cited. The judgment below is 
affirmed with costs.” 


Yeggs Working in Denver 


DENVER, COLO., March 24.—Expert 
safe blowers cracked three safes at the 
University of Denver here last week, ob- 
taining cash, Liberty bonds and other 
valuable papers. The loss amounting to 
$1,400, was covered by Aetna Casualty 
Underwriters and local police 
are frankly disturbed by the theft, which, 
although small, indicates the presence in 
this vicinity of highly skillful safe blow- 
ers. The robbery was executed with ex- 
traordinary finesse, and attempts to trace 
the thieves so far have been futile. 





Plan “Anti-Burglary” Legislation 

SPRINGFIELD, ILL., March 25.—A bill 
was introduced in the Illinois senate 
this week by Senator A. C. Kessinger, 
seeking to appropriate $100,000 for the 
fight against bank robbery in Illinois. 


| Senator Kessinger proposes that $100,000 


shall be set up as a fund for the next 


| two years, making $50,000 available each 


year for rewards for the capture or kill- 
ing of bank holdups. This piece of legis- 
lation is in line with the program of the 
Illinois Bankers Association to make a 
finish fight on bank burglaries and hold- 


|ups. It is believed it will have the same 


backing as the state police bill now be- 
fore the senate. 





Return From Northwest Trip 
Kenneth Spencer, recently appointed 
assistant secretary of the Globe Indem- 


| nity, and Frank M. Hall, associate man- 


ager of the Pacific Coast branch, have 


| just returned to San Francisco after a 
| two weeks’ visit to the Pacific North- 


west offices of the company. 
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?, Royal Indem.. 5,000,282 2,382,265 1,424,418 521,802 512,761 229,840 1,445,126 1,021,954 500,382 82,686 101,465 31,200 410,468 214,654 493,560 245,507 
} Security Mut.. 581,517 219,605 90,164 16,961 38,825 3,988 431,218 [ae )=3—si( re khndt. S888d 080 6S. (ek. | UNE. weewns 21,310 10,289 
; Standard Acci. 2,782,760 1,580,406 814,244 521,495 352,891 170,550 901,332 589,785 189,792 44,217 35,033 7.518 21,146 5,208 259,006 134,698 
Sun Indem.... 769,621 341,522 317,298 116,659 51,634 55,095 109,004 73,306 149,766 15,619 13,423 1,615 20,108 2,413 99,200 68,039 
Travelers .... IB4SRSIL 6,655,277 SSOEIBE 1,296,578 1605,98S 685,114 GUUE TED 8,890,244 9 2.0... neces cccncs ssccss seovnse ceeses —wecses sesens 
Trav. Indem.. 2,355,147 1,033,648 46,871 ee = 5 Oe a EO  ssacta? 86 sekee a waka 284,964 88,395 481,804 266,501 1,351,619 606,906 
i Sn Sl Se SUN -ciscce cecoys cpeehh senses “seabes asedse annals FOR gh eyes 85,054 25,733 
Union Indem.. 2,006,107 1,175,199 425,260 307,854 102,714- 130,049 348,755 264,256 458,4008 89,004 96,077 42.327 315,717 166, 426 157,632 106,612 
Sa Ces. 2,504,231 1,488,237 751,710 344,039 342,785 277,712 730,194 506,767 seaess 8 eebase 127,822 62,010 108,038, 44,227 291,854 176,332 
U.S. F. & G.. 5,457,584 2, crotee 725,327 374,061 587,407 562,988 1,705,671 1,004,085 1,291,479 275,169 92,812 33,279 285,422 168,076 558,354 350,938 
ee ee 813,704 260, a, 213,133 a ° dasden  s000ds eaguede  sawepe 3 174,286 297,000 GRP . stssse, ..neesdn 2 2  beeede.. baeene 
U. S. M. Liab 22,066 De -setrece § ‘“eetek) “wasted  a0adeee 22,066 Dee «ssstcve se005s 6860 es0ches s0000e.  MOCSee "  OCRCeR an 
Utica Mut..... 2,192,887 1,093, 390 158,622 38,645 46,504 S-layer ee 81,161 25,592 
Utilities Mut. 1,104,715 496,772 43,357 18,074 219,425 36,214 819.651 CG  wakbes’ “S60G0d <a¥ebee seabee saeeen.” eleeded 22,282 9,583 
West. Cas., Ill. 85,685 Ss  aaeee 11,706 1,944 —4,010 83,742 SE | sSicus sl paleea, ( eee ‘ie. exsaetetoans! Siren 230 
a eee 3,775,604 1,754,847 1,425,298 520,690 600,282 215,554 1,144,856 _  & Try yy arr TT re 33,646 7,127 76,759 13,683 475,650 340,156 
Total ....128,469,040 63,786,163 30,308,745 11,577,928 11,323,264 6,464,281 41,429,570 25,100,169 14,877,469 4,615,480 5,146,645 2 2,373 837 6,811, 1,164 3,395, 194 10,517,573 5,407,489 
*Other classes. 5,080,640 2,593,487 
Total 1924.133,550,580 66,379,6 
Total 1923.119,746,159 58,309, $87 26,745,525 10,957,937 9,925,469 5,781,512 38,087,708 20,810,736 13,632,611 5,055,080 4,558,613 1,511,283 6,799,428 3,288,478 8,702,149 4,599,418 
*Total of casualty business of companies shown in additional groups below but not in this column. tNot yet reported. 
Companies Writing Other Classes of Casualty Business in NEW YORK 
ACCIDENT & HEALTH Prems. Losses Prems. Losses | tween non-cancellable and regular for 
ae Scenes Loyal Protect....... 120,640 67,071 DT. & FH &@ Gisccccss 175,455 oe eae | first time in 1924 
“ o Maner. TAG. ...660% 7,064 errr ry 19,106 ,289 . 
ee ee $ 42,369 $ 17,543| Maryland Cas... 157,824 64838 aed ware 4 en 
Aetna Life ......... 926,164 465,037 | Mass. Acci. ......... 58,919 46,700| Total 1924 ....... $9,203,356 $ 4,147,886) . orn Cas fan, 
Amer. Empl. ....... 20,476 7,238 | Mass. Protect....... 73,515 40,243 Total 1923 ....... 10,962,772 5,757,346} M: - & 4a ees Sn eres on Of 4189 
Amer, Reins. ....... 18,528 18,087 | Mass. Bonding ..... 192,267 84,932 a : wie BL TE aaaae 497 
Ben. Asso. Ry. Emp. 47,798 22,476 | Metropolitan Cas.... 11,576 842 | NON-CAN. H. & A. 0 . yy Aenetes 25.046 12.071 
Brotherhood Acci.... 138,495 63,108 | Metropolitan Life... 1,155,740 280 338 | ee $ a72 )U. S&S FF. & G....... : desde 
Columbia Cas....... 15,601 6,141 onarch Acci. ...... 41,092 20.05 yr we eo — fee o. "6 390 | ‘ < o egg - ee ae 
Columbian Nat. Life 41,661 23.600 | National Cas. ...... seneey «—s:113,007 | 2etee Tete nna SOE BRO] Dated 2088 os reine © ees 1 
Commercial Cas.... 289,580 117,664 | New Amsterdam.... 95,679 34,588 | Gol Nat. Life. ee 2110 1.000 | . pining) tela ne . “ nics det 
Conn, General...... 221,988 SI 2Oe ie. Ms MUMMs cc ccces 19,753 9,299 | Gonn. " General —shparnae 108.546 14897 | STEAM BOILE 
Continental Cas..... 465,501 192,033 | No. Amer. Acci...... 294,373 Mite os a "7 \ 
‘ . “ o  eaq | Continental Cas..... 85,271 14,994 | Aetna Cas. ......... $s ee we 
Eagle Indem........ 20,800 8,302 | Norwich Union ..... 4,780 639 | KE ae Liab 154 | ae sammie 126 
Employers Indem... 23,139 8,104| N. W. Cas. & Sur... BB =e wees Bmp overs “+ ahd . oes | sas Pry 102 
eth - : , . | Equitable Life ...:. 458,747 324,532 | Columbia Cas. .... 3,244 $ 1.020 
Employers Liab. ... 58,842 51,024 | Ocean Acci. ........ 112,077 43,567 KE 4 | + 
7 "Ca ; < wits | Europ. Gen. ........ 106,156 61,186 | Continental Cas..... 230 ese 
Europ. Gen. Reins.. 470,732 296,050'| Pacific Mutual ..... 187,119 73,014 | <u ; 39.520 115274 | Eagle Indem 6.800 oe 
Equitable Life, N. ¥. 31,197 17,730 | Phoenix Indem. :... 2,2 560 | Sem. Betas, «....--- vod viet | Goins ta..... 18,069 "4.862 
Federal Cas. ....... 73,088 26,361 | Preferred Acci. ..... 295,043 102,855 | Mass. Acci. ........ 145,042 47,207 | SImpsOyers 2am. --- — , 
i ; . ; on ae >’ & Mass. Protect. ..... 471 320 °68.906 | Europ. Gen. Reins 17,372 Sow cwe 
Fidelity & Cas...... T assess 8 8=««seenns Ridgely Protect.... 122,638 66,520 | Mass - ‘ , = 200 | Witelitew & Can . of eb eee ae eee 
} ‘ = ‘ 76 26 7 | Metropolitan Life... 20,402 15,196 | Fidelity & Cas...... cee 
General Acci........ 162,578 61,291 | Royal Indem. ...... 91,418 29,137 | ~ - -% General Acci 2.250 128 
General Reins. ..... 20,175 3,062 | Standard Acci. ..... 209,539 106.937 | Pacific ss kee & 135,006 18,812 | ney Sn. Fibee 24.545 9.957 
Globe Indem. ...... 119,287 53,193 | Sun Indem. ........ 9,006 S.776 | TURVOROTS nccccsccae 30,157 8,801 arttons a amnnee 41378 
Hartford Acci. ..... 106,017 69,099 | Travelers .......... 1,655,901 774.540 | Travelers Indem.... S38 a0 cade. of 1 i. 11.805 5,619 
Indem. of N. A...... 66,352 24,402 | Travelers Indem.... 37,981 32,820 RE eg a Independence Ind 7.122 "990 
Independence Ind... 68,624 26,720 | Union Indem. ...... 191,454 68,690 *Total 1924 ...... $1,616,207 $ 789,355 London Gear . 4.157 25.829 
London Guar. ...... 33,909 20. os3 Dnited Cas. .......: 11,143 4,008 | ——— ; ’ , eee ee eee 
London & Lanc..... 4,750 at 2 @. PP reS 151,828 77,149 *Disability business segregated be- (CONTINUED ON NEXT PAGE) 
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(CONT’D FROM PRECEDING PAGE) | ENGINE & FLY WHEEL Prems. Losses —— . 
>rems. ,os8ses wa : av. » > ‘ ee rems,. ,08Ses 
Pre. | Press. jiopepe } Eesependence ine... ‘¢ jas | Amer. Credit Indem.® 454,623 $ 417,681 
Maryland -Cas. ..... 46,195 5,420 vetha Cas s 4,847 $ 1.315 | London Guar. ...... 4,195 I d ina 372.610 119'481 
Mutual Boiler...... 4,400 PGE Boas & con Baga ae Pg S19 Maryland Cas. ..... TE my ~~ 335 385 59062 
MN. ¥. Indem........ 12,403 2.139 Columbia Cas. ..... 2,477 —954 Ss = =~ "eee 963 | Nationa Sur. ...... 335,: 990, 521 
Ocean Acci. ........ 36,175 3.571 ~ sel Inde +“ : Maly S Saas cae ee ene oe ns Ne ss fae 1,3 7 Ocean Acci. ........ 167,034 39,151 
Royal Indem. ...... 24,755 O04 =Imployers -. ) ee we 96 Roya magem. ...+.+. 3 O41 ae di - : andl 
so cpnealhogngaibty linnceicttliaainad |.” *y 7 eet er anieorl Naat wear] | Total 1924 ------ Sugspane § gees 
F j 1 Tet ~~, | Globe Indem. ...... ee? 5° \ Swen s ney 3 zi tn LIVE STOCK 
Total 1924 .......$ 712,360 $ 114,953) Hartford St. B...... 77,115 10,440 Total 1924 ....... $ 142,284 $ 64,515) Hartford Live St....$ 104,300 $ 285,389 
Total 1923 Th, 792 125,658 | Indem. of N. A..... meee |) eae Total 1928 <.. ....0' 301,895 46,724 Total 19238 ..#...% 115,425 166,218 
Premi in W ty Busi 
remiums and Losses in 1924 in WISCONSIN On All Classes of Casualty Business 
Total Auto Liab Other Liab Work. Comp. Fidelity-Surety Plate Glass Burglary-Theft Prop. Dam. & Coll. 
Prems Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses 
Aetna Cas..... oe 247,845 $ 82,641 ® . 53,713 $ 16,634 $ 905 $ | ar eee. Coe eee S 84,826 $ 7,204 $ 17,071 $ 5,508 $ 24,515 $ 701 $ 58,619 $ 37,481 
Aetna Lite ‘ nee 475,006 247,560 89,658 36,116 29,112 Fe ee Le IAOGUe. .. . aN eae.e .  macbae. Boceee 1220665 "Massks Skeets  savihass tenes 
American Auto..... 24,230 94,465 119,900 53,092 vee ret F ak 5b ee een bea heeh Ls , DRAMA =, 6SS NES) RATS: & ORO Oe 5,062 69,896 33,389 
American Empl..... SOO eye RS 4 td EEE oink we ek Ea 6 se MS + 0 7 ORR oe ewes bawaae Meietksace. OOO. Siete Se. <n<ee : 
Amer. Mut, Liab... 103,086 80,651 1,531 81 1,758 260 98,292 oe: er, ey fre peer eee -«. 1,507 1,117 
American Surety.. 141 S01 37,062 joi : ariel ‘ es cepa” “Ceeswse | Bhwa suas 127,441 Ge ...6khs08 4 . eee nes a -- gaa’ / des or 
Am. Surety of N. Y. 517 34,648 34,197 9,486 2,302 28 2,207 10,410 8,708 43 4,384 1,689 2,454 14,561 8,631 
AUtoist Mut. ...... “2.859 743 1510 Me Pretec Piide cade —,) wan vewl \ ° ipeweee. | oadieiatOiveseus). taoeca. of é0iews 20 709 474 
Badger St. Auto.... re =_ ows Se” a cea 2945 5 ek dee eds 2 bees dei! (MN teeeee) ( aecdee! Dweseds  sacced “dencee j|§ SP vwens's er 
Bankers Mut. Cas..- ~° 32,070 aeee —~ «tthe tackoew o. <os ee indie | Oa «see amree a 6mm 17,936 RSG  Ssatecuabowess 90480058 Cresta  sAéaeee. | *eeser 
Bldrs. Mut. Cas.... 325,508 84,712 15,967 2,654 14,580 2,339 262,344 De) riceaitlel \kkiekice. 20¢ 4 oS, SARS RA ae, wees 15,967 3,110 
Bldg. Cont. Mut.... 49,194 36.007.  ke@acts jeaete. »+cean , Ap 49,104 e.. avduaml i ceoats.. saseverideesee “Sabtae  €40¥ e086 sO <sames 
Cas. Recip. Exch... 2,610 770 eS ocean ee 939 en ) ne ctiiPececd shies elidiite se, - sbten  &05c00 550 
Chicago Ice Prod... 5,041 SaGa. -. esau’ ee SG na aia’ 4,701 DAEs i! tailed © cteeue > 2 ack pede Mibass: Litastes Shcae  wbtineks 
Columbia Cas....... 84,518 34,648 34,198 2,303 28 12,508 10,410 8,709 44 4,384 1,689 1,691 2,454 17,569 
Commercial Cas.... 102,720 35,939 27.008 5,589 86 30,545 21,260 eee 705 287 1,240 57 18,540 
Continental Cas..... SEL 23S 139,669 14,636 6,383 59,004 29,891 8,422 38 13,476 6,003 9,592 596 37,615 
Detroit Fid. & Sur. 1,548 ee et Fa es OF eae i eee ae ee “oer De i scvete? sas geet i deaaee | sein i: ~ 6 Foes ere 
Eagle Indem....... 22,74) 4,220 9,170 SS 2,692 579 1,021 145 2,069 419 1,241 40 be 58 
Employers Indem... 71,854 20,708 23,171 ae 10,456 Ree «< gabeee \ vixens 4,200 a a ee ee ee 8,636 
Empl. Mut. Indem 73,619 8,661 32,015 15,369 28 wescee 2 Neaweael > -sadeSat te necks Teer Se oe ee 3,207 1,825 17,332 
Employers Liab...; 185,928 68,409 33,470 12,5092 2,959 $1,641 41,482 2,183 63 - 1,726 5,162 794 18,415 
Empl. Mut. Liab... 1,745,158 1,144,204 ee RSA eae wee covcvcse gpa SEG.ee ow Sbtte!. 2000) Seseandtblisaeescs “awees NORESE i sopmie 
Federal Mut. Auto.. - 23.868 5,602 7,998 1,235 Pprar et - a2) FU oo et Fc 4.) ateibewiewec ben! “Ghee Sl podadtaks. (idebead 8,560 
Fidelity & Cas....: 586,321 3 286,201 101,655 30,286 29,736 18,296 136,402 103,068 61,407 21,833 16,786 4,010 31,339 55,001 
Fidelity & Dep..... 262,587 (S)) a= ” - ; eee! Cae Pee 46,132 TEROP - bhsadd: D> danse le rrr ee 
General <Acci....... 505.739 217,463 221,204 75,086 9,131 137,029 Tae ae BER 504 0 cas 3,109 1,163 4,386 89,746 
General Indem... 7 Ist é< 4.0 geeks sea ee ee eee eee rer ae eres a ee eee fo) eee eS ee ee et 
General, Wis....... 112,961 24,102 MEMS. O276 .. 2620 ree ee Cee et en Te ae eeeree 7,736 2,702 13,810 4,691 38,207 5,371 
Georgia Cas...... 67,719 29,844 38,165 4.222 2,973 ip sere ee 3,921 1,748 722 30 22,590 10,601 
Globe Indem......, 176,458 74,803 31,388 S 3,483 57,489 30,660 32,496 3,210 4,913 1,394 11,531 1,596 16,994 8,320 
Hdw. Mut., Wis. P M1232 86,786 94,504 7.526 926 130,162 OF Saat | eee 20,248 RSG «taukaee Adenes SS,992 15,874 
Hartford Ac . 349,407 117,730 26,245 6.166 56,290 39,1230 5,105 10,071 3,743 13,016 2,665 43,733 17,703 
Indem. of N. Ame S2,438 48,828 4,742 1,199 9,091 22,428 28,329 1,627 270 4,047 1,316 10,198 3,443 
Independence ind.. = 51,127 17,341 5,486 1,740 10,962 9,226 3,884 637 264 a: Garauaes 3,789 504 
Indiana Lib. Mut 786 162 ae Ke Ree: ¢haide 9 ose be.” «vege tl bab scans (dees |. Baek . . abeaee. Uxon mee 
Inter-St. Inter., Wis. 231,706 109,715 139.696 41,548 +e ‘ iene cate wekbeene, (| watiGdet? sone: Cleceac tet edewes 21,784 8,281 75,227 39,152 
Liberty Mut., Mass. 29,331 1.503 O04 102 vit i 27.845 4,304  cevas oo 5 046 deel, bessaeds Matinee ffabene Wee 471 50 
Lloyds Plate Glass. 26,415 Ree. 5 cabetcs Vesti! «is ORee beens Oe er akan oe eees on bbe ile e0- ee 26,415 Pes (Zekeec “Siete -ceaew de | Medics 
London Guar....... 409, S28 178,827 on 54,815 20,516 2,224 155,963 83,490 6,735 115 4,889 1,518 1,969 68,0438 27,192 
London & Lanc..... 2,165 155 pilotiate Sate. rab Penang 1,586 See: whe ce een cs EB. Sate «||. £2 2 v wswlnds 
Lumb. Mut. Cas., Ill. 113,3 48,23 19,52 38 2,651 1511 25 70,384 43,430 eoecen eee CE wétece RR awides 19,676 2,129 
Marshfield M. P. G. 572 440 jieiiebed, «. “chien ® baele idian! .. tiwene. . 2 vaemtee . Miecimia(s 572 GOO i wiibas« Sides Seaaes- (songen 
Maryland Cas...... 537,202 178,597 ‘81, 179 22,552 25,348 5,878 111,069 59,165 101,927 39,309 17,580 6,299 1,693 43,419 17,729 
Mass. Bonding...... 156,076 45,601 17,219 10,786 2,668 10 ae. — biwdte 74,481 4,284 10,139 3,463 2,402 THis 4.376 
Master Plumb...... 54,208 De © -Setieigae® ica'e ie cc RM 0) os aes 54.208 | Ce Pe ey ree a er Pl ee ee oe es oor ee a Se ee 
Medical Protect.... # 3,980 8) ee ere © 43,939 16,073 ¥ Up der le eceeel) >.) ondiaa. 8c oe db) Sis cen Sd0deas /Sesees 86K nes) awe ese 
Metropolitan Cas e 5,728 407 i mat ae | Sahen'e ® 38 28 SS aa =: 16,285 Been fee Ses a0n 99 
Milwaukee Aut, Ex. 53,193 93,821 DE thks. wud ne. . . elena Se cca Bee erate .uateta,. eeotan 4,185 20,714 
National Sur. .. ‘ ®t 72,132 ie er ‘ 151,427 Pe . seu aen . seat 1,065 phe 
New Amsterd’ ™ Cc as. 145,570 41,487 66,550 13,597 3,493 237 16,083 10,864 25,451 4,480 1,009 56. .: Sees Sa ene 11,357 
N. J. Fid. & P. G.... 28,769 8.444 693 25  . -«s 6S). | waseee Serre. ar 18,336 7,007 1,315 97 
New York heal om 40,975 12,265 14,261 4,337 1,456 372 8,087 1,870 Tae 1,418 St fee -_ Speer 3,816 
N. Y. Plate Glass ; 14,294 4,368 ‘ eje2 oan 7 deere Sat | aie, Sw aceaks eceeee 14,294 Ree i teteee ad wads. clevauts 
N. W. Cas & Sur..-< 256,721 122,414 74,617 19,157 20.570 1,345 13,628 22,560 40,285 oles eae é atin es hace ibs leer 22,528 
Norwich Union ’ 92,172 33,096 27.923 12,62 OO ee 40,390 eas =e ES 2,483 1,014 1,685 6 8,379 
Ocean Acci. . 7 139,768 70,342 18,506 6,313 10,817 1,913 39,466 32,418 7,236 4,675 1,022 7,909 2,049 3,702 
Phoenix In de} m. , 36,202 20,651 13,227 8,999 1223 6,704 ‘err 1,267 703 1,565 1,208 45% 
Preferred Acci. .... 53,112: 49,910 5,658 BELA? +c Des ude) 2 4eeeaeatabadeas wbteberd ovcithae i Weenee . ° See) oa des 02 
Republic Cas ‘ 336,079 167,057 SS,986 27,713 12,105 1,562 123,074 87,216 20,279 7.007 26,914 11,104 3,498 434 91,012 
Roya! Indem, ...... 167,157 65,192 25,487 11,182 7040 644 0,196 $7,148 36,823 3,421 5,066 2,314 8,213 1,363 3,712 
Security Mut. coe 178,511 84,144 13,263 1,051 Ia 160,147 Meee '¢ Beaks <. .-kad-cee thvteal ttadas “ligase Wanted 1,319 
Southern Sur. . . 199,409 25,053 7.156 1,457 2,925 286 21.531 13,511 123, 452 3,792 343 59 387 13 2,691 
Standard Acci. ..... 237,425 87,71 47,778 16,090 24,192 4,175 71,485 45,051 14,908 851 1,799 840 7,928 214 9,501 
Sub. Cas. Rec. Ex. ... 2,610 770 1,084 Tr 34 bebo ee sy SE ae ee ee RR ee ee a sss 357 
Threshermen’s Nat 51,332 33,862 elauia’ 5 6 eRe inal Baa sait 51,332 ae edecce  seexaed. Bases aeees bares @Geetee Wee §)~| 43 weet ares 
EE ssuecivens 949,435 443,182 190,251 65,082 48,89:5 11,816 442,468 DOMES  welenag . @teene . _Alprondats » alasltede Giweee | CRS) © xbtbeb, Gc. cosce 
Travelers Indem.. 171,764 70,460 tied wateey  tevpse. Ceased, 9 UONW eee eS chen seed «<0 ebb 14,139 3,991 24,814 2,207 106,599 59,068 
2 ep 2,123 4,499 D1 cian see Kane ee Re A tn Se 1,116 1,281 ee oe @vaies Sat ® ele oeces 
U. S. Guarantee Co 4,004 1,381 45 ; ; , eee eer 2,146 1,381 ie SS ae ae ee 
U. S. Casualty..... 149,682 48, ot 50,119 6,931 TS 325 43,962 ss ae eee * 11,675 4,077 6,940 893 21,394 7,322 
Oo & AE) See 624,441 202,13 144,204 42.602 20,537 3,729 104,466 78,823 198,319 20,020 16,398 6,042 31,375 1,604 75,800 34,994 
Utica Mut. Ins, Co.. 1,573 ae . .  SPerere ae EET ee ae er me Pe ee eee ee ee ee ES 
Western Auto, Kar T7AAT 33.652 51,642 20,221 - on we waccs t¢80S0 BOSCO ‘SedOee Seeene “seusee oedema Geeks 25,504 13,410 
Western Cas., Ill... 17 38 8,865 ie ‘ te% 1015 td 16,371 Fi we a aie? wwe daar SG Sa Meee. le uwewe ? akhaace” Sabeee airbase 
Wis. Bro. Thresh.. 21,962 5,693 , , 21,963 Re. Siesese sence. hee sabes Sl Sa? SaesOeee © Cree. Roa w a 
Wis. Auto. Mut.... 302,005 116,137 SO,315 22.715 oe bare ae ee et ee ee ee eee 1, 722 89 47,162 33,569 96,603 28,673 
Wis. M. Pl. Glass : 5OSO4 21,040 . cae Waite! = Stine sawikde’ "Aenein hime  - £ebene w¥dhex 56,864 Se P secaee Sectee ‘Pedeane deve 
Wis. Mut. Liab 5OS,643 389,417 er. Me<ie rt see eet 541,051 Se OO Yoaweee ) eeeawe” Miwpees Saeeee ideal ~eesses! “Optics Genco 
Zurich ° 7 45.811 320,218 5S071 53,304 63,072 9,737 374,045 Ok ae a ee ee ea 168 15 See wewess 38,248 19,095 
Total . $14,413,376 $6,389,922 $2,630,459 $850,077 $534,886 $119,197 85,789,438 $3,448,358 $1,487,054 $405,368 $377,465 $127,678 “$462,697 $ 95,257 $1,529,810 "$712, 484 
"Other lasses 2,005,174 845,545 she nes ‘eae. ° ae wee wee aa “Steed £=CEReRe  AaRee URERaGS?. aebeds wees ee 
PUR co dole I Ec ee Saeed § ekeoe Aw se) Mee Sclldee- Seaaee! ‘ceneee. Siindeis UNL tbc ceo eiEAg ae 
tal 1923 $14,315,230 $8,981,610 $2,054,502 8700.289 S590,.376 $213,198 84,816,376 $3,502,443 $1,296,836 $353,027 $349,403 $135,296 £404,248 $ 97,204 $1,268,538 $549,558 
ok isualty com] 1ies shown in additional groups below, but not in this column 
) j/ j 4 
COMPANIES WRITING OTHER- CLASSES OF CASUALTY BUSINESS IN WISCONSIN 
S 
ACCIDENT & HEALTH Prems. Losses Prems. Losses Prems, Losses 
Prems. Losses Globe Indem. No. Amer. Acci.... 27,680 10,263 Travelers Equit.... 69,242 36,026 
$s 86 gS Gt \mer. Ca No. Am. Life & Cas 7756 1,452 Union Indemnity... 368 218 
Li ) Gr Northern Lif N. W. Cas. & Sur.. 1,458 194  U. 8S. Casualty ..... 
I ol $1.48 Hartford Acci kia 10,3155 wich Union ... DOO 209 | BS > Ae 
Bb! lu 4.210 Indem. of N oa re 2,910 1,654 Wis. — & He: alth 
3 4 39.829 Indep’dence Inder Ocean ci. ee 11,019 1, >. Wis, Casualty 
I Mu 260 Ir Ocean Cas Old Lit Lif Wis 93,617 24, Wis. N: ational MM arenere 
Ca 131 In Bi Mer Pacific Mut. Life 11,291 $,f Wis. Mut. Liab..... 
f ( 1 Loya rot Phoenix Indem 1,327 K Woodmen Acci. 
‘ ( 6 London Guar Pref red Acci 43,840 RETO cs ecanceaees 
E 6 Mar ind Ca Republie Casualty 457 ° - - 
I ind 9 Bondir i Ridgely Protect 12,890 390 *Total 1924 ..... $2,807,512 $1,26 
J Liat 44 M Prot 7 I | Indem 15,210 3,816 Potal 1923 3,082,268 1,525,677 
f Mi in I ) Southern Sur 41,235 10,079 N¢ )N- c — H. & A. 
I 138 lidlar Ca Standard Acci 43,845 10,902 | Aetna Life ..... 1,752 $ 590 
I ) tior Supreme Cas, 104,787 16,500 | Continental Cas ‘ 23,031 4,789 
I 2 I Sy A ) Tin Ins. Co 111,9S1 180,248 Equitable Life 21,830 e 925 
t dar 51 Traveler ‘ 265,854 116,940 (CONTINUED ON NEAT PAGE 
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Prems. Losses | Prems, Losses 
Mass. Protective... 240,107 114,127 | American Surety...$ O4B--- + 2.555 
Metropolitan Life.. 2,902 191 | Columbia Cas. ..... 943 eeeses 
Pacific Mut, Life... 30,364 560 | Continental Cas.... 3,361 $ 924 
Travelers ......0+. ee oe | Eagle Indem. ..... ae **"" teente 
Employers Liab.... i Pr 
Oe ee $ 321,889 $. 127,182 | Fidelity & Cas..... 334 1,559 
a General Acci. ..... * . Beer 
*Disability figures segregated between |; Hartford St. B..... 65,281 8,527 
noneancellable and regular for first time | Indem. of N. Amer. : Oe 
in 1924. | pam ar Ind.. y+ * "ess 
. rere EP x - Marylan ere 2,55 
SPRINKLER LEAKAGE | Ocean AGOl, .....0- 2,325 85 

Aetna CAS. -..scccce 3 6.455 $ 2,275 | Republic Cas, ..... 2,135 ee 
Maryland Cas. 7,902 633 Royal Indem...... Se. . eesnas 
en , GE Bas dsces 607 297 | Travelers Indem... 21,118 1,941 
Total 19234 .....-. ~ 14,964 $ 3,205 yo RR ee $ 167,197 $ 15,589 
Wetel LOSS: si ece 13,633 9,051 TOtal IDES casevce 16,171 











ENGINE FL THEE Royal Indem. ..... 1,590 
& aw, - Losses | Travelers Indem... 4,694 3,253 

Aptee. CaS. .occcices 2 

pe rn Remy el le 12,147 | Total 1924 ...... $ 77,184 $ 42,102 

American Surety... 125 65 4 ‘ 

> a Total 1923 ...... 146,249 43,612 

Columbia Cas. ..... 125 65 shai 

Continental Cas.... — #  €nddss ~ CREDIT 

* i ‘ Amer. Cred. Ind....§$ 25,052 $ 18,051 

Employers Liab. .. 64 1,603 | National Sur. ..... acme COPE 

Eagle Indem, ..++-  eeeees - Ocean Acci, .....¢. 22,236 13,666 

Fidelity & Cas..... 7,274 6,371 | Southern Sur....... per 

Globe Indem. ...... 1,248 —105 - comin aaa 

Hartford St. B.... 14,519 7887 | doce; 1326 °-:::?. Ga F Be 

Indem. of No. Am.. —— ) )——i«( OS “ oa ex 

Independence Ind.. NT ou aba LIVE STOCK 

London Guar. ..... 6,528 64 | Badger Mut. L. S...8 12,A89 $ 9,216 

Maryland Cas. .... 20,818 7,211 | Hartford L. S...... 16,086 24,065 

New York Ind..... oe °”—té‘éié 

COO BOG. .cccscon 4,023 2,219 Total 1926 .cccos ~ 28,575 33,281 

Republic Cas, ..... = =—ist ot ewes Total 1923 ...... 80,015 85,302 


Premiums and Losses in4 924 in SOUTH DAKOTA on All Classes of Casualty Business 


























Total Auto Liab. Other Liab. Work. Comp. Fidelity-Surety Plate Glass 3urglary-Theft P. D. & Coll. 
Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems. Losses Prems Losses Prems. Losses Prems Losses 

I CS eek Kndian a wee ates s 2,792 $ 16,332. Se Bee 3 fvaaes Shanes. 40000m 853 $ 17,478 $ ee «tweece ~ Se weten s 211 $ 54 
peri t Serer ent 16,405 6,476 ey asencs 4a eskwee 2” fy Se rere ry (titew Neeeee e0beane, eakae “Nieken. GRnMee 
SP A a ere 1,256 3  sgecce # Gd wavriers ' = + Serre eae r re Lctidvs ~ebbrade ecneew)  wennes 30 18 
i i Mirek eah aes <a + oo 21,732 Gear) tkense svc ‘tuédawe 060966 So0ene 19,442 Seen. Wades aumceane 2,200 311 ss. baboke 
GeO TCIML COS. .ccccccdecse i eee SS a fe) ret sr Gee .cvssese Cees 3 8 0004060 ne oF (Vehuwn 
eS \ > | Se ee 8,162 10,006 2 595 2,000 1,385 ll Fee 142 49 i 154 178 
Employers Indem. ........... 3,520 965 - ak ae Co at 498 . wepean,. oO seosmaabess» +«ebine 20 12 
i. SE «00.6% a0 008 eke 26,785 8,451 1,23 443 '.\. GHRRF 2 dames 2,027 20,560 6,860 1,326 432 272 159 483 227 
SS SS eer er 0,653 SR . sed0% ctocre Wiese «<eha-s <i 48,088 Gee steer | « deeee as | 3 209 .  Wepese 
EE Un seosctsccesane 4,641 556 282 CG TOR 3 aebe: ae —=—0 CMRI  Meeece eweece 124 58 50 75 i2y 
I: CN i ao oak ae 11,953 9,752 Oe. ccwsss SD wiles n= ss Se ewe Jens. 295 292 oe “events 532 77 
Te POR, 6 ss veces veh s ee 9,590 30,231 1,241 -—_ Aaa 5,297 1,874 26,768 —SO ...... 618 326 14 
ts Sn, Waa) evcctedewesee 648 50 et 06 624s ccm  2cteorcec BEEMES 600 al oP CO ee Ue 2 290 er  Bices see , + Ber ere 
Or DOM ccoscugesseces 46,334 81,928 4,766 ee oO cess 16,703 11,050 66,13 1,655 354 1,809 718 2,261 1,321 
i [i sasnccess names 1524 727 1,217 re Desde Lbeccce | (snk  é000 se Ee oo se Re besess 8 00 tie : BOT 207 
om, G6 Oe Me cccccnvseves 17,864 8,782 1,670 ee |» Ree cc ces 3,803 856 8,860 1,873 55,231 83 486 95 
Independence Ind. ........... = an. bee a ee. ea ee _- w,-. on . Ree oer 48 154 Sed 
Pt, Me, Gocco ccccsneeet es 57,739 40,237 5,230 me | A aie cece. 34,275 13,828 4,542 1,281 322 3,692 90 2,724 1,322 
Pr re eee — «scene ie Oe See al a ee See ee eee 6 oe 
DE EES boccevcsvoaonee 36,819 23,357 2,147 608 30 29,839 25.50” oc cUesse. chews Bae “aweaes weecce 4 356 
TE i eee 611 Re Oeecss 0 0=—ijsC#= RE ce ee whee 100 pees we SO .anee 149 So 
ES” Bo See eee 84,365 8,470 806 666 36,262 23,788 12,4578 113,155 3,767 1,559 5,918 1,735 5,362 3,680 
ne se nese ewe ane 6,296 a ssccsce 8 veene ee Ieess. <seees an 'eaien 1,437 650 Hs 7 62 
DOGS DEO sc cccccccscsen .... Se >? Bee ore ae ee eae 35,268 146,472 . 9,263 " : errr mee tre 
wy MMASCOFGRM ...60ccssess 10,772 a wees 1,000 3,531 4,173 4,257 81,109 245 S54 474 136 76 
a BOG BOM. oc cccosenn 4,636 C—O SST se OLS 2,946 Laan) Sicha ccsaese jo 22 ‘abe ae «des «> 154 3 
PC cea sceseevnstasen 13,560 - Barres 2,000 8,292 4,358 no 99 ee 1,075 141 
Pe GM Sesccvewdes sees 1,915 180 52 35 319 60 643 a §6=6foseass ‘ine « a A 7 7 
Pn MM, dncccceasessoes 7,794 1,172 273 3,141 3,410 3,410 2,120 1,012 69 —203 ..... Son 204 
DNGEE GENES cos vecccesaeoas 45,559 1,203 110 15 8,383 4,290 27,053 11,043 277 , eee 863 987 
Standard Acci. ....cscccceses 8,396 3,168 =: are 961 338 DN, direex the. | érnthted pam aeo ea PE 1,572 04 
a, MN ORs ose nceeeqeece Gee SR ests ctivse Visese Suet. a 69,7: DI Eos ecales 1 OO elaRe UTES IAN CO Veeees 
EE Gn xss do 090.2% 20e 049 33,424 LAA =) ee 3,241 Lee 8 (cbébss Sorden SStane oneeee Sebeen “Sbatee ‘Svadite § Been 
EE 2,715 Re Of aceess)=©—( RD. eens “ Sbemee. vacances (Saeke (saatee <eksce (eneded! senene ) Seeke 775 1,000 
i. OE is se vecaweg ek Ou ae <a «««eeee. . seabe > re EEE Suathne sb40ee S8ebes seeks ee eee saxnee 19 
8 Re Pe re ee 8,735 ee +eaaee 615 Da! teseee <Qt008es  s¢exen " Be susens 144 52S 63 
i J, Ge CGtbcsateseendeme oN 94,292 8,699 1,364 75 37,141 24,55 25,737 125,605 893 4,864 595 1,970 2,197 
Ore DUPOLY cccceacccseve 144,160 et see aes 85,387 37,853 51,998 7,844 S35 261 1.711 440 
MEEORD wee wsvorcccccccsessecs 13,132 3,519 Cea? Te veweks 5,164 Leas “Sseéan0 e2éea's 9 175 ‘ 1,855 474 

DME. GSS tac cciwcce +008 $ 915,609 $1,076,985 $ 58,927 $ 9,980 $ 26,824 $ 9,577 $377,823 $193,597 $279,398 $814,705 $ 18,342 $ 60,072 $ 36,005 $ 12,281 $ 28,923 $ 13,244 

“Other GIMRSOS .. csi vccccss 398,625 SEGHE oO étccce §=6sGtbne “Melee be, | dabECel- deedeh sh Gedeks. . devadbe | sbook tects du dectmki | Ctepaeh ob Mae 

Total 1924 i CigSOR AE  tivaes . + atuse 4 ehewae 4 oweede + @ ames eee Ues cdeebene hs eters on cepeee. cetesk eee | sees) |. 4éeees . Eee 





Total 1923 


738,298 $ 44,446 $ 5,243 $ 22,506 $ 





1,746 $801,472 $162,471 $277,236 $247,022 $ 15,470 $ 3. 


382 $ 31,846 $ 5.305 $ 22,184 $ 15,193 


*Total of Casualty Business of Companies shown in additional Groups Below, but not in this column. 


Companies Writing Other Classes of Casualty Business in SOUTH 





ACCIDENA & HEALTH Prems,. Losses 
Prems. Losses Mass. Bonding..... 3,842 1,304 

eee GA ccc cenws Pe ic.) «eke Mass. Protective... 1,736 786 
EMR TACO cccccese 13,061 $ 6,258 | Missouri State .... 288 98 
Amer. Old Line.... 862 629 | Mut. Ben. H. & A.. 138,943 67,723 
Ben. Assn. Ry. Emp. 15,8233 9,272 | Monarch Acci. ..... 17,473 6,741 
Bus. Mens Assur... 47,096 16,387 | National Cas. jee 17,678 5,848 
POC UNNE EMeccE | <cscces - wesess | Nat. Life, U. S. A.. 637 25 
Commonwealth Cas. 3,902 SGP | eae OMRON wecat |) eeesd 4? beckot 
Conn. General..... 2,593 1,386 | New Amsterdam... 253 137 
Continental Cas.... 5,041 1,894 | No. Amer. Acci.... 9,550 2,075 
Employers Indem.. 2,836 918 | No. Amer. L. & C... 528 264 
Cee Meh Bcc 8 ceeece ©  enssam Ocean Acci. ....... — -~ «=_—s Ss oe 
Federal Life, Ill... 2,895 310 | Old Line, Neb...... 1,492 177 
Federal Surety .... 660 OF | PGE BG: scccess 9,944 6,397 
Globe Indemnity... 32 397 | Reliance Life ..... 1,610 414 
General Accident.. ee Ridgely Prot. Assn. 306 88 
Great Amer. Cas... 59 90 | Royal Indem. ..... .. ace 
Great Western .... 12,058 3,288 | Southern Surety... 6,639 2,449 
Great North., Wis.. 12,108 4,054 | Standard Acci. .... 2,416 1,402 
Hartford Acci...... 1,419 364 | Travelers Equit.... 22,821 14,699 
Independence Ind.. a Les TEAFERED cvcevcccs 28,962 7,172 
Integrity Mut. .... 39s 19 | Union Automobile. 181 45 
Interstate Bus. Ment ......  — saeeee COG BE, cccacese By Ose tees 
London Guar. .... 106 5410U.S. Casualty ..... 317 327 
Loyal Protect. .... 1,131 67610. & 2. & G....... 3,039 1,060 
Maryland Cas. ..... 5,853 2,713 | U. S. Nat. L. & C 5,529 2,011 


DAKOTA 











Prems. Losses ENGINE & FLY WHEEL 
WooG@men Accel. ...F csessee jj. cvcves Prems. Losses 
Zurich ...+.+eeseee 579 37 | Hartford St. Boiler.8 ae." Latess 
2 . =. oo, | Indem. Ins. Co..... Claes 
Total 1924 ...... $ 403,008 $ 171,536 | Maryland Cas...... SO. “Ribsca 
Total 1923 ...... 522,643 251,709 | Ocean Accident ... St - *bibecs 
NON-CAN. A. & H. OPEL BME, ceecsecs 47 ___ oebees 
Conn. om Pe a ae $s (| Jerr err Total 1924 ...... x —_— tn... 
Continental Cas. . > = to teas Total IS8 2000: —S50 02 
Equitable Life..... 1,061 a): = 2 odie = 
Mass. Protective... 44,664 20,476 | CREDIT 
Pacific Mut. Life.. 19,009 18,714 vattanal Surety 
aaa... 313 400 National Surety ...§$ 7 386 ___seseee 
ie we coe “ Tote Eee oe °C—CUtCté« e's 
*Total 1924 ..... $ 66,525 $ 40,100 Total Lo  Eperkae’ , ae ee 
*Disability returns segregated between LIVE STOCK 
non-can. and regular for first time in | fyartford Acci. ....$ 5.337 $.... 5,435 
1924, giana AE = acne 
STEAM BOILER Total 1923 ...... $ 41,829 $ 44,610 
Hartford St. Boiler.$ ar . . 
Maryland Cas...... fee 2)” AVawed SPRINKLER 
Ocean Accident ... — «=—i(Csisé Det TOR. cennsnad s 23 
—_—_—_—__—. _______ | U. S. Fidelity.....  bsehes< 
TOGEs “TORE ..0 cess * Gus siésees —_—_ —s 
Total 1923 ...6.- 6,345 3 — # unos 








It Pays— 


to be a regular subscriber of The National Underwriter. 
No man can do his best unless he is thoroughly equip 
insurance knowledge that he can not afford to be without. 
At this time of the year there is published in the regu 
thoughtful perusal of them will give to the reader a more 
doing. What vour companies and the others are doing is 








You cannot afford to be without The National Underwriter 


ped—and The National Underwriter equips every man with 


lar editions company statistics of many kinds. A careful 
comprehensive idea of what the various companies are 
of utmost importance to you. 











































































































62 CASUALTY THE NATIONAL UNDERWRITER March 26, 1925 
Prems. Losses Prems. Losses Prems. Losses 
Merchants, N. Y. Minn, Implement Mutual National Union 
TURNS eA Nea eS 16,576 ONE VIE ap0seiinasces ce 24,988 Se SU ca, «caste hues « 35.416 8,173 
FIRE RE 0 ye 18,714 7,597 SN, fe otitis 00:8 0 25,593 OSS | = Potels .onvcccccce 65,677 18,466 
B ST ATES Merchants, R. IL. National, Conn. | Nebraska Hardware 
Y De atacc enh bensces 2,900 32 | eon ree 504,312 345,898 eee 60,200 11,962 
. DE Gu @ 0.054 0-00 3,434 32 = b> aan a emne whe sa 878,437 524,938 | Netherlands . 
Mill Owners, Ia. Vational American SEE MbeG+ okbiddies.o« 15,180 
WO crcccccsscccess 18,564 FOR | FO cpecccesscccese 110,744 meee |” Seta oO ett 11-539 
(CONTINUED FROM PAGE 48) Ss nent 0 20,303 ik” eee 238,787 125,093 | Newark 
| Millers Mutual, Il. National Liberty * eee 8,793 2,385 
Prems. ee D . . Rae 7,810 ab, Spe ee 34,554 26,247 |" Totais ° 111121222: 12/655 4'267 
Mechanics & Traders, La. MOREE coeveednces 8,154 202 EE «cama m6 6 06 40,93 7.894 | New Brunswick 
~ ’ 6.486 607 | Millers Mutual, Tex. _, | National Reserve as FOE Saceev nae ba.0 00-0 5,770 4,052 
Meben)* Set eS <* 8'245 nt ge. Pe ae 679 SO PE hs encdasansne 7,295 3,436 | eee 6,787 4,555 
WTR .ccccvseses , ae a. Meee eee 799 B76 | Totals ..ccecscoes 8,628 3,693 | New Hampshire 
Mercantile, N. Y. | Millers National, Il. | National Retailers Mutual | Spee a 34,940 11,247 
Fire ....eeeeeeeeees 149,624 PE PME! Ss ccpenng vce sos 15,561 WERT UME wactecesec tesa ,657 [20 i" wake 41293 12'017 
MEOGES. cccsccseves 210,992 79,34 | weAeear ones 16,344 2,079 m4 ee 6 be ae 1,829 1,071 rf... Jersey . ’ . 
| Milwaukee Mechanics ational Security * | Race eee 
ysepedheesy ie 2,156 i. Ree 46,924 (3 pees 9 a 74,926 | age eld 12686 saa 
BOGE cosccsesces 2,276 See NOONE GC coucmies 57,632 24,138 oo ee ree 111,903 44,294 | Niagara . ’ 
p> ea Serer 27,570 10,801 
— foe PERS Ge Ores 34,867 18,424 
cd North British & Mere. 
RY todhadnae'é 4am die ds « 65,123 17,191 
RS gi aig i 90,162 30,353 
North River 
deere 24,426 39,058 
| Ee 44,040 53.111 
| Northern Assur. 
(lee 18,919 9,631 
I cnt ove s 0-0 oc 21,609 10,350 
| Northwestern Fire & Marine 
ge RE ee 20,840 5866 
MR. <5 ik Pig Rite & 83,848 69,190 
“\. Western Mutual, Wash. 
CPE Ges 50'S kK dbo 24.762 10,258 
0 ae 25,998 10,358 
| Northwestern National 
Ee Cun ak ok he ew wa 37,898 20.438 
| . a. eee 62,481 30,906 
| | Norwich Union 
tC. SO eee 19,209 — 4.2% 
| ES ea 23,717 — 2,658 
| Ohio Farmers 
| 1,580 £32 
| ete 1,577 697 
E | Ohio Hardware 
Ds Meas «ba & “050.0% 11,484 492 
wl Seta 12,337 492 
| Old Colony 
DUPE Verh Ss 4m s.a-% 60 eke © 6.696 1.404 
SASS 8,894 1,690 
| Omaha Liberty 
DP Leet ste acnme  ebaase 2,798 
Orient 
Se ee 27, RR7 20.738 
A ee 41,715 24,036 
Pacific 
a er re 14,223 6.3231 
NN ko 4.0% 68s05 16,586 6.983 
Palatiné 
OSS ee 11,3281 12.970 
Se are 12,923 12.777 
| Pennsylvania 
| OS Se 41.726 19,924 
a 60,384 17,677 
Philadelphia F. & M. 
. » At re 5,860 3.742 
e ° © re 7,102 4.039 
During the year which has just passed, the In- | Pmoents, Conn a ae 
. ’ H iati eee 168.957 70.002 
ter-State Business Men’s Accident Association | pxbotis oo : 7 
. * : . (a 14,826 4. 
increased the number of its policy holders 26.6%. a. aa eaeee or Hey 
| Potomac 
|  beethd oadeue ree 53 434 
| Preferred Risk 
. Re errre ee 1,105 1,331 
e . : | Providence Washington 
This record is the direct result of the efforts of co rece ou as 
e e e e | Ey 46608 eseees #f,90¢ ’ 
| Pradential, Great Britain 
a loyal agency force which is receiving the L. —ereerionetie m 228 
. . . | ., | renee 9,199 4 
best of help from the Home Office and which’ has “Queen a ane 
-— H j ES EO ae 125,186 44,130 
the distinct advantage of policy forms that give “Reinn Salamandrn ee 
b 4 reer rere 34.30% 39,5 
i Gs wong 42,048 44.439 
the insured the greatest protection for the least cost. aarti 
EE eae o beukaws e666 8,656 9,729 
TESS aes 10,619 11,391 
Republic, Pa. 
‘ ° f i ee ge ner 
+ eee ,955 ’ 
This increase of 26.6% means an increase oO Retail Hardware, Minn. 28.706 7.873 
e 7 « e ES Sarg) ark ie Me nate Ae oh Gib 25, . 
like proportion in the earnings of our repre- Retailers, Gila. — 
‘a o ° D 0 60046n 600 eee. " . 

° ... eee 3,613 6,009 
| sentatives and you will do well to investigate nrotale ” 
] ee i Mins doa es ada 6 4,446 2 
| the opportunities offered by the Inter-State to RM notes es S86 221 

oya 
| : s : + 1 SA a eee 92,122 30.730 
| those interested in a district agency. Write the eee 126.5820 44,3 
| ° f 1 © f ti nn a Exchange 5.622 7.263 
SD ev beecesevcsece ,O26 ‘, 
! Home Office today for complete information. IPO wceeereewreeee: g,623 7.268 
ss Safeguard 
|, I ars 6,911 1,802 
ONES 5 Suds on ele 8,748 3,149 
St. Paul F. & M. 
Me 2600s eeececeteas 159,795 68,312 
I ty cw bm oa tac 314,506 193,930 
e Scottish Union & National 
tl itchtessonwac eves 29,218 11,335 
te tate : ident iati Se ae ee 36,112 12,212 
mwer- USINESS CCh SSOCIAON Se am |. ae 
a 2 > SN 0 ia: is cae 3,602 3.¢ 
FIRST ORGANIZATION AG ‘zy OF ITS KIND IN AMERICA Security, Conn. ime 49.608 
¢ \ Se 56_562 ’ 
BROWN HOTEL BLDG. [ DES MOINES, IOWA _ OS oes aees 100,274 71,977 
: Security Mutual, Minn. 
.. ieee 534 1,313 
OS ee ea 3,861 1,794 
Svringfield F. & M 
_ SS Seas 173,234 92,431 
Oe era tee 250,349 129,247 
ERNEST W. BROWN, Secy—Treas. Standard, Conn. : 
PE Se tr helath is ane hea a 992 +s 
SIN. Sacaiysauicaaraecs 1,017 : 


(CONTINUED ON NEXT PAGE) 
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1925 March 26, 1925 . 
— THE NATIONAL UNDERWRITER - 
meee ae Prems. Losses P neo = CASUALTY 63 
173 Fire Kritish & F rems. Losses - - 
eanisianl eee 11,757 . oreign Marin P . Loss 
460 MROGES 3. <0 sssss0- 1713 imi ‘3.022 wine = yet es | CONFER ON ACQUISITION COST 
cal state dicamans ’ Huffalo “ "Teese ob wide Oe eet ryt 1,496 Pare) & 
Linon ei 5,128 39 secccccsccccers 32,840 * wD. cseadaenansic 0,658 1,676 Caz o y 
539 NEE hss,» ocp ore ecs 5'518 4 TOURS 2. cccccsec'e 33,413 14/909 — Fund — Executives Meet to Consider 
037 | Sterling, Ind. oo OO ocean beite 136,068 67,431 uggestions Made by Super- 
Nase RIN 7 ; @ ew eeee naenwa ns 7 SURED oo e+ 0409 00 84,941 2°907 in 
30 NO ace eben 922! P 9s2 | neta aed Hg oh 14.508 Fitehburs Mut., Mass 82,907 tendent Beha 
, 7,08 ‘ ° 9,00 7 berm <mermne 
|. 267 o- Seeatenten American . op Pp cece eeeeeeee 11.590 5,913 NEW YORK, March 25.—Th th 
EE ET ee a - Peer B ececccccccccces 213 a ie te bine ,675 5 an ee . » 2 a0. e gatnh- 
052 aie... 2: Hest 22.037 ~ Totals fsinde-ooene e432 1. Prenkiin 7 5,914 | ering of casualty underwriters held at 
555 ee, Pa. ecg? — 18.245 21 Spagna 65,478 72,141 ae a & : the National Bureau of 
apple rho TO ve seeeereeerees .2 4.448 | ap BIS see eeeeeeee 76,081 74,427 asualty & Surety Underwri ; 
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HOW THE STORM HIT 


THE INDIANA TOWNS 


| debris of all sorts. 


(CONTINUED FROM PAGE 5) 


badly damaged, and the high school, 


some distance up toward town lost part | 


oi its roof so that the sky can be seen 
through the upper windows. 

Strangely enough, 
was low—much lower than the sur- 
rounding territory. And the path of de- 
struction is most. sharply defined. 
Entering Princeton from the north, one 
finds absolutely no evidence of a storm. 
There are no twigs or branches on the 
ground, as is always the case after a 
heavy blow. 


Little Trace of Damage 
in Business Section 


Passing on up into the business sec- 
tion, one still sees no trace of damage— 
excepting in one place, where a tew 
bricks were knocked from the parapet 
of one of the business houses. But the 
only noticeable thing that seems unusual 
is the presence of a few soldiers, some 

“MP’s 
formation stand manned by Boy Scouts. 


the affected area | 


directing traffic, and a small in- | 
| else was either included 


The streets leading south slope gradu- 
ally downward, and are lined with resi- | 


dences of the better class. An occa- 
sional wagon loaded with household 
goods coming from below tells of de- 
struction and salvage work a little fur- 
ther on. 


Come to the Wind Swept 
Part of the City 


Then you come upon some evidences | 


of heavy wind; great trees broken off 
and others uprooted. And suddenly you 
find yourself in the midst of the wrecked 
section. 


corner by soldiers with fixed bayonets 


who demand your pass. For many 
blocks ahead the street is lined with 
wrecked houses, tangled wires, leaning 
poles, and a miscellaneous mixture of 
all kinds of wreckage and litter which 
cover almost every square foot of 
ground. 


It was at about 4:30 p. m. that the 
storm came roaring down upon the city 
nestling in the lowlands, from the pros- 


perous farming country beyond the 
heights to the southwest. It smashed 
through the small community just up 


over the hill, wrecking dwellings and a 
frame general store, then on over the 
knoll and upon the Patoka township 


| the sides 


You are stopped at every street | 


school, a one-story brick building, which | 


was terribly wrecked, and then on down 
the long sweep of bare ground toward 
the great “million dollar’ Heinz pickle 
plant which stood with its two or three 
hundred feet of frontage brazenly facing 
the onslaught as if to protect the more 
fragile dwellings huddled beyond it. 


Heavy Brick Wails 
Went Crashing In 


But much of its heavy brick walls, 
reinforced with pilaster, and its roof and 
the smaller buildings connected with 
the plant, went crashing before the ter- 
rific pressure of the roaring hurricane. 
The heavy wall of the one-story section 
was pushed inward as by a terrific ex- 


plosion and the interior was _ buried 
under tons of wreckage. The three- 
story section to the south—easily the 


height of a four-story building—with- 
stood the onslaught without collapsing, 
but the entire top story, largely of frame 
panel wall construction apparently, was 
sliced completely off, and every window 
in the west wall was.shattered. The tall 
brick stack toppled over, breaking at_a 

int about 20 feet above the roofs, and 
ng a large yawning opening circum- 








ed by ragged sloping walls, as if 
the structure had been hacked off as 
one would cut a weiner, on the bias. 


Huge Sprinkler Tank 
Was in Twisted Mass 


Che huge 


sprinkler tank and tower 
a twisted mass, the tank 
many pieces, like a big 
It was a sprinklered risk, 
r the pipes containing 
wefe found out in the 
hundred feet.from the 
large frame warehouse 


: down in 
king into 








was practically demolished, and the en- 
tire premises were buried under wreck- 
age, broken lumber, parts of roofs, and 


Devastation in Residence 
District Is Appalling 


The big plant seemed to offer no pro- 
tection to the dwellings beyond. Here 
the devastation is terrible. The strange 
characteristic about the tornado was its 
extreme width. It passed in a north- 
easterly direction, nearly directly east- 
erly in town, but laid waste a strip fully 
five or six blocks wide, north and south. 
The dwellings up on the hillside near 
the township school were possibly the 
most badly wrecked, some of them be- 
ing completely obliterated. Where there 
were no cellars or masonry foundations, 
hardly a trace remained, in some cases. 
In one instance there was a single foun- 
dation timber, and a slightly different 
“look” to the ground where the home 
had stood. In the “front yard” was the 
sewing machine standing upright, its 
feet buried in the mud, and across the 
road in the ditch was most of the organ. 
That was all that remained—everything 
in the broken 
lumber that covered the area, or had 
been blown away entirely. 

Some dwellings had their walls blown 
out in sections; others lost their roofs; 
some had their porch roofs dropped 
down; others were moved off the foun- 
dations and partly overturned; some lost 
of one or two rooms. One 
large brick dwelling of semi-mercantile 
construction had the walls of opposite 
corner rooms completely removed, re- 
vealing the interior exactly as it had 
been before the storm, excepting for 
some bricks on the floor. This was on 
the second story. 


Big Railroad Shops 
Are Destroyed 


About a quarter of a mile east, at the 
edge of the dwelling district, are the 
big shops of the Southern railr ‘oad. The 
destruction here is terrible, almost un- 
believable. That the elements could play 
such havoc with these heavy, substan- 
tial, closely built-up buildings seems al- 
most incredible. But with its character- 
istic relentlessness, the vicious hurricane 
smashed into this vast group of struc- 
tures, and left only piles of crumbled 
masonry and tangled wreckage in its 
wake. What was the big boiler house, 
is a heap of battered ruins. The car 
shop collapsed, burying and crushing 
some passenger cars being repaired and 
painted inside. The locomotive round 
house was wrecked, and one engine was 
turned part way around and _ toppled 
partly over. Heavy steel coal cars or 
“gondolas” were picked up and pitched 
over several feet, and many box cars 
were smashed or overturned. The tor- 
nado clipped off the roof and second 
story walls of the two-story brick office 
building, leaving the wooden partitions 
of all the rooms intact. 


“Explosion” Hazard of the 
Tornado Is Revealed 


In 


fact, some pictures hanging on 
these 


partitions, in some cases within 
twelve inches of where the solid brick 
walls were torn away, still remained 
hanging in their places, undisturbed. 
This building revealed evidences of the 
so-called “explosion” of buildings during 
tornadoes, caused by the sudden ad- 
vance of the tornado center, with its 
vacuum and decrease in pressure, out- 
side. The walls were blown outward, 
and the roof, probably upward, since lit- 


file debris fell into the second story 
rooms. 

Of especial interest was the metal- 
planing mill, which was of somewhat 
superior construction, having 12-inch 


walls reinforced with piers on which the 


steel roof trusses rested. The roof itself 
was of gypsum slabs about four inches 
thick. This building had most of its 
wall area co1 nposed of windows of ordi- 
nary glass in metal frames. The walls 
withstood the tarnado, but a number of 
the windows were blown out, frames 
and all, and crumpled up outside, and 


nearly half of the gypsum slab roof was 


i : : 
taken off. Some of the steel windows 


were bent inward but were not forced 
out. It is probable that the walls with- 
stood the storm due to the ready release 
of pressure through the large windows 
and the roof. There was a steel texas 
the length of the building, with wired 
glass sides, and although the steel re- 
mained, most of the wired glass was 
completely broken out. 


Lofty Machine Shop 


Was Attacked by Wind 


Another building of especial interest 
was the lofty machine shop. This is a 
skeleton steel building with only one 
floor, but easily equal to three or four 
stories in height. On the west it had 
no wall except large wood doors to 
accommodate locomotives, and above 
those, all glass in metal frames. The 
other three sides were enclosed in brick 
walls, 12 inch, pilastered. The west 
glass wall was completely blown out, 
although the steel frame remained in- 
tact, and a portion of the north brick 
wall was thrown violently outward. 
Also, a large portion of the wood roof 
was taken off 

A prominent feature of the damage to 
these buildings was the way in which 
the, steel-work withstood the tornado. 
From a cursory observation of the 
buildings having steel construction in 
roof or walls, it appears that this is not 
damaged. It may be that these steel 
structures were twisted or bent out of 
plumb, but this is not apparent from 
casual inspection. In fact, it appears as 
if the steel had withstood the onslaught 
better than any other construction. This 
can be definitely determined only after 
the actual damage or twisting has been 
investigated, however. 


Patoka School Was 
Hurled to the Ground 


At the Patoka township school on the 
hill, only the element of time prevented 
a holocaust. The massive brick walls 
were hurled down upon the rows of 
little desks burying them under tons of 
debris, smashing and overturning many 
of them. Then the roof came down, a 
tangled mass of splintered boards and 
timbers. In one such room, 45 little 
tots had 
before the crash came. Another good 
argument for superior construction in 
school houses! 

To the east of the school is a broad 
sloping field, possibly a thousand feet 
square, roughly extending down to the 
Heinz pickle plant at the bottom of the 
incline. This field was completely strewn 
with a “thin” layer of lumber and 
boards of all sizes and lengths. They 
were not piled‘up, but were distributed 
as evenly as if it had been done with 
the greatest care, hardly one piece being 
on top of another it seemed. Besides 


| LOSS MEN NOW IN 


THE TORNADO FIELD 
(CONTINUED FROM PAGE 5) 


on the individual losses which 
clearly wind damage. 


Opens Special Office 


The Western Adjustment has opened 
a special office at Murphysboro in the 
McElvain block solely to care for the 
Murphysboro claims. The balance of 
the southern Illinois storm losses will 
be handled from the regular established 
branch at Carbondale, Ill. The Mur- 
physboro office will be in charge of 
Manager J]. K. Nelson of the St. Louis 
branch. Six adjusters are on the ground 
this morning, including Managers Web- 
ber and Goodart of Decatur and Car- 
bondale, respectively. The following are 
here: H. F. Johnston, Detroit; H. M. 
Greenberg, Rockford; C. W. Carroll, 
Dayton: W. G. Chesnut, Kansas City; 
E. C. McElvain, 
sson of Omaha. Additional men will be 
sent and chosen in accord with the needs 
of the situation. 


Arranging for the Losses 


show 


The Underwriters’ Adjusting Com- 
pany opened headquarters at Carbon- 
dale, from which it will handle all the 
southern Illinois storm losses. 

A number of companies have sent in- 
dividual adjusters to the scene and one 
has six men throughout the territory, ex- 
clusive of farm adjusters. Special loss 
men and some company executives are 
here. 

Because of the complications between 
tornado and fire losses there is a grow- 
ing desire that some central. bureau 


| should be formed to supervise the entire 


sat at these desks 35 minutes | 


adjusting. The local agents find it al- 
most impossible to make up loss re- 
ports. They are kept busy all day an- 
swering questions and besides there is 
the difficulty of knowing the extent of 
loss to each property. The agents have 
made absolutely no efforts toward re- 
porting any of the fire claims. 

At West Frankfort, though the area 
is not so extensive, there is the same 
leveling of a section of the town as 
existed at Murphysboro. DeSoto is 
about wiped out. A number of the 
small points are also badly hit. 

Experts from the United States 
Weather Bureau, who are making a first 
hand examination, claim that the wind 
velocity was 500 miles per hour. 
time adjusters on the. ground all call this 


‘the most fearful tornado destruction they 


| shal law, 


this, they were all single boards, gener- | 


ally speaking, no two nailed together or 
to anything else, and, stranger still, they 
were all laid down parallel, exactly like 
straws showing which way the wind had 
blown! 
Complete Lumber Yard 

Created by the Debris 


There they were, a complete lumber 
yard, laid out “thin” as if to dry, pos- 
sibly, all pointing in the same general 
direction. Where they all came from is 
problematical, but it is easy to believe 
that they are part of the debris from 
the demolished towns further to the 
westward. Some of the material and 
articles from the destroyed communities 
were carried great distances. 

t is estimated that 200 dwellings in 
Princeton were wrecked, and that the 
loss on the Heinz plant will reach well 
toward a million. This was a new plant, 
having been recently completed at a cost 
of $1,500,000, and was considered one of 


the best this company operated in the 
United States. The loss at the Southern 
railway shops is estimated as in the 


neighborhood of $2,000,000. 


The destruction at Princeton is typical 
of the havoc in the other areas affected 
storm. 

The 


city council at Casper, Wvo., is 
now at work on plans for a new $25,000 
fire station. It is proposed to outfit’ the 
station with the latest, most approved 
equipment; the building itself will cost 
between $8,000 and $10,000. 


_- 


have 
The 


ever seen. 

territory is still under semi-mar- 
military passes being required 
and only issued upon certain needs. 
Office at Carbondale 


A temporary office has been estab- 
lished at Carbondale, Ill., by the Under- 
writers Adjusting Company for the pur- 
pose of handling tornado losses in the 
devastated area. A. Barbour, staff 
adjuster at Chicago, is in charge of the 
office which will take care of losses in 
Jackson, Franklin, Williamson and Sa- 
line countie s. The Paducah, Ky., branch 
office of the Underwriters Adjusting 
Company under Manager F. G. Wolf, 
with three additional staff adjusters sent 


from Chicago will handle the Illinois 
counties of Union, Alexander, Johnson, 
Pulaski, Pope and Massac, and also the 


claims in Western 


Kentucky. 
Teachers Take Group Insurance 


The Columbus, O., 
has approved a 


Teachers Federation 
group insurance plan sub- 


mitted by the United States Life & Cas- 
ualty. It is expected that more than 75 
percent of the teachers will accept the 
opportunity to take out insurance under 
this arrangement. 
Casualty Notes 

Maj. Ray Miller, well known St. Paul 
aviator, has joined the staff of the Aetna 
Casualty there. He was formerly one 0 
the managing directors of the Curtis 
Northwest Airplane Company and was 
the chief test pilot for that organiza- 
tion until two years ago 

Brownell & Slocum of Portland have 
been named general gents in Oregon 
for the Independence Indemnity, form- 
erly represented by James C. Cunning- 
ham & Co, 


Toledo and A. W. Nil-' 
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The Sign of Good Casualty Insurance 





Established 1869 





Guarantee al Accident 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The “Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with the agents. 
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LONDON ASSURANCE CORPORATION 


1720 1925 


4 


CORPORATION) 





OVER A HALF CENTURY IN THE UNITED STATES 


U. S. BRANCH 
84 William Street New York City 


John H. Packard, United States Manager 
Everett W. Nourse, Assistant Manager 


Che London Assurance has given prompt and liberal claim settlements 
for over two hundred years. Such a reputation is an asset to any 
agency. 


\ policy in the London Assurance automatically guarantees a fail 
dealing. Agents are promised and given cooperation and intelligent 
service. 

In the Manhattan Fire & Marine, agents will find this same spirit of 
service. Endowed with all the experience and tradition of the London 
\ssurance, this company is rapidly making a name for itself as a 
ereat institution. 





The Manhattan Fire and Marine Insurance Co. 


84 WILLIAM STREET 
NEW YORK CITY 


y John H. Packard, President 
Everett W. Nourse, Vice-President J. M. Mendell, Vice-President 
Frederick A. Johnston, Secretary Wm. Schaefer, Asst. Secretary 
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The Mission of 
INSURANCE 


HE beneficence of 
is international. 
the Old World, ago was 
transplanted to the New, where 
its wonderful growth has been one 


insurance 
Originating in 
it long 


of the outstanding phenomena of 
recent years. 

Insurance is a great unifying and 
humanizing factor. It is based upon 
the existence of general hazards, 
affect humanity in every 
land. Whether or not we speak 


which 


the same language or acknowledge 
the same allegiance, we are fellow 
humans in our common weak- 
nesses, our common dangers and our 


common desire to attain security. 
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A Liverpool (@ London ¢& Globe policy is as highly regarded by the 
merchant of Bombay or Buenos Aires as it is among the business 
men of America. The L. @ L. ( G. is truly a world-wide organi- 
zation. It not only extends protection in every country of the globe 
but makes possible speedy international arrangements between 
all points. 


Through these extensive branches and connections the L. ( L.  G: 
is prepared to give insurance coverage on business in any part of the 
world. Its representatives are recognized authorities on legal and 
local requirements in the territory they serve. Their advice and help 
are invaluable in working on a far-off risk. 


Agents who have international problems brought to them are invited 
to avail themselves -of the service that has made the Liverpool 
London C& Globe “A Name Known ’Round the World.” 
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So This Is London! 


N “insurance map” of London 
would not be so very different 
from an insurance map of New 


York; there is even a King “William” 
street on which quite a number of the 
offices are located which corresponds 
somewhat to our own William street. 
The Bank of England, the “Old Lady of 
Threadneedle Street,” is the hub and 
center of the London business world. It 
is down in “the City” and the section 
surrounding it is somewhat like Wali 
street. Fleet street and the Strand, whieh 
is the continuation of Fleet street, corre- 
spond to our upper Broadway. There 
is some tendency for downtown busi- 
nesses to move further uptown, but this 
is not so marked in London as it is in 
New York. 

Two Main Arteries 

Instead of One 


In London there are two main ar- 
teries instead of one Broadway, as in 
New York. The continuation of Fleet 
street down town is Ludgate Hill, Can- 
non street and over to “the Bank” by 
way of King William street. The other 
artery would be Oxford street, Holborn, 
Newgate street, and down to the Bank 
by the way of Cheapside. 

Two venerable looking buildings mark 
the center of the downtown district, the 
Bank of England and the Royal Ex- 
change, which are across the street 
from each other. The Royal Exchange 
has burned down three times and been 
replaced. It was formerly an Exchange 
for traders and merchants but is now 
occupied principally by Lloyds and the 
Royal Exchange Assurance. In fact, 
London Lloyds is shortly to have a new 
building of its own and the Royal Ex- 
change will take over practically all of 
the space in the Royal Exchange build- 


ing. At present it occupies only the 
upper floor and has another building 
near by. 


Royal Exchange Will 

Have Notable Building 

The Royal Exchange will have by all 
odds the most distinguished appearing 
insurance office in London, as well as 
the one of greatest historical interest. 
The other insurance offices and buildings 
are grouped much as they are in New 
York, only of course the buildings are 
not so large, as there are building re- 
strictions in London which prevent sky- 
scrapers. London has many interesting 
types of architecture, but the distinguish- 
ing type of New York for future gen- 
erations to wonder at will no doubt be 
the office skyscrapers. As you go up- 
town along Fleet street, the Strand, etc., 
you see many large insurance offices and 
quite a number of buildings owned by 
insurance companies, but these are prin- 
cipally branches of the main offices 
downtown. The home office organiza- 
tion of a London or English company 
does not differ very greatly from that 
ot an American company. 


One distinguishing feature is that 


BY E. JAY 


there are always the home and the for- 
eign departments. This separation takes 
place all along the line. The British 
Fire Offices Committee, which meets 
monthly, meets one day for home busi 
ness and the next day for foreign affairs 
Each company has its home and foreign 
managers. Then, of course, as each 
company also writes all classes of busi- 
less, it has a manager and department 
for each branch, as accident, burglary, 
life, liability and so on. Over these 
various department heads will be a gen- 
cral manager, or two joint managers. In 
some cases these managers report di- 
rectly to the board of directors and in 
fact invariably do sa; but in the cases 
cit the London Assurance, Royal Ex- 
change and London & Lancashire, for 
instance, there is a “governor,” who acts 
as chairman of the board and who ex- 
ercises a more or less general super 


HOW ITS “INSURANCE 


DISTRICT” 


COMPARES TO ONE IN NEW YORK 


Companies Are Thoroughly Departmentized—Views of 
Head Office Organization—Interviewing London Men 


WOHLGEMUTH 


over the business, 
of the board, although he 
to be an insurance man. In the case ot 
the Commercial Union, Mr. Roger- 
Owen, who has retired as the active 
head of the company, is chairman ot 
the board and no doubt there are several 
other similar The general man- 
agers are men of practical experienc 
who have usually come up through the 
ranks. 


vision with the help 


is not likely 


cases. 


Much Responsibility Put 
on Department Heads 


A good deal of individual responsibil 
ity, more so perhaps than in America, 
is placed upon the various department 
heads, general managers and heads of 
the various companies which have the 
same ownership but which are conducted 
separately. In America, if one company 


PRESENT ROYAL EXCHANGE IN LONDON 





This building, which is at the very 


heart of London’s insurance district and 


the scene of some of its greatest activities, was dedicated Oct. 28, 1844. London 
Lloyds has been domiciled in the Royal Exchange for 150 years. 


takes over another, the managements of 
the two companies become more or less 
identified. This is not true in England. 
The companies within the various groups 
still maintain their own identity virtually 
as they were before a consolidation of 
interests took place, though all the com- 
panies within a certain group are no 
doubt directed from one head so far as 
higher policy is concerned. This does 
not usually affect the ordinary under- 
writing routine. 
Subsidiary Companies 

Maintain Their Identity 

Naturally, if a company within a group 
decide 


were to upon some important 
step as, for instance, entering a new 
country or taking up a new line, this 


would be determined in consul!tation 
with the head of the whole group or the 
head men of all the companies in the 


group. The manager of a subsidiary 
company occasionally drops in to call on 
his chief and discusses matters in gen- 
eral, but in the main the distinctive 


identity of the subsidiary company is 
maintained as far as possible. As far 
as the home office organization is con- 
cerned, the business is much more up 
to the individual or department head 
and there is more individuality of action 
among the head offices in England than 
in America 


Much Less Organization 
Than in This Country 


There is certainly much less organ 
ization. Most of the large companies 
maintain their own luncheon rooms for 
the officers, so they do not get out tc 
“the club” at noon. Each man sits at 
his own desk and conducts the business 
of his own department, not only with 
regard for the other men in the 
company but with less regard for other 
companies, than in America. The man- 
agers get together once a month at the 
Fire Offices Committee. The insurance 
officials of London do know of course 
what is going on in the other companies 
and keep well posted, but there is not 
nearly the amount of fraternizing either 
socially or in a business way that there 
is in the States. 


less 


Managers Frequently 
Work Until 7 O’Clock 


Although they get down to their of- 
fices fairly late in the mornings, the 
managers and department heads are fre- 
quently to be found at work as late as 


6 or 7 o'clock in the evening. In mid- 
summer it does not become dark until 
10 o'clock and every one eats a late 


dinner. Most of the managers and de- 
partment heads close up for the week, 
go out into the country for the week 
end, and their offices do not see them 
until Monday morning. Saturday is the 
off-day. The weather is delightfully cool 
and even in July an occasional overcoat 
will be seen. 

I found the English 
delightfully cordial and 


insurance 
open in 


men 
their 
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manner. None of them has hesitated to 
talk freely on any subject which I 
might wish to broach. They have a 
friendly feeling for Americans and real- 
ize that the insurance as well as the 
commercial interests of the two coun- 
tries are bound up more or less together. 
Notwithstanding differences and methods 
of conducting the business, English in- 
surance men are much like the men 
holding the same positions in America. 
The managers of the companies operat- 
ing in America realize a large part of 
their premium income comes from that 
country. They do not like our restric- 
tive insurance laws and taxation, and 
some of them stand aghast at the ex- 
penses of conducting the business in 
America. Their ideas of insurance are 
simpler than ours, they are more direct 
in their underwriting and do less of it 
through organizations. They do not 
understand the value of much of our or- 
ganization; particularly they cannot un- 
derstand the multiplicity of insurance 
associations of all kinds in America. 
They are used to sizing up insurance 
conditions quickly and getting at the 
meat of the matter. 


More Adaptable to 
Varying Conditions 


The average manager, on the two days 
of the week when the foreign mail is 
heaviest, say Thursdays and Mondays, 
finds his desk stacked high with foreign 
mail from all parts of the world, on 
every conceivable insurance subject. He 
lets his subordinates handle what they 
can of it, and he goes through the rest. 
The same questions come up again and 
again in some form or other in each 
country in which he does business and 
he cannot help but try at least to apply 
the solution in one country which he has 
found has worked successfully in an- 
other. The Englishman naturally adapts 
himself to varying conditions as he finds 
them better than the business man of 
any other country and that is why he is 
so successful as the world’s merchant 
and trader. His experience in one coun- 
try helps him in dealing with another. 


Fewer Conferences 
With Other Managers 


He does not seem to need conferences 
with managers of other companies, to 
compare experiences, to agree on joint 
action, so much as do the Americans. 
His own experience has taught him all 
these, and the managers work more or 
less automatically along the same lines, 
without such frequent consultations. 

le of course cooperates in a friendly 
way with other managers, but so much 
is understood among them and good 
underwriting practice is so well estab- 
lished that a lot of time that is spent in 
conferences in America is saved for the 
company’s own business in England. 
Socially, he probably does not mix as 
much with insurance men as does the 
average American underwriter. 

In other words, the English under- 
writer attends pretty strictly to his own 
business, and when he is through with 
his office work dealing with his own 
company affairs he calls it a day. All 
Englishmen love the country, the open 
air and sunshine, and they get out into 
it whenever they can. Golf is the great 
recreation with English as with Amer- 
ican underwriters. 


Break From Old Customs 
in Matter of Attire 


I might say that I found it very easy 
to reach the London insurance men in 
their offices, though it is quite possible 
that this may have been different before 
the war. There is a curious transfor- 
mation going on in the English business 
man’s dress which is more or less sig- 
nificant. Before the war, as one man 
put it, a manager and his whole staff 
might be expected to come down to the 
city arrayed in high hat, frock coat and 
striped trousers, with high collar and 
all the rest of it. Today you see all 
sorts of combinations of dress worn by 
English business men. The more formal 
dress is giving way to the ordinary 
lounge suit, as we calf it in America the 
business suit. There is still a fair pro- 
portion of men who dress more formally. 


Need toe International Thinking 


Is Vital One in 


BY CHARLES 

HE vital influence that is needed is 
—that we should think interna- 
tionally. And this does not for 

one moment involve loosening of our 


loyalty and attachment to our native or 
our adopted country, nor lessening our 
affection for our own nation. It does 
involve the lengthening of our vision 
beyond our own national borders, that 
the international problems—affecting us 
as well as others—may not be totally 
eclipsed from our mental view by the 
national ‘or parochial problems which 
may appear to affect us alone. 

So, and perhaps only so, can we help 
to avoid the calamity which is con- 
stantly pictured in such gripping, 
though tragic, form by so many world- 
students, militaristic and pacific almost 


indiscriminately—the calamity spoken 
of as “the next war. For by thus 
lengthening our view and broadening 


our understanding we shall assuredly be 


a 
[ 
| 


| 
| 
| 





CHARLES H. HOLLAND 


| land being elected pfesident of that 


the better equipped to grapple with 
those international problems—affecting 
us as well as others—with strong but 
sympathetic, tolerant, well-poised minds. 

At this time it would seem that na- 
tionalism vs. nationalism, race vs. race, 
sect vs. sect—each a war-creating influ- 
ence—-remain dominant thoughts among 
a world of peoples to whom war is in- 


stinctively abhorrent, whose interests 
both communal and individual are op- 
posed to conflict, and whose prospect 


for advancement in happiness, in com- 
fort, in economic prosperity, in the cul- 
ture of a more fully developed life—is 
unalterably conditioned upon _ interna- 
tional peace. Therefore, every construc- 
tive movement that may conceivably 
help to remove ‘national antagonisms 
and encourage international tolerance is 
a beneficént’ movement. Every effort 
to throw light upon the irrefutable na- 
tienal interdependence is a worthwhile 
effort. Every influence that will spread 
the war-destroying power of interna- 
tional thinking is an influence for a real 
world democracy, within which there 
can be no war. 





World of Today 


H. HOLLAND 


And so, in the field of insurance, a 
field more international in its scope 
than is that of any other business, we 
watch with profound interest and with 
cordial anticipation of its unqualified 
success, the emerging of the “Interna- 
tional Underwriter” from the habitat of 
our old friend THe NationaAL UNDER- 
WRITER. It will be admitted that insur- 
ance journalism, excellently as it fills its 
self-restricted national or regional 
sphere, has not attempted to record or 
keep pace with the international devel- 
opment of the activities of insurance. 
And yet, may it not be that “foreign” 
insurance news will prove as interesting 
and enlightening in American insurance 
circles as the eagerly-read foreign news 
in our daily press? Can it be aught 
but helpful to us here to know of the 
plans and practices and methods of our 
brothet insurance-salesmen elsewhere— 
in India, for example, where the first 





Charles H. Holland is well 
qualified to write on a subject 
dealing with international rela- 
tions because he has the broad 
viewpoint of one who has had ex- 
perience on the other side of the 
water as well as here. Mr. Hol- 
land was formerly connected with 
the home office of the Royal in 
England, having served that com- 
pany in an important capacity. 
He had charge of its business in 
Australia. He thus got a fine 
grasp of insurance from the world 
viewpoint. When the Royal In- 
demnity was organized by the 
Royal Mr. Holland was put in 
charge of that company. He de- 
veloped it to fine proportions. 
Later a group of financial and in- 
surance men established the Inde- 
pendence Indemnity with the | 
understanding that he would be- | 
come its head. That company is | 
now making great progress and | 
has attracted wide attention. Re- | 
cently the Independence Fire of | 

Philadelphia was organized as a 

running mate to the Independence 

Indemnity of that city, Mr. Hol- | 
company also. 








workmen’s compensation law affecting 
a large part of the vast native population 
has recently become operative; in Aus- 
tralia, where the system of agency con- 
trol differs so widely from ours; in 
Russia, where a crushed and devastated 
insurance organization must inevitably 
rise again to throw its protective arms 
around those who grope for a new life; 
in England, where the thousands of 
branch offices and the hundreds of thou- 
sands of part time brokers cater to the 
needs of industry, agriculture and in- 
dividual. 

But, more than all this, may not 
such a closer-knowledge of our foreign 
associates’ triumphs and difficulties lead 


us to a greater interest, a more sym- 
pathetic understanding of their still 
greater problems, those which call for 


wider consideration and more tolerant 
judgment—problems, some of them, 
upon the solution of which may depend 
international comity, and even peace. 

For this paramount reason (and there 
are many others of less import) we wel- 
come in all sincerity this new medium 
of international thought. 








The older men, perhaps, will be found 
still clinging to the old customs. There 
is a distinct break away to the Iess in- 
formal dress, and the informal American 
methods of meeting men in their offices. 


In a very few offices, perhaps, the old 
methods still prevail. 
On the wholé, before the war, it was 


about as difficult for the ordinary caller 
to see a bank president or the head of an 
insurance company as it would be to see 
the president of the United States. 
Under the old method, suppose you 
wished to see the head of a large com- 
pany and had a letter of introduction to 
him, this would be your procedure: You 


would first mail your introductory letter 
along with a letter asking for an inter- 
view and explaining the purpose of your 
visit. Within a few days you would re- 
ceive a letter making the appointment. 
You would then proceed to the office of 
the magnate at the appointed hour, and 
would be conducted to the private office. 
Here you would find the general man- 
ager, with the man next to him in au- 
thority, the man who would succeed him 
at his death, at his side. Next to him 
would be a private secretary and next a 
stenographer. 

You would be asked to state your 
business as briefly as possible. After 
making your statement you would again 
ceremoniously be ushered out. The 
stenographer would take down the con- 
versation and within a day or two you 
would receive a transcript of these notes 
with a request that you look them over, 
and if they were correct initial them with 
your approval and return. The manager 
would then decide whether it was a mat- 
ter which he wished to pursue with you 
further, or whether it might be turned 
over to one of his deputies to handle. 
This somewhat terrifying method would 
naturally prove rather discouraging, and 
unless you had very important business 
and were an important personage, you 
would probably find that your London 
visit had not been very productive. 


Certain Formalities 
Are Still Required 


A certain amount of formality is still 
required, especially with the man whose 
time is very important, and whose every 
minute of the day is taken up with ap- 
pointments. You still make appoint- 
ments, and this rule of appointment is 
generally followed, but the procedure is 
much simpler. As a matter of fact, it 
is quite the same as in America. You 
present your letter of introduction with 
your card to some one who takes it to 
the man you wish to see; he receives 
you at once or states a time when he 
can see you. In some cases your hotel 
address is taken and you receive a letter 
stating the time at which it will be con- 
venient to see you. In most cases I 
had access to the manager at once and 
after a chat for as long a time as he 
could conveniently spare we agreed upon 
a time for another interview. 


Calling Without Introductions 

Not Altogether Successful 

However, in merely calling upon man- 
agers of companies which do not do 
business in America without a letter of 
introduction and presenting my card I 
found ‘something of the old system still 


in vogue. My first two calls were rather 
amusing. Seeing the sign of the 
Refuge Assurance Company of Man- 


chester I went up to the cashier’s desk 
and asked to see the manager. The 
cashier took in my card and returned 
with the information that the manager 
could not see me, “that all information 
would have to be given out from the 
head office in Manchester.” I asked the 
cashier to go back and say that I only 
wished a few moments. Even this was 
denied. I asked to see the assistant 
manager. He too was busy. I then 
tried to pump the cashier himself. He 
said they were not allowed to give out 
any information. I asked him “what 
branch of insurance the Refuge trans- 
acted.” and he said, “I would have to 
get that information from Manchester.” 
The cashier expressed the opinion that 
I would find the same situation in all 
offices, that no one, clerk or manager, 
would say anything, that I would have 
to: go to the head office of the company, 
properly accredited, in each case. 

The next office I tackled was that of 
the General Accident of Scotland, which 
has a large office in London. I explained 
that T was from America looking into 
English insurance conditions, and would 
like to see anyone, the manager, the 
assistant manager, or the head of any 
of the departments. After a good deal 
of delay. I was ushered into the office ot 
a gentleman who proved to be a sort of 
supervising agent. 

He told me that my mission was hope- 
less and that it was absurd to expect 


(CONTINUED ON PAGE 14) 
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London, the World Insurance Market 


To British Companies, All the Insurance World Is Divided, Like 
Gaul, Into Three Parts, Home, Foreign and American Fields 


side of British insurance is the un- 
derwriting of risks all over the 
world, in London, 


U NDOUBTEDLY the fascinating 


“the world’s insur- 
ance market.” All the British companies 
of any consequence are practically 
world-wide institutions, whether they 
operate in the United States or not. 
Some few, like the Alliance and Guar- 
dian, keep out of the States but are im- 
portant factors in other parts of the 
world. 

With all the more important compan- 
ies the world’s insurance business, like 
Gaul, is divided into three parts, the 
“Home” field, the “American” and the 
“Foreign” field. Canada is usually 
thought of in connection with the 
United States. The business of the 
United States is so large with most of 
the British companies and is conducted 
here so differently from elsewhere, that 
we are always accorded a separate class- 
ification. 

The “foreign field” comprises not 
merely the British colonies but the 
whole world. British companies make 
no distinction between the British col- 
onies and the rest of the world and 
they do business wherever British trade 
flourishes, which is everywhere. 


Maritime Activity Secret 
of British Supremacy 


Great Britain is a maritime nation. 
to the war, at least, “Britannia ruled 
the waves” and that meant largely the 
control of world trade. Marine insur- 
ance through London Lloyds was prob- 
ably the pioneer of British world devel- 
opment insurance-wise. First came the 
ships and the insurance of them at 
Lloyds; and of course with shipping 
went trade expansion. British foreign 
insurance has followed the flag of com- 
merce. The agency plants which the 
British companies enjoy all over the 
world are a natural result of the estab- 
lishment of British lines of trade. 

Take the Philippines as an example. 
A couple of hundred years ago more or 
less the British traders realized that the 
Philippines had for sale to the world 
hemp, jute, and so forth. The big mer- 
cantile firms established branches at 
Manila or local concerns were formed to 
deal in the staples of the country for 
export. At that time there were no lo- 
cal insurance facilities to speak of. 

For a time, insurance was effected in 
London. This was found to be incon- 
venient. The local firms got the names 
of British insurance companies and ar- 
ranged with them for the privilege of 
binding their own risks. This accomo- 
dation was extended to other firms who 
did not have insurance connections and 
before long a considerable amount of 
insurance premiums was gathered to- 
gether, sufficient to justify the home of- 
fice in sending out a salaried man as an 
inspector or supervisor. Soon an insur- 
ance department of the parent firm was 
established. 

In this way British insurance has 
followed the flag of British commerce, 
and a world-wide insurance and branch 
cffice organization has been built up. 


Organization Gradually Extended 
Throughout Entire World 


That was the way it started. Then, 
the business being profitable, enterpris- 
ing companies began to push for busi- 
ness and establish agency connections 
wherever they could. Men were sent 
out from England to seek these connec- 
tions. Companies like the Commercial 
Union, which is a comparatively young 
company to be found everywhere in the 
world, diligently pushed for business and 


Up 


agency connections. Gradually most 
of the companies found themselves doing 
a world business, with a world under- 
writing viewpoint. 

The foreign field is interesting, not 
only because in it all sorts of people and 
conditions are dealt with, which fur- 
nishes an infinite variety, but because 
many of the best underwriters in Eng- 
land have been trained in it. It is sur- 
prising how many men in prominent po- 
sitions in the British comnanies received 
their training in the foreign field. Here 
the fledgling underwriter gains the 
“world viewpoint,” which is the signifi- 
cant thing about British underwriting. 


Home Field the Basis of 
Expansion Plans 


The home field in Great Britain 1s 
rather uninteresting from an insurance 
standpoint. The country is old and 
lines are well established. Insurance in 
Great Britain does not offer much that 
is new. About everything has been tried 
and the business is down to fundamen- 
tal conditions. A vast fund of under- 
writing knowledge has been gained in 
the home field, and the business has 
been worked out to the last analysis. 
With this basic knowledge thoroughly 
grounded ihe British underwriters have 
gone far afield. They have faced all 
the complexities of foreign conditions, ot 
peoples ir different stages of develup- 
ment, of physical, mental, and moral 
hazards, of different climates, types of 
buildings, methods of manufacturing, 
and manner of conducting business. 
They have had at hand right in London 
the information which flows in naturally 
to a big trading and maritime nation 
and on this thev have built the insur- 
ance business. They could not pos- 
sibly underwrite all over the world as 
they do without the knowledge which 
comes to them through British com- 
merce and shipping. Their foreign in- 
surance has been conducted largely 
through the mercantile firms or in close 
collaboration with them, and all this 
commercial information has been avail- 
able to them in formulating underwrit- 
ing standards and fixing rates. 

The great factor in foreign business 
has been the “F. O. C.,” the “British 
Fire Offices Committee,” which has been 
the exchange, the bureau of information, 
the rate-maker for British underwriting 
all over the world. The “F. O. C..” as 
it is familiarly termed. is the Eastern 
Union, the Western Union, the Na- 
tional Board of Fire Underwriters, the 


South Eastern Underwriters’ Associa- 
tion, rolled up into one. It deals with 
business both at home and abroad, and 
has two main sections, one for home and 
the other for foreign business. There 
is no special American section, which is 
dealt with under the head of “foreign.” 
It holds monthly meetings which the 
managers or their representatives at- 
tend, but in between a number of com- 
mittees are at work. The chairman, W. 
Creighton Slagg, a salaried official, is 
a big figure in the world of insurance, 
although his only insurance training has 
been that which he has received as 
chairman of the committee. In fact, the 
purpose in selecting him was to secure 
a man entirely unbiased and one with 


a judicial mind. Mr. Slagg has been a 
big success. Before taking the office 
he was an attorney but through the 


years of his service with the “F. O. C.” 
he has acquired a snlendid knowledge of 
insurance. W. W. Otter Barry, gen- 
eral manager of the Sun, by the way, 
who has recently been in this country, 
was for years Mr. Slagg’s assistant. Of 
late years the work of the F. O. C. has 
become more intricate, but in spite of its 
work in many fields it has tried to keep 
to simple principles. It has gone on 
the “experience” system, starting with 
a few fundamentals and dealing with 
problems as they have come up. 


All Foreign Underwriting 
Done From London 


The great fact about world insurance 
outside of the United States is that vir- 
tually all the underwriting is done from 
London through the F. O. C. Outside 
of the United States and a few large 
countries the local companies have not 
for the most part had the underwriting 
knowledge nor have they been able to 
secure a sufficient average on the var- 
ious classes. 

The American Foreign Insurance As- 
sociation, which is seeking to establish 
business in various parts of the world 
for a group of strong American com- 
panies, has found that the F. O. C. is 
the proper organization with which to be 
affliated and the ‘British companies, 
feeling that they have been well treated 
in America, have opened the doors of 
the F. O. C. to the Americans as well 
as to all other sound and properly con- 
ducted companies. t, te Fo. «. 
has not started in any place with an 
elaborate set of rules or a ponderous sys- 
tem, but has commenced with a few sim- 
ple rules and rates for a few of the 
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doners as “The Old Lady of Threadneedle Street.” 


#. -—Photo International. 


This picture shows the Bank of England, affectionately known among Lon- 


It is the real center of all fi- 


nancial activities in London, with which the insurance interests of the British 


metropolis are so closely associated. 


well-known 
gradually 
experience. 


building up from 
out of the accumulated 


classes, 
these 


local 


In fact, this is one of the great dif- 
ferences between British and American 
underwriting, that the British, as in 
their constitution, have allowed expe- 


rience to determine their rules and prac- 


tices, and have not attempted to build 
a set of underwriting rules, or a consti- 
tution, out of hand. Is not this one 
of the big differences, in general, be- 


tween British and American ideas? “The 
American underwriting system, and our 
governmental system, is encumbered by 
a lot of legislation and by a lot of fixed 


rules, which in Great Britain are taken 
care of more as a matter of “common 
law” than of written legislation. This 


is probably due to the fact that Great 
Britain is a so much older country that 
what is plain law in America is in Brit- 


ain common custom, which does not 
need to be written out. 
Find Multiple Agencies 
a World-Wide Issue 
—_ 
The Fire Offices Committee, in Bom- 


bay, or Hong Kong, or Manila, or 
South Africa, started with merely a few 
established rates on well-known classes 
and a few simple rules as to underwrit- 
ing conduct. One of these rules, for 
instance, was the limitation of the num- 
ber of agents which any company might 
have in a given place. This rule is cred- 
ited by some with the tremendous effect 
of having been one of the important con- 
tributing factors in the purchase of com- 
panies and continuing them as separate 
institutions on the group plan, in order 
that a single organization might com- 
mand a larger number of sources of 
business than it could have by being rep- 
resented only by one, or a limited num- 
ber of agents. Now a set of rules has 
been drawn up regulating this new con- 
dition of a parent company and its an- 
nexes or its subsidiaries and this prob- 
lem is still under discussion in the 
foreign field as in America. The whole 
question of company representation and 
limitation of the number of agents has 
had a tremendous effect in changing the 
company underwriting fabric, not only 
in other parts of the world but in the 
United States. The F. O. C. has held 
rigidly to its principle of limiting the 
number of agents in a given city in the 
foreign field. 


Factors of British Success 
Are Summed Up 


To sum up the F. O. C. is one of the 
great factors in making London the 
insurance center of the world, if there 


is such a center. First comes the under- 
writing knowledge which is a natural re- 
sult of British world trade, the knowl- 
edge of conditions locally in all of the 
out-of-the-way places, without which 
real underwriting cannot be done. Then 
we have the fact that the British com- 
panies, being the oldest and, barring 
some of the American companies, the 
lareest, are -onfined to a comnaratively 
small country at home, virtually com- 
pelled to seek business abroad, and are 
backed up by British commerce and 
shipping. British insurance experience 
is older and broader that that of any 
other country, and even so powerful 
and vast a country as the United States 
has accepted and adopted to a large ex- 
tent British underwriting for its model. 
While the British companies may not 
have the same proportion of business in 
the United States that they have in most 
of the rest of the world, they’ have a 
wonderful position in America and one 
which they feel well able to maintain. 
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How Is [t Done? 


UITE the most interesting under- 

writing institution on the other 

side is the London & Lancashire, 
with head offices advertised both at Liv- 
erpool and London but actually with its 
head office in London. The guiding 
spirit of . London & Lancashire group 
is F. W. P. Rutter, who grew up with 
the tlh cd in its ’ Liverpool office and 
who has built an organization which has 
set a world record for consistent under- 
writing profit, Mr. Rutter has been 
called the father of the “composite com- 
pany” idea just as E. Roger Owen of 
the Commercial Union is regarded as 
the leader in the other British develop- 
ment, the “acquiring” company. 


Is Leader in Field 
Throughout the World 


It is not only in Great Britain and 
the foreign field that the London & 
Lancashire stands at the head of the 
larger groups as regards underwriting 
profit, but in the United States also. 
\side from being the pioneer in evolv- 
ing the composite company idea there 
is still something to explain as to why 


this company should have the outstand- 
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Governor, Board of Directors, 
Lancashire 
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London & 


ing record that it has achieved in the 
matter of underwriting profit. Besides 
Mr. Rutter there are no men in the 
London & Lancashire organization who 
‘and out pre-eminently, but it is re- 
rarded as one of the best and most 
compact organizations among all the 
groups, composed of able men through- 
out. Several companies in need of man- 
igerial material have drawn upon the 
London & Lancashire forces to get at 
its secrets of underwriting profit. 


Percentage Underwriting 
Profit Is Its Goal 


The head of one of the other large 
groups made the remark to a London & 
Lancashire man not long ago to the 
effect that his policy was that he did 
not care so much what percentage of 
underwriting profit he made as that he 
made a certain amount of net profit on 
the capital invested; in other words, that 
he was willing to do a larger volume, 
which he did, in order to make the same 
profit as the London & Lancashire 
group. But the London & Lancashire 
goes after the percentage underwriting 
profit on premium income, and achieves 
it. It has a large business, and comes 
within the first five as to volume, and 
yet on this vast volume it manages to 
make a large percentage of profit. How 
does it do it? 

Perhaps no 
answer this 


could 
other 


one 


adequately 
question 


than Mr. 


Rutter, and it would be useless to ask 
him to give away his business secrets. 
The London & Lancashire is, however, 
worth studying from the underwriting 
standpoint more than any other com- 
pany. Perhaps Mr. Rutter started out 
to make a record in underwriting profit 


and shaped his whole policy towards 
that end. Some companies might not 
be particularly anxious to make the 


largest percentage in underwriting 
profits but would be willing to make the 
same amount of mioney by doing a 
larger volume of business, as in the case 
of the manager just quoted. Since we 
cannot have the authoritative statement 
of Mr. Rutter, one man’s opinion is as 
good as another's, and here are some of 
the views expressed as to why the Lon- 
don & Lancashire all over the world 
leads the British companies in the per- 
centage of underwriting profit. 


Selection of Personnel 
Is Believed Keynote 


In the first place it is said that the 
keynote of Mr. Rutter’s policy is in the 
selection of the men who make up his 
organization; not only his home office 
department heads and home office em- 
ployes, but in the choice of his field 
men and last but not least in the choice 
of his local agents. That is all there 
is in the success of any organization, 
the selection of the right men. It should 
not be assumed that Mr. Rutter has 
never made mistakes in the selection of 
men; he has undoubtedly made them, 
but it is pointed out regarding him 
that when he finds he has made a mis- 
take he never hesitates a moment in 
making a change. He never keeps a 
man who he thinks does not fit in with 
the peculiar needs of. his organization. 
Other companies may let a field man or 
a local agent or a department manager 
go along on the theory that he is doing 
fairly well and that the organization can 
afford to carry him though he may not 
be quite up to standard. This, appar- 
ently, is not the London & Lancashire 
idea; every man in the organization 
must come up to the particular standard 
of the London & Lancashire, and if he 
does not, he goes. 

What is the sort of men that Mr. 
Rutter tries to find for his organization? 
Naturally, he wants those men who will 
make an underwriting profit for the 


London & Lancashire. At the home of- 
fice he wants men who know what 
classes of risks are most likely to be 
profitable, not the risks that are prob- 
ably supposed to be profitable, but 
which really are. He knows that he 
cannot merely go after the risks that 
everybody wants because everybody 
knows they are profitable. If he is to 
adopt the policy of profit-making with- 
out seriously impairing the service 
which agents expect and insist upon 
from a great underwriting organization, 
he must be able to seek out profitable 
risks which are not generally so re- 
garded. This means a study of special 
lines of hazards and risks, which many 
companies too much disregard. 


Makes Careful Selection 
of “Profitable Agents” 


But there is another and more impor- 
tant method of selecting profitable risks. 
This.is to select profitable agents. In 
the appointment of many agents there 
is a natural selection of large blocks of 
uniformly profitable or unprofitable 
business. When a company appoints an 
agent it is really selecting a certain 
block of business. How many com- 


panies think of the appointment of an 
agent in this way? But assume a com- 
pany with a uniform consistent policy 


of going through the country and the 
world estimating and measuring the se- 
lection of business in terms of the ap- 
pointment of certain agents. If this has 
been the policy of the London & Lan- 
cashire, as it has been said to be by 
those who are close observers of the 
company, then we have a new way of 
selecting business, by making the ap- 
pointment of agents just as much a 
matter of underwriting as passing the 
business over the daily report exam- 
iner’s desk. In the same way a field 
man is selected for his natural ability 
to find agents who will turn in the kind 
of business which the London & Lan- 
cashire’s experience and study have 
proved to it to be profitable. So that 
those who have followed the London & 
Lancashire’s policy profess to see it as 
the steady, consistent building up of an 
organization from local agents to de- 
partment heads with a view to selecting, 
without being so strict with local agents 
as to make the company an undesirable 
one to represent, the business which the 


WHERE LONDON LLOYDS HAD ITS ORIGIN 








View of Lloyds coffee house, where British fire and marine underwriting 
had its birth, from an old print in the possession of Harold B. Foster. 


SECRET OF UNDERWRITING PROFIT IS 
SHOWN IN WORLD-WIDE ORGANIZATION 


company’s unusual knowledge of under- 
writing tells it to be profitable. 


Reinsurance Business Also 
Has Been Profitable 


But there is another angle of the 
London & Lancashire policy, and that 
is reinsurance. While the London & 
Lancashire has probably passed on to 
its reinsurance companies to a greater 
extent than any other company the 
business which it does not want for it- 
self, the fact is that this reinsurance 
business has uniformly been profitable. If 
another company attempted this policy 
of passing on only the undesirable busi- 
ness to the reinsuror, there would be a 
constant change in reinsurance treaties; 
in other words the direct-writing com- 
pany could not work this policy very 
long. But it is a fact that although the 
reinsurors are aware that the company 
is constantly passing business along to 
them which it does not want for itself, 
its first selection is so good that the re- 
insuring company uniformly makes a 
profit. This cannot be said of many 
other companies which adopt a similar 
policy. Thus through the selection of 
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desirable business through the selection 
of agents, combined with a reinsurance 
policy which is possible only when the 
business is uniformly good, we have an 
underwriting policy which insures a 
large profit. 


Heart of rT London 


In London, down in the heart of the 
city, two ancient and venerable build- 
ings stand side by side, the Old Lady 
of Threadneedle street and the Royal 
Exchange. Banking and business have 
for centuries centered in the Bank of 
England and this merchants’ exchange 
established in the time of Queen Eliza- 
beth. When London Lloyds leaves the 
Royal Exchange, which it will shortly 
to occupy its new building further up 
town, an important link in the chain of 
centuries will be broken. *Fleet street 
and the Strand will have their contin- 
gents of trade, banking and insurance, 
but tradition and the major enterprises 
will always center in the “city.” Lom- 
bard street, named for the early Lom- 


bard traders, and many others in the 
neighborhood, have traditions of trade 
the richest of any city in the world. 


Thousands of enterprises, doing business 
the world over, have their head offices 
or important London branches in “the 
city.” 
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iverpool One of the Grea 


Home of Some of the Largest Insurance Groups in the World— 
Royal and Liverpool & London & Globe Home Offices in This City 


largest insurance center of the 

United Kingdom. It might be said 
that there are tour important centers 
or districts in Great Britain from the 
insurance standpoint, outside of the 
London district, and these are Liverpool 
and Manchester in England, Edinburgh 
in Scotland, and Dublin in Ireland. Not- 
withstanding the consolidation of insur- 
ance interests and companies which 
has been going on in Great Britain more 
or less constantly since the Royal took 
over the Queen, Liverpool has steadily 
held her own and has maintained her in- 
dependence of London insurance-wise. 
The greatest aggregation of the world, 
the Royal and Liverpool & London & 
Globe, with their various subsidiaries, 
have their headquarters at Liverpool. 


Royal and L. & L. & G. Have 
Important London Offices 


Of course the Royal and the L. & L. 
& G. have very important London of- 
fices and occupy their own buildings 
there. The London & Lancashire, 
which comes within the first five of the 
big groups, is in a sense a Liverpool, 
company having been started there and 
only in recent years transferred its 
world. business to London. The State 
of Liverpool is a comparatively young 
company, but is having a good growth 
and has had exceptionally good back- 
ing. The Royal Exchange paid what 
many consider to have been an unusual 
price for the business. It is said that it 
was started as a result of the fact that 
the Royal did not like certain cotton 
lines and the State was organized to 
supply this need. 

Liverpool is an extremely enterprising 
and progressive city and as a seaport 
calls itself the gateway of the world. 
It resents any dictation or domination 
from London or anywhere else. It is 
by no means a provincial city but its 
citizens work, move, and have their be- 
ing in the atmosphere of world trade, 
as in London. Foreign trade comes 
first, then local manufacturing. It is 
the gateway for the industrial districts 
of Lancashire, Yorkshire and the North 
Midlands. It is the leading cotton mar- 
ket in the world. 


Lewis and Atkinson Are 
Prominent Figures 


Neve to London, Liverpool is the 


It is interesting that Liverpool should 
be the home of two great world aggre- 
gations, the Royal and L. & L. & S. 
both household names in the United 
States. The Liverpool & London & 
Globe, the general manager of which, 
Hugh Lewis, is so well known in in- 
surance circles both in Great Britain and 
the United States, has always been a 
well-loved company in the states. Mr. 
Lewis is an ardent champion of Liver- 
pool and a believer in its present and 
future greatness. He is one of the five 


or six leading underwriters of Great 
Britain and is included with J. J. At- 
kinson, the general manager of the 


Royal, in the small list of men who are 
a distinct force in underwriting in all 
parts of the world. 


Working Organization 
Is Not Disturbed 


While the Royal and L. & L. & G. 
form the largest world group their 
managements remain distinct. These 
consolidations or purchases are not as 
they are in the United States. The com- 
panies and their organizations are not 
merged in any way, at least not in the 
cases of such large companies as the 
Royal and L. & L. & G. While the Royal 
is the parent company, the Liverpool 
& London & Globe is entirely distinct. 
It is very interesting to study the dif- 


ferences in ideas as to organization and 
management that prevail in Britain and 
the United States. Suffice it to say 
here that it is quite consistent in Great 
Britain for one large corporation to ob- 
tain control over another and yet not 
disturb its active working organization 
in any way. It is also proper to say 
that the full fruition of the merger idea 
has not yet been reached and it will 
be some time before the significance of 
such changes in the economic structure 
are grouped. 

It nc doubt means much to Liverpool 
and its commercial interests that the 
city should be the headquarters for the 
largest underwriting organization. 
Americans, therefore, who think of 
London as the world insurance center 
outside of the United States, will have 
to bear in mind that London shares 
a considerable part of her honors with 
her sister city of Liverpool. 


Liverpool Linked With 
Early Marine Insurance 


The theory in Great Britain that in- 
surance is the hand-maid of commerce, 
and particularly of world commerce, 
would suggest that everv great under- 
writing organization should have this 
commercial background and_ environ- 
ment. The origin of insurance in Liver- 
pool lies far back in the beginning of 
its maritime ascendancy. It is claimed 
that the commencement of marine in- 
surance was almost coincident in Liver- 
pool and in London. At that time in 
Liverpool as in London the transaction 
of marine insurance was in the hands of 
private underwriters, who were accus- 
tomed to meet in the old Town Hall, 
much as the underwriters in London 
met at Lloyd’s coffee house. When 
this —Town Hall was burned down in 
1795 John Gladstone, father of the 


“Grand Old Man,” proposed that a 
room should be provided for them in 
the new Town Hall. This was not done 
and Mr. Gladstone accordingly built a 
coffee house in Exchange Alley for 
the accommodation of these insurance 
pioneers, and there the Liverpool Un- 
derwriters Association was formed. This 
is the organization which still regulates 


Private Firms Changed 
To Stock Companies 


On the passing of the companies act 
in 1860, the Liverpool underwriters were 
quick to see the advantages offered 
them and several private firms were 
turned into joint stock companies. The 
first to be formed was the Thames & 


Mersey, which after a half century of 
existence amalgamated with the L. & 
L. & G in 1911. The Union Marine 


was organized in 1868 and was so named 
because it was the union of two private 
underwriting firms. In the same year 
the British & Foreign Marine came into 


being and in the following year the 
Maritime. Gradually the old system of 
private underwriting gave way before 


the growth of the joint stock companies. 
The Standard Marine was formed in 
1871, the Sea in 1875, and the Reliance 
Marine in 1881. All these companies 
except the Sea became associated in 
time with one or other of the large 
“composite” offices. 

The first London 
be represented in 
Amicable, afterwards 
Hand in Hand, which until a few years 
ago when it amalgamated with the 
Commercial Union, was known as the 
oldest fire insurance company or so- 
ciety in the world. It was a mutual and 
had a very good agency organization 
throughout the United Kingdom. 

In the Royal Exchange office in Lon- 


office to 
was the 
known as_ the 


insurance 
Live rpool 

















Home office of famous British fire company, located at 1 Dale Street, Liver- 


pool. 


Centers 


exhibited a _ section of 
used in the old days in 
London, which was simply a hollowed 
out tree. There is also on exhibition 
in that office one of the old hand fire 
engines, with a piece of the old type of 
leather hose, which was riveted down 
the side. As is well known, the old 
fire offices each handled its own fire 
protection and when a fire occurred 
there was a race between the different 
companies or offices to see whose en- 
gine should get on the ground first. If 
a company did not have a policy on a 
risk its fire engine went back home. 
The firemen of each office had a distinct 
uniform and there are old prints in the 
Royal Exchange office showing how 
these firemen and their fire engines hur- 
ried to a fire. 


don there is 
“water-pipe” 


Companies Maintained Their 

Own Fire Wagons 

If a company had an agency in a 
city like Liverpool, for instance, it was 
customary to maintain its own fire cart 
or wagon. In Liverpool in the early 
days, there was no public water supply 
in the town. Water was obtained from 
wells and was delivered in carts belong- 
ing to private individuals, being sold at 
1 cent American money a bucketful. A 
reward of $2.50 was given to the first 
person arriving with water at a fire. The 
insurance company’s representatives per- 
sonally supervised the extinction of fires, 
and were supplied by the authorities 
with miniature batons which gave them 
the right of access to the scene of a fire. 

The first company which with others 
formed the L. & L. & G. was organized 
in 1836 under the name of the Liver- 
pool Fire & Life and in 1845 was formed 
the Royal, the largest fire insurance 
company in the world. Jn 1845, trade 
was flourishing, inter-communication 
was being rapidly improved by the 
building and development of railways, 
and Liverpool was expanding its dock 
system. The Royal rapidly extended 
its operations and today is represented 
in every city and town of importance in 
the world. 


Modern Consolidations 
Were Started in 1891 


In 1891 came the first of the modern 
consolidations of companies which have 
transformed in large measure the under- 
lying organization of insurance, the pur- 
chase of the Queen by the Royal. This 
was an event of the greatest importance 
in the insurance world. British opinion 
does not consider that the purchase of 
the Queen by the Royal was necessarily 
the occasion or cause for this modern 
development in insurance, as the con- 
solidation idea has been carried out in 
the banking and other lines of large 
business as well as in insurance. Never- 
theless it marks an epoch. Certainly 
this is the big modern development in 
insurance corporations. The movement 
has not yet progressed far enough and 
the results are not yet. sufficiently 
grasped to hazard a guess as to the final 
outcome. By some underwriters it is 
deplored, by others considered inevit- 
able. Only time can tell its true mean- 
ing, but whether for good or ill, the first 
consolidation along these lines was that 
consummated when the Royal took 
over the Queen in 1891. This particular 
consolidation was not the result of eco- 
nomic conditions or pressure, but was 
due to internal conditions and this had 
nothing to do with the forces which 
brought about the later consolidation. 
Yet it promoted the way and established 
the precedent. 

Following the 


organization of the 











46 





THE 


NATIONAL UNDERWRITER 





March 26, 1925 








Royal in 1845 the next important Liver- 
pool company to be formed was the 
London & Lancashire, in 1862. The 
London & Lancashire with its subsi- 
diaries constitutes one of the four or 
five great world groups of Great Brit- 


ain. The London & Lancashire is one 
of the “acquiring” companies as well 
as the leader in the “composite.” 


Among the few creators and builders of 
the Great Britain companies still active 
in the business is F. W. Pascoe Rutter, 
who more than anyone else is respon- 
sible for the proud position of the Lon- 
don & Lancashire today. Mr. Rutter 
is a native of Liverpool and has 
spent the whole of his business life with 
the London & Lancashire. His prede- 
cessor was Charles G. Fothergill, who 
gave the company its real start and 
turned the management over to Mr. 
Rutter in 1898. He was one of the first 
to see the advantages which accrue to 
the fire companies by actively compet- 
ing in the accident and marine depart- 
ments, and so consolidating all classes 
of insurance in one office. 


Birth of Two Great Ideas 
Seen in Liverpool 


It may be said that the two great 
modern developments of British insur- 
ance started in Liverpool: first, the ac- 
quisition of companies which was started 
by the Royal in 1891 in taking over the 
Queen, and second by the London & 
Lancashire in acquiring casualty and 
marine companies as nucleus of those 
departments in the composite company. 

The “master mind” in the idea of a 
composite company was Mr. Rutter 
while Roger-Owen of the Commercial 
Union developed the acquiring company 
to its greatest extent. These two men 
therefore have had the most to do of 
any individuals in bringing about the 
new era in the insurance business. 

In Liverpool there are between 150 
and 200 companies doing business. It 
must be understood that each of these 
companies maintains its own branch 
office or agency separately; not in com- 
mon as is done by companies in the 
United States. 

.The combined premium income of 
the “four Liverpool offices” alone 
amounted last year to over $30,000,000. 
Apart from London itself there is no 
city in the United Kingdom which can 
claim to be the birthplace of so many 
large and prosperous insurance com- 
panies. Insurance men of Liverpool 
point to the fact that whereas many of 
the fire companies formed in other pro- 
vincial cities have either come to grief 
or have been obliged to submerge their 
independence in that of larger or more 
successful competitors, those which owe 
their origin to Liverpool enterprise are 
known and esteemed in every country 
of the world. 

This is a strong statement to make 
because England provincial cities are 
marked with the graves of 


many in- 
surance corporations, most of which 
gave up the ghost before the encroach- 
ing spirit of London. t 


Government Insurance 


6¢] F the government should ‘socialize’ 

insurance, that is, take it over and 
make it a government function, it 
would not affect us because 75 percent 
of our business is foreign,” said one of 
the London managers. London Lloyds 
is another strong deterrent against gov- 
ernment ownership. But England is 
conservative. With the fall of the Mac- 
Donald cabinet and the return to power 
of the conservatives under Stanley Bald- 
win, there is little chance for govern- 
ment insurance in Great Britain for 
years to come. True, workmen’s com- 
pensation is an established government 
principle and it might be that industrial 
life insurance would also beeome a gov- 
ernment function, but for the general 
lines of insurance there is little chance 
of their being taken over by the gov- 
ernment. Besides, there is more com- 
petition as to rates, as nearly one-half 
the ae is not subject to tariff rates 
at all. 














SIDELIGHTS ON LONDON ] 








Line-Up of the Company Organizations That 
Make Up the “Big Five” Super Groups in 
London and “Big Six” in England 


HE one test by which British com- 
"T panies value their success is by 

profit results, and from the under- 
writing standpoint the London & Lan- 
cashire, although not so large as several 
of the other groups, stands at the top, 
on a basis of 1923 figures. F. W. P. 
Rutter, governor of the company, en- 
tered the service of the London & Lan- 
cashire in 1873, in the days before type- 
writers were in use. It is said that one 
of his earliest office experiences was to 
be reprimanded by his superior officer 
tor staying at the office after 5 o’clock. 
He possessed a thorough knowledge of 
shorthand together with a rapid flowing 
penmanship and an unusual gift of ex- 
pression which has made the corre- 
spondence of the company notable. 
Through sheer ability, at the age of 26, 
he became head of the foreign depart- 
ment. He has made 16 visits to the 
United States and a number of tours to 
other parts of the world. The develop- 
ment of the business of the comoany 
under the management of Mr. Rutter 
has been one of the romances of the 
insurance world. It is said of him that 
he has “a kind heart and a cool head,” 
and is a sworn foe to old fogeyism man- 
agement. 


Sir Arthur Worley 
an Outstanding Figure 


Sir Arthur Worley is the genial head 
of the great North British & Mercantile 
group. Some would place him as the 
most prominent insurance manager in 
London. Like the other general man- 
agers, he has come up through the ranks 
and has had first hand acquaintance with 
every phase of underwriting. He is big 
physically, companionable, and the kind 
of man who would make his way any- 
where. Like the other British managers, 
there is nothing stand-offish in his man- 
ner. The development of the North 
British shows that he is a manager of 
vision and has a firm grasp of large 
affairs. His intimate friends call him 
“Arthur,” notwithstanding that he has a 
handle to his name. He is of the type 
of modern British business men who 
have reached the highest rungs of the 
ladder through sheer ability combined 
with a pleasing personality. 


Sketch Plays Hard 
and Works Hard 


R. Y. Sketch, head of the Phoenix, 
Norwich Union, London Guarantee & 
Accident group, embracing many other 
small subsidiaries, came to the headship 
of the Phoenix through the purchase by 
the Phoenix of the Norwich Union, with 
which latter company he had been asso- 
ciated. Mr. Sketch is at present the 
president of the Chartered Insurance In- 
stitute, a man who plays hard and works 
hard, and who is at the present time at 
the height of his powers. In all these 
great organizations the business is so 
departmentized and subdivided that the 
general manager deals only with “higher 
policy,” leaving the underwriting details 
and management to the very capable de- 
partment managers. : As one- general 
manager said to his board of directors 
recently, “This organization is now large 
enough so that the general manager 
should have nothing to do but to think.” 

In these larger groups of amalgamated 
companies the general managers do not 
attend to underwriting or business detail. 
Their office time is taken up by more or 
less formal appojntments, board and 
committee meetings, and so forth. The 
widest latitude in the management of the 
individual companies comprising the 
group is left to the managers of each, 
but the central head is usually the gen- 
eral manager of the parent company. 


The general manager in each one of 
these great groups is a practical and ex- 
perienced underwriter, but he has passed 
from the underwriting to the purely 
executive stage. Yet he does not hold 
himself aloof in any way and is easily 
accessible to any one who has a real 
occasion for seeing him. Perhaps his 
chief business is the selection of proper 
managers for each of the many depart- 
ments and separate companies whom he 
holds responsible for results in their 
respective fields. 


Reins Held Lightly 
Over the Active Managers 


One thing that impresses the outside 
observer is the lightness of the rule of 
authority held over the managers who 
are in active charge. An organization 
consisting of a number of companies is 
likely to be so informal that there are 
not even set times for meetings between 
the manager of the subsidiary company 
and his chief. He is allowed to run the 
company very much as he did before the 
consolidation took place. When a com- 
pany is purchased the old office is not 
given up and, as a rule, few, if any, 
changes are made in it. For all prac- 
tical purposes the manager and the or- 
ganization go on just as before. In 
this there is a difference between the 
amalgamations that have taken place in 
Great Britain and those that have been 
effected in America, where a number of 
companies may be consolidated into one 
office. 


Conditions Cause 
Difference in Methods 


The fact that there are no large office 
buildings in London and that the whole 
tendency is to retain individuality so far 
as. possible, makes the conditions gov- 
erning these amalgamations different in 
England from those in America. So 
great is the individuality of the com- 
panies in most instances that it is hard 
to see where any real change has been 
made, though no doubt, in great emerg- 
encies, the centralized control would be- 
come apparent. 

Whatever the spirit may have been 
before the war, undoubtedly the domi- 
nating type of personality in the man- 
agement of big corporations is not the 
popular or most successful one. The 
highest type of manager of a large or- 
ganization is the man who can exercise 
the necessary degree of control and at 
the same time leave to each of the men 
under him the highest degree of individ- 
ual freedom and initiative. This is ex- 
emplified in virtually all of the great 
British combinations of companies. 

The Alliance belongs to this group of 
larger organizations, although it does not 
do business in the United States. It has 
an extremely profitable and large busi- 
ness at home, and is a powerful factor in 
Great Britain. O. Morgan Owen is the 
general manager of this group. 

The Royal-Liverpool & London & 
Globe group, with headquarters in Liver- 
pool, is the largest of all, and both of 
these organizations have important of- 
fices in London, but they are directed 
from Liverpool. 

Other well known British fire offices 
also have their subsidiary companies, but 
they have not gone into amalgamations 
so extensively as the Commercial Union, 
North British, Phoenix, Alliance, and 
London & Lancashire groups, which 
might fairly be called the “Big Five” of 
London, with the Northern a close sixth. 
With the Royal group at Liverpool there 
are thus six of these great super-insur- 
ance organizations in Great Britain, and 
there are indications that the Prudential 
Life will soon join them. The oldest in- 


surance company in the world is the 
Sun, which has a splendid position. The 
Royal Exchange and the London Assur- 
ance, which were organized in the same 
year, are important organizations with 
capable men at their head. The Royal 
Exchange has recently taken over an- 
other running mate in the State of Liver- 
pool. The Guardian Assurance is a big 
organization which does not do business 
in the United States. The Northern is 
a splendidly managed organization, lead- 
ing the second class, if not actually be- 
longing in the first. 


Prudential Life Is the 
Largest Company 


A growing factor, not yet very large, 
in the fire and casualty field is the great 
Prudential Life of London, the largest 
insurance company in Great Britain, 
which now does chiefly an industrial life 
business. The Employers Liability is an 
independent casualty company of very 
important standing. The Atlas Assur- 
ance, of which C. H. Falloon is general 
manager and secretary, does a world- 
wide business, and is an important fac- 
tor among the London contingent of 
companies. The other principal fire of- 
fices located in London are the County 
Fire Office, controlled by the Alliance; 
the Law Fire, also owned by the Al- 
liance; the Law Union & Rock, owned 
by the London & Lancashire; the Lon- 
don Guarantee & Accident, of which the 
genial and efficient John Swanson is 
manager; the Ocean Accident & Guar- 
antee Corporation, owned by the Com- 
mercial Union, of which W. Langton 
Cavers is manager; the Union Assurance 
Society, owned by the Commercial 
Union; the Westminster Fire Office, 
owned by the Alliance. The Yorkshire 
of York has an important office in Lon- 
don. The Caledonian of Edinburgh, the 
oldest Scottish insurance office, is ably 
handled in London by Mr. Nunneley, 
formerly of the Hand-in-Hand, which 
before it was taken over by the Commer- 
cial Union, was the oldest fire insurance 
company in the world. It was a mutual 
but with a splendid agency plant through- 
out Great Britain. 

The London & Scottish Assurance, of 
which William Aeneas Mackay has been 
manager, has its head office in Lon- 
don and is one of the flourishing and 
enterprising companies. 


LLOYDS’ NEW HOME 











Eastern Underwriter. 


—Courtesy 

The main entrance to the new home 
of London Lloyds, now under construc- 
tion, will be in Leadenhall street, and 
from it a finely vaulted approach, shown 
above, will lead to the great hall or 
“Room,” where the underwriting is done. 
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HE Northern Assurance first saw the 
light of day in Aberdeen, Scotland, in 
the year 1836. 1925 marks the 89th 


year of this insurance institution—a financial 
undertaking which started out on a modest 


in this country, as regards Foreign Compa- 
nies. It met with several disheartening losses 
at the start, but these were absorbed and the 
company forged ahead, building steadily and 


but sound basis and has continued up to the 
present day with strength rather than size as 
the ideal to be pursued. “Strong as the 
Strongest”’ is the motto that has been adopted 
here in the United States, and if to this was 
added “Straight as the Straightest,”’ none 
could challenge the addition. 


wisely, and it has paid its losses dollar for dol- 
lar with other companies. It has endeavored 
at all times to render real service to its agents 
and policyholders, and to maintain that spirit 
of friendly contact so necessary to a success- 
ful modern business. For in the producers’ 
hands lies the strength of the Northern Assur- 
The Northern Assurance entered the United _ance. 


The Northern Assurance Co. Ltd. of London 


Executive and Local Offices Underwriting Departments Western Department WM. H. McGEE & CO., Inc. 
55 John Street Northern Bidg., 135 William St. Monadnock Block U. 8S. Marine Underwriters 
NEW YORK NEW YORK CHICAGO, ILL. 15 William Street, New York 
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Basis of English Shipping Supremac 


Marine Underwriting at London Lloyds Considered 
Heart of Britain’s Position in Commercial World 


HEN we consider marine under- 

WV writing at Lloyds we are coming 

pretty close to the heart of Eng- 
land’s supremacy in the shipping and 
commercial world. This illustrates what 
is true of much of England’s differences 
from America in insurance, that the 
insurance business in England is more 
intimately a part of general business; 
it is not a thing so much apart as in 
America. Insurance is the hand-maid 
or commerce and goes right along with 
it, to a large extent, as actually a part 
of the business system, as shown by the 
fact that many of the agents controlling 
large lines are employees or officials of 
the concerns themselves. 

London marine Lloyds is not only an 
insurance system; it is a great bureau 
of information for the shipping and 
commercial interests. In the basement 
of the Royal Exchange it has’ one of the 
largest printing offices in London, for it 
publishes two daily papers, four weeklies, 


and many other services besides of 
course the policies issued by the 
underwriters. 
World-Wide System of 

Fourteen Hundred Agents 

Lloyds has 1,400 agents to collect 
shipping information up and down the 
world. Its sources of information have 


been developed in all sorts of ways 
through the past 200 years. Here are 
two or three paragraphs from the pre- 
face of “Lloyds Calendar” for 1924: 
“The committee of Lloyds take this 
opportunity to express their acknowl- 
edgments to captains who have fur- 
nished information concerning vessels 
spoken at sea. Forms for reporting 
such vessels will be supplied on applica- 


tion to Lloyd’s, London, E. C. These 
forms, when filled up, can be posted to 
Lloyd’s, London, without prepayment 
of postage. 


“Captains are earnestly requested to 
communicate concerning any wreck, or 
vessel in distress, or overdue, passed at 
sea, to Lloyds agent at the first port of 
call. The value of such intelligence is 
great. To enlist the warmest support 
of captains, it is enough to remind them 
how often such news may be the only 
means of conveying to the wives and 
families of officers and crews the assur- 
ance of the safety of their husbands or 
fathers. 

“Arrangements 
whereby captains 


have been made 
of vessels equipped 
with wireless telegraphy can forward 
reports to Lloyds by this means with- 
out prepayment, and the committee of 
Lloyds would be glad if masters of such 
vessels would report in a condensed 
form, through the nearest shore station, 
without reference to its distance from 
the United Kingdom, any information 
coming to their knowledge regarding 
casualties to vessels at sea, derelicts, or 
overdue vessels.” 


Started in Edward Lloyd’s 
Coffee House 


The history of Lloyds is pretty well 
known. Towards the latter part of the 
seventeenth century the shipping men 
used to meet at a small coffee house 
kept by a man by the name of Edward 
Lloyd, first in Tower street and after 
1691 at the corner of Abchurch Lane 
and Lombard street. Previous to the 
establishment of this coffee-house in- 
surance appears to have been conducted 
in England by the Lombards, who came 
from Italy and gave their name to 
Lombard street, which is the Wall street 
of London. Perhaps. the oldest marine 
policy in existence is one preserved at 
Lloyds, dated Jan. 20, 1680, upon a ship 
called “The Golden Fleece,” of 250 tons, 


for a voyage from Lisbon to Venice, 
at the rate of four pounds percent. 
“Lloyds List and Shipping Gazette” was 
started by Lloyd himself in 1696 and 
in it he gave a list of ships whose ar- 
rivals and sailings had been reported. 
Lloyd, although he was only a coffee- 
house keeper, was a man of much ability 
and imagination. He foresaw pretty 
clearly what his service would mean to 
the shipping and commercial interests 
of England. 


Had Monopoly for 
Over Thirty Years 


Lloyds enjoyed the monopoly of 
marine insurance in England for some 
30 or 40 years, but in 1720 two regular 
marine insurance companies were es- 
tablished in London by act of Parlia- 
ment. The coffee-house appears to have 
served as headquarters for nearly 100 
years. 

In 1770 
coffee-house 
was marine insurance 
selves into an alliance and moved to 
Pope’s Head Alley, and in 1774, four 
years later, they removed to the Royal 
Exchange. There must have been a 
sense of appropriateness about this be- 
cause the Royal Exchange, which has 
been burned down several times, and 
was given the name “Royal” by Queen 
Elizabeth herself in 1571, was the early 
organization and exchange of London’s 
merchants and traders. Although this 
association no longer performs any 
functions, it is very fitting indeed that 
the greatest association of insurance 
traders in the world, the greatest in- 
surance exchange, should have located 


the frequenters of 
whose particular 


Lloyd’s 
business 
formed them- 


in the Royal Exchange building. 

Next year the whole building will be 
occupied by the Royal Exchange As- 
surance, and the London Lloyds will 
occupy a vast building of nearly an 
acre in extent which is now being 


erected for it, and numerous tenants, 
many of whom will doubtless be brokers 
and underwriters at Lloyds. The build- 
ing will be located on East India ave- 
nue and its erection will actually be 
started towards the end of the year. 
The old buildings on the site are now 
being demolished. This Lloyds build- 
ing promises to be one of the great in- 
surance buildings of the world. 
Whatever the attitude of the agents 


and the regular insurance companies 
may be towards Lloyds as a competi- 
tor, they cannot fail to recognize that 


it is one a the greatest insurance in- 
stitutions and organizations of the 
world, and a unique development which 
is responsible for much of the progress 
that has been made in insurance. 


Lloyds Has Originated 
Many New Lines 


It has been stated that all the novel 
insurances originated at Lloyds and 
while this is a pretty broad assertion 
it certainly has been a wonderful stimu- 
lus in extending insurance coverages. 
It is the proud boast of Lloyds that 
there is nothing where there is a gen- 


uine risk that cannot be insured at 
Lloyds, at a rate. Burglary any em- 
ployers liability are two of the large 
lines that originated at Lloyds. When 
we say that every genuine risk can be 
insured, we must understand that there 
must be a real insurance risk involved. 
For instance, a man could not insure 
against losing a bet on a horse race. 


But the field for real insurance is very 
wide, and much of it has not yet been 
covered. For instance, a merchant who 
has stocked up with summer clothes 
might secure a policy at Lloyds insur- 
ing him against the king’s death, be- 
cause the death of the king would at 
once force everyone to wear black. All 
such coverages as a dancer insuring her 
feet, a violinist insuring his hands, and 








LONDON LLOYDS’ UNDERWRITING ROOM 





—Photo International. 


This picture gives a view of the Underwriting Room of London Lloyds, 
where the policies are made up. During certain hours, the underwriting room at 
Lloyds is a scene of intense activity. The underwriters sit at the tables in the 


“Boxes,” 


as they are called, and insure the risks which are brought to them by 


insurance brokers. There are more than 1200 underwriting members of Lloyds 


at the present time. 


so forth, are quite common offerings 
at Lloyds. 

From America came a very legitimate 
inquiry from a moving picture operator 
who had put on what he thought a very 
funny film, and wished to insure the 
owners of the production against any- 
body in the audience falling down dead 
from laughter. 


Traditions Very Closely 

Followed Through Years 

It is not so difficult to fix an ade- 
quate rate on these odd forms as one 
would think at first glance. Insuring 
a violinist’s hands is merely a matter of 


accident insurance, as is insuring a 
dancer’s feet. The underwriters at 
Lloyds, that is, the men who actually 


do the underwriting for the syndicates 
and accept business, are a remarkably 
brisht and keen set of men and take 
pride in being able to pass on any sort 
of legitimate risk offered. 

Another interesting thing about 
Lloyds is that it makes few changes, 
that it holds to traditions, and finds the 
first simple forms and methods of under- 
writing in the main sufficient in solving 
the underwriting problems of today. No 
one at Llovds can remember when the 
business was not conducted from the 
Wttle stalls or counters with which the 
Lloyds room is filled, and I was told 
by one of the officials that in the new 
building, although the old stalls or desks 
may not be removed to the new build- 
ing, if they are not, the new ones will 
he practically identical with those now 
in use. To an American, it seems a 
long time for an office to be housed in 
one building or on one site for 150 
vears, but this is quite common in Lon- 
don, and Llovds has been in the Royal 
Fxchange building for that length of 
time. 


Underwritine Simplified 
Through Use of Stalls 


In the stalls or boxes is room for 
eight people, four underwriters each 
with his assistant or deputy. Thus four 
big underwriting firms may transact 
their entire business in a space half the 
size of the private office of the manager 
of a regular company. There is no 
wav of telling what the actual expense 
‘ratio of Llovds is, but if it is more 
than 1 percent T should be surprised. I 
do not of course include the commis- 
sions paid. There is also no why of 
telling the amount of business done, as 
these figures are never given out. 

Not everyone can bring a risk to 
Llovds. One placing a risk at Lloyds 
must first be approved. He must have 
either one of three memberships: he 
must be a regular member, a non-under- 
writing member, or a subscribing mem- 
ber. The subscribing member is simply 
one who does not belong to Lovds but 
has the vrivilege of offering his risks 
there. There is another membership, 
the associate, which permits people the 
use of the floor to see their clients, such 
as attorneys and others who do business 
with underwriters at Lloyds. 


Reval Exchange Assurance 
Takes on Some Traditions 


It will be a great advertisement to 
the Roval Exchange Assurance to oc- 
cupy almost entirely the Royal Ex- 
change building and site, and the com- 
pany, in fact, is constituting itself the 
custodian of many of the _ historical 
records and curiosities associated with 
the ancient traditions of the Exchange, 
as well as with its own early history. 
For instance, the company has secured 
possession of the table-cloth and nap- 
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JUST AS THERE IS A CERTAIN STANDARD 

FOR THOSE WHO INVEST IN BONDS, THERE 

IS A SIMILAR STANDARD FOR THOSE WHO . 
REQUIRE INSURANCE 


IN ALL PARTS OF THE WORLD WHERE 
INSURANCE IS WRITTEN THE RED ROYAL 
SHIELD IS THE SYMBOL OF THE HIGHEST 
STANDARD OF SECURITY, PROTECTION 
AND SERVICE 


ROYAL 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA. CHICAGO, ILL. 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS. SAN FRANCISCO, CAL 
Frederick B. Kellam. Manager Field & Cowles, Managers Rolla V Watt, Manager 

















kins 


used in Queen Elizabeth’s time 
in the Royal Exchange. It has pur- 
chased from dealers collections of old 


prints and added them to its own store. 
Mr. Rudolf, the assistant secretary, has 
taken this interesting work in his per- 
sonal charge and has accumulated a 
really valuable collection of old things. 
The Royal Exchange has also published 
an interesting little volume on the his- 
tory of the Royal Exchange and the 
Royal Exchange Assurance written by 
the well-known writer, A. E. W. Mason. 
Nearly every one of the old English 
companies has interesting traditions as 
to how it started. The Royal Exchange 
was started at the time of the South 
Sea Bubble. The Mississippi company 
was organized by the famous Scotch- 
man, Law, in Paris and a somewhat 
similar scheme was organized in Lon- 
don in 1711 under the name of the 
South Sea Company. The Royal Ex- 
change and the London Assurance were 
organized in 1720 during the troublous 
times of the South Sea Bubble and Lon- 
don Lloyds was given stock company 
competition by the organization of these 
two companies. Today the London 
Lloyds and the Royal Exchange Assur- 
ance occupy adjoining offices in the 
famous building. 
The monopoly of 
by the 


marine insurance 
Lloyds and the two companies 


held until the year 1810 when a move- 
started in 


ment was Parliament for 





JOSEPH POWELL 


General Manager of the Commercial 
Union 


breaking up this monopoly and in 1820 
an act was passed by which marine in- 
surance was thrown open to any com- 
panies which wished to organize. Early 
insurance all over Europe was of course 
in private hands, before the days of 
corporations, a comparatively recent de- 
velopment. Many of the valuable and 
interesting ledgers of Lloyds and the 
Royal Exchange were destroyed in the 
fire of 1838. 


How Lloyds Is Organized 
for Underwriting 


Lloyds was incorporated in 1871 under 
the Lloyds act of that year, having pre- 
viously existed for about 200 years as 
an unincorporated society of wunder- 
writers. Of course the society does not 
issue or assume any liability on the 
policies issued by its members. All the 
business at Lloyds is transacted by the 
individual members, each of ‘whom 
transacts business on his own account 
and risk, either personally or through 
an authorized underwriting agent, the 
general practice being for several mem- 
bers in association, but not in partner- 
ship, to carry on their business through 
a single agent who. underwrites and acts 
for the group. 

The corporate affairs of the society, 
as distinguished from the individual 
underwriting businesses of the members, 
are managed by the “Committee of 
Lloyds,” which is elected from’and by 
the general body of members. This 
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Type; Welsh 


HE great period of world expan- 

sion for the British companies was 

along in the ’80’s and ’90’s. While 
a very few men of the older, creative 
school still remain in the business it 
has become more standardized, as in 
America, and system supplants person- 
ality to a greater extent than formerly. 
Going into the Royal office at Liverpool, 
for instance, one is struck by the fact 
that it is organized very much like a 
great bank. The business of the Royal 
is so large that it must be organized 
and departmentized thoroughly. It is 
constantly sending its young men to all 
parts of the world to gain experience 
and to keep in touch with its numerous 
branches. 


Scotch Most Proficient 
in Life Insurance 


Many older underwriters still remem- 
ber J. H. McLaren, who did much to 
build the Royal. Mr. McLaren was a 
Scotchman and one of the great under- 
writers of his day. It has been said 
that the Scotch do not make as good 
fire underwriters as they do life men 
because the Scot is naturally too con- 
servative for the fire business, although 
he is well adapted to life, being naturally 
economical and careful in money mat- 
ters. But there have been a few notable 
exceptions to this view. Although there 
are several very good Scotch fire offices, 
the insurance genius of the Scotchman 
seems to lie in the life field, as Scotland 
is the home of some of the best life 
offices in the British Dominions. C. G. 
Fothergill was the predecessor of F. W. 
Pascoe Rutter in the London & Lan- 
cashire and learned the business under 
Mr. McLaren as his assistant in the 
Royal. Another of the great figures in 
the days when British insurance was in 
the building was Robert Lewis of the 
Alliance, a Welshman, very dignified 
in his manner and a splendid under- 
writer. E. Roger Owen, the great 
builder of the Commercial Union, still 
comes to directors’ meetings from his 
home in the country and is one of the 
men thoroughly familiar from personal 
knowledge with what may be called the 
upbuilding period in British insurance. 


Good Underwriters Exhibit 
British Type of Character 


A good underwriter and the British 
type of character have much in common. 
The same tenacity of purpose, caution 
combined with daring, the willingness 
to take a chance when all the factors 
are known, are to be found in both. Try- 


Important Factor 


ing to read into the success of the Brit- 
ish companies something of this Brit- 
ish character make up, the idea was sug- 
gested to a man who is one of the suc- 
cessful underwriters. “Don’t you think,” 
he said, “it is just because we have been 
at it a long while?” 

In between the English and the 
Scotch come the Welsh. The Welsh, 
like the English, make good under- 
writers and some of the leaders in the 
business in Britain are Welshmen. 
Roger Owen, as one admirer character- 
ized him, “a great organizing brain in 
the larger sense of the word,” the 
builder of the Commercial Union, is a 
Welshman. So too, is Joseph Powell, 
who succeeded Mr. Owen as general 
manager of the Commercial Union. In 
fact the sub-manager, next man to Mr. 
Powell, H. Lewis, is likewise Welsh, as 
was another Mr. Lewis, predecessor of 
Mr. Qwen. So that the line of succes- 
sion in the great Commercial Union is 
strongly Welsh. 


Hugh Lewis Type of 
Successful Welshman 


Then there is Hugh Lewis, the bril- 
liant and versatile general manager of 
the Liverpool & London & Globe, who 
is well known in American circles. Mr. 
Lewis organized and successfully estab- 
lished a small fire company, the Cen- 
tral Fire Office, which was taken over 
by the Liverpooi & London & Globe at 
the time Mr. Lewis and a number of 
his men went with it. Mr. Lewis is 
one of the rare instances of the expres- 
sion of British initiative and enterprise 
in successfully launching a new com- 
pany. The Central is still a successful 
company, though under the wing of the 
L. & L. & G. Mr. Lewis has a brother 
who is equally successful, as the head 
of one of the great banking organiza- 
tions of England. Then there is Rob- 
ert Lewis, another Welshman, who is 
the head of the great Alliance group, 
which confines its business largely to the 
home field and is the leader in it. Up 
at Edinburgh there is Owen D. Jones, 
the co-manager with Sir Arthur Worley 
of the North British & Mercantile. The 
North British is one of the companies 
with two head offices, one at London, 
the other at Edinburgh. There are a 
certain number of directors and a man- 
ager at each. Mr. Jones came out of 
the compact and successful London & 
Lancashire organization and _ from 
his _ office in Edinburgh directs 
the destinies of the North British in var- 
ious parts of the world including Can- 








committee is only interested in the in- 
surance business to the same extent 
that the committee of a stock exchange 
is interested in the business carried on 
by its members, namely, the laying down 
of regulations to safeguard the inter- 
ests of members as well as those of 
policyholders. 


Security Deposit Required 
of All Candidates 


All candidates for underwriting mem- 
berships have to deposit with the com- 
mittee such security for their under- 
writing liabilities as the committee, at 
its discretion, may think fit to require. 
These investments amount at present to 
over 9,000,000 pounds and are sutpple- 
mented by guarantees in accordance 
with the requirements of the Board of 


Trade. In addition to the member’s 
own means, and to the security which 
he has furnished, holders of Lloyds 


policies are further protected by the fact 
thi it every member of Lloyds must fur- 
nish annually to .the committee a cer- 
tificate by a public accountant approved 
by the committee:that is underwriting 
assets and security are sufficient to 
meet his liabilities, and that his pre- 
miums are placed in trust, in accordance 
with the provisions of a trust deed ap- 


proved by the Board of Trade. The 
premiums as received are all placed in 
a trust fund. 


The Oldest Policy Existing 
Was Issued in 1656 


For some time the policy on “The 
Golden Fleece” was believed to be the 
oldest, but more recently a still older 
policy has been discovered which was 
issued in February, 1656, on the Lon- 
don ship “Three Brothers,” a vessel of 
250 tons, for a voyage from Macassar 
to London. Although the subscribers 


of the “Three Brothers” and “Golden 
Fleece” policies may at some time in 
their lives have frequented Lloyds 


coffee-house, neither of the documents 
can be referred to as a Lloyds policy. 
The earliest mention of the coffee housé 
is contained in an advertisement appear- 
ing in the “London Gazette” in 1688, 
but it was not until 1770 that the under- 
writers and brokers frequenting the 
house became an organized body. Con- 
siderable literature has of course grown 
up concerning Lloyds and it is now 
very easy to secure accurate details in 
print of practically all the features and 
history of its business. It is interesting 
to note that the present chairman of 
Lloyds is Arthur Lloyd Sturge, Esq. 
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ada, which latter country he visits oc- 
casionally: while Sir Arthur from Lon- 
don headquarters controls with Mr. 
Shallcross in New York the United 
States business. Mr. Jones came from 
the same part of Wales as did E. Roger 
Owen and regards him in a way as his 
mentor. There are other Welshmen 


more or less prominent in the business 
but those mentioned show that they are 
certainly holding their own with the 
English and Scotch. 


Who Can Be Called 
the Dean of the Guild? 


It is difficult to say who is the “dean” 
of the London insurance managers. 
Each of the great groups has its head 
who is a man of the broadest underwrit- 
ing knowledge and experience, capable 
of dealing with insurance and finance in 
ali phases. The deanship would prob- 
ably rest between the two outstanding 
figures of E. Roger Owen, chairman 
ot the board of the Commercial Union, 
whose significance in the business is 
that he has been the pioneer in the con- 
solidation of companies, and F. W. P. 
Rutter, governor of the London & Lan- 
cashire, formerly of Liverpool but now 
living in London, who recently cele- 
brated his 50th anniversary of service, 
and who was the pioneer in the develop- 
ment of the idea of the “composite” 
company. These two men have signifi- 





HUGH LEWIS 


General Manager Liverpool & London & 
Globe 


cance in insurance history both for their 
own great achievements in the upbuild- 
ing of their individual organizations and 
for the changes which they have brought 
about. E. Roger-Owen, now retired 
from the position of general manager 
which is ably filled by Joseph Powell, is 
described as a man of wonderfully alert 
and keen mind, with a great faculty for 
making quick and accurate decisions, a 
man of the widest practical insurance 
experience and with the power of action 
equally developed with that of decision. 


Life Commissions 


Most full time life agents in England 
work on salary and commission. An 
average salary is £400, or about $2,000, 
with 30 percent first year commission 
and 2 percent renewals. The total 
field acquisition cost is 58 or 60 percent, 
including medical fees. The salaried 
agent of course has to pay the agents 
or helpers whose compensation comes 
out of the commission end of the ex- 
pense. 

The Scottish Provident Institution of 
Edinburgh, one of the best companies, 
is said not to have a single commission 
agent devoting himself exclusively to 
the life business. It maintains 12 branch 
offices and has a building of its own in 
London. Most of its business comes 
through old members, written by the 
salaried agents. 
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Look closely at this fac-simile of the First Policy issued by the 
Phcenix Assurance Company, Ltd., on January 17, 1782. 
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Since the beginning 143 years ago the Phoenix has become an organ- 
ization with world wide interests, standing today as a great Insurance 
Organization of undoubted strength and permanency. 


PHOENIX PHOENIX 


ASSURANCE COMPANY, Ltd. INDEMNITY COMPANY 
OF LONDON 75 Maiden Lane, New York 


100 William Street, New York 
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How Business Is Conducted in London 


Horde of Part Timers Disturbing Factor—Commissions Are 
Low, Real Salesmanship Unknown and Most Incomes Small 


HE insurance organization for the 

transaction of local business in a 

great city like London offers an in- 
teresting study. Here is where insur- 
ance started and the evolution of all 
forms of insurance from the beginning 
down to the present in London is pretty 
nearly the story of all insurance. 

From the days when the companies 
maintained their own fire brigades, 
which tried to outshine one another in 
dash and display as they rushed to a 
fire, down to the present purely insur- 
ance system, no doubt everything ever 
thought of has been tried out in some 
way in this ancient English metropolis. 

Such old companies as the Sun, Royal 
Exchange, London, etc., will call your 
attention to the fact that their early 
problems were not connected so much 
wit! 1 underwriting as in getting the pub- 
lic to see the value of insurance at all. 
Mere insurance was not enough; the 
company had to organize to put out fires 
as well, to interest the public. 

They will show you the old styles of 
hand fire engines, the riveted hose, and 
samples of the old wooden water pipes 
that were common in London in the 
early days when fire insurance was 
closely connected with fire extinguish- 
ment. 


Business Not “Regulated” 
as It Is in America 


It must be remembered that in Eng- 
land the insurance business has never 
been “regulated” as it has in America; 
it “just growed.” The companies be- 
came consolidated into larger and larger 
ones, or if they were merely purchased 
and not actually consolidated the busi- 
ness-getting plants were allowed to op- 
erate as before. There are dozens and 
dozens of comipanies well known for 
many years in London that are still 
operating in the old way, although they 
are in fact nothing more than trade 
names. 

The business is mostly in the hands 
of the big companies organized on a 
branch office, brokerage and agency ba- 
sis, each with a salaried manager and 
two or. three salaried inspectors in 
charge. The North British, for example, 
has seven of these branches, in addition 
to which its subsidiaries may have 
others, in the city of London. These 
offices are in prominent locations, very 
much like a retail store. Each has its 
area or district and brokers within the 
districts must report to it, though cer- 
tain brokers may have special arrange- 
ments with the downtown or head office. 


Plan Used Makes It 
Side Liners’ Paradise 


There are about 1,000 of these full- 
time brokers doing all branches of in- 
surance including life, and devoting their 
entire time to the insurance business. 
Besides these regular insurance men 
there are hordes of part-time men, who 
make a little money on the side placing 
their own insurance and that of their 
friends. There are thousands of clerks 
and people in all walks of life who are 
making a little pin-money out of the 
insurance business and these constitute 
one of the great evils of the business 
in London. The practice of appointing 
part-timers is practically without re- 
striction. The assistant manager of one 
of the leading companies said that he 
would appoint a policeman as agent if 
he could control a half dozen risks. 
These people do not profess to know 
much, if anything, about the insurance 
business, but the companies maintain 
salaried men who help them close their 
business and do the actual selling. With 


stock companies this 
their business. 

In short, London is pretty much of a 
free-for-all, though strenuous efforts are 
being made by the brokers’ association 
and others to limit the business to those 
who devote their whole time to it. 
Agents and brokers are not licensed as 
they are in the states, but an effort is 
now being made to have legislation 
passed which will “charter” insurance 
agents much as “Chartered Account- 
ants” are registered. An _ interesting 
theory held on this point is that there 
should be a number of classes and that 
those devoting only part of their time 
to insurance should pay more than 
those who devote their whole time, on 
the theory that they are securing an in- 
come from other lines and can afford to 
pay more. 


Peculiar Angles in 
Selling Insurance 


large part of 


” 


The regular insurance 
stantly ye these part-time solici- 
tors, and claim that they do not get the 
proper support from the companies in 
their efforts; in fact, some of them say 
that the companies themselves do not 
favor the brokers, as they feel they can 
control the business better through 
their salaried branch officers, inspectors 
and the part-time agency system. 

The lawyers and banks are specially 
aimed at in this respect by the regular 
brokers. A young man about to be mar- 
ried, for instance, would see a lawyer 
about a marriage settlement. The law- 
yer promptly seizes the opportunity to 
propose that he take out life insurance. 
Or the owner of an estate finds that he 
is deeply in debt and has to borrow 
money. He goes to a lawyer and the 
lawyer suggests that .a loan cannot be 
made unless it is covered by life insur- 
ance. In a thousand different ways the 
side-liner agent gets in his work, to the 
detriment of the regular broker. 


men are con- 


Salesmanship as 
Known Here Is Taboo 


The fact that soliciting salesmanship 
as we know it—advertising, and many 
of the regular American methods of get- 
ting buseness—are “taboo” in England, 
makes the whole insurance situation 
vastly different. The better class of bro- 
kers do not solicit business in the ordi- 
nary sense of the word at all, nor do 


R. Y. SKETCH 


Head of Phoenix-Norwich Union Group 


they employ solicitors. One broker with 
whom I talked was charged by one of 
his clients with being a “commission 
grabber,” that is a solicitor of the busi- 
ness, and he felt highly outraged. He 
was on his way to give that client a 
talking to and make clear to him that 
he was not “soliciting” business. I 
asked if he objected to being called a 
“commission grabber” and he replied, 
“IT most certainly do.” I asked him how 
he had got into the insurance business 
in the first place. He said that 25 years 
ago he had been employed by one of 
the London charities which had about 
150. tenants in tenement houses and 
which insured the buildings. He con- 
ceived the idea of soliciting the insur- 
ance from these tenants on the contents, 
and did this for quite a time “on the 
side.” Later he found it so lucrative 
that he gave up his connection with the 
charity and devoted himself entirely to 
insurance. 

Americans scarcely appreciate the 
feeling that exists against soliciting and 
advertising. The telephone directory 
had a classified list of lawyers. This 
was discontinued because it was re- 
garded as advertising. The so-called 
better class of insurance brokers, while 
they may use every means possible 
other than direct solicitation, positively 
will not go out and solicit business in 
the way in which it is mostly done in 
America. They might if it would pay, 
but it doesn’t pay, as they would lose 
their professional standing by doing so. 


Business Handled from : 
Generation to Generation 


Many of the 
don are 
ness 18 


tion to 


brokerage firms in Lon- 
many years old and the busi- 
handled by them from genera- 
generation. If a man is doing 
business by himself, in case he dies or 
becomes sick, he is likely to be in an 
unfortunate position. Unless he can 
turn it over to someone, as a doctor or 
a lawyer might work some younger 
man into the practice, his estate will 
probably lose the business entirely, as 
the company on his death will handle 
it through one of the salaried men and 
pay the estate nothing for the business. 
Outside of the larger established bro- 
kers, the business is perhaps much more 
“personal” in London than it is in New 
York. 
London commissions 


brokerage may 
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be anything up to 25 but as a 
matter of fact they are usually 15 per- 
cent, and only 10 percent on some 
classes. The non-tariff companies, or 
the new ones, pay almost anything for 
business and may cut rates. The well- 
established companies work along on 
pretty good terms with one another but 
there is on the whole a great deal more 
competition and much more independ- 
ence in underwriting in London than in 
New York. 

For one thing there is the London 
Lloyds, which is a free lance on com- 
missions, rates, and everything else. 
There is a good deal of competition with 
Lloyds, and more or less bad feeling. 
Many of the underwriters who regard 
Lloyds with horror are rather proud of 
it as a world-wide institution, and think 
it furnishes healthy competition to the 
stock companies. Lloyds are active 
competitors for London city business as 
well as for business all over the world, 
but there are five or six stock companies 
which do more London business on fire 
than all the Lloyds put together. The 
leading companies on London fire busi- 
ness, based on 1922 figures, are as fol- 
lows in the order named: Alliance, Sun, 
Royal, Commercial Union, Phoenix, 
Law Fire, all of which did over half a 
billion dollars in gross amounts insured 
in 1922. There may be other companies 
which have a larger premium income 
because of a different classification of 
risks. 


percent, 


Few Insurance Men 
in $5,000 Income Class 


The average insurance man in Lon- 
don, not counting the big brokers, feels 
lucky if he makes $5,000 a year. There 
are no large life insurance producers, 
or virtually none. Very few companies, 
possibly three or four, employ men who 
work life insurance exclusively, but 
these are on salary and commission, and 
the income rarely touches the $5,000 
mark. Of course the established large 
brokerage firms who control the large 
lines make big money in London, as 
they do in New York and elsewhere. 

Many of the brokers are also mem- 
bers of Lloyds and advertise on their 
signs that they are not only regular 
insurance brokers but that they are also 
“at Lloyds.” The big fact about London 
city business is that it is a very old city 
and lines are well established; that it is 
a big city and rates are comparatively 
low; that it would be foolhardy for a 
man to handle the insurance business in 
London without some special connec- 
tions or opportunities. The new men 
who venture into the business usually 
control a single large line, through a 
family connection or otherwise, and 
then build on that. 


No Ownership of 
Expirations by Brokers 


While the broker owns the business, 
in one sense, that is, so long as he can 
hold it, there is no recognized owner- 
ship of the business by the brokers 
which the companies are bound to re- 
spect. The brokers themselves are do- 
ing everything they possibly can to 
bring the business to a plane where 
they feel that what they consider their 
rights may be better protected. As they 
understand soliciting, the only way to 
solicit is to offer a lower rate and this 
is undignified as it would be in America, 
but they are trying to base their rights 
on service giving, to establish the prin- 
ciple that by showing how the rate can 
be reduced by fire prevention methods 
they are entitled to give this special and 
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ORTY years is not a very long time to look 

back upon; yet it is long enough in which 

to build a great institution. In the early 
months of 1885 a few gentlemen met in the 
offices of one of the leading Scotch Banks which 
had a branch in Perth, Scotland, and decided 
it was advisable to start a Company to insure 
against all kinds of accidents, and especially 
against liability under the Employers’ Liabili- 
ty Act of 1880. Thus was planted a little acorn 
which today has become the great oak, whose 
branches reach over both hemispheres and 
whose roots strike deep into every insurable 
area. 


The development of insurance in our day 
measured by figures is colossal. Assuredly, the 
‘‘General’’ has played no small part in this 
development and extension of insurance dur- 
ing the 40 years it has been in existence. Since 
the formation of the Company business has 
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been developed in every part of England, Scot- 
land and Ireland, in almost every state of the 
United States, in Canada, South Africa, Aus- 
tralia, Newfoundland, India, Egypt, in nearly 
all British possessions, and in many foreign 
countries. 


Entering the United States in 1899, the ‘‘Gen- 
eral’’ made rapid progress from the start, and 
the new building the company has erected in 
Philadelphia will attest the worthy growth 
that has been made here. There has been no 
attempt to ‘‘get rich quick’’. The founda- 
tions have been sure and good, and the words 
‘‘General Accident’’ on an insurance c»>ntract 
are a guarantee of absolute indemnity and 
liberal treatment. The whole staff works with 
a wonderful, sympathetic esprit de corps, 
which shows that the human heart has been 
brought to bear in the conduct of this great 
business. 


Accident 


Fire and Life 


Assurance Corporation, Ltd. 
Perth, Scotland 


U. S. BRANCH 


General Building 


Philadelphia 


Frederick Richardson, United States Manager 
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engineering service and to base compe- 
tition upon it. 

There are not the hazards of occupancy, 
of many different nationalities, of many 
different types of construction, of many 
new business enterprises and of “new 
people” in the various lines of business 
generally, that there are in America. 

The class of men devoting their whole 
time to the insurance business in Lon- 
don is on the whole good. The bane of 
the business is the part-time man, who 
may be any kind of an individual. The 
desire on the part of many is to add to 
their incomes by writing a little insur- 
ance on the side and even though these 
men may be lawyers, bankers and busi- 
ness men generally, they help to destroy 
the insurance business for those who 
wish to make it a life work. 


Americans Invited to 
Greater Cooperation 


“I wish that more Americans might 
come over to see how we do things, and 
get acquainted,” said an English man- 
ager, “as it would be a good thing for 
insurance on both sides of the water. 
An American with any kind of creden- 
tials would have no trouble to see the 
people he wanted. Much would be 
gained from a better understanding of 
the two systems of insurance.” 

It by no means follows that things 
are done better in England because it 
is an older country. Insurance business 
in England has just as many evils to 
contend with, if not more, than we have 
in the States. It is quite likely that 
English insurance men would learn just 
as much from the contact as would the 
Americans themselves. In fact, Eng- 
land, and perhaps all Europe more or 
less, is embarked on a political and so- 
cial development which is somewhat 
similar, if greatly moderated, to that 
which has been experienced in America. 
In insurance, as in everything else, the 
greatest possible contact between the 
two continents cannot help but be bene- 
ficial. 

America has many excesses and evils 
which it cannot see itself but which are 
quite clear to Europeans. On the other 
hand America has been the pioneer in 
many ways, and Europe in its slower 
development along these lines would 
gain much from a first hand knowledge 
of American conditions. 














__ THE “COMPOSITE” COMPANY 














ies of Tas Major Developments in Britain 


Is the Writing of All Lines in Single Com- 
pany—F. W. P. Rutter the Pioneer 


HAT is commonly known as “the 
WV composite company,” that is a 
company which, with one capital 
stock, writes all the classes of business, 
including life, is one of the important 
developments in insurance in Great Brit- 
ain. Many advantages are claimed for 
this system of conducting the insurance 
business, although this is not clear to see 
so far as the life business is concerned, 
assuming conditions to be as they are 
in America. Obviously, one of the ad- 
vantages is that the agent or broker can 
place all his business with one company 
and therefore he is not in danger of 
being taken away by some other. A 
company can add the new lines with the 
same agency organization at compar- 
atively little extra expense. It is an ad- 
vantage to the company to have an agent 
or broker deal with it exclusively. 


Makes for Broader 
Underwriting Knowledge 


Another advantage is that it makes 
for a broader underwriting knowledge 
and experience in the management. A 
knowledge of life insurance is no doubt 
also a help to a certain extent in giving 
an all-round underwriting training and 
perception to the fire underwriter. The 
British insurance man takes advantage 
of everything which will help him to be- 
come a more competent and all-round 
underwriter, and no doubt contact with 
all the different lines sharpens and de- 


velops this underwriting instinct and 
training. 
Then there is a certain, advantage 


where one company carries the fire, em- 


ployers’ liability, public liability, and so 
forth, of a risk. The underwriting in- 
formation useful in one is helpful in 


underwriting the other policies on the 
same risk. A certain amount of inspec- 
tion expense and so forth may be saved 
on these risks. The information be- 
comes interchangeable. In Great Brit- 


ain the premiums and available business 
are limited, and a company can thereby 
secure a larger premium income and 
thus a lower overhead expense through 
writing all the lines. It must be remem- 
bered that the average fire loss in Great 
Britain is only one-fifth what it is in 
the United States and therefore the pre- 
miums are only one-fifth as great on 
the same amount of property involved. 
It would be fair to say that 10,000,000 
people in the United States would fur- 
nish as much fire premium income as 
the whole of Great Britain. The com- 
panies, therefore, in seeking new fields 
to conquer naturally turn to the other 
lines and to the newer lines. 


Rutter Gives Company 
Viewpoint on This 


W. P. Rutter, governor of the 
London & Lancashire, was the great 
pioneer in building the composite com- 
pany, and in his last annual report gave 
his views of the matter from the com- 
pany’s or stockholder’s standpoint. In 
referring to the fact that each of the 
four profit producing factors—fire, acci- 
dent, marine and life—had contributed to 
the profits in 1923, he said that this is 
not always the; case, and cannot be ex- 
pected as a matter of course. “When we 
explain that the activities of the com- 
pany years ago branched out, first into 
accident business, then into marine, and 
then into life, we did not expect always 
to make a profit from every section, but 
hoped that, in the aggregate, we should 
increase both our premium income and 
our profits. But an equally pertinent 
reason for our extensions was to in- 
sure, so far as we could insure, that, if 
one section of our business failed, we 
should still make a net profit on the 
whole.” A composite company, he feels, 
makes for a well-rounded stability. 

There is no;doubt also an advantage 
to a British company which does busi- 











in the heart of “the city. 





—Photo International. 
This airplane view of the British metropolis shows many of the famous buildings and monuments which are landmarks 


ness in all quarters of the globe. In 
many of the newer places, where there 
is not much insurance organization or 
indeed very much demand for many of 
the branches of insurance, a company 
which writes all the lines has an advan- 
tage and gives its agents greater facility 
to pick up the occasional risks in the 
odd lines. 


Composite Company Is 
Success in Britain 


The composite company is no doubt a 
success in Great Britain. Whether in a 
newer country like the United States, 
where the hazards are much greater 
and where the agency system is differ- 
ent, it might or might not be a wise 
move to introduce the composite com- 
pany. 

No doubt such companies as _ the 
Travelers and Aetna are proceeding on 
this line, having observed the success of 
the composite organization abroad. We 
are supposed to be following Great Brit- 
ain in many things, but there will always 
be great and fundamental differences 
in the conduct of the business in the two 
countries. Great Britain is just as likely 
to learn and profit from some of our 
developments as we from theirs. And 
Great Britain, apart from her foreign 
business all over the world and her 
special development in the United 
States, is not particularly interesting in- 
surance-wise; her domestig insurance 
business is not so significant as her for- 
eign development. 





LONDON, INSURANCE-WISE, 
COMPARED TO NEW YORK 
(CONTINUED FROM PAGE 2) 
anyone to talk about British insurance 
conditions to an outsider. “Here I am,” 
he said, “in the midst of an important 
letter which I have broken off to see 
you, because I wished to be courteous, 
but you can see that you are taking up 
my valuable time. You can get all the 
information you require about British 
insurance conditions right there in Amer- 
ica better than you can here. Our man- 
ager there would no doubt be willing to 
tell you everything that you wish to 
know about the General. You are wast- 
ing your time coming over here in the 
way you are doing and you might as 
well go back home. We are too busy 
to talk.” As a matter of fact, he did 
talk after I had got him into it, but 
there is by no means as yet the freedom 
in securing interviews and giving out 
information that there is in the States. 
These two experiences convinced me 
that I had been wise to secure letters of 
introduction from United States man- 
agers. When I went into the home 
offices of the fire companies doing busi- 
ness in the States I found conditions en- 
tirely different and had no difficulty, 
whether I had a letter of introduction 

or not. 


System Becoming More 
Like That in America 


I would say that the old conditions 
are breaking down in England as re- 
gards these formalities in business, and 
that the system is becoming more like 
that in America. At the same time, a 
man would probably not get very far 
without letters of introduction, or at any 
rate he would find his work much more 
difficult. The whole English business 
system is one of greater conservatism, 
more formality, and greater attention to 
the methods of approach and regard for 
systematic conduct of business inter- 
course. The ordinary salesman would 
have no show at all and the man who 
is seeking information would not get 
along much more easily. There are 
some advantages in the English system, 
but on the whole the American method 
makes for much quicker transaction of 
business, and on the whole is perhaps 
more satisfactory to both parties. 
Virtually every company has at least 
one important man who has represented 
it in the foreign field or is in charge of 
foreign business. This man is always 
accessible to the visitor from overseas 
and will help make things easy for him 
if he deserves it. 
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HIRTY-FIVE years ago a group of leading Bal- 

timoreans, headed by the late Governor Edwin 

Warfield, organized and founded the Fidelity 
and Deposit Company of Maryland, a corporation 
authorized to undertake every kind of suretyship. 





Although there were already two other surety compa- 
nies in the field, the F & D was the first to call the atten- 
| tion of the public’to the generally unsatisfactory char- 
acter of the sureties on the bonds being furnished by 
public officials. 


When, in August, 1894, as a result of the F & D’s cam- 
paign, Congress passed an act authorizing the accept- 
ance of Corporate Surety on bonds given to the Govern- 
ment, the F & D was the first company to file its state- 
ment and to be approved under the act. Similar laws 
were then enacted in rapid succession by the various 
States. 


It was this campaign, more than anything else, which 
aroused the public’s interest in Corporate Surety. Thus, 
it may truly be said that the F & D laid the foundation 
for a business which today has become one of the most 
important factors in the successful conduct of the finan- 
cial and industrial affairs of the country. 


Fidelity and Deposit Company 
, Baltimore 


Fidelity and Surety Bonds and Burglary Insurance 
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Casualty 


HE term “casualty insurance” is 
"scarcely known in Great Britain. 

The fidelity and surety lines have 
not had the development in Europe 
they have enjoyed in the United States. 
Accident is the oldest of what are known 
on this side as the casualty lines and 
perhaps the casualty companies are 
designated as “accident” offices as much 
as by any name, though some important 
companies were started as the result of 
the passage of employers’ liability acts 
in various European companies. Two 
instances of this are the Employers Li- 
ability in England and the Zurich in 
Switzerland. Switzerland, by the way, 
is perhaps the most important contender 
in Europe with Great Britain for insur- 
ance honors now that Germany is, at 
least for the time being, out of the run- 
ning. 


Five Large Exclusive 

Casualty Companies 

fhe large exclusively casualty offices 
in Europe are the Employers Liability, 
Ocean, London Guarantee, General of 
Scotland and the Zurich. Of course 
practically all the fire companies write 
casualty and life also and some of these 
have absorbed large casualty offices, be- 
sides building up a large business 
through their fire connections. Most ot 
the casualty companies own subsidiaries 


also. The Employers Liability, for in- 
stance, owns both fire and life com- 
panies which it conducts for the con- 


venience of its agents and brokers. The 
point is to control if possible your own 
agents and brokers so as,not to give 
ther companies a chance to get started 
with them. Agents as a rule represent 
only one company or group and what- 
ever distribution of a risk may be made 
is usually done by reinsurance by the 
home office rather than by the agent. 


Employers Liability _ 

Has Beautiful Location 

\ visit to the various casualty offices 
is an interesting part of a survey of 
London’s insurance district. On the 
north or “Middlesex” side of the Thames 
in London and paralleling the Strand 
runs a noble street called the ‘Victoria 
Embankment.” Here one can see the 
dignity and beauty of downtown Lon- 
don at its best. Overlooking the Thames, 


with a beautiful garden in front, is 
‘Hamilton House,” the home of the 
Employers Liability Assurance, pre- 


sided over by the genial W. E. Gray 
and his capable assistant, T. E. Keysell. 
\ better environment for the home office 
of a great insurance company than 
“Hamilton House,” which is named after 
the immediate successor of Stanley 
Brown, the creator of liability insurance, 
could not be conceived. Mr. Hamilton is 
up in his 80’s and is still chairman of 
the board of the Employers and as 
lively as a cricket,” though Mr. Gray 
s actively in charge. 

Mr. Gray reminesced of the begin- 
nings of accident and casualty insurance 
in Great Britain and told of the first 
accident insurance company, the Rail- 
way Passengers, which was organized 
in the year 1849 and is now one of the 
subsidiaries of the North British & Mer- 
-antile. The originator of accident in- 
surance was W. J. Vian, who organized 
the Railway’ Passengers, and in the 
early days it was known as “Vian’s com- 
pany.” 


People Feared Roaring 
Dangers of Railways 


Accident insurance was the outcome 
f the establishment of railways. Natu- 
rally, passengers felt they were taking 
their lives in their hands when they 
went on a railway train and it was easy 
to sell them protection.against the roar- 
ing dangers of railroad travel. Mr. Vian 
had the advantage of having the rail- 
roads as his active collaborators in 


building up the first accident insurance 
business, because they actually made the 
collections from their ticket sellers for 
him. The ticket sellers sold accident 
insurance tickets with the railroad tick- 
ets and the railroads settled with the 
insurance company at stated intervals. 
The Railway Passengers started with 
the railroad boom. From _ protection 
against railway dangers it was easy to 
extend it to all accidents. When James 
G. Batterson went to England on a visit 
in the interest of his granite quarries he 
was greatly impressed by this system 
and went home and organized the Trav- 
elers at Hartford to sell railway acci- 
dent policies through the ticket sellers 
in the United States in the same way. 
The Accident Insurance Company was 
the next to start. It was in time ac- 
quired by the Commercial Union and 
has now disappeared. 


Employers Liability Act 

Created New Lines 

The Employers Liability came into 
being when the employers liability act 
was passed in 1880. The Ocean came 
into existence in 1871. Stanley Brown, 
the first manager of the Employers Li- 
ability, was the creator and originator 
of liability insurance. He was succeeded 
by Mr. Hamilton, who in turn was fol- 
lowed by Mr. Gray, the present general 
manager. 

In the London Guarantee & Accident, 
Mr. Lawton-Anderson was the creative 
figure, while Messrs. Wood and Paul, 
who were related to each other, were 
responsible for the successful establish- 
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ment of the Ocean Accident & Guaran- 
tee. Sir Arthur Worley, head of the 
North British group, by the way, was 
for many years the manager of the Rail- 


way Passengers and was promoted in 
the North British organization from 
that position. He is in fact still the 


titular head, though he no longer gives 
it his personal attention. The London 
Guarantee is owned by the Phoenix, 
while the Commercial Union owns the 


Ocean. 

These casualty companies, however, 
are conducted entirely separately and 
have their own offices and run their 


businesses just as they did before the 
acquisition. The Employers Liability is 
an independent company and Mr. Gray 
states that it will always remain so. 
The Employers Liability owns its own 
life company, the Clergy & General, and 
also one or two companies in other 
lines. 

London Guarantee Head 

Man of Experience 


One of the most delightful men in 
casualty insurance in London is John 
Swanson, general manager of the Lon- 
don Guarantee & Accident. This com- 
pany owns its own home office building 
at 20, 21 and 22, Lincoln’s Inn Fields. 
For some years THe NATIoNAL UNDER- 
WRITER had its office in Lincoln Inn 
Court, Cincinnati, no doubt named after 
the famous lawyers district, Lincoln’s 
Inn Fields. The Old Curiosity Shop of 
Dickens stands just across the way from 
the London Guarantee building, which 
fronts on a beautiful park, and from 
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Picturesque home office building of big British casualty company, located at 


20-21-22 Lincoln’s Inn Fields, London. 


Insurance in Great Britain 


whose roof one of the finest views of 
London can be seen. Mr. Swanson is a 
casualty underwriter with broad experi- 
ence and vision. He is well known to 
American casualty underwriters and has 
visited the United States several times. 
He plans to take his next vacation with 
Mrs. Swanson in a tour of the United 
States and Canada, combining business 
with pleasure. 


Favors Thorough Training 
for Casualty Underwriter 


Mr. Swanson believes in a thorough 
training of the casualty underwriter and 
encourages all his staff to gain practical 
experience by visiting the various fields 
in which the company operates. He is 
training a corps of young men in this 
way and gives them the opportunity to 
visit the company’s various branches in 
other countries on every occasion. He 
reads regularly a number of American 
business and daily papers and is a close 
student of American underwriting condi- 
tions. 

It is interesting to observe that the 
fidelity and surety business has not 
made anywhere near as much progress 
in Great Britain and on the continent 
as it has in the United States, although 
the regular casualty lines are well de- 


veloped. Corporate surety was orig- 
inated by the “Guarantee Society,” 
which was organized in 1840. Its busi- 


ness was taken over by the Yorkshire. 
In the early days it is said that the 
Guarantee Society made a large amount 
of money, as there was no competition, 
and good rates were charged. 


Industrial Accident 
Business Almost Unknown 


In the so-called industrial accident and 
health field, this business is virtually un- 
known in Great Britain, although the 
General Accident has had a monthly 
payment industrial accident and health 
policy. The Prudential Life has 42 per- 
cent of its industrial life business on the 
monthly payment plan, but accident and 
health industrial has never yet started. 
[his is one line of insurance which has 
had a great growth in America but 
which 1s not to be found elsewhere. Ac- 
cident insurance on what we know as 
the commercial plan is the oldest casu- 
alty line and seems to be even more 
generally bought in Great Britain than 
in America, as compared with life or the 
other lines. 


_— 
Salary or Commission? 
A number of British underwriters 

were asked this question: “In your 
opinion does the commission agency 
system result in a higher loss or claim 
ratio, looser underwriting, greater moral 
hazard and so forth than the salaried 
branch office system?” In other words, 
leaving out the question of expense, is 
the agency or the salaried system better 
from the public standpoint, since the 
public eventually has to pay losses and 
expenses? Opinions on this point were 
varied. The general opinion was that 
if a commission agent is a high grade 
man looking after the interests both of 
his clients and his company, with a 
proper sense of moral responsibility, the 
service to both companies and assured 
will be better by the commission agent 
who has a special interest both in serv- 
ing his clients and his companies, than 
by the man who is working on a sal- 
ary. However, the less intelligent and 
lower grade commission agent is apt 
to cost the companies and the public 
more than the salaried man. It all comes 
down to the question of the personnel 
of the agent, whether on salary or com- 
mission. The well equipped, intelligent, 
and conscientious agent on a commis- 
sion basis is probably the best form of 
company representation in all parts of 
the world. 
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The recent earthquake shocks experienced in a num- 
ber of Atlantic Coast States for a duration of two to 
four minutes has awakened a demand for this protection 
to property. Nature can do more to stimulate earth- 
quake business than the united selling forces of the 
country—strike while the iron is hot. 


The old theory that quakes are confined to the 
sections of the globe where faults exist and where the 
earth formations are still unsettled seems to be giving 
way to the belief that along deep water coast lines the 
water slowly seeps through the earth’s crust and when 
it strikes the heated mass (the existence of which is 
borne out by the law of gravity) a disturbance is felt 
on the earth’s surface. Practically all of the earth- 
quakes of record have occurred along the seaboard. 





While there might not be another shock in this 
section of the globe for fifty years—-there may be one 
tomorrow—and nothing can take the place of earth- 
quake insurance which provides for the unexpected. 


We strongly recommend placing both the Fire and 
Earthquake Insurance on a risk with the same com- 


panies for obvious reasons. 


Rates Cheerfully Supplied on Application 
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orkshire’ Sturdy as County’s Sons 


Notable Institution Developed Away From Great Cities 


Retains Real Individuality 


OMING down from Edinburgh to 
London—a day’s ride, or usually, 
for insurance men, a night’s ride, 

by sleeper—a good stop-over for the in- 
surance traveler is York. The “sturdy 
Yorkshireman” is traditional. York is 
one of the rich agricultural counties, 
and the York County Agricultural Fair 
is one of the best in England. The 
Duke of York is the second son ot 
the king. Yorkshire county people are 
among the most typical of England’s 
sons. Oddly enough Americans do not 
think of this fine old English town, at 
once ancient and modern, as the pro- 
genitor of our own New York. 

After visiting York, Eng., one thinks 
of the Ohio Farmers as in some ways 
the American prototype of the splen- 
did Yorkshire Insurance Company of 
England. Here is one provincial insur- 
ance company, nurtured in and charac- 
teristic of the soil in a rich agricultural 
community, which has not been ab- 
sorbed into one of the great world-wide 
combinations but has itself absorbed 
many other companies, without losing 
its Yorkshire individuality, and which 
has itself become one of the great 
“composite” companies. 


Now 100 Years Old. Has 
Absorbed 24 Companies 


The “Yorkshire” this year is just 100 
years old and has taken over since 1890 
24 other British companies. The acquisi- 
tions of the Yorkshire show what has 
happened to the old British company 
system and in a way to the American 
system. Among the companies which 
are now a part of the Yorkshire are the 
Guarantee Society, the first concern to 
write surety bonds in England, and the 
Lion. No fewer than six plate glass 
companies have been taken over by the 
Yorkshire. It is perhaps the most suc- 
cessful writer of livestock insurance in 
England, as is natural with a company 
located in a great live-stock county. Ac- 
cident, marine, boiler and safe deposit 
companies are among those which have 
fallen before the sickle of General Man- 
ager (now Managing Director) James 
Hamilton, who came up in 1901 from 
London, where he had been manager of 
that branch since 1894, and succeeded 
Mr. Cunninghame as general manager; 
a clever Scotchman and a delightful 
gentleman to whom the later success 
of the Yorkshire is largely due. From 
an income of £256,290 in 1899 to £3,- 
109,037 in 1923 and from assets of 
£1,152,245 to £8,599,865 is the record 
of this splendid provincial company do- 
ing a world-wide business; not wholly 
provincial, because its London office is 
a very important one and Mr. Hamil- 
ton is to be found at his old London 
headquarters at least once or twice a 
week. 

At York we get the flavor and home 
office environment, the sturdy individ- 
which we like to associate with 
American offices as the Glens 
New Hampshire, Ohio Farmers 
Agricultural of Watertown. 
Here is big business without the rush 
and congestion of downtown § sky- 
scrapers and billionaire finance. All 
power to the arm of Manager Hamilton 
in extending his kindly Yorkshire influ- 
ence insurance-wise to the remotest 
parts of the world! 


New York Sends Gift 
To Its Parent, York 


York is the most interesting of the 
“Cathedral towns,” -with its famous 
“minster” whose old stained glass win- 
dows are ‘said to be worth’ at current 
market prices,for that product of a lost 
art £70,000,000. York is a worthy 


ualism, 
such 
Falls, 
and 


the 


mother to the new world’s greatest city. 
The Associated Advertising Clubs last 
summer during their visit to England 
placed a tablet in the old guild hall at 
York—a building whose oak beams and 
pillars, though 800 years old, show no 
signs of decay—the gift of the city of 
New York to its parent. Although the 
Romans settled in York about the 
year 70 A. D.,, the town is much older 
and there is no doubt that from the 
earliest days there existed a settlement 
of some kind on the ground where 
York now stands, in the naturally 
strong defensive position in the angle 
formed by the rivers Ouse and Foss. 
Under the Romans it became a place of 
first importance. In the Middle Ages, 
in 1377, its population was 13,500 and 
it was the second city, surpassed only 
by London, in the kingdom as regards 
population. The Yorkshire Company 
office stands on the firm rock of the old 
Roman Wall which passes directly be- 
neath the company’s building. Strange 
that Mr. Hamilton has not seen the ad- 
vantages of this for advertising pur- 
poses, as it could be used to good effect 
as the Rock of Gibraltar has been used 
by the Prudential Life. The York Ca- 


and Flavor of Native Soil 


thedral and Warwick Castle, the latter 
occupied as a residence for some years 
by George Marsh, of the insurance firm 
ot Marsh & McLenan, are among the 
most interesting places in England. 


Centennial Book Tells 
Beginnings of Insurance 


The Centennial book issued by the 
Yorkshire last year summarizes the 
early history of insurance. “However 
settled,” it says, “may be the order of 
society, and however great the security 
that is provided to the individual by a 
powerful and beneficient government, 
there will always remain certain things 
which may bring a man to ruin and 
rob him of the fruit of his labor. There 
are catastrophes that unexpectedly 
arise, such as damage wrought by the 
forces of nature, lightning and fire and 
tempest, or sudden death. Such calam- 
ities fall upon the individual with ruin- 
ous force, whereas they would be vastly 
minimized by a system of mutual as- 
sistance and contribution.” Here we 
have a fine statement of the fundamental 
reasons for the existence of the business 
of insurance. To go on: “We are told 
that under the feudal system if a vassal’s 
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Facsimile of “The Friendly Society’s” Policy I 


No. 2966, Dated 1686, 














house was destroved by fire the cost of 
rebuilding was borne by the estate. In 
mediaeval days indulgences were grant- 
ed to those who gave towards the 
restoration of a church after a fire: e. g., 
in 1456 an indulgence of 40 days was 
given to all who gave to the rebuilding 
of the monastary of the Friars Preach- 
ers in York which had been burnt 
down. In the 16th and 17th centuries 
‘briefs’ were read in churches and courts 
of justice asking for contributions. But 
this is not insurance. Insurance begins 
when the liability to loss is recognized 
as common and provision is made be- 
forehand to meet it from a common 
fund.” 


How Marine Insurance 
Arose in Early Days 


During the 14th and 15th centuries 
there was the gradual establishment of 
certain definite rates of insurance for 
voyages between English and European 
ports. This continued until the begin- 
ning of the 17th century. It was un- 
satisiactory because the underwriters 
being private individuals might be un- 
able to fulfill their bond, and thus there 
was no real security for the insured. 

To remedy this the custom arose in 
London for persons who had capital 
to employ in this business to meet with 
the merchants and shipowners and to 
confer together upon such things as the 
voyage, the vessel, the ship, the cargo 
and the crew, and then to arrive at some 
agreement as to the rate of premium 
to be charged. This done, each un- 
derwriter signed the agreement for that 
part of the risk which he assumes. 
Towards the end of the 17th century 
these persons began to meet for busi- 
ness at Lloyd’s Coffee House; hence 
the famous name of “Lloyd’s,” and 
from these meetings there has gradually 
evolved the present complete and com- 
pact system of marine insurance. 


Fire Insurance Next in 
Origin After Marine 


Next in date of origin was insurance 
against fire. Tentative efforts were 
made from time to time to do some- 
thing in this direction; for example, in 
1635, and again in 1638 certain citizens 
petitioned Charles I to grant them a mo- 
nopoly to insure houses, the premium 
charge being one shilling yearly for 
every £20 of rent and they to repair 
or rebuild the houses burned and to 
maintain a fire watch in the streets. 
This attempt at insurance against fire 
was put an end to by the disorders of 
the civil war. The whole question not 
unnaturally revived after the Great 
Fire in 1666. 

In 1684 the “Friendly Society,” a mu- 
tual insurance association, was founded. 
Members paid a small entrance fee, 
“made a cash deposit as a reserve for 


emergencies, and agreed to meet an 
equitable assessment for losses.” As 


was natural, a rivalry arose between the 
two insurance systems, which was met 
by a monopoly being granted for a 
certain time, first to one, and then to 
the other; but after 1688 the need of a 
grant from the king ceased and under- 
writers were allowed to practice with- 
out any special license. 

The Yorkshire has in its possession 
policy No. 2966, dated 1686, which is 
probably the second oldest fire policy 
in existence, of which a copy is pre- 
sented herewith. 

Out at the Yorkshire agricultural 
show on July 23 in the Yorkshire Com- 
pany’s booth, Mr. Hamilton inscribed 
for the writer a copy of the Centennial 
book of the company from which much 
of the above is ‘taken. 





us 


(fa 





XUM 


March 26, 1925 INTERNATIONAL NUMBER 





19 











THE EMR ae 
BREADTH OF 


FIRE INSURANCE 





i 
; 


=I 
3 
a 
i=4 
a 


il 


AMMAN 









HEN THESE COMPANIES commenced business, 

operations were limited to insurances against 
loss or damage by fire. To meet the requirements of 
the present day, they now furnish indemnity against 
the hazards of: 


FIRE AND LIGHTNING 
WINDSTORM 
RENTS AND LEASES 
RIOT AND CIVIL COMMOTION AND EXPLOSION 
INNKEEPER’S LIABILITY 
AUTOMOBILE—MARINE—MAIL PACKAGE—PERSONAL PROPERTY 
FLOATER—PROFITS AND COMMISSIONS—USE AND OCCUPANCY 
—SPRINKLER LEAKAGE 
EARTHQUAKE 


MARINE DEPARTMENT 
Wm. H. McGee & Co., Inc., General Agents 
15 William Street, New York, N. Ys 
Insurance Exchange, Chicago, IIL 
Cotton Exchange Bldg., Houston, Tex. 


NEW YORK BINDING OFFICE 


A salaried office is maintained in New York City 
(Room 1407—No. 1 Liberty Street) 


to secure for our agents acceptable business controlled 
by New York brokers. 
—No Overhead Writing— 
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The Phoenix Insurance. 
= MMS OMAGH. 1 
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Co. of Hartford, Conn. 
mm The Connecticut Fire Ins. Co. ottirttors, conn. 


Equitable Fire & Marine Ins. Co. of Providence, R. I. 
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“That's good! I 
thought I couldn't 
getit. It's inthe 
Hartford, too!’’ 


Perhaps this man is a good 
client of yours who has asked 
you for insurance of a kind you 
never heard about. It is good 
business to oblige him. 


The Hartford Accident & In- 
demnity Company builds bus- 
iness for you by insuring out- 
of-the-ordinary hazards. When 
asked to cover such risks, 
your own companies cannot 
help you, and you would like to 
place the business in a substan- 
tial American company, ask our 
local agent to help you—he will 
gladly do so. 


HARTFORD: ACCIDENT 
AND INDEMNITY Co. 


Writing. all forms of casualty enemanee, 
and fidelity and surety bonds : 


HARTFORD CONNECTICUT 























Notable Differences in Agency 
System in Use in Two Countries 


HE difference between agents and 
"T broicers is considerable. The agent 

invariably does insurance on the 
side. Lawyers control much of the in- 
surance business for their clients, and 
they make the commission in addition 
to their regular fees. It is not dignified 
for a lawyer to solicit insurance or to 
go much outside his regular clients; it 
is said that in certain cities, in Scotland 
and elsewhere, the lawyers are a little 
keener in getting business than the 
ethics of their profession warrant. The 
chartered accountants also act as insur- 
ance agents. 


An Insurance Representative 
in Nearly Every Concern 


In nearly every concern of any size 
will be found some official or other who 
does an insurance business. He does 
not actually write the policies, though 
he imay issue a binder covering until 
the policy is delivered. He issues this 
binder on behalf of the company and is 
not personally liable.” If a broker issues 
a binder, he does it on his own respon- 
sibitity and if a loss should occur be- 
fore the company’s policy is issued, he 
would have to pay it personally. Natu- 
rally, he takes very good care that the 
policy is issued promptly. The agent in 
Great Britain does not necessarily know 
anything about the insurance business 
himself. All this is attended to by the 
inspector or branch manager who han- 
dles his business for him. The agent 
merely gets the commission for his in- 
fluence and not for any work he does. 
This America would consider a great 
defect in the insurance system because 
a large part of the income and expense 
goes to people who make no contribu- 
tion to the insurance business. This of 
course is due to the unfortunate attitude 
of the British on salesmanship. 


Companies Prefer Agency 
System to Brokerage 


The companies would rather do busi- 
ness with an agent than with a broker, 
because the agent represents the com- 
pany while the broker represents the 
assured. The agent looks after the in- 
terests of the company while the broker 
is seeking to do the best he can for his 
client. The theory of the agency system 
in Great Britain is that an agent shall 
represent only one company, but this 
has been broken down in the case of 
agents controlling a considerable amount 
of business and many of them now rep- 
resent a number of companies. The 
companies naturally prefer the agency 
to the brokerage system because the 
agents are more under their control. 
Suppose a broker controls a large line, 
say a cotton mill. He knows the prefer- 
ences of the various companies and their 
specialties. He thinks perhaps that this 
or that company writes cotton mill busi- 
ness a little better than some others, 
and will be inclined to view the risks 
more favorably. There may be a little 
question as to the credits to be allowed 
for this or that protective appliance. 
Rates in England on half or more of 
the business are more or less open; that 
is, while the basic rates and credits are 
pretty much the same, it is quite pos- 
sible to secure a better rate on some 
risks from one company than from an- 
other, both tariff. 


Broker Shifts About 
for Best Conditions 


The broker naturally takes advantage 
of all these differences in companies and 
places his risks where he can get the 
best rate and the most favorable con- 
sideration. If, on the other hand, the 
agent controls the line he places it with 
his own company without question. It 
would seem from the American stand- 
point that neither the brokerage nor the 
agency system in Great Britain is as 
satisfactory as the American agency 
system by which the agent, a full time 
insurance man, or a legal representative 


- business. 


of the company, in reality represents 
both assured and company as a full-time 
insurance man. The money that goes 
to the part-time agent in England goes 
into the pockets of a man who is mak- 
ing insurance his career. Thus we have 
a great many more full-time insurance 
men in the United States, and not neces- 
sarily at any greater expense to the 
The broker in England is the 
advocate of the full-time insurance man 
while the companies which have built up 
their business over a long period of 
years by the part-time method, naturally 
do not want to see it disturbed. The 
American insurance man’s sympathies 
will go out to the English broker to 
this extent, even though he may feel 
that the agency system in general is 
a better one than the brokerage system. 
It would be in the matter of full-time 
insurance men that the English could 
learn much from the Americans. When 
you come down to it, it is a matter of 
straight business as against pull, influ- 
ence, and favoritism. Surely the busi- 
ness method is the better for all con- 
cerned, both from the standpoint of 
good citizenship and of business. 
. 





J. J. ATKINSON 
General Manager Royal 


However, there is the case of the sal- 
aried man to be considered, and in Eng- 
land he certainly is a good insurance 
man and often does the work for less 
money than would be required if he 
were on an agency commission basis as 
in America. But whatever may be 
gained by the employment of salaried 
men in soliciting and handling business 
is no doubt lost through this system of 
paying commissions to agents who do 
not really earn them. Although the pre- 
vailing rate of commission is 15 percent 
and 10 percent, it is known that as high 
as 25 percent has been paid by some 
offices, and there are just as great com- 
mission evils in Great Britain and 
throughout Europe and the world as 
there are in America, if not more. The 
general difference is that in America 
the business is more or less regulated 
at every point, whereas in Europe and 
the rest of the world there is compara- 
tively little formal regulation. The busi- 
ness there is like Topsy, “it just 
growed.” The real insurance system in 
England is the salaried branch manager 
and ‘salaried inspector system, who 
handle the business for the agents and 
brokers. 


The Alliance, with its subsidiaries, is 
one of the great British combinations 
of companies. It, however, limits its 
subsidiary companies to British busi- 
ness. It is probably the strongest Brit- 
ish combination, locally. 
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The Home, Abroad 


Go North or South, go East or West and you will find 
Home policies fulfilling their missions of property protec- 
tion. 








The Home Insurance Company of New York, known 
in America as its Largest and Strongest Fire Insurance Com- 
pany, writes insurance in over twenty countries. To transact 
business in such a broad way necessitates the use of a hun- 
dred different currencies. 


Whether your home be in England, in France, Spain or 
Portugal, Germany, Holland or Japan or Arabia, a policy in 
The Home Insurance Company of New York will protect you 
from financial loss. 
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ome Sidelights on London Lloyds 


Interesting Comment on Position Held by This Organization in 
England and Its Relative Importance in World Insurance Affairs 


HE American may think of London 

Lloyds as a big stock exchange at 

which the offerings are insurance 
risks instead of stocks and _ bonds. 
Lloyds has many underwriters both in 
its marine and non-marine branches. 
Some of the most important business 
men of London are members at Lloyds 
and belong to the various syndicates. 
Lloyds is pretty nearly at the heart of 
British commercial life because it is so 
closely identified with the shipping and 
foreign trade interests. It publishes a 
daily bulletin and the daily newspapers 
of London publish its records as to the 
goings and comings of ships all over 
the world. Its shipping register, which 
is a collection of a dozen or 15 large 
registers, each taking care of one or two 
letters of the alphabet, is the only com- 
plete day-to-day record in the world of 
the location of ships day by day every- 
where. These registers are started anew 
on Jan. 1 of each year. A page or a half 
page is given to each vessel and here a 
record of its goings and comings is kept. 


Change in Proportion 
of Business Shown 


Twenty-five years ago three-fourths 
of the space of the big “L” shaped 
Lloyds room in the Royal Exchange 
was taken up by the desks or stalls of 
the marine underwriters; today three- 
fourths of the space is taken up by the 
non-marine underwriters. This shows 
the great growth at Lloyds of such lines 
as fire, employers liability, jewelery, 
fidelity, public liability, workmen’s com- 
pensation, and the various odds and ends 
for which Lloyds is famous. In the 
marine department there are perhaps 20 
or 30 big underwriting syndicates. In 
fact all the marine syndicates are big 
ones. A man may belong to one or 
more syndicates and he may operate 
both" in the marine and in the non- 
marine departments. 


Two Kinds of Under- 
writers at Lloyds 


There are two kinds of so-called un- 
derwriters at Lloyds. A man is called 
an underwriter if he is a member at 
Lloyds, has a deposit of 10,000 pounds 
and simply accepts risks through one of 
the syndicates. He does not pass on 
any risks himself but accepts without 
question his share of anything which 
is taken by the salaried underwriter who 
sits at his appointed desk and accepts 
or rejects business offerings on behalf of 
the syndicate which pays him his sal- 
ary. The active man whose business 
it is to underwrite for one or more syn- 
dicates, who may be and usually is a 
member of the syndicate itself, is also 
known as an underwriter at Lloyds. 
Some of the brightest and keenest in- 
surance men in the world are to be 
found acting for the various syndicates 
at Lloyds. 

There is still a third class of under- 
writer at Lloyds, the man who is not an 
underwriter but is simply a member at 
Lloyds for the purpose of permitting 
his own brokerage firm to place business 
with the various syndicates. 


Large Number of 
Big Depositors Required 


There are about 2,500 actual members 
at Lloyds, who deposit £10,000 apiece 
and which in turn is deposited by Lloyds 
in the Bank of England. In addition 
each member is investigated and is ex- 
pected to be able to place his hands on 
additional funds. The average member 
at Lloyds puts up -his £10,000 and is 
supposed to be good for £50,000 more. 
The actual liability of all the members 
at Lloyds for each individual member 


has recently been in dispute, but gener- 
ally speaking the members stand to- 
gether and although there is not a legal 
liability to do so the attitude of the 
membership at Lloyds is to see that the 
legitimate losses of any individual mem 
ber be made good. 

One remarkable thing about Lloyds 
is the simplicity of binding a risk. he 
member or the underwriter representing 
him and his syndicate simply writes or 
stamps the name of the individual or 
the syndicate on the slip which states 
the particulars of the risk and the 
amount covered. The slip commonly 
used gives only the barest particulars 
the rate, the location of the risk, the 
name of the assured, the kind of cover- 
age, the commission allowed, etc. 


Method of Placing 
Business at Lloyds 


The method of placing a risk at 
Lloyds by the big brokerage firms is to 
send these slips over by the young bro- 
kers or junior clerks who are learning 
the business. If the risk is a very large 
one the broker may take it over him- 
self. The young broker takes it to the 
desk of his regular syndicate or if it is 
a line large enough to require a num- 
ber of acceptances he tries to get one 
of the best known underwriters on first, 
or what is better still to get one of the 
regular stock companies to head the 
list. There are no records as to the 
risks offered available at Lloyds, and 
naturally the information which the 
stock companies have is the best basis 
for determining their desirability on the 
terms offered. After two or three names 
have been secured the rest is easy. 

The underwriters who pass the risk 
acquire a wonderful facility and the 
amount of business accepted in one day 
by the most expert is enormous. 

Four underwriters sit in each stall or 
box and those representing the larger 
syndicates usually have before them a 
string of six or eight young brokers 
waiting their turn to make their offer- 
ings. There is no place in the world 
where insurance is conducted with such 


despatch as here. Certainly several hun- 
illi f premiums are 
accepted at Lloyds each year. 
ures are not given out. 
day there are two or three hundred men 
in the room at once. 

One part of the “L” shaped room is 
set apart for the desks of the brokers 
and placers and each of the more impor- 
tant firms has its own desk or stand in 
this part of the “L,” 
may keep their papers and make their 
The active underwriters who 
sit at the desks and accept business are 
men of long experience and make large 
i Usually they receive not only 
a fiberal salary from their syndicates 
but also a commission on the profits. 
profits are made to 
underwriters once each year, or in case 
of some of the marine syndicates once 
in three years, as it sometimes takes a 
considerable length of time to liquidate 


On a fairly busy 


where its brokers 


Distributions of 


Some Well-Known 
Names Among Underwriters 


you | hear much about in the 


is another sea 
C. Campbelt does not operate, 


department some of the well- 
known names are E. ‘R oh ey, a 2 


tain and Chertos “= jvm eary 
family have been at Lo loy ds for over 


Hatecsity certain 
" syndicates specialize in cer- 


will abe a specialty of workman’s com- 
pensation or jewelery coverages or fidel- 
i y; another will be just the 
insurance against tor- 


nadoes or to guarantee the directors of 


a fair against non-attendance because of 
rain. Virtually anything can be insured 
at Lloyds at a rate. 

Lloyds is a great school for the turn- 
ing out of underwriters. Many of the 
future heads of big companies are re- 
ceiving their initial training in the vari- 
ous brokerage offices doing business at 
Lloyds. Whether regular insurance men 
like Lloyds or not they recognize it as 
an underwriting school and a consider- 
able factor in the business at home and 
abroad. 


Harris & Dixon Described 
as Typical Firm 


It is interesting to study the big bro- 
kerage firms who furnish Lloyds much 
of its business and who operate not only 
in London and England but in all parts 
of the world. Take the firm of Harris 
& Dixon, which has a number of con- 
nections in the United States and does 
a large business both in the marine and 
non-marine branches. Harris & Dixon 
are one of the largest underwriters at 
Lloyds in the marine department. J. A. 
Levinson of the non-marine department 
recently returned from a trip through 
the United States. The firm was estab- 
lished 130 or 140 years ago, owns its 
own office building at 81 Gracechurch 
street and has been in its present offices 
some 60 years. Sons and grandsons of 
the original members have continued in 
the firm. One of these is Sir Austin 
Harris, who is now chairman of the 
board of the Commercial Union, which 
in fact was nearly founded at 81 Grace- 
church street, as some of the meetings 
preliminary to the organization of that 
company were held in the Harris & 
Dixon office. 

The firm does not only a marine and 
non-marine business but acts as_ ship 
owners, ship charterers and dealers in 
coal. They have a “purchase and sale” 
department in which they act as brokers 
in gore wer he supplies for foreign buy- 
ers. They finance business enterprises 
and own and manage properties in vari- 
ous parts of the world. They have a 
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—Courtesy Eastern Underwriter. 


The main gent of the ground area of the mammoth new building being erected in Leadenhall street, London, by 


London Lloyds, will be occupied by the “Room,” 


shown above, where the business of underwriters and brokers will be 


transacted. It will be 160 feet square, both directly and top-lighted, and will extend through three floors of the building 


to a central dome borne on pillars. 
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large London brokerage business as well 
as an international one in insurance. 
Their directors comprise prominent 
men, such as Lord Wimborne, who is 
chairman; Sir Frederick Lewis, who 
has important shipping interests; Sir 
John Esplen, who is prominent in ship- 
ping and finance; Carlton Levick, who 
is an authority on marine insurance, 
shipping and chartering; Sydney 
Graham, who is a shipping manager, 
Charles Obery, who is the financial man 
of the firm. G. A. Severn and J. A. 
Levinson, both genial gentlemen and 
good underwriters, are in charge of the 
non-marine insurance department. There 
are 12 directors in all, active and inac- 
tive, with connections such as to make 
them valuable to the firm or who are 
at the head of the firm’s various depart- 
ments. It is obvious that such a firm 
as this has many influential connections 
and thus is able to control many large 
lines. Several members of the firm are 
individually members at Lloyds, and 
the firm also has its own underwriting 
syndicate, as well as placing much busi- 
ness through the firm of C. E. Heath & 
Co. 


American Connections Usually 
Made Through Brokers 


When an insurance firm in America 
or elsewhere wishes to secure insurance 
at Lloyds it usually establishes a con- 
nection with one of these London bro- 
kerage houses who take its offerings 
over to Lloyds along with its own. In 
this way many connections have been 
established in America which are feed- 
ers for the London brokerage houses. 
A certain risk will be offered with cer- 
tain terms as to rates and commissions. 
A London firm will charge say 5 per- 
cent for its services. A risk may be of- 
fered from Minneapolis, for instance, 
carrying a commission of 30 percent 
with 15 percent contingent. The terms 
of commission may be anything agreed 
upon. The underwriters at Lloyds will 
take business either direct or by re-in- 
surance; in fact, they are open to any 
sort of underwriting coverage, at any 
rate of commission or without commis- 
sion at all. The underwriter considers 
everything, the rate, commission. 
clauses, conditions, etc., in deciding 
whether it will be profitable for his 
syndicate. 


Pioneers in the U. S. 


HE first British company to do busi- 

ness in the United States was prob- 
ably the Royal Exchange, which has 
records of policies issued in America in 
the early 1700s, long before the Revolu- 
tionary War. However, the first com- 
pany regularly to enter was probably 
the Liverpool & London & Globe, which 
came into the country in 1848 and was 
followed by the other Liverpool office, 
the Royal, in 1851. The North British 
came in 1866, the Commercial Union in 
1871, the London in 1872, the Northern 
in 1876, Norwich Union in 1877, the 
London & Lancashire in 1879, the Scot- 
tish Union & National in 1880, the Sun 
in 1882, the Atlas in 1886, the Caledo- 
nian in 1890 and the Royal Exchange in 
1891. 


Casualty Reinsurance 


Casualty reinsurance is coming to be 
a big business in Europe. London 
Lloyds have been pioneers in many 
forms of casualty reinsurance, but reg- 
ular companies are now giving their 
special attention to the various lines. 
Reinsurance in the casualty business is 
a very pretty business because it deals 
with groups and classes rather than 
with individual risks. The individual 
risk underwriting is done by the direct 
writing company, frequently with an in- 
adequate number of risks to give the 
proper average; the reinsurance com- 
pany comes along and bunches the ex- 
perience of all companies in a special 
class. It therefore-is able to give each 
of its patrons the benefit of the general 
experience. The casualty reinsurance 
feld is a fascinating one. 





Company Owns Business Abroad, 
Not Agents—Different From U.S. 


between fire insurance in America 

and in Europe is that in America 
the business belongs to the agent while 
in Europe and most of the rest of the 
world it belongs to the company. 
Volumes could be written on this point 
alone, from the agent’s standpoint at any 
rate. A few interviews hardly suffice 
for a proper study of the subject, but 
there are some things which stand out 
prominently. 

The companies regulate the business 
to suit themselves, and naturally in their 
own interest. There is an organization 
of London insurance brokers, who are 
somewhat akin to our local agents, 
which is trying to set up agency rules 
and regulations, but there is always more 
or less antagonism between the brokers 
and the companies. The competition is 
between the brokerage system and the 
salaried branch office manager and 
agency system. 


O course the fundamental difference 


Companies Feel Brokers Can 
Not Regulate Business 


The objection of the companies to the 
brokers is that they cannot regulate the 
business as they feel should be done. 
The broker represents the insured, con- 
trols his own business, and takes it to 
any company he wishes. Perhaps he 
takes it to the company which will pay 
the highest commission. He perhaps 
does not hesitate to take a risk to 
Lloyds, which makes a uniform reduc- 
tion of 15 percent on London city rates. 
Furthermore, as Lloyds follows the 
stock companies’ underwriting to a cer- 
tain extent, when he is attempting to 
get a big risk covered at Lloyds, he does 
not hesitate to get one or two big stock 
companies to head the list so that it will 
be easier to place the risk at Lloyds; in 
fact, this is an established way of get- 
ting a risk through Lloyds. The stock 
companies are supposed to have the in- 
formation regarding various classes of 
risks and large individual risks; they 
maintain salaried inspectors and in gen- 
eral pay the expenses of the underwrit- 
ing end of the business. Lloyds under- 
writers take advantage of this and have 
no expenses of their own. They can, 
if they wish, cut the rates and pay 
higher commissions than the stock com- 
panies. They usually get their business 
at a lower commission. 


American Agency System 
Is Unknown in England 


The American agency system does 
not exist in any form in England. The 
larger companies maintain regular sal- 
aried branch offices and managers with 


salaried inspectors at all important 
points. The company may even own the 
building in which its branch office is 
located. An agent as a rule represents 


only one company, or one company in 
each branch. When the business is not 
secured directly it is taken through 
brokers, part time solicitors, bankers, 
lawyers, chartered accountants through 
the branch office, and men engaged in 
other lines of business. The uniform 
rate of commission is 15 percent, with 
10 percent for some lines. Some com- 
panies pay a higher rate. An under- 
writer in London said that the highest 
rate he ever heard of was 25 percent. 
Naturally the branch office manager and 
this inspectors control a certain amount 
of business direct and it is thus possible 
not only to save the commission, but 
perhaps to underwrite the business more 
carefully. It is quite possible that this 
system insures better underwriting than 
does the agency system, where agents 
are allowed to write risks indiscrimi- 
nately and issue their own policies, their 
only financial -interest being the com- 
mission on the premiums. No broker 
or part-timer of course issues his own 
policies; in fact, no commission agent 
issues policies, A London broker said 
that as a young man he remembered one 
company which allowed a commission 


agent to issue policies, but he has known 
of no such company for many years. 


Have Two Kinds of 
Brokers or Solicitors 


There are two kinds of brokers or 
solicitors, those who are allowed to run 
accounts with the companies and those 
who have to pay cash. The regular 
brokers of course have open accounts 
with their companies. The man who 
places a few policies a year among his 
friends pays cash for each policy as it is 
delivered. Probably this is the dividing 
line between the full-time broker or re- 
sponsible agent and the part-time solic- 
itor, or the small man. 

It may be that better underwriting 
results from the salaried branch man- 
ager and inspector system, and if more 
business were controlled direct by this 
means, with no brokers or commission 
men. at all, the condition of the business 
would be more satisfactory from the 
standpoint of the company. Certainly 
some company managers express this 
opinion. There are also some who feel 
that the agency system of America, with 
all its defects, is a better one because it 
makes insurance a better business for 
a man to engage in. Through the fact 
that agents are licensed by the states 
a better chance is given for the control 
or elimination of the one-case man and 
the man who knows nothing about the 
business than in England. The re- 
sponsibility in America is placed squarely 
up to the licensed agent, whereas in 
England it is finally up to the salaried 
employe, whose function is either to se- 
cure the business direct or deal with a 
host of more or less impecunious part- 
timers, who peddle their business around 
from one company or from one inspector 
to another. Of course, there are many 
responsible part-time agents, such as 
important employes or officials of firms, 
attorneys for estates, etc. 


Placed “Excess” in Hands of 
Company Rather Than Agent 


Agents in America who write their 
large risks in one or two big policies are 
unconsciously following the English sys- 
tem, which is to give the placing of the 
reinsurance or “excess” in the hands of 
the company rather than in the hands of 
the agent. In the average local agency 
in America the agent distributes the line 
himself among the companies which he 
wishes to have it: in England and Eu- 
rope all this distribution is done at the 
head office. Hence the vast amount of 
reinsurance, which is only another name 
or form for the multiple agency system. 
Here, then, is another great difference 
hetween the American and European 
systems: The distribution of the line 
is by the home office instead of the 
agent. 


Main Question at Issue 
Between Two Systems 


The question at issue between these 
two systems is, from the standpoint of 
the public: Does the agency system of 
America result in a higher cost, a greater 
moral hazard, than the salaried branch 
office and part-time agency system? It 
would be very difficult to determine this 
because habits and general conditions 
are so different in the two countries. 
The commission agent of America is 
anxious to show a good record for his 
agency and he knows he can hold the 
best companies only by underwriting his 
risks. Where this sense of moral re- 
sponsibility is present it may be that the 
commission system is better, because a 
salaried man working for a company 
might not have quite the same pride and 
sense of responsibility as a man would 
who is at the head of his own business. 

Then again, the salaried system may 
be the best for England, which is a 
small country heavily populated and 
comparatively easy to organize on the 
branch office system. Every salaried 
manager is in close touch with his head 


office and the organization is much closer 
than it could possibly be in America. 
In America the territory is so large 
that a large degree of responsibility must 
necessarily rest upon the man who gets 
the business. It would be almost im- 
possible for a branch manager with two 
or three salaried inspectors to handle the 
business direct in a state like Arizona, 
for instance, with headquarters at 
Tucson or Phoenix. 

Outside of Great Britain the British 
companies themselves, in the foreign 
field, do much of their business on the 
commission system, though it is true 
that as soon as the business is large 
enough in any place to justify a salaried 
man, he is usually employed. 


Question of Ownership 
by Company or Agent 


The difference comes down primarily 
to the question whether the business be- 
longs to the company or to the agent, 
and the ownership of the business by 
the agent in America is the big out- 
standing fact which makes insurance in 
America different from insurance in 
other parts of the world. The owner- 
ship of the business by the agent in 
America, and the distribution by him 
direct of the larger lines into the various 
companies represented by him, consti- 
tute the two big principles which make 
for a greater democracy and distribu- 
tion of power in insurance than exists 
elsewhere. 

The manager of the London office of 
one large casualty company gave a very 
doleful picture of brokerage and solicitor 
conditions in London. “Insurance 
agents,” Me said, “are in bad repute. 
They are nearly all part-timers, making 
a little on the side. They piace their 
business in any company they see fit 
and are constantly changing. There are 
many one-account men. The business 
is all graft and pull.” 

He was asked the question: “Could 
a bright young man, without acquaint 
ance or position but with good education 
and personality, make his way as an in- 
surance salesman in London?” The an- 
swer was that such a young man would 
not be likely to succeed; that insurance 
is done on a friendship basis largely and 
that there is not much opportunity for a 


man starting out on a purely business 
basis. 


More Opportunity for 
Direct Employe Than Agent 


The truth is that the opportunities in 
the insurance business in Great Britain 
are as a direct employe of the company, 
either in home office or field, rather than 
as an agent. Promotions to important 
positions, even to such as United States 
manager, are made from branch offices 
in such important districts as Birming- 
ham or Manchester. The underwriting 
is done by the direct employes of the 
companies, who are on salary. The 
agency business, outside of the brokers, 
is a side line business. Most of the 
brokers are in London, and there are 
probably a thousand full-time brokers in 
London alone, with a few scattered in 
the larger places, such as Manchester, 
Dublin, Edinburgh, etc. In some cities 
the brokers have secured a hold and are 
popular, but there are quite a number 
of large cities where there is not a single 
broker. It all comes down to the con- 
dition that the business in the main be- 
longs to the company and not to the 
agent and that the underwriting is prin- 
cipally done by the companies through 
their salaried employes. Yet the ex- 
pense ratio is as large with most com- 
panies in Britain as it is in America. A 
large part of the expense goes to people 
who are not in the insurance business 
and who have little underwriting knowl- 
edge. This, from the American stand- 
point, is a waste. The agent does not 
give the professional service which is 
the basis of the agency business in 
America. 


Lloyd’s coffee house was first located 
on Tower Hill, then he moved to Lom- 
bard street. Lloyds has been in the 
Royal Exchange building for the last 
150 years. 
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Conditions in the British Life Fie 


Outstanding Feature of European System Is the Lack of Sales- 
manship as Known in America With Resultant Smaller Business 


N America life insurance has been 
| built up by creative salesmanship. 

There is not much of interest to re- 
port on this subject in England, because, 
unlike the fire and the casualty lines, 
England has nothing to teach America 
on life insurance marketing. The 
whole system in England is where it 
was in America a good many years ago, 
simply at the beginning. The amount 
of life insurance per capita is very small 
compared with the United States, Can- 
ada, Australia, and other “life insur- 
ance” countries. This is because sales- 
manship as we understand it has never 
been accepted. The big American com- 
panies ‘went over, made a great splurge, 
spent a lot of money, and are but a mem- 
ory. The National Cash Register Com- 
pany attempted to introduce its up-to- 
date salesmanship methods, but had to 
go back. 
Only Success to Those 

Who Follow Customs 


The foreign companies that are suc- 
cessful, such as the Canadian and Aus- 
tralian companies, do not attempt radi- 
cal innovations, but accent conditions as 
they are and work the best they can 
through the established channels. So 
far they have met with only a moderate 
degree of success, although they are 
doing some good pioneering work. The 
present conservative people of Engiand 
do not accept advertising and salesman- 
ship, and a new generation will probably 
have to come on the scene before con- 
ditions are much changed. 

It is certainly an up-hill fight for the 
men of salesmanship ability who under- 
stand the conditions thoroughly and 
who are trvin~ to modernize life insur- 
ance marketing. Salesmanship goes 
hand in hand with advertising. When 
they are accepted they will have to be 
divested of their more extreme features. 

Yet one cannot but believe that the 
aceptance of the principle of real sales- 
manship as we know it in America 
would be a great improvement over the 
present British system. 


Salesmanship Does Not 
Exist in England 


As stated, life insurance salesmanship 
does not exist in England as we know 
it. One exception is possibly the case 
of the Prudential and the other indus- 
trial companies which operate among 
the working people. Here a certain 
amount of direct solicitin~ is done suc- 
cessfully. 

Every other man you meet in London 
is a life insurance agent; that is, he 1s 
a “spotter” for the regular avent, a sal- 
aried man, of some company. Since a 
man who devotes his whole time to the 
business can not go out and solicit his 
prospects “man-to-man”, he works 
through an organized army of helpers, 
who “spot” the business for him, in re- 
turn for which they receive a smal} 
commission, almost a tip. About all 
these helpers do is to furnish the names 
of people who might consider taking 
life insurance. The salary and com- 
mission agent goes to these people and 


says he understands they are in the mar- 
ket for some life insurance. Thus the 
negotiations are commenced. In the 


cases of large policies on men of means 
the agent is never allowed to go to his 
prospect personally; he is referred to his 
solicitor or lawyer. It he were to make 
a direct approach he would be curtly re- 
ferred to the solicitor. The solicitor in- 
variably has a commission arrangement 
with some comparfy and even if the 
agent succeeds .in--convireine, him, the 
chances are two to one that he will 
not secure the business but that it will 


be placed with the company with which 
the solicitor is connected. This system 
of helpers and indirect canvassing makes 
for a condition which would be intoler- 
able to the life man in America, the 
systematic-spying-out of prospects 
through their friends who receive fees 
ior tipping off the information. 


Friends Report System 
Is Used for Applicants 


In England the companies use the 
“friends report” system, to secure con- 
fidential reports on applicants for life 
insurance such as are furnished in 
America by the Retail Credit Company 
and other similar concerns. Some com- 
panies have actually discontinued the 
use of these reports because they have 
found in a great many cases that the 
“friend” to whom reference was made 
for information would learn in this way 
that a policy was about to be issued and 
he would at once tip off the information 
to the agent or company with which 
he was conected and use his influence to 
control the business. 

There are a few exclusively life insur- 
ance salesmen in England, but only a 
few. A large part of the commission goes 
to the helpers which might otherwise be 
used to sustain a real field and agency 
system. 


Australians and Americans 
Are Much Alike 


The Australians and Americans are 
perhaps more nearly’ alike than 
any other two nations in the 
world, not excepting the Canad- 
ians and the citizens of the United 
States. The Australian Mutual Provi- 
dent, which has an immense business in 
its home country, has a large branch in 
London and owns its own office building 


there. It has the lowest net cost of 
any of the companies paying commis- 
sion. Its business in England as yet 


is comparatively small, because it can- 
not use the same methods in England 
which have proved so successful in Aus- 
tralia, and which are much the same as 
the American agency, that is, direct per- 
sonal solicitation. The Canadian com- 
panies in England are mokin~ the great- 
est progress, one reason, perhaps, being 
that they pay larger commissions. The 
Australian Mutual has a low expense, 
high interest, and low mortality, but 
cannot use the ordinary selling methods, 
virtually it can only wait for business 
to come to it, accepting it from such 
brokers and agents as are willing to take 
a smaller commission. 


Few Cases of Big Income 
Handicap the Work 


Of course, even if it were able to build 
up a large force of agents in the ordi- 
nary way it might not be able to hold 
them in the face of larger commissions 
paid’ elsewhere; the fact remains that an 
excellent company like the Australian 
Mutual does not operate to advantage 
under the English system. 

The Australian Mutual has been a 
freat training school for agents in its 
home country and several of its former 
men are occupyine important positions 
with other companies in England. The 
life insurance system in England, which 
is merely a matter of brokerage of all 
lines, of which life insurance is one, 
does not -tend to produce the highest 
type of life insurance salesman. One 
ex-Australian Mutual agent, who is now 
the leading agent for another company 
and who has been with that company 
35 years, is said to have a renewal in- 
come of $20,000 per year, but this is the 
only instance of a large income in life in- 
surance which was encountered in Lon- 


don. It is said that an inspector on 
salary and commission, who can produce 
through his helpers and brokers $1,000,- 
000 of life insurance a year, can make 
as much as $20,000 per year with certain 
companies, but this is in a class with the 


stories of excessive commissions paid 
by some companies in America. With a 
very few exceptions there are no life 


insurance men making large incomes in 
England or anywhere in the United 
Kingdom. The cause is not only the 
comparatively low commissions paid, 
and the fact that the people in England 
do not buy life insurance to the same 
extent they do in some other countries, 
but that a large part of the quisition 
expense is paid to the side liners who 
do no work other than to locate the 
prospect for the regular insurance man. 
Out and Out Sales Plan 

Would Be Far Better 


Would not a_ straight out-and-out 
salesmanship method be much _ better 
on the whole? Would not a greater 


insurance be written at 
virtually the same expense, if all the 
commissions went to well-trained and 
pa agp liie insurance salesmen? The 
work of real insurance men always re- 
sults in a larger education of the public 
than that of part timers, as well as an 
actual increased production of business 
for the same effort. Purely from the 
economic standpoint, the accepted sys- 
tem of life insurance salesmanship such 
as we have in America, Australia, and 
Canada, would be a vast improvement 
over the present English system. With 
this system of salesmanship would have 
to goin hand a well conducted campaign 
of advertising and public education. 
The result would no doubt be that Great 
Britain would take its place with the 
United States and Australia in a larger 
volume of lite insurance than it now 
has. Until this is done, Great Britain 
will not be a great life insurance coun- 
try. The process will necessarily be 
slow because England cannot change its 
conservative views in a moment, but un- 
til a life insurance salesman can go into 
a business man’s office and meet his 
prospect man to man, “without fear 
on one side and condescension on the 
other,” as one man put it, life insurance 
will continue to make its way haltingly. 


amount of life 


American Companies and 
Methods Now Gone 


The big American life companies 
but a memory in England. 
the New York Life adorns 
of Trafalgar suildings, 1 Charing 
Cross, but its British interests, such as 
they are, are now taken care of by the 
Sun Life of Canada. There are a few 
men in London who made their for- 
tunes, or large incomes at least, selling 
for the American companies in the hey- 
day of their foreign enterprise, but the 
high pressure salesmanship of the days 
before the Armstrong investigation has 
not left much of an impress upon the 
business, and IT have met some British 
life men who say that these high 
methods had a bad effect on the busi- 
ness and have retarded rather than 
helped the sale of life insurance by the 
direct method. We must remember, 
however. that the Europe of today is 
not the Europe of before the war; that 
all business in Europe is feeling its way 
more or less dubiously and that the 
American experiment might have had 
much greater results if the war had not 
occurred. Some predict that a new 
era of advertising and salesmanship is 
about to set in, and that as time goes 
on some of these so-called American 


are 
The sign of 
the front 


methods will be accepted more readily 
than they are at present. 


Actuary Is the Big 
Company Man in Europe 


In Europe the actuary is the big man 
in life insurance, and an actuary is of- 
ten to be found at the head of a com- 
pany. Most of these men have had 
little training in salesmanship and are 
technical rather than business men. Nat- 
urally the point of view of the business- 
getter suffers and it is extremely difficult 
to induce good men to go into agency 
work. The actuary manager cannot 
understand why the agents do not get 
the business, but the fact is there is very 
little understanding or appreciation of 
agency problems. The manager prob- 
ably has a secret antipathy to agency 
work himself, and this is not unnatural 
in a country where salesmanship and ad- 


vertising have so little standing. The 
English company has apparently not 
yet learned that it may take a bigger 


man to make a big high grade salesman 
than some one who understands the 
science of life insurance and is good at 
figures. At least in America we know 
that it is more difficult to produce this 
type: perhaps we do too much honor to 
our salesmen, but it must be admitted 
that they do get the business. 


American Company Expenses 
Are Higher Than British 


The answer of the British underwriter 
to this comment would probably be that 
the expenses of American companies 
are higher and that with increased ex- 
pense funds a more elaborate and effec- 
tive agency system would be possible in 
the United Kingdom; however, it does 
not seem to be altogether a matter of 
expense. There are different customs 
and a different viewpoint which reach 
down deep into the social systems of 
the two countries. The salesman has not 
attained the position and salesmanship 
has not been developed as it has in 
America. 

Having a faith that American life in- 
surance stands for something distinct 
and unique and that there is a spirit in 
America which has made our wonderful 
life insurance growth possible, was this 
idea advanced to several British man- 
agers, but it did not meet with ready 
acceptance. 


British Are Not As 
Easily Sold on the Idea 


One notion expressed was that the 
European has precisely the same idea 
of his responsibility to his family and 
the same hopes for the future, but that 
he believes he can accomplish what he 
desires better through the savings banks 
or investments than through life insur- 
ance. 

The prevailing idea was that the sole 
reason why there is more life insurance 
carried in America is that there have 
been more salesmen to sell it. It seems 
that there are just as many life insur- 
ance agents in Britain and Europe as 
can be supported and that there is some- 
thing about the average American that 
makes him more receptive to life insur- 
ance, barring questions of wealth, sales- 
manship and advertising, than the 
average European. Salesmanship, adver- 
tising and the greater per capital wealth 
of America have been great factors in 
making the United States the most 
heavily insured nation in the world, 
but they could not have operated with- 
out a favorable environment. 

The Scotch make the best life insur- 
ance men and the English the best fire, 
marine and casualty underwriters. The 
Scotchman is too cautious to be a 
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good underwriter in a line which re- 
quires taking chances constantly: on the 
other hand his natural caution, and his 
love for figures, not to say his closeness 
in money matters, make him a most ex- 
cellent life insurance official and actuary. 
There are several very excellent Scot- 
tish life insurance offices doing business 
generally throughout Great Britain. It 
might also be said, despite the general- 
ization, there are several very good 
Scottish fire offices. 


Many Life Companies 
Swallowed by Groups 


Many independent life companies 
have been swallowed up by the “com- 
posite” companies to serve as a nu- 
cleus in the establishment of a life 
branch. In fact, there is always the 
suspicion attaching to all but the strong- 
est of the life offices that this may be 
the ultimate destination in view by the 
management. The large companies or 
groups doing a general business need 
a life department to round out their 
lives of service, both to agents and 
clients, and it has become the fashion 
to absorb a life office for this purpose. 
It might be said that few of the large 
companies running life insurance as 
a department expect to make much if 
any profit out of the life branch. The 
competition with the mutual companies, 
some of them conducted without agency 
expense, is too keen to permit of much 
profit-taking and most of the companies 
plan to draw very little of their profit 
from life insurance.. For this reason, 
also, the management gives compara- 
tively little attention to life insurance. 
The actuary in charge of one of these 
branches remarked that his department 
was very much like a fifth wheel in a 
cart; that he did his best to work 
through the regular agents and build 
up life business but it was only here 
and there that he found one who would 
take an interest. The whole cry in 
Great Britain in the life field is that it 
is difficult or impossible to secure the 
right kind of timber for agents. 

One man in London gave it as his 


opinion that there are not a dozen 
agents in the city, devoting themselves 
exclusively to life insurance, who make 
over $5,000 a year. He spoke with 
awe in his voice of an agent he knew 
“who drives his own car.” Of course, 
automobiles have not yet been gener- 
ally introduced into Europe as a busi- 
ness utility or necessity. There are 
two scales of commission or compen- 
sation. The first one is one percent on 
the sum assured and 2% percent on re- 
newal premiums forever, rising to 30 
shillings percent on a 10,000 pound 
case. There are 20 shillings to a pound, 
so this would be 1% percent of the 


sum insured on a large case. On this 
basis a $100,000 policy would pay a 
first year commission of $1,500. It will 


be noted that the first year commis- 
sion on this scale is based on the 
amount insured and the renewal com- 
mission on the premium. 

The second scale is on premiums only 
and is 10 percent on the first premium 
and 5 percent on renewals throughout 
the life of the policy, with an additional 
10 shillings percent, or one half of 
one per cent the first year on the sum 
assured in a case running as large as 
$50,000. 


Makes Double Resistance 
to Life Insurance Sales 


It will be seen that not only is the 
sales resistance to be overcome in mar- 
keting life insurance much greater in 
Great Britain than in America but the 
commissions are much lower. This 
forces a condition of part-timers and 
side-liners and the development of 
what business is written along the lines 
of least resistance and least expense. 
Life insurance work is often a tempo- 
rary makeshift to be gotten out of as 
soon as possible. Since not much life 
insurance is taken without solicitation 
in any part of the world, the demand 
much be worked up and created. Many 
more or less devious methods have 
been evolved to take the place of the 
direct, respected methods of personal 
salesmanship in vogue in America. 


Competition, [hough Recognized, 
of Different Nature in England 


NE thing that impresses the visitor 

to the British isles is the spirit of 
tolerance for competition of all 
kinds which seems to prevail, as com- 
pared with the states. The competition 
is there, of course, just the same, and 
the lines may be even more solidly fixed, 
but one does not hear the acrid and 
biased comments on competitors or 
those who do not belong to the fold that 
one does in America. It is all economic, 
rather than personal. The Ku Klux 
Klan could not live in England and 
there could not be the open fight be- 
tween stock companies and mutual com- 
petition, for instance, that we have wit- 
nessed in the past few years in America. 
Insurance is much more of an economic 
and less of a personal proposition on 
the other side. If London Lloyds were 
located in America, there would be a 
Storm of opposition to it all the time. 
Probably the reason for this attitude 
on competition is that insurance in Eng- 
land is much closer to business and 
commerce than here; the dividing lines 
are not so marked. In America a stock 
imsurance man who carries a policy in a 
mutual company would be criticized and 
he might lose business by it. There is 
nothing of this sort in England. Each 
kind of insurance is accorded the place 
which it has won for itself. London 
Lloyds is a part of the insurance struc- 
ture of England, notwithstanding its 
methods are opposed to those of the 
Stock companies in certain respects. 
Brokers patronize Lloyds and the stock 
companies indiscriminately. One of the 
best underwriters in one of the stock 
companies has a brother who is one of 
the best underwriters at Lloyds. Com- 
Pany officials: like to give their sons en- 
tering the business a training which 


comes through association with Lloyds. 
It does not occur to a company to refuse 
a risk because Lloyds is on it. 

The underwriters at Lloyds are, many 
of them, at the heart of Britain’s ship- 
ping and world trade organization. 
They may be stockholders or officers of 
the stock insurance companies without 
any inconsistency. Many of the agents 
of the stock companies are officers or 
employes of mercantile concerns. Every 
interest looks out for itself in England, 
even though two apparently opposing 
interests may be managed or financed 
by the same people. The Englishman 
does not understand the conduct of in- 
surance in America because he cannot 
understand insurance being a_ thing 
apart from trade and commerce. He 
might be willing to set up some of the 
extreme standards, existing from his 
viewpoint, which prevail in America, 
but he knows that his public would not 
stand for them. He has to have a more 
tolerant attitude than we do, whether 
he wants to or not. Consequently, there 
is not the personal animosity or the 
clashes between different interests and 
factions in Great Britain that are to be 
found in America. 


Figures Not Available 


The figures for the big British’ com- 
panies are published only as to totals, 
not individually for the various coun- 
tries of the world. In some countries 
publication of the business transacted is 
required, but it is impossible om the 
whole to segregate the business of the 
great companies as to the various coun- 
tries in which they operate. Lloyds pub- 
lishes no record. of its individual under- 
writing or as a whole. 
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1720-1925 


The Royal Exchange Assurance 
Corporation stands today its 
own evidence of justification. Or- 
ganized in June, 1720, it lives as one 
of the oldest insurance institutions, 
Though not a philanthropic institu- 
tion, the corporation has pursued its 
business by beneficient means. It has 
remained proud in its antiquity, faithful 
to its traditions, yet ever alive to each 
new development of the years. 


Entering the United States in 1891, the 
Royal Exchange Assurance has _ builded 
steadily and substantially, meeting its losses 
shoulder to shoulder with its sister American 
companies. It has justified the increasing con- 
fidence and good will of those who have entrusted 
their interests to its care. 


The Car & General Insurance Corporation, estab- 
lished in England in 1903, passed under the control 
of the Royal Exchange Assurance Corporation in 1917, 
and was admitted to the United States in 1923. Need- 
less to say, it has the same policy of operation which 
has made the Royal Exchange Assurance an organiza- 
tion of world-wide repute. 


——- 
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Royal Exchange Assurance 


London, England 


UNITED STATES HEAD OFFICE 
83 Maiden Lane, New York 


GAYLE T. FORBUSH, U. S. Manager 
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Managers Here More Brilliant; 
Britons Found Harder Workers 


466] F I were to characterize American 
| as distinguished from British un- 
derwriting,” said a prominent 
British manager, “I should say that 
American underwriters run more to bril- 
liance and personality, while the British 
men depend more upon solid work and 
study of actual underwriting conditions. 
The British insurance men have to de- 
pend more upon their individual judg- 
ment and knowledge of conditions, 
whereas the American relies upon the 
more or less complicated and elaborate 
organization that has been built up. In 
America you have a system of rate mak- 
ing and other machinery which we do 
not have and consequently most of the 
underwriting which is done through 
boards and associations in America is 
done in our own offices. This, I cannot 
help but believe, gives our men a very 


valuable training, though possibly it 
makes them work harder. 

“It is true that the conditions in 
America are more complicated, due to 


the comparative newness of the country, 
its vast expanse, the different nationali- 
ties of the people with their different 
habits and points of view, etc., but still 
outside of the British isles, in the world 
at large, the British companies have to 
deal with all sorts of men and condi- 
tions, without very much organization. 
The British Fire Offices Committee, the 
only organization both for home and 
foreign business, occupies about as much 
space in its London offices and employs 
about as many people as a good sized 
state inspection or rating bureau in 
America.” 


Thorough Underwriting 
Training Emphasized 


Too much emphasis can not be laid 
upon the policy of British companies to 
give their men a thorough and sound 
underwriting training. The great Com- 
mercial Union organization conducts a 
school for the training of its young men 
and all the companies give their young 
men every opportunity to study world 
conditions, not only of insurance but of 
trade. The entire basis of British insur- 
ance is a sound underwriting training. 
No attention is given to selling insur- 
ance as we know it, but the theory is 
that if an insurance man _ thoroughly 
knows his business he will be able to 
get and handle the business without a 
special training in salesmanship. Other 
great differences will be grasped at once 
if we can imagine American insurance 
conducted without the element of sales- 
manship, in the sense of personal solici- 
tation of business. Of course the Brit- 
ish underwriter is taught how to build 
business, but the question of personality 
or oral arguments and persuasiveness 
enter very little into the training of un- 
derwriters. 

Must Know Business 
from Bottom to Top 


The theory of the British company 
general manager when he appoints the 
manager for a branch or a department 
is that he must have a man whose train- 
ing and equipment are such that he can 
handle difficult’ situations and_ stand 
every test, because he knows his busi- 
ness from bottom to top. The old time 
manager who carried a lot of dignity 
and prestgge and who perhaps relied 
upon these as much as on his underwrit- 
ing knowledge, is a thing of the past in 
the English underwriting of today. The 
general managers are looking for men 
as managers of their branches and de- 
partments who know their part of the 
business from the inside out, who know 
the value of a certain amount of routine 
passed out. Possibly it is indicative of 
the change that is gradually taking place 
in all European business. His place is 
taken by the man -who has learned in- 
surance first hand and has come up 
through the ranks. 

In the old days the United States 


manager of a foreign company was 
likely to be a man of great dignity and 


reserve, who considered of first impor- 
tance “his position.” Usually, under- 
neath his “crust,” he was kindly but 


more often he inspired a certain fear in 
his subordinates. This type of manager 
has won his place through sheer ability. 
This is virtually true of all the big Brit- 
ish managers. 

Take the men who are at the heads 
of the four or five big British groups of 
companies: E. Roger-Owen and Joseph 
Powell of the Commercial Union; Hugh 
Lewis of the Liverpool & London & 
Globe, and J. J. Atkinson of the Royal; 
Sir Arthur Worley, general manager of 
the North British & Mercantile group; 
R. Y. Sketch, general manager of the 
Phoenix, Norwich Union and London 
Guarantee & Accident group; F. W. P. 
Rutter the London & Lancashire— 
all of these men have gained their posi- 
tions because of their sound underwrit- 
ing training and experience and have 
come up from the ranks. The traditional 
American view of the British insurance 
manager will have to change materially 
to accord with the actual facts. The 
British world-wide insurance company 
holds its position because of the under- 
writing ability of its personnel. 


of 


Training Not Academic 
But Thoroughly Practical 


When we speak of the training school 
of the Commercial Union, for instance, 
we do not refer to any technical or aca- 
demic study of the insurance business, 
of insurance rules and _ practice, but 
rather first hand knowledge of the 
underwriting factors of risks. If an un- 
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derwriter wishes to pass cotton risks he 
will go up in the cotton district and 
make a first hand study of the cotton 
industry, from the insurance standpoint; 
if he is to pass on tobacco he will be- 
come an underwriting expert in the 
tobacco business, and so forth. Or he 
will manage to visit the various foreign 
fields and study the local underwriting 
conditions. The big insurance organiza- 
tion has a corps of underwriting experts 
who have made special studies of all the 
different classes. Here again insurance 
goes hand in hand with commerce, and 
the study of one requires the study of 
the other. British insurance in every 
way is more closely allied with the vari- 
ous lines of commerce and _ business 
which it protects than in America. In- 
surance is a big and fascinating business, 
depending probably on more factors 
than any other business in the world. 
It is not so much a matter of the opera- 
tion of boards and associations or the 
application of set rules; the big job is 
to “underwrite” individually and intelli- 
gently. 

Englishman Trained 

in a Harder School 


The British manager 
marked that in 
tendency in a 
liant men, 
ity, with 


referred 
America 
measure 


to re- 
perhaps the 
is to secure bril- 
men large executive abil- 
persuasive and attractive per- 
sonalities; while in England the insurance 
man possibly works harder “at the 
grind,” grapples with the actual prob- 
lems underwriting, and gets and 
keeps nearer to his work and his busi- 
ness, because he puts in more time on 
the routine. Success in all lines comes 
slower in Europe and he is_ trained 
harder and longer before he is given one 
of the big positions. This is why there 
are so few boards and organizations in 
Great Britain as compared with Amer 
ica. Most of the work of the boards and 
associations is done by the underwriters 
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themselves within their companies, for 
the training and grasp which it gives. 
To sum it up, the British companies, 
doing business as they are all over the 
world, have a much harder problem and 
deal with more difficult and varied un- 
derwriting conditions than do the Amer- 
ican underwriters; the Englishman is 
trained in a harder school, he has to 
work harder and longer for success, and 
he does not expect the quick rewards 
that seem to be open to every one in 
America. 

These are only general observations. 
There are many American managers 
with these identical views. But there is 
certainly some difference in the tenden- 
cies of the two countries, due to the fact 
that England is an older country, that 
the “slack” has all been taken up there, 
and that closer, more systematic, and 
orderly methods are followed than in the 
newer and richer countries. 

The English underwriter is very well 
able to hold his own in any field and 


in the long run his tenacity, thorough- 
ness, and steadiness under pressure of 


all kinds—English characteristics—will 
win out. 


London Fire Department 


The London Fire Department con- 
sists of 1,800 men with 60 or 70 sta- 
tions. Firemen receive on an average 
of £4 a week. London fire fighters are 
the best organized and trained firemen 
in any large city in the world. There 


is practically 
struction, 


no frame or wooden con- 
except perhaps in the case of 


a few “Tudor” houses in some of the 
new residence sections. On the other 
hand, some of the buildings are hun- 
dreds of vears old. There are few over 
five or six stories in height and many 
are rattle traps of the worst. kind. 
There are many dark and dingy offices, 
with narrow and dark halls and stair- 
vays. London is by no means fireproof 


because her walls are of brick or stone. 
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Handsome Structure at Norwich, Eng., Which Houses Headquarters for World- Wide Activities of Well-Known 


British Fire Company 
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witzerland, Reinsurance Stronghold 


Importance of This Branch of Insurance to European System 
Emphasized in Growing Importance of Swiss Business 


OMING up out of Italy in the mid- 
.. dle of August—seething, melting, 
Mussolini-ruled Italy—it is a pleas- 
ure to enter the only European country 
that is at the present time giving Great 
Britain competition in international in- 
surance, and particularly reinsurance. lf 
Switzerland were larger she would play 
an important part in European affairs. 
The Swiss are capable and efficient like 
the English, and without the autocratic 
German bearing; universally liked over 
Europe, they have the cosmopolitan 
viewpoint, speak the different languages 
and have within their borders French, 
Italian, German and Romantsch ele- 
ments, all held together by a strong 
Swiss nationalism. The oldest republic 
in the world, they are equipped to lead 
continental Europe in the right path. 
A “nation of hotel keepers” in the 
minds of some, but leave the few cities 
of resort and pleasure, strike into the 
heart of Switzerland and a differen‘ 
point of view will quickly be gained. 


Zurich Makes an Ideal 
Business City 


It would be a pleasure to run an in- 
surance company in Zurich, the largest 
city, with population of a quarter mil- 
lion. The “insurance row” of Zurich, 
comprises three stately granite and 
marble buildings, fronting the lake: that 
of the Zurich General Accident & Lia- 
bility in the center, flanked on the right 
by the Swiss Reinsurance, the largest 
reinsurance combination on the contin- 
ent and possibly in the world, and on 





the left by the largest Swiss Mutual life 
company. If there is no sign over the 
entrance, as frequently there is none, 
or a very inconspicuous one, on Contin- 
ental insurance buildings, you may 
pause before entering, thinking you are 
before a prince’s palace or some palatial 
club, by mistake. You admire the 
vaulted ceilings or marble columns while 


you wait for the uniformed door man 
to put in an appearance. The familiar 
hurry and bustle and the click of type- 
writers is absent. You follow the man 
and you climb up the broad stair case. 
Skyscrapers are prohibited and elevators 


unnecessary in three or four story 
buildings with these wide, easy steps 
and think what the elevator has done 








HANDSOME HOME OFFICE OF THE ZURICH 
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to the stair case of our magnificent of- 
fice buildings! 


Continental Prospects Best 
With Swiss Companies 


German, Russian and Austrian com- 
panies are pretty well out of it for the 
time being, though several Russian 
groups are now established in Finland, 
Sweden, Denmark and elsewhere. The 
Germans will come back, no doubt, but 
perhaps not for a long time; they will 
naturally be concerned for some time in 
rehabilitating their forces and finances 
at home. Switzerland is one of the few 
continental countries with sound money 
and several of the Swiss companies are 
making good use of their opportunities 
not alone on the continent but in Great 
Lritain and America as well. Americans 
have no idea how important the rein- 
surance business is in Europe. As has 
been stated, the business is reversed in 
Europe from what it is in America. In 
America the agent represents the com- 
panies direct and distributes the “line”; 
in Europe the home office represents 
sometimes as many as 35 reinsurance 
companies and distributes the business 
on any large line its agent or branch of- 
fice may secure for it among its rein- 
surers. 


As Many as 1200 Treaties 
in One Company 


A large reinsurance company may 
have as many as 500 “agefits,” or in 
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- Eastern Office 
: 20-22 Trinity Street 
Hartford, Conn. 





Good Friends of Local Agents 


The London & Lancashire 
Insurance Company, Ltd. 


Law Union & Rock 
Insurance Company, Ltd. 


Head Office: 7 Chancery Lane, London WC-2 


Orient Insurance Company 
HARTFORD, CONN. 


Safeguard Insurance Company 
NEW YORK 


FIRE, TORNADO AND AUTOMOBILE 
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Represented by High Class Agents 


Western Department 
39 South La Salle Street . 
Chicago, III. 


George O. Smith, 332 Pine Street 
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Pacific Coast Department 


San Francisco, Cal. 
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other words, “treaties” with companies 
all over the world, some large and doing 
a world business, others purely local 
doing business in Argentina, the Philip- 
pines, Ceylon, China, or where not. One 
large company has over 1200 treaties 
with over 500 companies. 

It follows that a reinsurance manager 
must have a command of many lan- 
guages, must be a diplomat, and a 
student of world conditions. In the 
larger reinsurance offices it is the prac- 
tice to divide the world among the four 
or five managers and assistant man- 
agers, each taking certain countries. 
One manager says that 50 percent of 
an international reinsurance business is 
in knowing the languages and in using 
tact. 

It is obvious that tact and diplomacy 
are necessary when it is realized that 
the great thing to be guarded against 
is selection against the reinsurer, it is 
natural for the direct writing company 
to pass on to the reinsurer the risks 
which it does not want. And yet most 
companies are coming to see that they 
must give their reinsurance companies 
a fair deal if they hope to continue their 
treaties with any degree of permanence. 
After the war, a great many new rein- 
surance companies were started in Eng- 
land and elsewhere in the hope of fall- 
ing heir to the great German reinsur- 
ance business ruined by the war, in 
England, and perhaps elsewhere, most 
of these companies have either failed or 
been taken over and the reason is not 
far to seek. They did not carefully 
enough study the business of the direct 
writing companies and _ insist upon 
sound reinsurance principles in accept- 
ing their risks; and they did not hold 
down their expenses. 


Reinsurance Company Acts 
As Advisor to Small Company 


To the small direct writing companies 
at least the reinsuring company is in 
the nature, of an advisor and father-con- 
fessor. It is from the reinsurer that the 
managers of many small companies 
learn the fundamentals of their busi- 
ness, since the wise reinsurer will only 
take on treaties with companies that are 
properly managed and conducted along 
sound underwriting lines—the reinsur- 
ance official is constantly sought in 
consultation regarding every conceivable 
point of underwriting and management 
and his knowledge of the practical work- 
ings of many companies enables him to 
advise out of the widest experience. 

This is one of the greatest services 
given to the agency companies in con- 
nection with their reinsurance and no 
sound reinsurer will take on a new con- 
tract before studying the methods, un- 
derwriting, character and quality of 
management to see whether the business 
is likely to prove profitable. This is 
what makes reinsurance fascinating 
a business. It carries a manager not 
only into the details of management of 
many companies but requires him to 
be a thorough master of general under- 
writing and business conditions. The 
reinsurance is in fact an educator be- 
cause it pays him to be one. The busi- 
ness secured under a single treaty is 
often large enough to justify a large 

amount of careful study and cultivation 


SO 


since the reinsurer is directly interested 
in the underwriting results achieved. 
When a company is started and will 
likely seek some treaties the reinsurer 
at once asks himself: “Who are these 
people? What kind of underwriters are 
they? What kind of business are they 
likely to get?” 


When there is the question of expense, 
he intermediary in a reinsurance treaty 
usually charges two or three percent on 


t} 


the premiums. But while this appears 
to be a small commission, as a matter 
of fact reinsurance company expenses 
run from one half of one percent up. 
One of the large Swiss companies does 


its business for from ™% to. 


The 


7 of one per- 


cent generally accepted reinsur- 
ance commission at the present time is 
aid to be 32% percent but the more 
conservative companies feel that it 
should not be more than 30%, in fact 


System of Training in England 
Gives Ample Reserve Material 


HE British insurance office believes 

in having plenty of young men 

coming on all the time. In Amer- 
ica much of the work which is done by 
young men in England is done by girls. 
Consequently there is a certain loss of 
training. The young brokers start at the 
bottom and learn every phase of the 
business. If a boy’s father is the head 
of a firm or one of the big underwriters 
at Lloyds, he takes his place along with 
the others and works from the bottom 
up. A brokerage office is about as good 
a place for a young man to commence as 
anywhere. Here he learns how to deal 
with all classes of risks and very often 
with risks from every part of the globe. 
This training is invaluable in later years. 
It must be remembered that the train- 
ing facilities are much less in England 
than in America because there is no 
agency system such as we know it. 

The agents are all part time men, law- 
yers, chartered accountants, and men 
holding positions in big concerns whose 
insurance they can control. In America 
the local agency field furnishes much 
of the material for special agents and, 
later, managers. In England the field 
is much more restricted. A young man 
may start in a brokerage office, as a 
clerk in one of the branch offices, or as 
a home office employee. The brokers 
are few and far between outside of Lon- 
don. In a few of the larger cities out- 
side of London there are usually a num- 
ber of brokers, but in some of them, 
quite large, only one or two are to be 
found. This is just as it happens. In 
some cities brokers may get a foothold 
and in others there does not seem to 
be a place for them. 

popular way for a young man to 
start in the insurance business seems 
to be to become connected with one of 
the large brokerage houses in London. 
These young men do clerical work, place 
risks with the various companies, or 
take the business over to Lloyds to be 
offered to the various underwriters. Af- 
ter a certain experience the young man 
may get a position as an inspector or 
some underwriting position in a home 
office. A branch managership is con- 


sidered a fairly good position, paying 
say $5,000 or $6,000 a year. The chief 
field for activity and advancement is in 
the foreign department. In the United 
States where separate departments are 
maintained, there is practically no super- 
vision from the home office, but in all 
the rest of the world it is necessary to 
send out men from the home office oc- 
casionally to all the various branches 
and agencies. 


Valuable Training Through 
Work in Foreign Fields 


Some of these men are world travel- 
lers and they accumulate a very valu- 
able experience indeed. Companies do 
business all over the world and partic- 
ularly in new countries questions are 
constantly coming up which cannot be 
settled by mail. A British company will 
have one or two home office men travel- 
ling’ the Asiatic field constantly. Other 
countries will be handled by men travel- 
ling direct from the home office in Lon- 
don on assignment by the general man- 
ager. A question will come up in some 
country which is not regularly covered 
by an inspector, and the general manager 
will call in one of his bright young men 
and tell him “We have such and such a 
situation in ; could you go out there 
and handle it for us?” In a few days 
the young man is off to a far away point 
and may not return for several months. 
This sort of thing of course makes for 
practical and valuable underwriting 
training. 

A general manager of one of the 
large companies said that he believes 
every English insurance man_ should 
have at least some experience abroad. 
He encourages his own men to make 
trips on every possible occasion, even 
where a matter might possibly be 
handled by correspondence. He uses it 
as the occasion to send out a man and 
let him get a little experience. In this 
way the English companies are con- 
stantly developing material, and when 
they need a man for an important posi- 
tion they always have a good one ready 
to put in. 





Insurance Abroad Has Close 
Relation to Other Businesses 


HE correlation of insurance with 
T other lines of business, which is so 

often found in England and other 
European countries, presents some con- 
trasts to the American system which are 
interesting. Whena big firm with many 
connections and numerous partners can 
be engaged in the coal business, act as 
brokers in purchasing supplies all over 
the world, finance businesses, own ships, 
act as ship charterers and do both a ma- 
rine and non-marine insurance business, 
it is seen that this is quite a different 
type of organization. from any that exists 
in the United States. The whole tend- 


ency of British and continental insur- 
ance is to be tied up with other lines of 
businesses more than is the case on our 
side. 


Sheer Nerve and Sales 
Ability Count for Loss 


This of course intrudes upon the prin- 
ciples of the agency system, but it is a 
question whether the American system 
could exist in Europe. Harry B. Rosen 
of New York, who when he first came to 
this country was an itinerant peddler, 
became the greatest insurance salesman 
in the world. In America the way is 








that 30%. is about right. Yet one of the 
large companies doing business in the 
United States recéives 371% percent 
atid the business is still profitable. 
Reinsurance commissions vary as do 
commissions in other lines. A com- 
fany whose business is so carefully se- 
lected that it can command a high com- 
mission on its reinsurance is of course 
in a very favorable position. It is not 
too much to say that the success of a 
small company, and even a large one, 
depends as much upon its reinsurance 


as upon any other factor. If the Eur- 
opean system of distributing the busi- 
ness by means of reinsurance rather 


than by the local agent direct is to be 
followed in A'merica, then reinsurance 


becomes almost the paramount question. 
One’s importance of reinsurance applies 
to all the forms of casualty and surety 
and even to life. The largest Swiss re- 
insurance company the “Swiss Re,” be- 
sides a number of fire subsidiaries, has 
a casualty reinsurance company in Lon- 
don, the European Re, and a life re- 
insurance company in New York, which 
is managed by Lawrence Cathles, the 
well known actuary. Reinsurance is a 
world business requiring underwriting 
judgment and selection in the largest 
sense. It is a world wide business ex- 
erting a peculiar control over insurance 
in all its branches; and it is as yet little 
understood: in America: by the general 
insurance public. 


made clear for any man who can “de- 
liver the goods.” Mr. Rosen would have 
had all sorts of obstacles thrown in his 
path had he tried to make his way in 
London instead of New York. Sheer 
nerve and salesmanship ability would 
have counted for him much less there. 
The man who does a large insurance 
business in England is pretty likely to 
have connections and prestige combined 
with salesmanship ability. 

A “uniformed man,” that is a door 
man in one of the London offices, was 
highly ambitious to become an agent but 
he said that he would have absolutely 
no show of getting “behind that coun- 
ter” because, “you see,” he said, “my 
father was only a policeman.” How- 
ever, he took some consolation in the 
fact that after 16 years he had risen 
to be the “first” uniformed man of the 
office. 

Insurance selling must necessarily be 
conducted on a different basis in the 
two continents. Personality counts for 
less, prestige for more, in Europe than 
in America. The big business in Eu- 
rope naturally goes to the large firms 
with many ramifications and connec- 
tions. It is worth something to the in- 
surance end of the business also to be 
engaged in the coal or shipping or pur- 
chasing and supply business. In financ- 
ing the erection of a new building you 
naturally secure the insurance. If you 
are a ship charterer, you naturally con- 
trol the marine insurance. If you have 
many directors who are prominent in 
this or that line of commercial activity, 
there will be large lines which they 
can control. The big fact is that in 
Europe all business is much more 
closely interwoven, it is all more of a 
piece. Monopoly and combinations of 
all kinds thrive. One hand washes the 
other. Insurance is all a part of this. 
No doubt it gains in closer underwriting 
because of it, but it is not so independ- 
ent a business. 


Not So Much “Mystery” 
About Insurance Business 


important insurance men 
to be more closely associated 
with men in other lines of business. 
And there is not so much “mystery” 
about insurance in the public mind. In- 
surance men in Great Britain no doubt 
have a much more intimate knowledge 
of their risks than we do of ours since 
there are many more natural and easier 
sources of information. The most dif- 
ficult business all over the world is con- 
ducted from London with comparative 
simplicity because most of the channels 
of information regarding business and 
risks in genetal lead into London. 

Combination and more combination is 
the natural result of the European sys- 
tem. There have been in recent years 
cases of small independent companies 
which have started and run successfully, 
but they are very few. Insurance men 
themselves deplore the tendency to con- 
solidation because they realize that it 
constantly closes in on insurance men’s 
opportunities. There is no one who ad- 
mires and seeks the opportunity for in- 
itiative more than an Englishman. At 
heart, ke is a greater individualist than 
the ‘American, but his business and 
social system does not permit very much 
freedom of initiative. 

The business standing of the average 
insurance man in England is good and 
he ranks somewhat with the banker. In- 
surance in the public mind, having to do 
with money, as banking does, is some- 
what associated with banking. The 
large insurance companies are very 
closely a part of the financial system of 
the country. The control is all from 
the home office. The countries in Eu- 
rope are small and comparatively easily 
covered. But it might be said that once 
this head office control is recognized, 
much more freedom is accorded to de- 
partments and branches. There is not 
the dynamic forceful control that we 
sometimes have when a strong head or- 
ganization starts to dominate the organ- 
ization. The control is there all right, 
but it does not have to be in evidence 
all the time. 


The more 
are likely 
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The Pioneer in Industrial Insurance 


Prudential of Great Britain, Though Comparatively Young, Has Enjoyed 
Phenomenal Growth and Initiated Many Changes in Practice 


say some distance from the insurance 

district, is a great, imposing square 
of red brick buildings surrounding a 
vast inner court—the home of the Pru- 
dential Life, the pioneer of industrial 
insurance in both Europe and America. 
This, the greatest insurance institution 
of Great Britain, has a great agency 
organization doing business throughout 
the United Kingdom. It has recently 
established a branch office in New York, 
for the time being for reinsurance only, 
but the time may come when it will 
write some lines, though probably not 
industrial, in America. 


Growth Phenomenal, Though 
Not Old Company 


The Prudential is not one of the old 
companies, as age goes in Great Britain. 
Its growth has been phenomenal and 
most industrial companies of any size 
over the world have profited from its 
experience. The Prudential has within 
the past few years followed the example 
of other British companies and is now 
writing all lines of insurance, including 
fire and casualty lines. It is a proprie- 
tary or stock company, but its industrial 
life policies are participating and the 
stockholders are entitled only to such 
a proportion of the profits in the indus- 
trial departments as will, together with 
one-tenth of the profits in the ordinary 
department, enable a dividend of 10 
shillings per share to be paid. Until re- 
cently the stockholders were entitled, 
without limit, to one-sixth of the profits 
of the industrial department, and the 
agents have also participated in the 
profits to the extent of one-sixth, leav- 
ing four-sixths to be divided among the 
policyholders. A further dividend to the 
stockholders may be declared under the 
new plan, making the possible total 17 
shillings per share. The method of. di- 
vision of profits as between policyhold- 
ers, agents and stockholders is some- 
what complicated, but a contingency 
fund is set up which guarantees that the 
stockholders’ dividends shall not be less 
than 15 shillings per share. It is under- 
stood that about 90 percent of the 
profits go to the policyholders and the 
agents in the industrial department. The 
Prudential is, therefore virtually a par- 
ticipating company, much like the Met- 
ropolitan and Prudential in America. 


he Holborn Bar, London, which is to 


Is Now Completing 
Post War Transition Period 


When John F. Dryden was founding 
the Prudential of America, he went to 
London and studied the methods of the 
Prudential in England, adapting his 
plans from it. The Prudential is just 
now completing a transition period, fol- 
lowing the great war, during which it 
has reorganized its methods and _ busi- 
ness materially, with a view to greater 
efficiency and a reduction of expense. 
Within four years it has reduced its ex- 
pense ratio from 40 percent to under 
30 percent, and its actuaries believe that 
the time will come when it can conduct 
the industrial business at an expense ra- 
tio of less than 25 percent on the pre- 
miums. It.is already furnishing indus- 
trial insurance at least 10 percent 
cheaper than the other industrial com- 
panies in England. Thirteen years ago 
it had 18,000 agents collecting £7,500,- 
000; now it has only 11,000 agents 
collecting £15,600,000. 


Has Adopted System 
of Decentralization 


The Prudential has put into effect a 
system of decentralization, probably 
much more thorough than anything yet 
adopted by American companies. The 


story has gone out that the Metropoli- 
tan of New York would in the future 
be decentralized to the extent of having 
a number of head offices instead of only 
one in New York. This has already 
been carried on with reference to the 
Canadian and the Pacific Coast busi- 
ness, but the Prudential of London 
adopts an entirely different method of 
decentralization. It confronted the 
same problem which the Metropolitan 
did, that of too great a congestion at the 
home office, but it has met the problem 
in a different way. It is now conducting 
much of the business which was for- 
merly handled at the home office right 
at the local office. In other words, 
where it formerly had home office ac- 
counts with every agent of the com- 
pany, 12,000 or 15,000, it now has 
accounts only with 610 different super- 
intendents scattered over the United 
Kingdom. In other words, it has only 
610 agency accounts to handle from the 
home office whereas it formerly handled 
many thousands. 


Many Other Changes 
Effected With This 


Along with this plan of decentraliza- 
tion have gone many other changes. 
The average debit collected by an agent 
has been increased from £50 to £130 
by the block system. Although the Pru- 
dential never went so far as some of 
the burial societies with regard to the 
ownership of a debit as the absolute 
property of the agent, which he could 
buy, sell, or transfer to his son when 
he got ready to retire, the Prudential 
has always recognized to a large extent 
the ownership of the business by the 
agent. This resulted in a rather com- 
plicated and expensive system, as it 
might have some business scattered way 
bevond the confines of the few blocks 
in which most of his business was lo- 
cated. It was like having a milk route 
with a few customers in each block. 
The old agent worked on a commission 
basis. Now the agents, or collectors, 
work on a salary basis and each has his 
own territory. He now collects nearly 
three times as much per week as he 
formerly did, due to the concentration 
of the business. Of the 11.000 agents 
the company now has, only 500 are still 
on the old commission basis. 


Collectors Are Interested 
Financially in New Business 


The collector of the Prudential makes 
from £4 to £5 per week salary. Al- 
though the collector does not write 
much new business under the new plan, 
his salary depends on how many leads 
he may furnish to the soliciting agent 
or canvasser, and how much new busi- 
ness is secured from his territory. In 
this way he has an interest in the writ- 
ing of new business, although he does 
not actually write it himself as he for- 
merly did. What the company was after 
was the reduction of expenses, and while 
the new business may not be quite as 
-large under the new system, the cost is 
much less. The companv found that 
many of its agents on debits were really 
not capable of selling new business, so 
it proceeded to pick out the men who 
showed a special aptitude for salesman- 
ship, put them in charge of the new 
business getting, and used the collectors 
only for the purpose of introducing the 
new business getters to the prospects. 


Bie Percentage Is Monthly 
Instead of Weekly 


One item in connection with the Pru- 
dential of London business is that 42 
percent of. its industrial business is 
monthly premium instead. of weekly. 


Another important development is that 
the company has done away entirely 
with the assistant superintendent, and 
now a superintendent handles directly 
10 or 12 men. 

The collector or salaried agent only 
prepares the ground for the canvassing 
agent. In the adoption of this plan the 
Prudential has followed somewhat the 
general insurance plan in ordinary life 
as well as fire and the casualty lines, 
using the collector in the same way 
which the inspector of the regular com- 
panies uses the part-time agents. 

The Prudential’s growth has been one 
of the wonders of insurance and the 
development has been somewhat akin to 
that of the Metropolitan and Prudential 
in America. However, its early period 
was a very stormy one and at one time 
its managers thought of giving it up 


entirely. It happened about this time 
that in Manchester and Lancashire 
county, the great cotton district, there 


was a scarcity of cotton, and many of 
the workers were thrown out of em- 
ployment. Someone in the Prudential 
conceived the idea of going up into 
Lancashire county and getting some of 
these men to act as agents of the Pru- 
dential. The move ‘was successful and 
business began to roll in. 


Started With Unusual 
Popularity Among Masses 


The old industrial insurance of Eng- 
land was “a penny a week for £10 in- 
surance.” Buyers of industrial insurance 
in those days thought only of the in- 
finitesimal amount of one penny a week, 
and paid no attention to the amount 
insured. It became a very popular thing 
among the masses to take out industrial 
insurance. The story is told that at one 
time one of the easiest and most popu- 
lar methods of getting business was to 
stand in the market place on Friday 
night, the agent ringing a loud bell, and 
announcing “Life insurance here for a 
penny.” People flocked around his 
stand, and he could not write them up 
fast enough to keep up with the crowd. 
It is said that he would make them 
stand in line, and when the time for 
closing came he would announce, “No 
more tonight, come around next Fri- 
dav.” Of course, the first penny having 
been paid, he saw to it that regular 
collections of a penny a week were 
made thereafter. It was by such meth- 
ods as this that much of the industrial 
insurance of England was written in the 
early days. 


Reorganized to Write 
All Classes of Insurance 


In the reorganization a few years ago 
the Prudential decided to add all the 
other lines of insurance to that of life. 
The theory was that a great new field 
would be opened up among the working 
men for such lines as accident, fire in- 
surance on household furniture, etc.. 
business which was not being solicited 
by the regular insurance agents or 
brokers, and therefore was not being 
written at all. While a large amount of 
this miscellaneous business has been 
written, it is understood that the 
amounts have not been up to the expec- 
tations. This is possibly due to the 
fact that the company has been under- 
going its transition from one system to 
the other, and the agents have been fully 
employed in making the change. It is 
expected that more and more. business 
will be written in the miscellaneous lines 
as time goes on. 

It is a fair comment that industrial in- 
surance in Great Britain and in America 
differ quite materially as to the possi- 
bilities. Wages and the standard. of 


living are not on so high a plane in 
England as in America and may not be 
for a good many years to come, if ever. 
For one thing the amount of ordinary 
business written by the industrial staffs 
cannot possibly be as large. The aver 
age ordinary policy, which used to be 
about £100, has now been increased to 
£170. This shows a fair increase but is 
nothing compared to what “has been 
done in America. Industrial insurance 
of various kinds has been a constant 
subject for legislation in England and as 
in America the subject of state insur- 
ance has been broached from time to 
time. The cost of collecting a Pruden- 
tial debit is only about 12 percent, 
whereas some of the burial societies con- 
ducted by the members themselves pay 
as much as 25 percent for collecting the 
debits. The most important question in 
England as in America has been that of 
the reduction of expense. So far as the 
introduction of state insurance is con- 
cerned, it is largely a matter of the 
direction of the social trend. Should the 
labor partv again come into power at 
any time it is a question whether it 
would not attempt to introduce state in- 
surance for workingmen. It might be 
said that the present trend of the labor 
party, as it is interpreted by close ob- 
servers is that it would tend to become 
more and more conservative, or rather 
less radical, and that there would be less 
in the way of socialistic measures than 
was formerly anticipated. The question 
is not greatly different in England from 
America, although there is probably a 
greater chance of nationalization or the 
adoption of a certain measure of so- 
cialism in England than in the States. 


Prudential Has Overcome 
Some Unfriendliness 


While there has been some unfriendli- 
ness shown towards industrial insurance 
in England, the Prudential has been 
progressive in meeting the issues in- 
volved. It is on the whole very highly 
regarded as a company with a public 
and social viewpoint anxious to give its 
policyholders the broadest and _ best 
service possible. It has adopted ex- 
pense-saving methods which will make it 
very difficult for smaller companies to 
meet. It would seem impossible for the 
average small industrial company, with 
debits more or less widely distributed, to 
conduct the business under any cir- 
cumstances on as low an expense basis 
as 25 percent of the premiums. The 
Prudential has not reached this point 
vet, but it confidently expects to do so 
as stated. The other industrial com- 
panies are also alive to the situation and 
are studying ways and means of expense 
reduction. While it is possible that 
Great Britain, being a small country 
with a congested population, could make 
a simplification of methods in industrial 
insurance which could not be adopted in 
a larger country like the United States, 
some of the things which the Prudential 
of England has recently done are cer- 
tainly worthy of study by the American 
companies. 


English a Polite People 

The English are the most courteous 
and polite people to be found anywhere 
and this applies to all classes, the news- 
paper vendor on the streets, the con- 
ductor on the London ’bus, the guide 
in the subway, the clerks in the insur- 
ance offices or the general manager of 
an insurance company. The writer has 
vet to meet an Englishman who has 
shown irritation or has lost his temper. 
He may have his opinion of you, but 
he will not show it. 
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English Not ‘Sold’ as Yet on 
General Idea of Advertising 


O digress a little from insurance, 

the most interesting thing to the 

writer in England was the reaction 
of the English people to the subject 
of advertising. The writer was in Lon- 
don some time before the Wembley ad- 
vertising conference of the Associated 
Advertising Clubs of the World and had 
a chance to test out some theories on 
this subject before the country received 
the impact of the big advertising 
“rodeo.” It had just about the same 
effect as the famous rodeo at the Wem- 
bley Exhibition, and in fact it was 
referred to by the daily press as the 
“great bifsiness rodeo.” 

The future trend of England’s social, 
political and economic life can be gauged 
as much by the progress which adver- 
tising and salesmanship will make as 
by any other one thing. The English- 


man is a natural conservative. Fur- 
thermore, he is_ keenly alive to what 
giving up the old order will mean. He 


knows fully the evils and disadvantages 
that attend “progress.” No doubt he 
exaggerates them. The English objec- 
tion to advertising and salesmanship 
proceeds not only from the dislike for 
change but from the commendable in- 
stinct of modesty. The Englishman 
cannot associate advertising and sales- 
manship from the idea of personal ego- 
tism and “bragging.” As an editorial in 
the “Morning Post” at the time of the 
Wembley Conference said: “Having been 
reared on a code of personal behaviour 
which commends a modest bearing as 
the first of virtues, we take naturally 
to such a maxim as that ‘Self praise is 
no recommendation.’ ” 


Don’t Grasp that Advertising 
Is Not a Personal Matter. 


And who has come into contact with 
English people who has not been 
charmed by this absence of egotism. 
combined with the intrinsic politeness 
and toleration which are the natural ac- 
companiment of that attitude. But 
what the Englishman has yet failed to 
grasp, in a large measure, is that adver- 
tising is not a personal matter. It is 
business pure and simple. The Eng- 
lishman is so thoroughly modest that 
he is sometimes self-conscious about it. 
As a matter of fact, he perhaps has not 
yet realized that modern advertising is 
quite a different thing from what it is 


taken superficially to be, and that he 
himself is one of the best advertisers 
in the world. Advertising seems to 


him to pe rform the function of reveal- 
ing a man’s business secrets and parad- 
ing them before the world and for the 
benefit of his competitors. But adver- 
tising is the impersonal form of sales- 
manship, and it should therefore com- 
mend itself to the English people. No 
doubt it would if it did not strike di- 
rectly at the whole English system of 
conservatism. 

The acceptance of the principles of 
advertising and salesmanship as under- 
stood in America would no doubt revo- 
lutionize English business methods, and 
even social life to a large extent. I 
asked a good many conservative Eng- 
lish people about advertising and the 
expression of each one was that the 
English people are absolutely opposed 
to it. This notwithstanding that consid- 
erable advertising is done and the busi- 
ness is growing. It is an open secret 
that the Associated Advertising Clubs 
meeting was held in England with the 
hope that it might help break down the 
conservative English traditions. All the 
conservative English instinct is against 
mass production, such as Ford automo- 
biles, moving pictures, and all the big 
things that have been made by adver- 
tising in America. The English people, 
and most of Europe for that matter ex- 
cept Germany, are essentially human 
and not economic, in the sense that they 
detest efficiency as expressed in card in- 
dexes, systems and all organization 
which is impersonal. For this they are 


regarded as old fashioned. But to hold 
their leading place in the world they 
will probably have to become advertis- 
ers and salesmen, and this will make 
almost a fundamental change in their 
customs, 


Englishman Good Advertiser 
But He Does Not Know It 


It may be said by some that the Eng- 
lishman is one of the best advertisers in 
the world, but that he does not know it. 
He is a good advertiser in everything 
except where it offends his personal 
code. Advertising is only another name 
for business phychology and the Eng- 
lishman is the best business and political 
psychologist we have. One might almost 
say he is too good an advertiser himself 
for advertising to have any effect on 
him. He is more interested in working 
out the psychology of an advertisement 
than in responding to its appeal. His 
most absorbing study is the rest of the 
world and his position in the great trad- 
ing nation of the world gives him an 
exceptional opportunity for this kind of 
study. It is his pet, exclusive hobby to 
study business and political psychology 
and naturally he resents it when this is 
thrown open to the four winds by adver- 
tising and made the property of every- 
one. But on the personal side he is de- 
lightful because he is not an obvious 
egotist. He has not any use for this 
kind of egotist, and he can’t help asso- 
sociating personal egotism with the idea 
of advertising. Because he is a good 
psychologist, when he does take up ad- 
vertising in earnest he will outdo the 
Americans in really good advertising. 
Great Britain is not going to be content 
with taking a secondary place in the 
world and the Englishman is not going 
to have any false scruples when he sees 
the time has come when he must inevi- 
tably use this huge force of advertising. 
Perhaps next will follow personal sales- 
manship, in insurance and some other 
lines where it is not highly regarded. 
Writing this at the time of the Wembley 
Conference, while the advertising con- 
vention has interested the English peo- 
ple, most of them have observed the 
conference in a purely objective manner 
and for the time being they only set 
themselves the more firmly against ad- 
vertising. 


Daily Newspapers 
Analyze Objections 


The daily newspapers of London were 
alive to the significance of the Wem- 
bley Conference and made some very 
ingenious analyses of the English objec- 
tion to advertising. For instance, said 
one: “Nowadays the business of manu- 
facture and salesmanship is such that 
nobody can make a profit from the first 
sale of an article. It is the continuous 
sale of an article that brings in the 
profit, and it is only when sales are con- 
tinuous and the public is obviously 
satisfied with what it is getting. that 
advertising itself can be carried on. 

“There is another point of view often 
emphasized in this.country. Messrs. So- 
and-So, you will be told, spend too much 
money on advertisements. Personally I 
always go to Messrs. Such-and-Such, 
who don’t advertise, and can therefore 
afford to give you better value for your 
money. This specious argument, we 
fear, good as it may have been in the 
past, will not bear looking into today, 
for it is an undoubted fact that ‘value 
for money’ has come in most instances 
to depend upon that very publicity which 
at first sight seems to be eating up the 
selling price. By wide publicity enor- 
mous sales are secured, and it is bv 
massed production on the largest possi- 
ble scale that real economies in produc- 
tion are nowadays obtained. 

“The author of ‘Quintessence of Capi- 
talism’ said that ‘right into the nine- 
teenth century there was still a certain 
prejudice in‘many a high class firm 


against even the simplest form of adver- 
tising.’ The reason was not far to seek. 
The appeal of trade was still chiefly to 
the small wealthy circles; the great mass 
of the people, having money only for 
necessities, were not worth attracting, 
and it was assumed, rightly or wrongly, 
that the richest sort would not be influ- 
enced by advertisement. When the age 
of advertisers began in real earnest this 
assumption had its effect on the form of 
the appeals addressed to the public. 
There was a cheap-jack flavour about 
them, and it was not altogether without 
reason that there grew up in certain 
minds an association of advertisement 
with quackery of one kind or another. 
Modern advertising is concerned not in 
hoodwinking but in informing the pub- 
lic. Advertising is no longer a matter 
of private interest. It is one of national 
and international importance.” 


Similar Views as to 
Personal Salesmanship 


No such discussion participated in 
generally by the daily press could be 
carried on in this country, yet it is a 
live topic in England. Similarly, if the 
subject of personal salesmanship would 
come up, there would be provoked in 
Britain a widespread discussion, and 
perhaps the objection would be much 
more strongly marked than in the case 
of advertising. 

All this is water that has long since 
passed under the mill in America, for 
good or ill. Think what business in 
America would be without the twin 
forces of advertising and aggressive 
personal salesmanship and you have an 
idea of business conditions as they exist 
all over Europe to a large degree. 


Great Difference in 
Legislative Attitude 


Englatud has given no statutory pro- 
tection to the insurance business or the 
agency system, except perhaps with 
reference to financial stability. One of 
the results is that the agency system 
has not been built up. In London 
there are four non-agency life offices 
operating that are pretty well known. 
lf a salesman should work up a desire 
for life insurance in someone, the 
uaa are that after he has done this 
creative work, the prospect would be 
shrewd enough to “look around” and 
would be told of one of these non- 
agency offices where he could practi- 
cally get the agent’s commission for 
himself in the lower net cost. If the 
agent were protected in his work, he 
would be encouraged to go ahead, but 
when he knows that he is probably 
creating business for someone else, and 
that he will not get paid for the efforts 
put in, he becomes discouré iged; conse- 
quently the life business is to a large 
extent a purely brokerage instead of a 
creative salesmanship business in Lon- 
don. 

Even if the business does not go to 
a non-agency office it. is likely, after it 
has been worked up by a man who un- 
derstands life insurance and puts in the 
necessary efforts, to go to one of the 
thousands of spotters or helpers who is 
a friend of the prospect. All along the 
line we see this difference between Great 
Britain and America; in America we 
have much more business legislation, 
regulating an _ protecting businesses. 
This makes for a complicated business, 
and perhaps adds somewhat to the ex- 
pense of the public, but anyone who 
has seen the operations of the insurance 
business in England cannot help but 
feel that the great mass of legislation 
in the states of America, which is often 
so much criticized by Americans them- 
selves, may not be altogether an un- 
mixed evil. We _ shall probably keep 
our individualism longer, and preserve 
our American ideas. through this pro- 
tective and regulative instinct of our 
law-makers. 


Since the war. there has been a great 
extension of socialistic ideas in Great 
Britain. Mothers’ pensions are now pro- 
posed as an extension of the National 
Insurance Act. 


View “Organization” as 
the Greatest Difference 


In asking the question of the various 
British managers what they consider to 
be the great differences in underwriting 
between Great Britain,and the United 
States, one of the most frequent answers 
was found to be that the British feel 
that there is more organization in the in- 
surance business in the United States. If 
they were not so polite, they might say 
that there is too much organization, in 
their opinion. One manager put it this 
way: “The business in Great’ Britain has 
been a matter of slow growth like a tree; 
your insurance has been built like a 
house.” The British system undoubt- 
edly makes for greater simplicity. Aside 
from the freedom from government 
control which is one of the great out- 
standing features, there is a freedom 
from organization control. It is true 
that there are attempts at organizations 
of brokers, for instance, who have an 
association of their own, and who are 
trying to secure a charter; and there is 
also an institute with insurance rules 
and regulations, but there is nothing at 
all comparable to our state and national 
associations of local insurance agents, 
state field men’s organizations, or local 
boards, although there are local organi- 
zations of some sort in many of the 
cities. 

Don’t Like Government 

Control on This Side 


The system most trying to the for- 
eign companies doing business in Amer- 
ica is the system of government control. 
The feeling in Great Britain about gov- 
ernment control is that it should only 
go so far as to ensure the financial sta- 
bility of the companies. Beyond that, 
all is unnecessary. The British do not 
understand anti-trust laws of America, 
for instance, because there is always 
bound to be more or less competition 
in Great Britain as to rates. Lloyds 
alone would be a sufficient protection to 
the public, as Lloyds is always ready to 
take London and British business at 10 
percent below the tariff. Even among 
the tariff offices, there is more or less 
competition as to rates, and the whole 
system is such that it would be very 
difficult indeed to charge the public an 
abnormal profit for its insurance. Per- 
haps the absence of organization is one 
of the things which keeps the anti-trust 
laws off the statutes in Great Britain. 
There are many non-tariff offices and if 
there was thought to be a good profit in 
any. line of business new companies 
would no doubt be at once started to 
take advantage of it. Underwriting is 
much more automatic in the states and 
much less individuality is shown. 


Consider Statistics 
Practically Useless 


The vast amount of statistics com- 
piled in America on the business are 
practically useless, think some of the 

3ritish managers, who feel that this is 
an unwarranted expense put on the busi- 
ness which the public must bear. The 
British underwriter always looks to ex- 
pense because he knows from experi- 
ence that the criticism of the business 
will be launched at that item. The sta- 
tistics gotten up by the various states 
insurance departments so often do not 
actually give the facts which they pur- 
port to give, that the Englishman can- 
not see the use of them. Anyone who 
tried to underwrite the business on the 
basis of statistics furnished by the state 
insurance departments would soon be 
sadly in error. The question of re-in- 
surnace alone complicates statistics to 
such an extent that they amount to very 
little. 


Britannic Is Branching Out 


The Britannic Assurance of England, 
which has total funds of £9,500,000, and 
an annual income of more than £3,000,- 
000, is now branching out in the general 
insurance field, through the British Gen- 
eral. For nearly 60 years it has confined 
its operations to life insurance. The 
Britannic is one of the largest industrial 
life companies in England. 
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ASSETS 
Bonds and Stocks—Book Value... _.. .$4,152,689.16 
Cash in Banks and Office 
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) Cash in Banks and Office.............. 395,487.39 

Premiums in Course of Collection (not over 90 days) 221,513.15 

5 Due from Other Companies.._.. ene Pe 91,149.23 

: Accrued Interest on Bonds. .... yeaa 55,107.81 

> Other Admitted Assets......_.. rary .. 261,929.20 

. $5,177,875.94 
E LIABILITIES 
Ie. Reserve for Losses and Loss Expense... .$2,118,803.34 
I Unearned Premium Reserve... 725,029.21 | 
RY Commissions Payable ......... a ape 69,308.99 is 
FS Voluntary Contingent Reserve... ._. Spe ter 100,000.00 ie 
- Reserve for Taxes and Other Liabilities... . 5 37,992.00 c 
° Capital Stock ....... LCOS UR ere .. 1,000,000.00 G 
5 PCO Sn eerie LA aan io heck ey ..... 1,126,742.40 5 
E $5,177,875.94 zi 
5 Surplus to Treaty Holders $2,126,742.40 : 
gi J. G. White, Carl M. Hansen, és 
5 President Vice Pres.-General Manager. | 
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THESE COMPANIES MAINTAIN HUMAN RELATIONS WITH THEIR Tord BROKERS AND acv HOLDERS 
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Insurance, therefore, lies close to 
that “touch of nature” which 
“makes the whole world kin.” Its 
operation furnishes the most effec- 
tive known channel for human 
cooperation. 

Seen thus in the aggregate, In- 
surance, for all its limitations, may 
well take pride in the fact that it 
furnishes to scores of millions the 
immediate relief from distress, the 
unfailing consolation for disaster 
and the indispensable credit safe- 
guard that upholds the industry by 
which they live. 

To this high end we of the New 
World join hands with our col- 
leagues of the Old in the conscious- 
ness of acommon mission that tran- 
scends all boundaries and differences. 





CHARLES H. HOLLAND 
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